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HENAE WINS THR DEBATE: general approval; and it has the con: | use of these instruments of credit. He M. W. Kalaher. 4 
AT NG Ne 4 ; fidence ef the people. }then showed that a bank with} M. W. Kalaher in closing the de- 4 

On the other hand be demonstrated | pranches in cities of 75,000 only, could| bate for the affirmative considered the ie 
—_ le ‘the Subeti tution of ae peg a | not supply a note circulation which] operations of the independent treas- aa 

. PRESENT SySTEr 5 PAN ]c.| the negative practically takes us back} would meet the needs of the country,}ury and the practical workings of a oe THE PRESENT SYSTEM OF BANK-| ‘to the old United States bank which | for the banks in the agricultural dis-| centralized banking system in Buro- 4 
ING UPHELD. | failed twice. He argued that any de-! tricts of the west and south could not! pean countries. By comparing the re- ca - 

| fects in our present system should be! themselves issue notes and could pede and disbursements of the inde- a: 
Pa ean | remedied rather than return to a eye borrow them of the central bank for| pendent treasury with the money in ae 

Be ah Ms Aelia tem which once failed im our country. | their local securities would not be| circulation, it was shown that the oe 
LITERARY EVENT OF THE vman| He showed how the substitution Sf enews to the officials of this bank. | fluctuations could have no appreciable ie 

OVER. | this system would destroy 3,800 na-| Crises and panies were then dis-|effect on business, After considering ae 
| tional banks located lin all sections of| cussed. It was proven that the rea-|the effect of the fluctuations on the ie) 2 
| the country. | son why crises and panics are less fre-| bank reserves, the speaker showed 4 7 
| He held that the system of the neg-| quent and severe in European coun-| that there was no necessity for any ae 

Synopsis of the Debates—Music by the| ative was only a small part of our! tries is because of their different bus-|greater fluctuations occurring under WI ‘al E 
Glee and Banjo Clubs. | banking system, and by destroying | iness conditions and not because of| the present system than would neces- Bae 7 

| our safe national banks giving place} the centralized banking system. The; Sarily take place were the public a x 
Dian Shs ieee | to state and private banks it com-|way in which our national banks met | funds placed in a large central bank, ote a 

Last evening Athena achieved her| pelled a vast majority of our people to the panic of ’93 was described and it} for the only moneys required to be ‘f te é 
fourteenth victory. The occasion was| put their money in state and lies was shown that by the use of clear- placed in the | independent treasury, am i 
the 24th annual joint debate and was | banks. Concluding he held that the} ing house certificates, our banks] viz., receipts from customs, was less ee Pe 
the second between Athena and Phil-| system of thirty-one years successful | conld expand the currency to an al-|‘than that necessary to meet our daily FE ey Ht, 
omathia. (Although an admission of | experience, having the confidence of | most urlimited extent. The speaker| expenditures and all the rest of the i e 
15 cents was charged the crowd west the people, should not be abolished for argued that a consolidated national revenues of the government could be iH Hi 

as large as in former years. Nearly | a limited system that has defects which | bank could not expand the currency placed in national bank depositories. a fi 
1200 persons were present, among them | will render it neither practicable nor as much as or as rapidly as our na-| The service rendered by the independ- fi i 
being many of the old members of| tolerable in our country. | tional banks do and that it would not ent treasury in the panics of 1857, . aa Fi 
the contesting societies. The two side| E. R. Buckley. | be so. capable of extending aid to other | 1873 and 1890 was then Drietiy stated. i i 
sections were reserved for the mem-| ©. R. Buckley said the policy pursued | banks in panics and he cited the ex- The failure of the Second United at 
bers of the societies. Philomethia was} DY our government in the mangement  Perience of Huropean countries and _ states bank to pay the 3 per cent. sik . the first to arrive, but the Hitters | of its revenue is opposed to the best! the TU nited States with a centralized bonds when desired by the govern- Oe 
were hardly seated, when Athena acl interests of both the financial and bank in support of ‘his position. auene mee cited to show -the difficulty a . 
rived | commercial world. ‘The independent ‘Pheak “We. Aeagenl: ee ure bank would eG Ou a 
The exercises were opened by a sung! tteasury is to be condemned not only) : | tailing its se to meet large govern- Si 

by the Glee club, to which two en-| because there is aboslutely no necessity! Three objectiors, ihe said, have been|ment payments. Branches of the i ; 
cored were demanded, one of them be-| for it but because in all that pertains made toa consolidated bank: (1) that | ane of England head ‘the bank of Ney 
ing a ‘football song. Prof. ieankeh: | to finance it has become an enormous it was not constitutional, (2) that it) ul sae were shown te be poorly oe 
burger then announced the debate on| business establishment varying at Was a monopoly, and (3) that it was Ei bs ee needs and to wea if ‘i 
the following question: | will the amount of our circulating me- @ dangerous power in politics. The| a are . eae teeta of Gl etd Ay ; 

“Is our present naitional banking | diums, chee Oe Cops DEI pansvece iy a ey Tee popes Sect aH i ae s, aay aes ape teins eee e settled by the United States supreme| new and their conditions similar to his ' system and independent treasury pref-| After a careful examination of the Eee g shales lesa existing in the United States a 
erable to a consolated national bank) treasury operations we find them to coor Son. a bale would not be a The oth ne the Sec d = ited iM 
with branches inthe main commercial] be conducted in a most arbitrary man- Dy weuge 1 ond ne open : a a ee . eGescatis ae oF 4 ‘ ee ‘ ert ovary. to competition in loan, discount, and| States bank in the election of 1832 ee eenters of the country, which bank) ner, said Mr. Buckley, and the govern- ie oi e aes ie cited to show the probabl f- ae 
‘shall have sole authority to issue bank] ment is found emptying its coffers SE Sy Ot LER? S08 | Fe lasing soniee : oe z ii hae ish | . could only be got out through loan,!fect a large centralized bank would see: notes—adequate security for all notes} upon a lethargic money market, and aise t . id peal ant ord oaita q|have on our presidential elections ae 

issued, general supervision of the bank| filling them at times when there is a ©SCoUns en POY SB AHS ME epee ae |Dhe American son le arrelo sed tp sty j 
‘ and power of transaction of the goy-| healthy demand for money. i aa opi pre cones eo te He i lies! i hk on as 4 : 

‘ermment bonds of conceeded i ie in ie _ jHne A consolidated bank would not ne ae wou oo eae a eae TERING Oye a eee T he w timate effects of nse opera-'be a danger to politics. The second | Monopoly in the banking business. 4 
nterpretation: (1) No city of less! tions is to cause embarrassment to United States bank (1816-1886) was|They would treat it as they treated ‘a 

than 75,000 inhabitants shall be ee business by withdrawals of money ynjustly attacked by Jackson and was | the old United States bank a half cen- aa 
sidered ‘a commercial center. (2) Fis-| from circulation when business calls’ driven ‘into polities. It acted merely | tury ago, declared Mr. Kalaher in con- 1a ; 
eal agent shill mean ‘the power to a for an expansion, and to encourage un- jn self-defense. The banks of Eng-|lusion. {a on deposit, receive and disburse Sev-| natural speculation when business is jand, France and Germany have nevael yvEr 4 Chaos ie 
ene anes eaemceowee loam. metunally lal ‘interfered im politics. Banks should} 4 Subewanea GAEORAT bank is ian 
The judges were Judge Romanzo | Putting the power to expand and pe free of government patronage. ercinentie a’ scientific aceteri said y if { 

Bunn, of the federal court, Judge A.| contnact the currency at will in the The tendency of banking is toward} yfy Cassels. What pee Roe in the ee 
W. Newman, of the supreme court,| (hands of one man the secretary of the’ consolidation, said Mr. Brazean. Unitea Staiies today is a bank with oe 
and A. L. Sanborn. treasury cannot be matched by the | This is seen in all Duropean countries & cecal ieee aneesaela ie a } 
Athena had the affirmative and| financial action of any nation in €X-! as well as in the United States. The ag ie pues A ee Re Bt ee At ee |p 

Philomathia the negative side of the} istence having a sound credit . Gov- clearing ‘house and associated banks Tneden there is pS Relarie Banke ea © 
question. erment officials are not in touch with’ are along this line. The clearing underbid eh eihae ant aor as ae 

J. T, Healy. jee and ‘have not the faintest house must, however, always remain| joan at yey ae ates! Sut wien the Bi 
Jas. T Healy opened ‘the debate with idea when the currency should be con- local. The principle should be car-| posourees get low, then there is a sud- aie 

a history of our banking, showing the| tT®cted or expanded. . _ ‘ried into a national system. A COD-| Gon rise in the rate, with consequent or 
national banking system is the product | The safety of the public money in: solidated ‘bank is strong in time of RcBUEBIE. ta Sisiicas Pian nie eee ae 
of seventy-five years of our national) OUT banks can not be questioned when panic.) In the panics of °47,.757, 1/68 financial crisis our present system is Fa : ‘ experiences. In ithis question, said nie, | 8 known that. pong ee a ore and. 173 | the panks of neta) Ad acknowledged iby all to be a complete oe 

q ‘ivo} serious changes are proposed, | iets Tee a combined suridns a ee vanced pag Rey ences and checked the! saiture. It not only is unable to al- ae one to destroy our national banking | twenty-five million dollars epee panics. In 1898 the banks of the Teyadoy oeteed obiak SP ona Saco ee E | 

system, in order to give place to a| the State ney) tO ae ee neany mited States decreased their loans them, and renders gradual liquidation if 
central bank with branches in cities | perfect safety and with no er Soue baie sind discounts ara $322,000,000 and impossible. In the panic of 1890, our te) : 
of 75,000 population, and the other to| to ‘business. ; added to the distress. It was not the national Danie: contested suothi thei | 

| destroy our independent treasury in| R. D, Tillotson. aoe of tthe Recht but the fault OL camel anil cineulckion’ maadenatd, as ad 
order. to give to this bank control of] BR. D. Tillotson, the second speaker | ‘he System. The banking currency 18) \oining io keep a uniform rate of Pk 
‘the fiscal operations of the govern-|on the affirmative, showed that while, elastic. Since 1873 there has been discount. In England, however, the i 
ment. our national bank circulation has not | tendency toward _ decrease im na-| Bank of England passed through the bad 
Discussing ‘the characteristics of the| suddenly increased and decreased, it} tonal bank circulation. Today the panic with but difficulty, although it oe 

two plans he showed how the national| kept pace in a general way with the! Citculation is $139,000,000 less than in} jog tne heavy burden of liquidating 1 banking system was established when | demands of business. He argued that| 1873. As ‘the system was established) 4,4 arrairs of the failed Baring house. ite 
] the country was suffering from state| there is no great necessity for sudden| t® “Secure a national, currency'—it 18) mig gate of discount of the Bank of ot 

and private banks which furnished| expansions and contractions for our|Vident that it is a failure. The na-| oe amained stationary at 21-2 a 
little or no credit; and now after im-| note circulation, for 92 per cent. of our| Honal banks are disunited and the per cent during the year. In the crisis ay 
proving our financ'al condition, re-| business is done by checks, drafts end currency inelastic: The financial} |. 1893, our banks could not make ad- "SE 
storing confidence, biuilding up our] bills of exchange, and sudden fluctu-| World, concluded Mr. Ba, Oe lh eiices. to Dashing anenie intone a 

, credit, upon which 92 per cent. of our! ations in the volume of business oreo 8 dite change to a more sci- all loans rose very high; there was no i 
business is done, it is meeting with’ met by an increase or decrease in the yee ‘ Continued on Third Page. a 
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