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COVER PICTURE

ERP ECONOMIC AlD—Seventy-tive
new freight cars, built in Czecho-
slovakia, were delivered Nov. 3 to
western German railroads at a cere-
mony at the border of Fuerth im Wald,
Bavaria. The poster above the speak-
ers’ stand reads: “America Helps in
the Construction of Europe. These
freight cars are supplied under the
Marshall Plan.” Some of the freight
cars are shown standing in front of
the station. Details on the delivery
under the European Reconstruction
Plan are given on page 29,

(photo by Byers, JEIA)
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conpational

Record Steel Outpul—Bizonal steel
production for October was the
highest since the occupation began.
Preliminary steel ingot production for
the month reached 610,254 tons, an
increase of seven percent over the
record established during September.
Meanwhile pig iron production in
October amounted to 508,594 tons, an
increase of eight percent. Steel pro-
duction is now accomplished at an
annual rate of 7,320,000 tons.

Property Restitution—Approximately
12,000 petitions for restitution of
identifiable property have been filed
by Nov 13 in the US Zone of Ger-
many, pursuant to MG Law No. 59,
which, promulgated Nov, 10, 1947,
provides for the restitution of iden-
tifiable property taken from its
rightful owners during the Nazi re-
gime for reasons of race, religion,
ideology, nationality or political op-
position to National Socialism. The
petitions should be filed with the
Zentralanmeldeamt (Central Filing
Agency), Bad Nauheim, Germany, on
or before Dec. 31, 1948, or the
claims will be barred under Law 59.
Claims filed with any other office or
agency will not be wvalid or re-
cognized under Law 59.

ECA-aid to Bizone—ECA aid ap-
proved for the Bizone jumped to a
total of $237,068,000 following re-
‘ceipt of additional aid authorizations
totaling $35,000,000 during late Oc-
tober and early November. New
deliveries of ECA goods in the Bi-
zone since Oct. 20 included more than
$4,000,000 worth of meat, more than
$4,500,000 worth of grains and
another $4,500,000 worth of fruits
and vegetables. During the same
period new contracts and commit-
ments totaled $50,500,000 including
$12,400,000 for cotton, $8,373,000 for
grains, $12,188,000 for peanuts,
$2,000,000 for freight cars, $1,709,000
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for rayon pulp, $855,000 for resin and
$526,000 worth of copper.

“Operation Noel”—The handling and
transporting of military post 'Christ-

Pay Period Changed

US civilian employees in the
European Command, drawing sal-
aries from Army appropriated
funds will be paid every two
weeks, with the 14-day period
which starts Dec, 12 marking the
beginning of ‘the new plan,
EUCOM Headquarters announ-
ced. However, pay for the initial
two-week period will not be re-
ceived by employees until after
Jan, 1, At present, employees are
paid every four weeks,

This pay arrangement applies
to all US civilian employees of
Military Government, according
to the Civilian Payroll Section,
Office of the Personnel Officer,
OMGUS,

Any EUCOM mnon-appropriated
fund agency also may inaugurate
the two-week pay plan if the
director of the agency wishes to
do so. Allied, neutral, German
and other indigenous employees
of the Army in EUCOM will con-
tinue to be paid once monthly.

The federal employees pay act
of 1945 prescribed a biweekly
basis for paying federal workers,
but EUCOM officials received an
exception, permitting salaries to
be paid on a four-week plan
during a period of adjustment and
training,

mas gift donations for needy Germans
in Berlin has been named by EUCOM
Headquarters as “Operation Noel.”
The donations are being assembled at
Giessen and will be shipped on space

2

already allotted in the airliff
The four-day ‘“‘Bundles for
drive, sponsored by the
Women's Club of Heidelberg,
approximately 4,000 pounds of
tributions, including food, toys
clothing . . Approximatel
young Germans, 16 to 18 years
in the 7783d Ordnance Batt
GYA Club in the Berlin boro
Schoeneberg have voted to give
Christmas dinners this year to a
number of smaller boys and g
Schoeneberg.

Soviets Release Craft—For thi
time since the Russian blockade
imposed five months ago,
authorities have begun releasi
zonal river craft. Between O
and Nov. 8, 54 of the 92
vessels being held in the Sovie
were given permission to ret
Hamburg. "The Russians gave
planation — either to bizonal
authorities or to crews of the
ships,” BICO transportation o
stated. Thirty-three of the re
ships returned to Hamburg
cargoes of wheat and flour
were originally destined for
Other ships, seized while enro
Hamburg from Berlin five month
were still loaded with misce
cargoes.

Grain-Collections—At the Nov
meeting of the Bipartite Boar
the German bizonal officials, tl
Military Governor drew atten
the serious position regardi
collections, He pointed out thi
vield this year was 132 per

compared with last year's, but
the end of October, collections
only 88 percent, In reply, Dr.
Schlange-Schoeningen, director
bizonal Food, Agriculture
estry Department, explained
farmers had been so busy get
their large root crops that the
ing of grain had been delaye



F INDUSTRIAL production is to be

restored in Western Europe during
the present difficult postwar period it
is essential to remove such element-
ary obstacles to production as in-
sufficient or poor training on the part
of the workers, unsatisfactory rela-
tions between the workers and their
supervisors and poor work methods.

Those problems must be met and
solved if German production is to
compete in world markets and fulfill
its role within the European Recovery
Program. Facing up to these diffi-
culties, organized labor, industrial
management and governmental au-
thorities in the Bizone have found a
common interest in a specialized
training program sponsored during
the past three months by Military
Government.

The program began with an Institute
in Employee Instruction Training con-
ducted at Oberursel near Frankfurt.
On-the-job training and personnel ad-
ministration are generally more ad-
vanced in the United States than in
Germany; therefore, the services of
Mr. John J. McCarthy, corporate per-
sonnel director of Gimbel Brothers in
New York City, were requested for
a three-month period to conduct the
institute and inaugurate the program
in the US Zone.

HE COURSE given at Oberursel

is the first of three supervisory
training courses that were developed
by the US War Manpower Com-
mission during the war to train super-
Visors in the three abilities all super-
Visors need; skill in handling per-
Sonnel relations problems, skill in
impl'oving jobs and skill in instruct-
ing workers. The institute conducted
by Mr. McCarthy has been confined to
Employee Instruction Training to
&swer the immediate problem caused

Mr, McCarthy conducts a class at the
I.Jerursef school as Rolf Schirm
{“thl), director of the supervisory
raining program, watches. (pENA-bite)

.

by certain shortages of skilled labor,
need for instructing new entrants to
the labor market and re-training of
workers in new skills.

If supervisors use progressive in-
structional technique important re-
ductions in training time can be
effected. Through better on-the-job
training, employees will learn the job
correctly the first time resulting in
less spoilage of materials and equip-
ment. Industrial management in the
United States has always looked with
favor on these programs as they re-
sult in increased production, decreas-
ed training time, better utilization of
manpower, materials and equipment.
They also insure improved manage-
ment and labor relationships because
of the greater consideration given to
the worker as an individual.

HE RESPONSE of the German

management, labor, and govern-
mental authorities to the program has
been amazing.- Before conducting the
institute Mr. McCarthy and a repre-
sentative of Manpower Group, BICO,
spent two weeks in the US Zone
meeting with representatives of the
trade unions, industrial management,
and the labor and education min-

istries in each state explaining the
purpose of the training program and

by Don L. Snyder

Manpower Group
Bipartite Control Office

obtaining German reactions. It was
made clear that Military Government
was offering the basic training on‘a
take it or leave it basis and that once
the program had been launched it
would be carried out under German
auspices.

The response was immediate and
commitiees for each of the states
were formed at Wiesbaden, Stutt-
gart and Munich to select rep-
resentatives to attend the training
course and ‘to sponsor the pro-
gram in the state. An unexpected
by-product of the meetings with the
Germans was the response of the
state OMG officials who sat in. In
Stuttgart, Mr. Edwin Beal, manpower
adviser of OMG Wuerttemberg-Baden,

asked why ‘the training wasn't
being offered to MG personnel
and OMGB officials in Munich

demanded that it be made available
and immediately made arrangements
for facilities in Brechtesgaden where
the training could be
Mr, McCarthy agreed

intensive one-week course for
Americans  after completing the
two-week institute for German per-
sonnel at Oberursel, and invitations
were dispatched to the OMG's,
EUCOM Headquarters and the Eu-

conducled.
to give an




ropean Exchange Service to send US
representatives.

HE TWO-WEEK course at Ober-

ursel proved a successful experi-
ment and had many interesting side-
ligths. It was conducted in a large
residence converted into a school by
the Hesse trade union movement
where as many as 50 union members
can be housed and fed while taking
short training courses in trade union
leadership. Although the Employee
Instruction Training course was not
essentially a trade union matter, the
Hesse trade unions made the school
available to Military Government and
assigned three trade union members
to attend, including the training
leader of the school itself. A total of
33 persons altented, of which 15 rep-
resented industry, labor and the
labor and education ministries, The
remaining 18 persons were sent by
the European Exchange Service which
had been invited originally to send
three persons but had urged Mr.
MecCarthy to accept 18 Germans from
PX and ‘warehouse installations
throughout the zone.

On the opening day the skepticism
of the students was clearly apparent.
They felt, as Mr. McCarthy put it,
that “they were to be sold another

hot-shot American idea" and they came
prepared to resist. In addition, there
was cleavage within the group, com-
ing as they did from such different

backgrounds as industrial manage-
ment, trade unions, US Military in-
slallations, PX's and the German gov-
ernment, But where they were pre-
pared to resist they found that there
was nothing to resist. Instead of
being propagandized they met com-
plete frankness. Instead of being
lectured they were treated with easy
informality and soon they found they
were participating, talking, listening
to the other fellow and thinking
things out for themselves. One Mil-
itary Government representative of
four years’ experience said it was the
most amazing demonstration he had
seen of democracy in action since his
coming to Germany.

ND IT was at that point that the
.A. surprise package was delivered,
so to speak, to Military Government
which had sponsored the program for
the Germans. It was originally viewed
as primarily a practical system of
training first-line supervisors in per-
sonnel relations whith the end ob-
jective of getting more and better
production. But the major appeal that
the course had for the participating
Germans, particularly the trade union
representatives, was the conception
of the worker as an individual and
as a human being. Now Military Gov-
ernment found itself sponsoring a
program that would not only improve
production but, at the same time, in-
troduces a practical, working concept
of democracy into German industry
—a kind of industrial democracy—
which had not existed before.

As one student stated, "We have
learned more about democracy in
these two weeks than from all the
preaching of the past three years.
This is tangible and practical and we
can get our teeth into it. And, best of
all, it can be spread rapidly to many
people.”

HE ESSENTIAL feature of the
program is its simplicity. The
courses have so organized the know-
ledge that il is presented in

simple, logical steps which can be

View of the State Trade-Union School,
Oberursel, where the Institute in
Employee Instruction Training was
held, '

Mr, McCarthy is congratulated on his
work by Fritz Kupschke, trade union
representative from Bavaria.

applied daily by the supervisor in his
place of work. The course in Em-
ployee Instruction Training gives a
four-steps method on “How toInstruct”
and has as its basic principle the
statement that "If the worker hasn't
learned, the instructor hasn't taught
‘When the objection is raised that
some individuals just can't grasp a
particular job, Mr, McCarthy points
out that the supervisor should never
have placed the individual on the
job in the first place. ‘

The other two courses in super-
visory training—personnel relatielgg:‘
and job improvement—are to be given
at later dates once the first course is
well established and underway. These
courses are also patterned on simple
four step methods and are just';i:‘i% i
interesting, if not more so, than the
course in "How to Instruct.” i ‘

f

OLLOWING the Oberursel I

stitute, a week's appreciation
all three courses was conducted
Berchtesgaden for US personnel
a representative of CCG Staff Co
in the British Zone of the Bizone.
completion of the appreciation t
the group drafted a letter =
the US Military Governor I
mending that Military Governme
and EUCOM give full SUPE

to the program so that it
(Continued on pnqtﬁ’
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ARELY in Berlin's entire politi-
R cal history have city elections
been fraught with such political
significance as the forthcoming muni-
cipal vote scheduled for Sunday, Dec.
5. On that date a new City Assembly,
(legislative body) is to be chosen by
popular vote and the Assembly in turn
is to elect a new Magistrat (execut-
ive body) headed by a mayor.

The East-West “cold war” conflict
has been focused on Berlin since the
beginning on June 23 of the Soviet
blockade of the three western sectors
with a population of approximately
2,200,000. It is only in these three
sectors — US, British and French —
that participation in the scheduled
election will be possible because the
Soviets have either indirectly or di-
rectly through their sponsored Socia-
list Unity Party (SED) excluded the
Soviet Sector (about 1,200,000 popula-
tion) from participation.

To the average Berliner, the issues
in the forthcoming election are ex-
tremely clear, in contrast with many
past elections involving a multiplicity
of party programs. This time the Soviet
blockade imposed in peacetime against
a defenseless citizenry, but coun-
teracted by the surprising technical
performance of US-British airlift, has
acted as a solvent in clarifying the
election issues.

HIS TIME it is simply the choice

between two fundamentally op-
Posed political systems on ways of
life. On the one hand, a totalitarian
system imposed by a foreign power
in the form of a police state in which
none of the basic civil rights as
known in most western world
Countries obtain, and on the other,
the system of political liberty where
freedom of the individual, press and
Teligion prevails under constitutional

Germans read the political posters on
the wall of the town hall at Steglitz,
0rough in the US Sector. (US Army photo)

safeguards. The average Berliner has
seen the former system in actual
practice just inside the Iron Curtain
and he wants no traffic with it, judg-
ing from all indications.

According to Article 4 of the Tem-
porary Constitution of Berlin (adopt-
ed in mid-1946), the City Assembly
of 130 members is elected for a
period of two vyears. The present
Assembly took office in mid-Novem-
ber 1946 following the elections of
Oct. 20, 1946. Consequently, the elect-
ions this year were originally set for
Nov. 14, but due to a technical over-
sight, had to be postponed until
Dec, 5.

It was anticipated several weeks
ago that the Soviet Military Admini-
stration (SMA) would not permit elec-
tions this year in the Soviet Sector
because of the certainty that its spon-
sored party, the SED, would receive
a crushing defeat at the polls. There-
fore the City Assembly resolved on

by Dr. Harry L. Franklin

Chief, Civil Administration
and Political Affairs Branch
OMG Berlin Sector

Oct, 25 that in any borough where
polling is not permitted on Dec. 5 the
assemblymen elected from that
borough in 1946 would be held over
in office until an election there is
possible, In actual practice this means
that the three western sectors will
elect 98 assemblymen while the pre-
sent 32 from the Soviet Sector will
be held over.

ULL PREPARATIONS have been
completed for the Dec. 5 elec-
tions. Some 1,450 polling booths will
be open on that date and more than
10,000 election officials (specially
designated for that purpose) will be
on hand to insure the free, orderly
conduct of the polling, according to
present plans.

German citizens 20 years of age
who have been residents of Berlin for
at least six months are entitled to
vote, with certain exceptions under
denazification and other judicial pro-
visions. Voting for members of the




City Assembly is by general, direct
and secret ballot on the principle of
proportional representation. Members
of the City Assembly must be at least
25 years old and German citizens.

In addition to the City Assembly,
new borough assemblies will also be
chosen (by separate ballot) on Dec. 5
in each of the 12 city boroughs
{Verwaltungsbezirke) comprising the
three western sectors, which in turn
will chose nine members of each
district administrative office (Bezirks-
amt), headed by a borough president
(Buergermeister) as chief executive
officer of the borough. Voting qualifi-
cations for the borough assemblies
and the City Assembly are the same.

Ballots are cast only for a political
party and not for individual candi-
dates. Hence the Berlin voter cannot
split his ballot. Four weeks before
elections day, the political parties
must submit their list of candidates to
the appropriate election officials for
publication and are permitted to list
up to 125 percent of the seats to be
filled in the city and district assem-
blies. Separate ballots are used by
each voter for the city and for the
district assemblies.

Each political party is assigned a
separate number on the ballot, pre-
ceding the party name. This time (as
in 1946) the Social Democratic Party
(SPD) is called List 1; the Christian
Democratic Union (CDU), List 2; and
the Liberal Democratic Party (LDP),
List 4. List 3 has been left unassigned
just in case the SMA should change
its mind before Dec, 5 and permit the
SED to participate in the elections.

LTHOUGH as previously pointed

out, the various party programs
are of secondary importance in the
forthcoming election—the issue is
preponderantly East versus West, or
totalitarianism versus democracy— a
brief word on each party may be in
order.

The SPD stands for evolutionary
socialism by democratic means (the
ballot) involving socialization of key
industries and centralized government;
it has strong trade union affiliations
and is clearly a working class party.

The CDU may be considered as
moderatély conservative and strongly
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anti-marxian; advocates a federal form
of national government; is a middle
class party and maintains strong ties
with both Catholic and Protestant
(Lutheran) groups.

The LDP stands for private enter-
prise and the separation of church
and state; it, too, is a middle class
party, but does not seem to have a
wide appeal here.

The Berlin parties correspond in a
general way with parties of the same
or similar names in the western zo-
nes. The SED here, however, is the
equivalent of the German Communist
Party (KPD) in the West.

As to the SED, although theoretically
a revolutionary Marxian Socialist
party, it is, strictly speaking not a
genuine German party, but rather a
quisling-like political organization
established and designed to further

Dr. Franklin is now partici-
pating in his second occupation
duty in Germany, For three
years after the first World War,
he was on the staff of the Com-
manding General of the US occu-
pational forces along the Rhine.
After the second World War,
he came to Berlin in December
1945 with OMGUS, later be-
coming deputy to Mr.Louis Glaser,
chief of the Civil Administration
and Political Affairs Branch, OMG
Berlin Sector, and chief of the
branch when Mr. Glaser returned
to the United States in September.

Dr. Franklin studied a the Uni-
versities of Bonn, Heidelberg,
Berlin and Leipzig, receiving his
doctor of philosophy degree from
the last. He was also American
consul in Berlin and Leipzig for
five years, and served for 10 years
as an economist with various
US Government departments in
Washington, specializing in the
German problem. His home is in
Lexington, Ky.

the aims and purposes of the Soviet
Union in Berlin and elsewhere in
Germany. The SED supports the So-
viet-imposed blockade of Berlin, Soviet
removals from currrent production in
violation of the Potsdam agreement,

6

and any other measures the SMA
may take in conflict with vital Germap
interests. '

The SED has never protested against
concentration camps established iy
the Soviet Zone; forced labor in the
Saxonia mines, or body-snatching
(Menschenraub) sometimes attempieq
or even accomplished in the western
sectors on Soviet orders. But the SED
is very vocal in charging the existence
of “terrorism", neo-fascism, militarism,
“monopoly capitalism”, colonial ex-
ploitation, and so on in the western
sectors and in the western zones. Al]
this is notorious to the average Ber-
liner and explains the low level of
esteem to which the SED has sunk
in the past few months.

MONG the political leaders of

Berlin who figure prominently in
the present election campaign may
be mentioned, by party:

SPD: Franz Neumann (party dair-
man), City Councillor Ernst Reuter
(elected city mayor in 1947 but vetoed
by the Soviets) and Dr. Otto Suhr
(chairman of the City Assembly).

CDU: Dr. Walther Schreiber (chair-
man), Dr. Kurt Landsberg (leader in
City Assembly), Jakob Kaiser and Dr.
Ferdinand Friedensburg (at present
acting mayor).

LDP: C. H. Schwennicke (chairman)
and Rudolf Markewitz (deputy chair-
man).

These political leaders have shown
outstanding courage since the begin-
ning of the Soviet-imposed blockade
by speaking out plainly and force-
fully in line with the general attitude
of the Berlin population.

Until recently the co-chairmen of
the Berlin SED were Karl Litke (former
SPD member) and Hermann Matern.
They have been replaced by Hans
Jendretzky, formerly chairman of the
FDGB in the Soviet Zone, in order
to salvage whatever possible from
the deteriorating SED. Jendretzky is
known in Communist circles as 2
“mass influencer”. His chief role in
the present campaign is to propd
gandize against participation in the
Dec. 5 elections.

N RESPONSE to a request a week

earlier, the three western secto
commandants on Oct. 5 approved the

NOVEMBER 30, 19%



Berlin, and vote List 1,
Christian Demeccratic Union,

Election Regulations (Wahlordnung)
and the holding of Berlin elections as
proposed by the City Assembly and
the Magistrat. Maj. Gen. A. G. Ko-
tikov, the Soviet Sector commandant,
waited until Oct. 20 to reply in a
letter to Dr. Friedensburg in which he
made fantastic charges of terrorism,
political and trade union persecution,
and fascist war propaganda in the
three western sectors. Kotikov further
said he considered elections necessary
in the near future but attached
such impossible conditions to Soviet
approval that his ostensible consent
was a definite "No,"”

Dr. Friedensburg replied to General
Kotikov on Nov. 1 in a long letter
in which he completely refuted point
by point the false charges made about
tonditions in the western sectors. Dr.
Friedensburg wrote: “Your letter
allows no other conclusion except
that the new elections scheduled by
the municipal bodies for Dec. 5 cannot
be held in the Soviet-occupied east
sector of Berlin."”

To this, General Kotikov replied on
Nov. 14 through his deputy, Colonel
Yelizarov, in a letter addressed to Dr.
Friedensburg in which the months' old
tharges of a reactionary Magistrat
%ppressing the democratic forces, bent
o0 splitting the city, and no longer

NOVEMBER 30, 1948

Current Political Posters in Berlin: (left) Social Demo-
cratic Party, iranslated: It's Plain, Folks! Berlin remains
Social Democrats.
translated: Peace and

FORRE URIAN 1

(center)

representing the wishes of the Berlin
citizenry, were rehashed. With scant
regard for logic or the actual facts,
Colonel Yelizarov proceeded to charge
in his letter that “Consequently, the
majority of the leading officials of
the present Magistrat who agreed to
your letter is against democratic and
uniform elections in Berlin,"”

INCE early this year the Soviet-
sponsored SED, the SMA overt
ocrgan Taegliche Rundschau, and the
Soviet-licensed press in general have
repeated in phonograph-record fashion
the claim that the present Magistrat
chosen two years ago by the City
Assembly elected on Oct, 20, 1946, no
longer represented the will of the
people of Berlin. If the SMA really
believes this charge is true it should
welcome a city-wide election so that
the Berlin electorate could properly
express its wishes at the polls. In-
formed observers, however, estimate
that the SED today would probably
poll not more than five percent of the
total votes cast, as compared with
almost 20 percent in the 1946 elections.
The Berlin voter knows that since
the end of July this year, action by the
SMA has resulted in splitting several
departments of the Magistrat, notably
those for food, police, public utilities
and economics by "discharging” the

7

Freedom. List 2 lhe Union, (right) Liberal Democralic
Party, translated: SOS, Cleanliness, Orderliness, Objec-
tivity ... Save Berlin...

(reproduced from MG-published Die Neue Zeitung)
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department heads (city councilors
chosen by the City Assembly, except
in case of the police president) in
violation of quadripartite agreement.
The departments mentioned have had
to establish main offices in the three
western sectors in order to carry on
their work.

SMA action in recent months to
hamper and harass the city's Ma-
gistrat is notorious. Nevertheless, the
most recent propaganda line of the
SMA and Soviet-licensed press is:
“Berlin Is Without a Magistrat” and
it is not unlikely that even before or
at least after the Dec. 5 election, the
SMA will install its so-called '"Dem-
ocratic  Bloc" leaders = (described
below) or another hand-picked group
to function as the Magistrat in the
Soviet Sector.

The SED finally came out in the
open and declared its refusal to
participate in the forthcoming election
through a public address to SED party
functionaries by Jendretzky, its new
chairman, published on Nov. 13 in the
Taegliche Rundschau and in other
Soviet-licensed newspapers. Jen-
dretzky declared in his statement
that “in common with the majority
of the American people and the forces
for peace of the whole world we

expect the immediate recall of (Ge-
(Continued on page 28)
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Have any arrangements been made
whereby individual German importers
who do not wish to charter entire
vessels can book I[reight space for
small individual shipmenls?

JEIA Instruction No. 25 enables
German shipping agents to book
freight space in foreign vessels
operating on “liner services.” (JEIA)

K ES X
Is it correct that tourists can now
enter Bizonal Germany freely from
the United States and other countries?

The Combined Board will grant
military entry permits to bona-fide
tourists on condition that they possess
prepaid reservations at a Joint Export
[Import Agency hotel in the US Zone.
The entry permits is valid for the
period covered by the reservation,
plus the necessary travel time to the
tourist's destination. Each military
permit will be endorsed with the
words “Tourist—no facilities.” This
means that the Army will not provide
living accommodations, and that the
traveler will necessarily have to use
JEIA accommodations. This concession
does not apply to the British Zone
for the time being. (JEIA)

* * ES
Under that conditions is it possible
for a German student to study in the
United States?

At present it is necessary for the
student to be sponsored by some
recognized educational institution in
the United States in order for him
to secure a visitor's visa. Such spon-
sorship must include the cost of
tuition, subsistance and tranportation
to and from the United States.
(OMGWB) (note article “Student Ex-
change” on page 9)

X * *
Is it necessary for a German student
to be sponsored in order to study in
European countries?

Such a form of sponsorship is not
necessary to study in European uni-
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UESTIONS

and ANSWERS

versity it is sufficient for him to se-
cure an exit permit. (OMGWRB)

* £ *
How does a student or a teacher
secure an exift permit for travel or
study in a European country?

He should bring an official in-
vitation or statement of admission
to the Cultural Exchange Office of
state OMG. Here he will receive the
hecessary forms for securing an exit
permit together with the letter of
sponsorship for such travel. (OMGWB)

ES * *
A German garage'owner wants to
know the policy on the sale of second-
hand cars to occupation personnel.

EUCOM Circular No. 140 orginally
stated that Americain personnel may
not purchase motor vehicles from
German owners. This circular was
later amended to permit Americans
in Germany to purchase vehicles from
German owners, provided a license
was obtained from JEIA. This regu-
lation, as amended, is still in effect.

However, JEIA will only approve
licenses for the purchase of new
German cars, and will not approve
applications for the purchase of
second-hand cars. When buying "a
new German automobile, the pur-
chaser pays the price in dollars to the
Joint Export Import Agency and JETA
pays the equivalent amount in
Deutsche marks to the seller. The
conversion rate is 30 cents for each
mark. (JEIA)

* * *
Since tuberculosis is such a great
threat to our (German) common
health, why are isolation facilities not
provided?

It must be realized that health
authorities in their attempt to secure
buildings and equipment for TB
isolation hospitals are in competition
with all others needing such facilities.
The decision is a matter of relative
importance. If public officials are
convinced that the fight against TB
is of greater importance than the
many other uses to which any given
building may be put they will of
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course use the building as
hospital. The surest way to co;
the officials of the import
isolating TB cases is for the
to express clearly its opinion
matter. (OMGWB) (See
“White Plague” in Information
No. 139, July 13, 1948)
S S x
Is not there a danger of to
education for ordinary boys an
The answer is an unequ
“No!" Boys and girls and men
women in this modern age
have too much education of the
kind. They should have at least
and if possible 12 years of full
education. Mostly this would
general education for the duti
citizenship, the proper use of 1
time, intelligent home mem!
and a general effectiveness in
borhood and community activi
(OMGWB)
¥ * ¥
Since paper has been decontrol
is somewhat easier to get su
but there is still a shortage.
prospects any brighter on this?
Every country has a paper
age today. The world production
never been higher, but it still ¢
keep up with the demand. In
many, most of the mills are st
increasing their output, but
limiting factor is raw material.
ever, JEIA has purchased large
tities of pulp and, in addition,
received authorization from
nomic Cooperation Adminis
purchase additional amounts
and newsprint under the
Plan. This should permit
circulation of German ne
and magazines. (JEIA)
K * *
What agency determines the |
price of German goods an
materials in the Bizonal Area?
The Bipartite Board has gi
Bizonal Economic Council and '
of States the autority to enat
legislation, subject to the appr
the Bipartite Board. (OMGWEfg



T'S A WONDERFUL campus, and
I all the professors and students are
as nice as possible. It's one thing that
strikes you as a European student:
the personal interest each person and
especially the professors take in you...

"Yesterday I visited a junior high
school from 9 to 3 and attended
classes... I had a long talk with Dr.
B. the principal, and the faculty coun-
selor. Again I was impressed by the
personal interest the school and the
teachers are taking in their children.
I wish we would learn this in Ger-
many, that the human being is first,
the individual, not the state...

“Last Sunday I was at the National
Art Gallery and there was a Mozart
concert. Of course I was impressed
by the beautiful building and the hall
where the concert was held, but also
that the American people were sitting
there half an hour waiting for the
beginning of the concert. That's what
I will tell the members of my Youth
Center. The German youth think that
the Americans are not interested in
classical music.”

Thus writes a German student, one
of 172 now studying on an American
campus. Student exchange is the cul-
mination of months of work and more
than two years of planning involving
the cooperation of American citizens
and organizations, the Departments

Student Exchange -

Frank G. Banta

Chief, Cultural Exchange Section

Education & Cultural Relations Div., OMGUS

of State, Army and Navy in Washing-
ton, Military Government in Germany,
and German leaders in education,
religion and related fields.

S EARLY as the summer of 1946,
the State-War-Navy Coordinat-
ing Committee began formulating
policy for cultural exchange between
Germany and the United States, and
on Oct. 24, 1946 this policy “to permit
and encourage the revival of visits of
Germans to the United States, and of
persons from the United States to
Germany" was published as SWNCC
269'8. These persons were to “be
essentially concerned with educational,
religious, scientific, informational and
cultural affairs and... interested in
the reorientation of the German people
toward peace and democracy.”

The provisions set up in this paper
have been extended to include ex-
change between Germany and coun-
tries other than the United States,
modified to permit a certain number
of foreign students in Germany to he
admitted to study at German univer-
sities, and finally revised by the
decision of the State Department to
return during the past summer to the
prewar regulations for the issuance of
visas. The basic policy which it for-
mulated, however, has remained un-
altered.

It was nearly a year before the first
student went to the United States
under the exchange program. Students
and cultural leaders had previously
been going to other European coun-
tries. No US government funds had
been appropriated for American ex-
changes. Thus the only chance for
student exchange to the United States
was through sponsorship by private
organizations or individuals,

Any person wishing to invite a
German student or cultural leader to
the United States had to work through
a recognized organization which in
turn had to take over the responsi-
bility for his entire expenses from lhe
moment he left Germany until he
returned. The offer had to be made 1o
the Departments of Army and State,
which checked them for financial
backing and security. Then the pro-
ject was transmitted to Military
Government.

HE FIRST such project, received

in July 1947, was turner over to
the Education & Religious Affairs
Branch, JA&C Division. In that branch
an Interchange-of-Persons Section,
consisting of one officer and his secre-
tary, was opened in August 1947, and
the work of processing the first
students began. In March the E&RA
Branch was included in the new Edu-
cation and Cultural Relations Division,

Some of German Students in United States—(left to right)
R?nute Penner from British Zone, studying literature and
history at Tabor College, Hillboro, Kan.; Albert Gallé
ftom French Zone, studying theology at Messiah Bible
College; Eva Cassirer from Berlin, studying liberal arts at
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University of California; Vera Millington-Herrmann from
Berlin, studying educational psychology at University of
Minnesota; Roland von Rebay, studying archilecture at
Frank Lloyd Wright School, New York.

(photos from E & CRD, OMGUS)
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and the Interchange-of-Persons Sec-
tion became the Cultural Exchange
Branch (now Cultural Exchange Sec-
tion, Cultural Affairs Branch).

The new branch was further in-
creased and corresponding reorganiza-
tions were carried out in the German
states until there are at the present
time four professional workers  in
OMGUS and separate state OMG
offices concerned solely with the ex-
change of persons, plus additional per-
sonnel in charge of the exchange of
materials.

In the beginning the clearance of
a student meant little more than the
facilitation of his exit. He had to pass
seven security checks to obtain his
Military Exit Permit and Visitor's Viza.
No one could be accepted who had
been a Nazi Party member or a mem-
ber of the German armed forces. This
ruled out nearly every adult male. In
those early days, the Interchange-of-
Persons Section was therefore con-
cerned largely with questions of
security rather than making a careful
check on whether or not prospective
students were highly intelligent
leaders.

S THE PROGRAM expanded ef-

forts were begun to find and
assist the most carefully-selected Ger-
mans toward an exchange oppor-
tunity. This was simply putting into
practice the principle, so strong in
American thinking, that every person
is an individual and has the right to
be treated as an individual. A young
man who served in the army may
now, unless he was a high officer or
a member of certain units, be con-
sidered for exchange on the basis of
his past record.

A boy or girl who had been taken
into the Nazi Party from a Hitler
Youth group at the age of 18 may
have a more difficult time than some
of his fellows, but he too is considered
on the basis his record. Only four
former party members have been
accepted to date, two students who
were nominal members and two edu-
cators who had been fully cleared
through security investigation.

In the late autumn of 1947 the first
German state screening committees
were set up, and now such committees
have been formed in all states as well
as in Berlin Sector. These committees
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have the duty of screening all can-
didates for study in the United States
and of making recommendations on
them. Not only scholastic records are
considered but also general person-
ality and appearance, promis of
leadership, adaptability, political re-
cord, and open-mindedness. Members
of these committees are educators and
other cultural leaders in their com-
munity who are known and trusted
not only by Military Government but
also by their compatriots.

The German eye is naturally often
more keen to detect a flaw in one of
its own people than the eye of a for-
eigner and is surprisingly often more
critical. Furthermore, a person chosen
and approved by a German organ-
ization is apt to be respected by
other Germans and to be accepted and
heeded upon his return. The function
of these committees is not that of a
rubber stamp, and increasingly they
are being encouraged not only to
pass on those candidates named from
other sources but also to selcet and
nominate candidates on their own
responsibility.

HE FIRST two German students

left for the United States in Sep-
tember 1947. In October three more
departed. In November a Berlin artist
went to the University of Louisville
and a professor from Hamburg began
his guest lectures at the University
of Notre Dame. In December 1947 and
January 1948 only one application
for each month was processed, and by
the end of March not more than 15
persons had departed. During these
nine months 106 applications had been
presented, of which eight had been
rejected because the candidates were
scholastically or politically unaccept-
able.

During last April, various changes
were made to simplify the process of
clearing a German for exit, and 21
persons departed for the United States.
These included six specialists in radio
work under an initial Rockefeller
Foundation project.

RINCIPALLY for seasonal reasons

only 24 persons departed in May
and June, and an additional 24 in
July. In August the total rose to 34.
including 23 students; and in Septem-
ber, the month when most universities
open, it leaped to record of 102 per-
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sons, 72 of whom were students,
early October, 45 persons, including
43 students, departed. It was planneq
not to send any more students untj]
January.

Cumulative statistics concerning
applications through Oct. 20 are g4
follows:

Opened Completed Closed Pending

Students 261 172 20 69
Leaders 127 94 12 21
Total 388 266 32 90

“Opened” means that full scholar-
ships have been offered. "Completed"
indicates those projects where can-
didates have actually departed for the
United States, and 'closed”, those
that have had to be abandoned for
lack of scholastic or political approval,

“Leaders" is an elastic category in-
cluding any one who goes to attend
a conference, teach or lecture, confer,
receive on-the-job training or carry
out planned observation—in short, all
types of activity in the cultural fields
except matriculated study. To date
under this category, 57 persons have
gone form the British Zone, 16 from
the US Zone, 19 from the French,
and two from the Russian. The pro-
gram is, therefore, one including not
only the US Zone but all of Germany.

ELIGIOUS groups have been the
"most active in giving scholar-
ships to German students: The Nation-
al Catholic Welfare Committee, the
World Council of Churches (Protes-
tant, the Mennonites, the Quakers
and the Church of Christ have each
given three to 21 scholarships. The
University of Kentucky and Michigan
State College have each given three
scholarships and others have been
offered by Mississippi, Minnesota,
Washington State and Massachusetts
Institute of Technology. ‘
A very large percentage of scholar-
ships have, however, been given by
friends or relatives of a particular
German student for that student. To
refuse to approve the designated can-
didate meant not to make the open-
ing available for another student, but
simply to close it.

Under the US budget for the fiscal
year 1949-50 an appropriation was set
aside specifically for the sending of
German students to the United States:
It is intended to use this money 3'1'
most entirely for transportation. This
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Part of group of 42 students leaving
Frankfurt Sept. 20 for studies in Amer-
ican colleges.

fall, as emergency measures, two
chartered planes flying from Frank-
furt to New York carried a total of
83 students, and on US Army troop
transports approximately 40 boys were
moved on a space available, no cost
to the government, basis. Since many
of these students were privately
sponsored they cannot be transported
in this way in the future.

ROM NOW ON assistance will be
given to privately-sponsored
tases in gaining clearance, but there
will be no financial aid. Only can-
didates directly selected by the Ger-
Mman screening committees and Mili-
lary Government will be afforded
fransportation. It is anticipated that
dpproximately 200 students selected
on a highly competitive basis will be
Sent to the United States in the fall
of 1949, Plans are already laid for
their selection, and placement will be
farried out largely or entirely through
the Institute of International Edu-
f@tion in New York.
It was said above that the presence
f 172 Germans students on American
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(Army, Signal Corps photo)

campuses is a culmination of long
planning and hard work. In:a much
larger sense it is only the beginning
of that culmination. It may be a coin-
cidence that many men and women
holding positions of influence in the
present German society, working
either directly or in spirit with the
western democracies, were the ex-
change students of the 1920's.

The real fruits of the present pro-
gram will be borne two and three
decades later, when the students now
in classrooms and laboratories, study-
ing and observing a way of life easier
and freer and happier than they have
ever seen before, will be leaders in
a future Germany. +END

New Party in Bremen

A new party calling itself “Labor
Party” has been licensed in Bremen.
Its leader is Reinhold Boell, a member
of the executive committee of the
white collar workers trade union. The
party occupies a position midway
between the Social Democratic and
Communist parties.

11

Labor Courts’ Peak

Labor courts in the US Zone, which
have been deluged with cases since
currency reform, reached a peak
postwar load in August when 6,600
cases were filed. This was almost
five times as many cases as were

filed in June.

Previously the greatest monthly
rise had occurred in July when 5,520
cases were added to the dodkets as
compared with 1,420 in June. Most
new cases involve claims of improper
wage payment, complaints of unjust
dismissal, or demands for full payment
of wages following uncontested

termination of employment.

The most important case filed with
a labor court in the US Zone
interpretation of currency
legislation was decided Sept.
the Hesse State Labor Court.
indirect result of the court ruling,
a Darmstadt plant would be required
to pay its employees DM 350,000.

on the
reform
14, by
As an
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Personnel Changes
Are Announced

Mr. James, E. King, Jr.,, formerly
secretary general, OMGUS, was
appointed deputy chief of staff,
OMGUS, Nuremberg, He joined Mil-
itary Government in January, 1947
after a year with the Department of
State, Division of British Common-
wealth Affairs,

A former Rhodes scholar at Ox-
ford University, Mr. King received
his AB Degree from Harvard Univer-
sity and was in instructor in govern-
ment at Harvard from 1940-42. During
the war, he served overseas with
the First Armored Division and the
First Infantry Division.

Mr. Eric G. Gration has been
appointed acting secretary general,
OMGUS, succeeding Mr. King., Mr.
Gration has served with the Office
of the Secretary General since
July-1946. He became staff secretary
last January.

Major G. L. C. Scott has been
appointed to the dual positions of
acting staff secretary of the Office
of the Secretary General and acting
US Secretary, Allied Secretariat.
Major Scott served as special
assistant to the delegate, Bizonal
Delegation to the OEEC in Paris, from
May 1948 until the present appoint-
ment. Previously he was deputy US
secretary, Bipartite Secretariat.

Capt. Virgil W. Bond has been
appointed executive officer to the
secretary general, OMGUS in addition
to his duties as executive officer to
the chief of staff. Captain Bond be-
came executive officer, Office of the
Chief of Staff, when he joined
Miiitary Government in 1946,

Mr. Paul P. Roudakoff was appoint-
ed chief of the Liaison and Protocol
Section, OMGUS and chief of the
Liaison and Protocol Section, US
Element, Allied Control Authority.
Mr. Roudakoff has served with the
Liaison and Protocol Section since
1945 when he was appointed execu-
tive officer.

Mr. John F. Golay has been ap-
pointed acting deputy US secretary
of the Bipartite Secretariat. He has
served with the Secretarlat as an
assistant secretary since his return to
Berlin from the United States in July.
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g (Us Army Phtu)
Captain Jeifs promoted

Capt. Charles Roger Jeffs, US Navy,
became state director of OMG Bremen
on Nov, 29, succeeding Mr, Thomas
Fox Dunn who retired after two years
as MG head of the smallest state in
the US Zone. Captain Jeffs had been
deputy director since March 6, 1947.

Mr, Dunn had brought to the task of
directing the operation of the state
whose is a vilal part of the life line
of the American zone of occupation,
the accumulated experience of 23

(Photo i;y Sc
to succeed Mr. Dunn

years in the position of port
representative and regional director-
with the War Shipping Administration
(now US Maritime Commission),

Captain Jeffs assumed his new re-
sponsibilities with the backing of
37 vears of training and experience
with < the US Navy. On Aug. 10,
1945, he became commander of the
US Naval Advanced Base, Weser
river, and later deputy commander of
US Naval Forces in Germany,

He entered the city with the Allied
armies in 1945, after having served
as a navigator with the RAF.

Major P. A. Hutchinson, for the
past year deputy chief staff executive
of the Bipartite Transport Group,
returned to the United States to take
up an appointment as instructor at
the University of Maryland.

Mr. Arthur Mayer, wartime con-
sultant on films to the secretary of
war, has been appointed chief of the
Motion Picture Branch, Information
Services Division, OMGUS. Mr.
Mayer has been for many vyears a
leading figure in the American mo-
tion picture field.

Mr. Eric Pommer, former head of
the Motion Picture Branch, is remain-
ing on duty with Military Govern-
ment temporarily as adviser to the
ISD director, to assist in the solution
of transition problems and to com-
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plete duties assigned to him in the
United States. g

Mr. John W. Tracy has been
named airways engineer with the
Civil Aviation Branch, Armed Fonc}'ﬂ'_;
Division, OMGUS. Since October
1946, Mr. Tracy has served with the
Civil Aeronautics Administration at
Helena, Mont.

Mr. Paul Goetz, of Brooklyn, N, ¥
and Mr. George A. Wyeth, Jry of
Washington, D. C., have accepted po-
sitions as economists with the Office
of the Economics Adviser, Om‘
the Department of the Army annoufi
ced in Washington. From 1945_?_‘_0_
March 1948, Mr. Goetz was Semiof
research analyst and statistician Wm‘
a New York securities and cOMIOS
ities brokers firm, Since 1947 M"
Wyeth has been special assistant 0
the budget director of the Applied
Physics Laboratory.
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economic situation can duvelop

in a healthy manner

S A GENERAL comment on the

economic situation one may
say that all round improvement is
obvious. The production position is
showing a very satisfactory improve-
ment and reprents now approxim-
ately 70 percent of the 1936 level of
production. The better coal production
in recent weeks is particularly grat-
ifying. We have now reached a
figure of 315000 tons per day and
improvement continues,

I hope very much that all concern-
ed will insure that there is no
slipping back during the holiday
period. Of course nobody grudges the
miners their Christmas holidays but
in previous years there has been a
falling off before and after the re-

cognized holidays, which is some-

~ thing which ought to be avoided.

Steel ingot productibn is now at a
rate of approximately 7,000,000 tons
per annum. Output of rolled products
is improving but not to the same
extent. These are the basic industries.

There is also good progress in
industry generally. The supply of
goods under the European Recovery
Program has not yet made its im-
pact felt but its goods are now
beginning to come in, and a steady
stream during the coming months is
assured.

HIS SITUATION has resulted
from several causes, of which
Currency reform is the most striking.
External aid already received and
promised under ERP is another big
factor. The good harvest and excel-
lent import deliveries of food which
have removed the great difficulties
inder which we labored previously
low assure an adequate ration to the
Worker and his family. And finally
We must pay tribute to the workers
themselves without whom no improve-
Ment would have been possible,
While all this sounds very gBod it
Would, I am sure, be a very great
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by General Sir Brian Robertson

British Military Governor

mistake to adopt an attitude of
complacency. This economic recovery,
is a plant of recent, and as yet tender,
growth. Great care is needed to in-
sure that it shall develop into a
robust and enduring condition. Now
I said that currency reform was one
of the chief factors which has made
improvement possible. It follows
from this that if improvement is to
be sustained the stability of the cur-
rency and the confidence of the
people in the currency are of para-
mount importance.

RICES have risen sharply. That is

something about which I will
speak again; for the moment I will
only say that some price increases
were justifield and inevitable. How-
ever, we have a situation now in
which wholesalers and retailers are
tending to hold back their goods
again in the hope of getting yet
higher prices later on. To enable
them to finance these hoarded stocks

This article is an abridged text
of the statement which General
Robertson made at his first
press conierence in Frankifurt on
Nov. 17. In his introductory re-
marks he said:

“Here in Frankfurt one gets
perhaps a better perspective—
certainly as regards what is going
on in the western zones. This is
the focus of the Bizonal Area, the
seat of its administration, and
the seat of the Bipartite Board.”

they seek credit from the banks, That
is certainly not a good position and
I feel that credit is being given too
freely and without proper discrimi-
nation as to the purposes for which
it is used.

This is a time for a cautious credit
policy so far as short term loans are
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concerned. Long term credits to
finance genuine self-liquidating pro-
jects such as the development of the
supply of power or the improvement
of the housing situation, particularly
in the Ruhr, are on the contrary
eminently desirable. The Military
Governors have given their approval
to the plans put forward for the
establishment of a Reconstruction
Loan Bank, and I hope that the neces-
sary practical measures to set up
this important source of long and
medium term credit will be taken
with the minimum of delay.

Apart from the credit situation I
am also concerned about the budgets
both of the central administration and
of the states. The Military Governors
have recently approved the budget-
ary proposals put forward by the
Economic Council. Although those
proposals forecast a balance between
receipts and expenditure, one cannot
avoid grave doubts as to whether the
receipts will in fact be collected or
whether the expenditure has been
estimated in full.

UBLIC BUDGETS at all levels in

the states give me the impres-
sion that deficits of dangerous magni-
tude must be expected unless drastic
measures are applied very quickly. I
believe that a number of state gov-
ernments should be taking their
responsibilities in this respect more
seriously than they are now. Surplus
and unnecessary staffs must be cut
down; tax receipts must be collected
with firmness; expenditure must be
pruned. Deficit public spending is re-
sulting in a net addition to the mon-
ey supply which was already larger
than I should have liked to see it,
and this is certain to exert, if it con-
tinues, a dangerous pressure on the
economy.

Another aspect of the budgetary
position which troubles me is the
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serious inequality between the var-
rious states. Some states have a
surplus of revenue over expenditure.
Others have the appearance of immi-
nent bankruptcy. This is not merely
due to extravagance on the part of
those states who are in difficulties
but to the excessive burden of ex-
penditure which they carry in
respect of certain matters which
should be dealt with on a central
basis. General Clay and I have
already told the ministers president
that it is within their competence to
propose how these inequalities should
be mitigated by action on the part
of the Economic Council. However,
there has yet been no practical result
from our statement on this point.

I spoke about the tendency to hold
back stocks. This is an ugly business
and I feel very strongly that the
Frankfurt administration should pay
serious and urgent attention to it and
make up their minds to deal with
this hoarding and profiteering. The
Economic. Council has not taken ad-
vantage of the powers of taxation
which we have given to it. I believe
that it must do so without further
delay both because it will need the
money and because further taxation
in the right direction will be healthy.

NOTHER MATTER on which

General Clay and I have been
pressing the Economic Council for
some time is that they should put
forward their proposals for the uni-
fication of custons administration.
The position on the frontiers is very
unsatisfactory in this respect. A good
deal of nonsense is going on and
western Germany is losing money in
ronsequence.

Finally, I must lay particular
emphasis on the urgent necessity for
legislation to deal with the equali-
zation of burdens. This is most im-
portant as a social measure. The bur-
den of suffering due to the war and
to things which have happened since
the war has not fallen equally upon
all parts of western Germany, nor
has it fallen equally upon the var-
ious classes of the community. It is
an obvious social necessity to rectify
these inequalities as far as possible
and as quickly as possible.

But apart from the social aspect
we, the Military Governors, have
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always counted upon these equali-
zation measures as a necessary Cor-
rective and safeguard against infla-
tion. I know that the matter is
complicated, difficult and full of po-
litical controversy, but I am sure that
it is urgent and vital and I trust most
sincerely that those who are respon-
sible for taking these steps will take
their courage in their hands and drive
them through.

I STARTED by pointing out the
great improvement in the econo-
mic position and I have since drawn
attention to a number of matters
which are grounds for anxiety. The
fact is that the situation can be good,
but if it is not handled properly it
can be very dangerous. Five months
ago shop windows were empty and
pockets were full of worthless money;
today we hear the complaint that the
shop windows are full but the people
cannot afford to buy. Now it is not
to be expected that the standard of
living of the German people will
suddenly rise to a level such as that
which they enjoyed before the war.
That is not possible. Germany will
have to be content with a much more
modest standard of living for a long
time to come.

On the other hand the present
situation gives legitimate cause for
dissatisfaction. One way to make it
possible for the people to buy is to
increase their wages. We know very
well what result that is likely to
produce — a giddy spiral of wages
and prices with prices always on
top. I am thankful to say that the
leaders of the great trade unions
have appreciated this and have realiz-
ed that a demand for higher wages
would be folly.

The other way to attack the
problem is to stabilize prices. I am
not going to argue the case today
for the rival merits of controls
against a free economy. The Econo-
mic Council has taken a decision to
remove controls over a wide range
of products, and one result has been
to produce a widening of the gap
between wages and prices. It is
certain that it is not wise to allow
the situation to get out of hand.

It is for that reason that the
chairmen of the Control Office in
Frankfurt who represent their Mil-
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litary Governors addressed two letterg
to the Economic Council. In the
first they insisted that a firm apg
comprehensive policy over the whole
range of prices and wages must he
adopted and they made some specific
proposals in this connection, I apm
glad to see that a beginning has been
made toward putting these proposals
into effect. In their second letter they
made it clear that the removal of
controls over essential Yfoodstuffs
would not be permitted.

S REGARDS the food situation,

...today in Western Germany
there is a reasonable ration of every-
thing except meat; and because
there¢ ‘is an abundant supply of
potatoes anybody who needs more
food can increase his consumption
above the published level of the ration,
The meat supply is bad, and will get
worse, until some means of restor-
ing control are found. It is clearly
ridiculous to expect to be able to
control the distribution and the
price of meat when hides can be
sold for what they will fetch.

There are signs that control is slip-
ping from other products besides
meat, and it is on this account that
I wish to utter a plain warning. The
reasonable ration that is available
today will only continue to be avail-
able if orderly distribution is main-
tained. There is enough food in
western Germany taking the products
of the German harvest together with
imports, to provide the ration with
something to spare, and the respons-
ible Germans recognize this.

But whether the ration will be
provided throughout the winter and
next spring depends on German
governments and administrations—
and the present signs are not en-
couraging. For example, grain col-
lections up to the middle of October
were only 87 percent of last years’
collections at the same time. This is
bad enough; but when it is realized
that the gross grain harvest this year
is probably 33 percent more than last,
and that the price of grains is about
18 percent higher, then it becomgs
clear that the drop in collections 18
serious indeed.

I hgpe that German governments
and state administrations will succeed
in their task of collecting food, and
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distributing food in an orderly manne:
in accordance with the needs of the
populationy.. On Mondy (Nov, 15)
General Clay and I spoke in these
terms to the representatives of the
Economic Council. I wish to repeat
this warning now. If effective action
is not taken, it will be useless to cry
for further imports. The $868,000,000
—a lot of money— set aside for food
imports for the Bizonal Area will
have been spent and no more money
will be forthcoming.

OWEVER, it is clear that the

food situation is only one aspect
of over-all economic situation. The
dangers which lie ahead can only be
arrested by wise action over the
whole field. I hope that the two
letters signed by the chairmen of
the Control Office will receive atten-
tion and that corrective action will
be taken before it is too late,

If there were any doubts about the
risks of the present situation they
should be dispelled by the general
stoppage which took place on Nov. 12.
I regret very greatly that work
stoppage. The loss of a full days’
production " is a very grave matter.
The effect on world opinion has been
unfortunate; I have good reason for
saying so; Germany cannot afford
strikes of this nhature today.

I cannot approve the decision
which gave rise to that work stop-
page. On the other hand I am bound
to say that the workers and their
leaders have got grounds for dis-
satisfaction and I have already in-
dicated as much. I can readily under-
stand their desire to be consulted
about economic developments which
affect their standard of living. But
strike action to secure this consuit-
ation is not the right policy.

I should like to see the establish-
ment of means by which the trade
unions can be taken regularly and
systematically into consultation by
German governmental authorities so
that there can never be any doubt
that the trade union view is properly
expressed and thoroughly considered,
and this not only in respect of wages
and working conditions, but in
advance of any action by govern-
ments which may affect the lives of
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General Robertson as he addressed the American University Club of

Berlin earlfer in the vyear.

To his right is General Clay, US Military

Governor, and other member of the Bipartite Board (photo by PIO OMGUS)

the masses of the workers. Consult-
ation of that kind means the patient
and persistent search for common
ground.

T MEANS the establishment by the
trade unions and governments of

suitable standing bodies to which
either of the parties might refer
problems of mutual concern. Em-

plovers would, of course, have to be
equaly associated with the ma-
chinery. Its terms of reference would
need to be wide and it might be
necessary to establish it at different
levels. We have been pressing ideas
of this kind upon the trade unions,
upon employers, and upon the govern-
ments for some time. I hope that no
further time will be lost and that
the three parties will draw closer
together and do more towards laying
a firm foundation for mutual col-
laboration.

It is particularly important to take
measures of this sort now because
this is a difficult period of transition
for western Germany. Many adjust-
ments are necessary in relations
between employers and employees,
between government and industry,
and between government and labor.
During the Nazi regime all democratic
relationships were destroyed and
they have to be recreated. It is also
a period of transition in the financial
and economic field. We have just
carried out a very drastic measure
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of financial reform. We are also, we
hope, in the process of passing from
an extremely low level of economy
to something more reasonable, and
finally it is a most important period
of transition in the political sphere.

Not long ago Military Government
took a direct hand in the manage-
ment of affairs. Before very long
now there will be a German
government in existence. In the
meanwhile the administration at
Frankfurt has a difficult task to
handle the problems of the moment.
We have endeavored to make the
Economic Council as nearly represent-
ative of political opinion in the
country as possible, but it cannot, of
course, quite have the prestige of an
elected and responsible government.

If T have implied some criticism of
the Economic Council I should like
to balance that by saying that I
recognize its difficulties, I appreciate
the good work which it has done,
and I believe that it deserves the
support of Military Government and
of the German people in the combined
zZones.

Howewver, it is c]earh; desirable to
pass as quickly as possible out of
this period of transition and to sel
up a representative government with
the full prestige and authority neces-
sary to grapple with the problems
which beset this country. That is why

(Continued on page 22)
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HE first scientific crop-sampling

program carried out in the Bi-
zonal Area by joint Allied-German
agricultural field teams since the
beginning of the occupation has fore-
cast this year's harvests of wheat, rye
and late potatoes as comparable
favorably with the prewar yields in
the same area of Germany. Moreover,
because of the scientific methods
used, the forecasts are more accurate
than the conflicting estimates re-
ported in the past three years.

Along with an increase in the
acreage planted with major crops,
favorable weather conditions and im-
proved fertilizer supply, the checking
teams and statisticians found that
the bizonal grain harvest should total
nearly 7,500,000 metric tons, close to
the average of prewar years, and the
potato crop approximately 20,000,000
tons, considerably better than the
prewar average.*

The new sampling method was
developed by the Bipartite Food,
Agriculture and Forestry Group,
working in close conjunction with
German bizonal and state food and
agriculture authorities, Details of the
project were originated by two US
Department of Agriculture crop report-
ing specialists, Mr. Paul L. Koenig
and Mr., Walter A, Hendricks, who
came to Germany in May to develop
a uniform, objective method for check-
ing crop yields and production with
German agriculture officials, The
system as finally devised included
some advanced techniques which had
never before been applied to crop
checking,

*) The Statistical Annex to the Military
Governor's Report No. 39 gave in its table of
production of principal crops in the Bizonal
Area for 1938, the following figures: Bread
grains, 5,584,000 metric tons; potatoes,
17,492,000 metiric lons.

-

O BTAINING accurate estimates of
the major bizonal crops—wheat, Ive
and potatoes—has been an annua]
headache for MG agriculture officials,
In past years German agriculture
officials and Allied food teams have
each submitted independent estimates

of harvest prospects. The Allieq
teams thought the German estimates
were too low and the German offj-
cials were underreporting crop yields,
The German officials, on the other
hand, said the Allied figures were
too high. Since each used a different
system for arriving at their respec-
tive estimates it was difficult to
reach an agreed figure. A compromise
figure, somewhere between the two
extremes was usually adopted in the
end.

The accurate and
agreed harvest estimates is one of
the most important tasks of the Bi-
partite Food and Agriculture Group
during the summer months, since
food imports for the Bizonal Area
are based on what the Germans can
be expected, first, to produce for ;
themselves. After complete figures
are obtained on how much of each
type of food the German economy
can produce, the US/UK authorities
make arrangements to import what-
foods are necessary
food ration ;

securing of

ever aditional
to maintain the target
for the combined zones.

In developing plans for checking
bizonal crop areas maximum inte:
gration of Allied and German officials
into a common program has been
sought. A working party composed of
seven German state and bizonal Tép-
resentatives first collaborated With
Mr. Koenig and Mr, Hendricks in
developing a land-use check based
on modern scientific sampling techni-
ques, and later worked out together

Grain Sampling in Schleswig - Hol-
stein—(top to bottom) Plucing meter-
square measure in field. Cutting grain
trom measured area. Bagging heads
of grain for laboratory tests. Threshing
grain from sample field,
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a uniform system for checking crops—
iye, winter wheat and late potatoes.

HE FIRST of this series of land

and crop checks took place in
early June, when the joint inspection
ieams began a bizonal-wide check on
the use German farmers were making
of their land. As in every year in the
past German farmers and officials
sibmit data in May on how much
land is being planted with various
types of crops. A post-check on the
wcuracy of these land-utilization
figures is essential, however, since it
povides Military Government with
@ clue as to how many acres of
treadgrains have been planted, how
many of potatoes and how many of
other crops. Farmers, ' furthermore,
found it profitable to forget to report
an acre of potatoes here, another
there. These unreported potatoes usu-
dly ended up on the black market
oras food for pigs.

The statistical sampling plan jointly
developed called for taking a random
sample of 100 communities from each
of the six bizonal states in which
sts were conducted. A random se-
kction of land parcels was drawn
fom each of these communities and
ilually checked for the exact area
kevoted to each type of crop. When
s sample was expanded to total
flqures for the 100 communities and
“mpared with the figures submitted
b farmers in the May land-use
®nsus for these same 100 com-
Ounities, Allied and German statis-
xians obtained a working basis, or
largin  of error, by which overall
figures submitted for the Bizonal Area
“ud be adjusted,

This particular type of survey was
Tde especially difficult due to the
et that the original records and
s of German land holdings had
% in some cases, been revised or

brought up to date since 1800. The
results obtained did, however, showed
a consistent trend on the part of
German farmers to underreport the
areas devoted to crops which were
subject to compulsory delivery, and
to overreport the planted areas of
uncontrolled crops.

IMMEDIATELY following the scien-

tific sampling of the Bizone's
planted areas, the joint teams began
to check wheat and rye fields to de-
termine the actual yield per acre, The
same statistical methods were again
used. A large number of communities
were selected by mathematical for-
mula, and two fields from each com-
munity were picked.

From each field five one-square
meter (about 10.8 square foot) samples
of grain were cut, then threshed and
weighed in nearby laboratories. The
moisture content of the grain was
recorded, together with complete data
on weight and composition. As a
double check, about 10 percent of the
fields from which samples were taken
were completely cut, threshed and
weighed and the results compared
with estimates secured from the
square-meter tests. In this way a cor-
rective factor was obtained to cover
losses normally occurring during
threshing,

A special device was used for actu-
ally measuring the grain. This device,
a simple U-shaped iron instrument,
open at one end, encloses exactly
one square meter of grain plants
when it is laid on a field and the
open end closed. The grain heads
marked off in this measuring device
were cut and placed in a bag, which
was sent to a state agricultural re-
search institute for detailed analysis.
Use of this U-shaped instrument was
new in Germany, but it has been
used before on an experimental basis

Sample-Collections in Bizone—{top to
bottom) Inspecting sample field in
Bavaria. Collecting potatoes in Lower
Saxony. Digging potatoes in Wuerl-
temberg-Baden. Weighing potaloes in
Schleswig-Holstein,
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in the United States, England and
other countries. :

The field work for estimating grain
yields began the first week in July.
For six weeks field teams, made up
of one MG officer, one German agri-
culture official and representatives
from the state agriculture ministry,
the state statistical office and the
local county administration each,
checked two or more communities
daily. At the end of the survey period
they had checked samples of winter
rye and wheat in more than 3,000
bizonal fields, scattered throughout
six states. (Bremen and Hamburg
were not included in the checks.)

O SOONER was the grain check

completed in mid-August than
the teams began to check the harvest
yield of the late potato crop. This,
the third and last of the major land
and crop surveys, continued through
the end of September,

In the previous year -checking
teams driving through the bizonal
country-side would simply stop and
check any potato field which ap-
peared representative of fields gener-
ally in that area. This year chance
selection based on personal judgment
was eliminated and the selection of
the communities and counties sampl-
ed in each state determined by mathe-
matical formula. In each of more than
1,700 individual fields selected five
rows of potatoes were picked out and
a 16-foot strip dug up in each of these
rows. The potatoes in each strip were
carefully counted, weighed and classi-
fied as to size.

These agricultural surveys are a
continuous operation, lasting all sum-
mer, from early June until the first
week in October and taking up the
full time of 200 Allied and German
inspectors. No single one of these
three main surveys—land use, grain
and potatoes—could provide the key
to this year's production. Together
they made possible one of the most
accurate harvest forecasts in German
history.

AXIMIZATION of bizonal agri-

culture is a basic MG policy.
Unless the US and British people feel
that the Germans are making every
effort to increase their own food pro-
duction, there will be little inclination
.to vote funds for the import of
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additional food stuffs into Western
Germany.

The 1947/48 agricultural plans called
for a substantial increase in the
planted acreage of major crops,
coupled with a drive to intensify the
per-acre cultivation of these essential
crops. How well did this plan succeed?
The scientific crop checks provide the
answer, -

Statistics compiled from data ga-
thered by the checking teams reveal
a significant increase in the area
planted with major crops, place the
grain harvest at almost 7,500,000 tons,
and the potato crop at about 20,000,000
tons. This record harvest was made
possible by exceptionally favorable
weather conditions, a vastly improved
fertilizer supply and the hard work
of the German farmer,

O MUCH interest has been arous-
ed by the series of scientific field
checks that the US Department of the
Army in Washington allocated $15,000

for the filming of a documentary -

showing actual checking teams at
work.

Shooting of the grain sampling
operations was done by the Heidel-
berg Film Unit of the EUCOM Public
Information Division, in the Heilbronn
area between Stuttgart and Heidel-
berg. More than 1,000 persons took
part in the production of this docu-
mentary — including the members of
the British Inspectorate, US MG
regional agricultural officers, German
state officials, mayors and German
farmers who made up the cast.

The film has been sent to the
United States for final editing. The
completed documentary will be first
shown to members of the US Congress
as an illustration of crop estimating
methods under the Marshall Plan,
then released in the United State,
Great Britain and Germany.

Lubricating Oil Rations Ended

As the production of lubricating
oils for 1948 will exceed consumption
requirements, the Bipartite Control
Office approved ' the abolition of
rationing of this product as of Oct. 1.
German crude oil is especially adept-
ed for refining into lubricants, and a
small amount may be exported if the
refinery capacity is expanded.
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Decontrol of Property

There are approximately 14,000 pro.

perties under the control of Milifary
Government, which are subject to re-
lease under the provision of the pre-
sent decontrol program. Many large
corporations and business firms have
taken advantage of the decontrol pro-
visions, while small holders have
either ignored the program or have
preferred to leave their property
under MG custody because the costs
of administration have been very
low.

To speed the decontrol process, a
directive has been sent to the state
governments authorizing the charg-
ing of fees to cover the cost of ad-
ministration by the German state
property control agencies. Thus, the
inducement to leave property under
MG control because of the low cost
of administration will be eliminated,
while a strong incentive will be
given to decontrol program,

Letters of explanation have been
forwarded to all absentee owners of
property in the US Zone to inform
them of the new provisions.

Accounts of Cleared Persons

The procedures for the unblocking
of accounts of persons previously
subject to the Law for Liberation
from National Socialism and Militarism
have been liberalized by the amend-
ment of MG special State Central
Bank Authorization No. 4. The State
Central Banks in the US Zone are
now empowered to unblock the ac-
counts of permanent residents of the
UK and French Zones who have been
cleared in denazification court pro-
ceedings in accordance with Control
Council directives.

Educational Film Experiment

The Augsburg Academy, an organi-
zation of adult education institutions
in the Augsburg area of Bavaria,
sponsored a Film Festival Week to’.
determine the attitude of the public
toward educational films. It is the:
first time that any adult education
school in Germany has engaged in
such a project. Adult education in-
stitutions in Bavaria formerly showed
only strictly academic interests.

NOVEMBER 30, 1948



Armed Foreces Assistance
to German Youth Activities
by Lt. Col. Robert C. Hall

Chief, German Youth Activities Section,
Operation, Plans, Organization and Training
Division, Headquarters EUCOM

HE USFET directive of Oct. 5,

1946  concerning the Army
Assistance Program to German Youth
Activities, has literally been to all
GYA personnel the bible which
provided the how, why, when and
where of the GYA program. Although
the GYA program was first set up
on a zone-wide trial basis by a
directive of April 1946, the Oct. 5
directive actually initiated GYA as it
is now known,

In the two years since the issuance
of our bible, many new testaments,
chapters and verses have been added.
These have been necessitated by trial
and error, by changing conditions in
organization and mission throughout
the command and by various clarifica-
tions in the relationship between GYA
and Military Government. Because of
these numerous changes, and prodded
by the new roles which military
posts, Constabulary, USAFE, and 1st
Division are assuming, we began a
detailed study of all GYA documents
four months ago.

This study was made with a view
to producing a complete new directive
incorporating all material pertinent to
GYA. The experience of two and a
half years was utilized in order to
produce a sound, workable document
which should not require frequent or
drastic changes in the near future.
Old-time GYA officers and MG of-
ficials were consulted in order not to
Produce a directive that, while
beautiful to contemplate in EUCOM

Headquarters, was unworkable in the
field,

HE BASIC structure of the Oct. 5
directive still stands, It may be
Somewhat weather-beaten, but it has
Proved to be sound and workable,
The new directive is divided into
Wo parts. All major policies and
Provisions are represented in this

b
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first portion but are somewhat ab-
breviated when compared with the
Oct. 5 directive. The second portion
consists of five annexes which go
into detail on the various subjects
treated in the directive proper.

The first major change is in the
official name for cooperation with
GYA—it is now The Armed Forces
Assistance Program to German Youth
Activities, The Air Forces have a
vital part in the assistance program
and have in the past carried a large
burden of the load. It is only right
that this joint program of the two
forces be properly named. And by
the way, if the Navy personnel in
Bremerhaven become interested in
the program, so much the better. It
will then be truly an Armed Forces
Assistance Program.

The second major change has to do
with the types of youth to be assisted.

The new directive mentioned
in this article is contained in
EUCOM Circular No. 149, dated
Nov. 2, 1948. Copies may be ob-
tained through regular AG distri-
bution channels of EUCOM Head-
quarters.

Previous articles published in
the Information Bulletin on the
assistance of occupation troops
to the German youth include:

Occupation Troops and Youth
Activities, No. 16, Nov. 10, 1945,
Inauguration of a program in the
then Western Military District.

Army Oullines Aid to German
Youth, No. 64, Oct. 21, 1946. Sum-
mary of USFET directive of Oct. 5,
1946.

The Army's Role in GYA, No.
117, Nov. 3, 1947. Article by Lt
Col. Robert C. Hall on the over-
all program.
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The previous requirement that priority
of Armed Forces assistance be given
to organized, approved groups, has
been eliminated. The most important
reason is based on repeated and
substantial claims from the field that
organized groups did not respond as
well to the efforts of the Armed
Forces as did individual youth and
unorganized groups.

Another important reason for the
change is the fact that many hundreds
of thousands of young people who
need help badly, have no intention of
joining organized groups. The les-
sons learned from the Hitler Youth
and the Association of German Girls
(BDM) are still all too clear to these
young people. We feel that this
group needs help even more than do
the youth in organized groups, since
groups make provisions for assisting
their members and in many cases are
assisted by German governmental
agencies,

UR MAIN mission is to assist

youth. If in one community
unorganized youth need help most,
then that is the direction we will bend
our efforts. If in another community
organized groups need help badly,
then this new flexible policy will
provide for helping them.

The next major change has to do
with responsibility for inplementation
of GYA. Initially the military com-
munity, and later the new-born
military post, was a somewhat
nebulous and powerless organization,
The other major commands, including
Constabulary, USAFE, Continental
Base Section and several others, held
roles of major importance and were
therefore given the chief responsibility
for GYA.

Later, military posts emerged as
major commands and a shift was
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made in our policy to coincide with
this by dividing GYA responsibility
between the military posts and the
other major commands, Finally, the
pendulum of change swung all the
way and we now find the military
posts, Bremerhaven Port of Embar-
kation and USAFE with full geo-
graphical responsibility for the entire
zone and containing among them the
bulk of military strength,

Therefore, in the interests of
achieving permanence, stability, and
wide-area coverage, we are placing
the chief responsibility for all GYA
programs in a post area with the com-
manding officer of the military post,
including BPE and in the case of air
installations with the commanding
general of USAFE. Constabulary and
ist Division responsibility now
consists mainly of providing person-
nel as required by the new directive
and in following the program laid
down by EUCOM Headquarters and
by the post commanders.

ONCERNING the liaison and

coordination with Military Go-
vernment and German agencies, the
only change in the original concept
of this subject is a definite statement
that GYA is not an integral part of
the Military Government program for
youth reorientation or reeducation
but is a separate program operating
within MG structure. Formerly, we
had conceived GYA to be the im-
plementing agency for Military
Government and had fashioned our
policies and directives largely along
that line. However, the Commander-
in-Chief recently clarified the position
of GYA and this new statement of
policy is incorporated in the directive,
as follows:

“The Armed Forces Assistance
Program to GYA will operate within
the organizational pattern and policy
for youth activities established by the
Office of Military Government for
Germany (US). (See MGR Title 8,
Part 7.) It is emphasized that the
program is not an integral part of the
Military Government program for
youth reorientation an reeducation,
but is a separate program operating
within the Military Government
structure.”

“However, in order that the Armed
Forces Program may conform to this
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structure and may benefit from the
technical skills of Military Govern-
ment officials, GYA officers will
establish and maintain a friendly,

~close and workable liaison with the
following Military Government of-

fices:
“1,  Youth Activities Section,
Education and Cultural Relations

Division, OMGUS."”

“2, Youth Activities Sections of
OMG's for Hesse, Wuerttemberg-
Baden, Bavaria, Bremen, and Berlin
Sector.”

“3. Liaison and Security Detach-
ments (MGO's) throughout the US-
Occupied Areas of Germany."”

ERSONNEL has always been one

of GYA's major problems. The
program began under an entirely
different over-all personnel situation
than prevails today. In the beginning
we believed it would be possible to
provide large numbers of commission-
ed and enlisted personnel to im-
plement the program. However, it
was never possible to provide the
numbers specified because of the
continually shrinking troop strength
in this command.

Our study has indicated that the
most logical course which could be
charted was to determine the minimum
number of American personnel neces-
sary to provide the framework for
GYA and to insist that subordinate
commanders provide this number. In
charting the course on the personnel
situation, several other things were
taken into consideration.

First, the true strength of GYA rests
in the little man—usually the non-
commissioned officer who is the final
link between German youth and the
US Armed Forces. Second, strong
major command GYA sections are
necessary to provide the over-all
planning and take care of administrat-
ion, budget & fiscal matters,
publicity, and other matters which
are so important to GYA. Third, a
limited amount of supervision and
planning is required by commissioned
officers in intermediate units such as
regiments and battalions. Fourth,
WAC officers are extremely important
in GYA and have added immeasur-
ably to its succes since we brought
them into the programu.
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ITH all these considerations
in mind, and with the stark
picture of present and contemplated
personnel shortages on hand, a
section on personnel was drafted
which we believe will actually prove
to be stronger than that of the
Oct. 5 directive and which will assure
adequate personnel to keep GYA
functioning. The personnel provisions
constitute the maximum personnel
which can be made available to GYA,
Briefly, these provisions will pro-
vide for strong post, BPE and USAFE
GYA sections, including a WAC
officer in each. In regiments and
comparable units and in isolated
battalions there will be a primary
duty commissioned officer and a full-
time NCO; and finally, in units of
company strength there will be one
full-time NCO.

A word on indigenous personnel.
The policies on the hiring and super-
vision of Germans in GYA which
have grown up during the last year,
remain largely unchanged. The only
major change ist that it is now re-
quired that appropriate German youth
officials be consulted on the employ-
ment of all indigenous personnel who
occupy operating positions in GYA,

In the section dealing with training
and orientation of GYA personnel the
new directive requires that periodic
major command training conferences
be held, and that these be reported
to EUCOM Headquarters. Formerly,
they were encouraged but optional on
the part of GYA officers. Observa-
tions throughout the commands which
have been holding such conferences
have proved that they are essential
to the proper functioning of the GYA
program. For that reason they are
mandatory in the future.

QY UPPLY, funds and facilities are and
always have been of major con-
cern to all connected with GYA.
Little change has been made in this
general subject. About all that has
been done is to incorporate in one
document all of the gains which have
been made since the issuance of the
original directive. In the annex, 38
detailed explanation of each item i
given. Two changes are of interest
and value, although they do not -
present major ones. .
First, captured enemy material
stocks are eliminated as a source of
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supply for GYA. This represents little
loss as the source from the very
beginning was practically a theoret-
ical one. Never were any great
amounts of supplies made available
from captured stocks. At the present
time, almost all of the stocks have
- been returned to the German economy
and are virtually unavailable for GYA
purposes,

Some of the materials may even-
tually find their way down through
the German economic structure to
youth groups being assisted by the
Armed Forces under a system of
priorities for distribution set up by
German authorities. However, since
youth activities is far down on the
list of priorities, it is doubtful that
much will ever be realized from this
source.

Another change in this Section
which reflects recent changes in
over-all occupation policy is that
authority is now given for the use
by German youth of all Armed Forces
facilities which can be spared with-
out endangering security or interfer-
ing with the duty or recreation of
military personnel. This will open up
on an official basis, providing the
major commander approves, such
facilities as ball fields, swimming
pools, enlisted and officers clubs,
unused barrack buildings, and the
like.

NOTHER statement of policy
which is important and which
represents the results of rough ex-
perience over a long period of time,

is the policy pertaining to types of
activities which should be undertaken
in any given situation. In the past
when personnel have gone into such
things as discussion groups, forums
and so forth, which they were not
qualified to lead or for which they
did not have the proper facilities,
more harm was done than geod. The
Germans are ever quick to spot
ineptitude, inefficiency, and criticize
the entire GYA program on the basis
of what they have seen locally.

We believe that a man without
specialized training in youth work
and allied subjects—in other words,
the average GYA officer—can perform
his job much more efficiently by
sponsoring a general sports, Te-
creation and community service pro-
gram than he can by attempting to
get into inellectual and cultural ac-
tivities of which he knows very little.
What we desire now is that GYA per-
sonnel do as much as they are
physically and mentally qualified to
do and as much as physical facilities
permit them to do in all lines of activ-
ities — sports, vocational training,
cultural, educational, and community
activities, but that they do not go
beyond their limitations.

The remainder of the new basic
directive treats troop information,
publicity and reports. The entire
directive is being published in Ger-
man and will receive wide distri-
bution to interested German youth
leaders and officials. +END

| Permitted and Prohibited Activities

Certain activities which are of a
military or para-military nature and
which would tend to kindle na-
tionalism, regimentation and prepara-
tion for war, are prohibited by MG
Regulations. A list of such activities
appears below and in the GYA Guide.
Further, no uniforms or emblems will
be used without the prior approval of
the state OMG.

Permissible Activities:

Athletics and Recreation — Bicycling, golf,
hiking, mountain climbing, playground ball,
baseball, soccer, rowing, canoeing, swim-
ming, skiing, sledding, skating, ice-hodkey,
Tugby, football, basketball, handball, volley-
ball, badminton, tennis, hockey, track and
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field events, wrestling, boxing, indoor and
outdoor childrens games, dancing, and others
of a similar nature.

Cultural, Educational and Community Acti-
vities — Dramatics, motion pictures, libraries,
singing, bookmobiles, art, discussion groups,
conferences, lectures, relationships with
American youth, informal instruction classes,
publication of local youth papers, correspon-
dence with foreign groups, rubble-clearing
projects, leadership training courses, summer
camping projects and othens of a similar

nature.

Vocational Training, Hobbies and Handi-
craft — Carpentry, sewing, metal work,
leather work, weaving, instrument repair,

stamp collecting, gardening, and others of a
similar nature,
Prohibited Activities:
Aviation, parachuting, gliding, fencing,
military or para-military drill or display,
and shooting with firearms.
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Outside Aid Sought
For Bizonal Deficit

During the current fiscal year ending
June 30, 1949, the Bizonal Area is
planning on outside assistance to
cover a deficit in its balance of inter-
national payments of $1,111,000,000.
Part of this deficit amounting to
$403,800,000 is to be financed by
recommendations on the division of
European Recovery Program (ERP) aid
made by the Council of the Organiza-
tion for European Economic Coopera-
tion (OEEC) to the ECA.

These recommendations provided
that the Bizonal Area should receive
$414,000,000 in direct aid and that
its net contribution under the intra-
European payments plan should amount
to $10,200,000. The revised program
for 1948-49 was submitted to be OEEC
late in September.

The bizonal program for 1949-50
which was nearing completion at the
end of September, showed a deficit
of $937,000,000, or about 17 percent
less than in 1948-49. The 1949-50
deficit is to be partly financed by
ECA funds totaling $327,000,000, a
reduction of 19 percent from the
1948-49 amount.

A program for fiscal year 1952-53,
the first post-ERP year, was completed
during SLeptember for presentation to
the OEEC. The program estimates the
level of economy believed to be
required to eliminate the need for
outside assistance in order to balance
the international payments of the
Bizonal Area.

In order to achieve this objective
of meeting essential German needs
and maximizing exports, industrial
output must be increased to 10 percent
or more above the 1936 rate. Over-
all exports in 1952-53 must be ex-
planted to four times the $666,000,000
planed for the fiscal year 1948-49, —
From Bipartite Section of Military
Governor's Month Report No. 39,

Interest on Postal Savings

Consideration is being given by
officials of the Deutsche Post to the
payment of two-percent interest on
postal savings accounts in the Bizonal
Area. No interest payments have
been made on postal savings accounts
since the beginning of the occupation.
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(Continued from page 15)
economic situation

I and my colleagues are watching
with close attention the work which
is being done by the Parliamentary
Council in Bonn. That body has
before it very obviously a most dif-
ficult task to reconcile conflicting
opinions concerning a provisional
constitution. In spite of these dif-
ficulties I must say frankly that I
should like to see faster progress.

HE ISSUES, at stake, both political

economic, are too vital to permit
delay. Differences of opinion between
the political parties must be settled,
by compromise if necessary, and
prompt decisions taken in order that
agreed recommendations may be
presented to the Military Governors
at the earliest possible date.

We, the Military Governors, have
also a great deal of work before us.
Important subjects such as the organ-
ization of Military Government
control, both at the center and in
the states and the regulation and
definition of occupation costs are
under urgent discussion between us.
Most important of all, we are dis-
cussing the Occupation Statute. There
seems to be a doubt in some quarters,
as to the nature of this Occupation
Statute. Attempts have been made
to portray it as a long list of
servitudes which the Occupation
Powers wish to rivet forever like
manacles upon the people of western
Germany. _

In fact its intention is quite the
reverse of this. It is intended as a
charter for the new German govern-
ment . during the period of occupation.
It will define the powers which are
to be accorded to that government;
it will show clearly what powers
the Military Governors intend to
reserve in their own hands and how
they mean to use them. It will provide
a definite legal basis for the relation-
ship between Military Government
and the German government. It is in
fact something for which responsible
German opinion has been asking for
a long time.

While, as I have indicated, a
certain amount of work lies before
us, the Military Gowvernors, in the
completion of the Occupation Statute
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and the other matters which we have
to settle prior to the establishment
of the German government, I am
certain that we can complete our
work as quickly as the Parliamen-
tary Council can complete the work
upon which it is engaged.

O SUM up all that I have said

in a few words. The present
situation in western Germany is
promising and can develop in avery
healthy manner, However, there are
certain matters which are difficult
and need urgent attention if this

development is to take place. At the
present time firm and courageous
action is required of those who are
charged with the responsibility of
the administration of affairs. Harq
work and cooperation must be given
by industry and by the people.

All speed must be made in the
taking of those further steps which
are necessary to put the government
of the country upon a sound and

representative basis as well as
in adjusting mutual relationships
betwee government, industry and
labor. +END

POW Payment Statement

The following statement was issued
by a representative of OMGUS in
connection with an article which re-
cently appeared in the Soviet-licensed
press alleging that payments are being
withheld to former US-held prisoners
of war in the Soviet Zone and Berlin
who have certificates for work per-
formed as prisoners of war,

Immediately after facilities were
set up in the US, UK and French
Zones of Occupation for the payment
of former US-held prisoners of war,
negotiations began with the Soviet
Military Administration to establish
payment in Reichsmarks. At a meeting
in February of 1948, Mr. Sitnine,
finance adviser with the Soviet Mi-
litary Administration, agreed to a US
proposal outlining a procedure by
which US-held prisoners of war in
the Soviet Zone could be paid through
the Berliner Stadtkontor either by per-
sonal appearance or by payment
through the mail. Unfortunately, co-
operation of the Soviet Military Ad-
ministration could not be procured to
publicize this fact.

About the middle of June, when it
was apparent that the Deutsche mark
would be introduced in the western
zones of occupation, the US author-
ities, wanting to be sure that former
US-held prisoners of war residing in
the Soviet Zone would not be de-
prived of their earnings while held
as US prisoners, took special pains to
make sufficient funds available to
cover the estimated outstanding
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obligations in the Soviet Zone and the
Soviet Sector of Berlin. The US
authorities informed both the Soviet
Military Administration and the Ber-
liner Stadtkontor of the purpose of
this account.

The Soviet Military Administration
reduced in their currency reform law
to 14,000,000 Ostmarks (East marks)
the account established to pay the
earnings due the former US-held pri-
soners of war, rendering it impossible
to effect full payments to the former
US-held prisoners of war in the Soviet
controlled areas of Germany. When
this fact became known to the US
authorities, they again informed the
Berliner Stadtkontor that in order not
to have the former prisoners of war
suffer by the reduction of the funds
due to the Soviet currency reform law,
the US authorities would be prepared,
despite additional cost, to make such
additional Ostmark funds available
which would be necessary to cover
payments to prisoners of war in
excess of the 14,000,000 Ostmarks.

After considerable attempts to
commence the payments, it appears
thus far that the Soviet Military Ad-
ministration has not agreed to co-
operate and will not permit the pay-
ment from existing mark funds. The
US authorities are still anxious to pay
in the legal currency in the area of
residence of former US-held prisoners
of war and therefore to provide any
Ostmarks necessary to complete the
full payments.

NOVEMBER 30, 1948



Berlin Medical Academy

O FIELD of German Professional

knowledge suffered more se-
verely during the nazi regime than did
medicine. Today, practising, physi-
cians in particular need a chance to
catch up to new medical advances
made in other parts of the world
during the Hitler blackout, and
Military Government is trying to
help them.

The German medical profession,
which- led the world in the golden
days of Robert Koch and Paul Ehr-
lich in the half-century before the
first World War, found itself in 1945
about 10 to 15 years behind the more
advanced countries of Europe and
North America, and almost com-
pletely unfamiliar with the new
discoveries made in the United
States and Great Britain.

The whole subject of antibiotics,
for example, was almost a closed
book. Sulfanilamide was in limited
use but the newer sulfonamides, such
as sulfadiazine, were practically un-
known. Penicillin and streptomycin
were only strange names in the occa-
sional American or British medical
journals which had been smuggled
into Germany during the war.

HE UNDERGRADUATE training

of medical students also suf-
fered grieviously under the Nazi
system. There was no systematic
deferment of medical students from
service in the German army and there
was nothing quite comparable to the
US Army ASTP and the Navy V-12
programs for in-service professional
education. German students were
often afforded intermittent periods
of attendance at various medical
schools but there was no organized,
coordinated program. The previous
high standards of German medical
education declined enormously under
Political interference by the nazis,
due both to elimination of outstanding
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by Major Richmond S. Paine

teachers and students, and to the
forced acceptance of many a dull-
witted party member., Thus a whole
generation of doctors was graduated
whose competency to practise their
chosen profession left much to be
desired.

However, many members of the
German medical profession still are
exceptionally well grounded in the
basic principles of medicine and sur-
gery and some of the leaders have
a certain degree of acquaintance with
new developments. Some of these
leaders rapidly brought themselves up
to date on what had happened during
the recent ,dark ages”. Therefore, a
few leading physicians and surgeons
approach their American counterparts
in knowledge and ability, but the
average German family doctor may
be still as much as 15 years behind
his counterpart in the United States.
The need for postgraduate medical
education for the practising physician
thus became paramount, and over-
shadowed by far the need for under-
graduate training.

TTEMPTS have been made in
various cities in the US area
of occupation to meet the urgent need
for postgraduate medical education of
practising physicians. One of the
broadest and most carefully planned
has been the Medical Acdemy in the
US Sector of Berlin. This institution
ws originally proposed in November
1947 by Lt. Col. Adam J. Rapalski,
then chief of the Public Health
Branch of OMGBS.

It was planned to utilize, chiefly
the clinical material and facilities of
the Augusta-Viktoria and Zinnowwald
hospitals, two of the largest in the
US Sector. Many of the details of the
Academy have been worked out by
the tireless efforts of the medical
directors of these two hospitals,
Dr. Franz-Josef Misgeld and Dr. Fritz
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Chief, Public Health Branch
OMG Berlin Sector

Hussels, together with Dr. Georg
Hinzmann-Fuerstenau and Dr. Erich
Weber of the Association of Physi-
cians in the US Sector of Berlin,

Both of the hospitals in question
had suffered extensive war damage
and considerable repairs were ne-
cessary in order to provide lecture
halls, demonstration rooms, laborato-
ries and other necessary facilities,
A sum of slightly over RM 200,000
was made available by the Finance
Branch of OMGBS, in December
1947, to be used for the necessary
repairs and for purchase of equip-
ment such as slide and motion pic-
ture projectors and demonstration
models, This money came chiefly from
fines collected by the US Military
Government Courts.

ROGRESS toward the reconstruc-
tion of a teaching ward and lec-
ture hall in the Augusta-Viktoria
Hospital and a surgical amphitheater
in the Zinnowwald Hospital went on
slowly during the first half of 1948.
It was decided in April 1948 also to
utilize the clinical facilities of the
Behring Hospital in Zehlendorf, which
had been a German military hospi-
tal prior to 1945, and was one of
the best planned and equipped in
the US Sector but it had suffered
extensive air raid damage. Construc-
tion of a special building for the
Academy was contemplated, as well
as repairs for existing departments,

All major repair work was brought
to a full stop by the imposition of
the Russian blockade, which made al-
most all kinds of building materials
unobtainable. The currency reform
which was used by the Russians as an
excuse for the blockade also posed
the threat of the Medical Academy
fund being greatly reduced overnight,
but conversion of this money to the
western Deutsche Mark at a rate of
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one to one was finally obtained in
the middle of July. :

HE BLOCKADE has forced the

Academy to modify its plans
somewhat, but a wide selection of
courses began in November to con-
tinue through the winter. Both
formal courses and practical demon-
strations, as well as seminars, are
to be offered and are especially
planned for the benefit of the phy-
sician in private practice.

Subjects include not only surgery,
internal medicine and almost all the
recognized sub-specialities, but also
such special subjects as a refresher
course in anatomy, physiology and
chemistry, pathology (with special
emphasis on diseases of the postwar
period), and psychosomatic medicine,.
There is also a course in dentistry
for dentists, The entire curriculum
offers a broad selection of courses
which would be the envy of many a
physician in the United States.

Each doctor is to select only a few
courses in which he is particularly
interested, and each course is to re-
quire one to six hours weekly. The
courses are open to all licensed phy-
sicians in Greater Berlin and the sur-
rounding area at a nominal fee.

The Medical Academy also spon-
sors special lectures and demon-
strations by visiting experts from the
western zones of Germany and from
foreign countries. In the past two
months there have been programs
by Dr. I. A. B. Cathie of the Great
Ormond Street Children's Hospital
in London, speaking on streptomycin
therapy, and by Dr. Aschenbrenner of
the City Hospital Hamburg-Altona,
lecturing on experiences in the 1947
" poliomyelitis epidemic in Hamburg.

HE Medical Academy does not

offer undergraduate instruction
leading to a medical degree, and is
entirely separate from the new Free
University of Western Berlin. At the
time the Academy was founded, there
was a possibility that it might do
something for the hundreds of non-
communist medical students who
were forced by Russian pressure out
of the University of Berlin Faculty
of Medicine at the Charité Hospital.
This problem has now been met by
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the establishment of a medical faculty

- of the Free University, and that in-

stitution and the Medical Academy
are expected to develop individually,
each meeting a separate need.

The future of the building and re-
construction program of the Medical
Academy is naturally somewhat in
doubt and it appears likely that little
can be done under conditions of the
present blockade. The blockade is no
serious obstacle, however, to the car-
rying out of the courses of instruction
already described. They are to fill a
definite and very real need and are
expected to do much to raise the pro-
fessional standards of the practising
German medical profession to their
former eminence. +END

(Continued from page 4)
Training for Production

be given in both Military Government
and military installations.

In response, General Clay called a
joint meeting of his manpower and
personnel advisers, the top ranking
officials in EUCOM, EES and Military
Government and invited the labor
ministers of the US Area and, through
the British Military Governor, the
labor ministers of the British Zone.
The newly-established German Bizonal
Manpower Department also was rep-
resented.

In addressing ‘the conference,

General Clay said in part:

“I feel this program to be so im-
portant that we are going to install
it in all of our Army installations in
Germany, in order that we may get
the maximum efficiency from our em-
ployees, have happy employees, and
have the minimum number of workers
to do the job.

“As a large employer of German
labor, we have a great interest in the
welfare of that labor. Our concern
with the German economy also gives
us a great interest in the total German
manpower problem. I am of the
opinion that a training program of
this type will accomplish a great deal.
After this meeting we will ask the
members of our Military Staff con-
cerned with this problem to meet
separately so that they can arrange
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the details for putting the program
into effect. We would also appreciate
it if the German Ministers of Lab:or
from the several states would meet
with experts who can advise them
in further detail with respect to the
program. I am sure that the German
Ministers of Labor will understand
that this is not a mandatory pro-
gram. It is being offered only as a
service and in the genuine belief that
it will do fmuch to stimulate economic
recovery.”

After hearing Mr. McCarthy give
an explanation of the program and
its purposes, the Military Staff and
the German Ministers met in separate
sessions. Decision was made on the
American side to see that the training
is carried out through the military
posts under the direction of EUCOM
and Mr. Robert M. Barnett, personnel
adviser, CINCEUR.

In the labor ministers’ meeting it
was agreed that they should sponsor
the program in the Bizone Area and
decision on definite organizational
details are to be made at a meeting
in early November.

In the meantime the program is
going ahead in three states of the
US Zone. Basic 10-hour courses are
being conducted in industry and in
PX and military installations by the
personnel already trained at Ober-
ursel. Requests are being received
from many industries and all types of
establishments for the program to be
given to their supervisors. It is plan-
ned that by April 1949 all three
courses—employee instruction, em-
ployee relations and job improve-
ment—will be under way and the pro-
gram will stand as proof of what can

be accomplished by joint voluntary
effort. +END

German Labor in France Aided

A secretariat to assist German
workers employed in France has been
established in Paris by the French
anti-Communist labor federation,
“Force Ouvriers.” It provides infor-
mation and advice on wages, working
conditions and related matters. The
work of the secretariat is conducted
in coordination with the Bizonal Trade
Union Council.
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 EDITORIAL OPINION

2 BERMAN PRES

Heinrich Kierzek, one of the German
journalists visiting Columbia Univer-
sity, wrote in Fuldaer Volkszeitung
(Fulda, Hesse) about the inauguration
of General Eisenhower, first US
Military Governor in Germany, as
president of the same school:

“What was said at the celebration
was quite a bit different from what
one would say on a similar occasion
in Germany. For instance, it occurred
to none of the numerous speakers
to vaunt Eisenhower's merits as a
soldier. Yes, aside from one single
exception, it was not mentioned by
any of the speakers that he had ever
been a general , , ."”

“His military success alone never
would have made Eisenhower, so
popular. For that his human qualities
were decisive . . . All the speakers
emphasized with satisfaction that he
hates war on account of its brutality
and stupidity.”

% * *

Heinz Liepman in the Wester-Kurier
(Bremen) said the most striking
feature of American elections is the
whole-hearted participation of the
entire  population. It continued:
“Turbulent, passionate and remarkable
as these elections may appear to an
outsider . . . the most important fact
is that in the US politics is really a
concern of the whole nation; that the
masses, with all their exuberant,
primitive, uninhibited vitality really
take part in the political affairs of
their country."”

* * *

Walter Gong, also in the party of
German journalists, writing in the
Frankfurter Rundschau, was impressed
both by the grandeur of the city of
Washington and by the modesty of
the White House:

"Only a country like the United
States can afford a capital like
Washington . , , Modern Washington
Was not built according to accident
and momentary necessity, like many
other American cities, but has been
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German View of American Events

composed with a both vigorous and
tender hand — a symphony in whites
and greens . . ."

“Many times I could not help but
think of the state buildings of the
Third Reich which were as ‘colossal’
as the errant historical dreams of the
smalltown yokel who got into power
wanted them . . . What utter
emptiness! Anybody who could walk
through the governmental district in
Berlin without suffering an archi-
tectural yawning fit was immune
against anything.”

“In Washington one does not
yawn. It is a city of white houses...
I'll always think of the gigantic white
government palaces , . ., the white
temples which the United States built
for its national heroes Washington,
Lincoln and Jefferson ... the enormous
marble halls of the National Gallery’
of Arts—but also of the numerous
little, radiantly white one-family
houses with the slender columns of
the porches running out into the
landscape.”

“Naturally, the European, when
thinking of Washington, also thinks
of the White House, the seat of
the President, I imagined something
grandiose . . . But the White House
is a rather unimpressive, intimate sort
of a building, a family house for the
President, I would say—and hence all
the more characteristic of the country
which produces the Presidents who
have lived here , ,. Its highest rep-
resentative could not, so it seems

This section is devoted to
translations prepared by the
Scrutiny Board for the Inform--
ation Services Division, OMGUS,
of editorials and reports in the
German press. The publishing of
these translations is intended to
portray what the Germans are
writing und thinking, and not
necessarily to give any concur-
rence to their views and opinions.
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to me, live in a pompous~palace like
the Elysee, the seat of the president
of France. The super-dimensional
government buildings are one thing;
the people is something else, The
President belongs with the people.”

Special Occupation-Cost Tax

The Wiesbadener Kurier advocated
a special “occupation costs” tax, so
that every German knows exactly
what the occupation costs him per-
sonally. It declared:

"The theme of occupation costs is
often brought forth by politicians as
a screen for their own incapacity .. .
We must have a West occupation,
perhaps even stronger than the
present one, in order to avert a
Russian occupation that we don't
want ¢ .. F

"Why not give the states the op-
portunity to show clearly how much
they need for occupation costs? . , .
In that way everyone can ascertain
how economically or uneconomically
his own province runs its business
and how much is spent for military
protection. Such protection was not
furnished cheaply by the German
armed forces either, and was not
nearly as effective as that of the
world powers which stand behind
their numerically weak troops in
western Germany."

Peace-Making Compared

The Rhein-Neckar Zeitung (Heidel-
berg) compared the time-consuming
difficulties of making peace in the
1640's with those in the 1940's:

“The Peace of Westphalia meant
nothing but a continuation of the
decay of Germany by other means, . .
The result of making peace now will
likewise depend largely on the
attitude of the German people. But it
has still not understood that unity
and solidarity are indispensable
pledges for a tolerable future, As
then the sovereigns, so now individual
German states are eager to increase
their power at the expense of a
strong central authority. And the
place of religious intransigence has
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been taken by unbridgeable ideological

gaps.
“At Muenster and Osnabrueck
numerous German groups allied

themselves with foreign countries in
order to reach their separate aims.
This attitude finds its analogy today,
especially in the Soviet Zone. There
is great danger that the coming peace
treaty will have consequences just as
fateful as the Westphalia treaty of
300 years ago.”

Comment on French Strike

Werner Runge, political editor of
the Muenchner Merkur (Munich) felt
certain that the striking French
miners are being incited by Moscow
agents:

“One can hardly speak of the
maintenance of justified interests
when labor leaders call upon the

workers to destroy their work-
shops . . . The criminal demand of the
Communists to food the pits is

unique and evidently.aims at destroy-
ing the French economy in order to
get the Communists back into govern-
ment , . . The wire-pullers probably
hope . to weaken De Gaulle's
chances and to wreck the defense
plans for western Europe . . ."”

“The Communistic plans in France,
if they ever come to execution, will
be a heavy threat to western Germany,
too. But our miners, in spite of greater
material distress, are more disciplined
(than the French) and also have
recognized the dangers threatening
them from France. Our mining area
is becoming increasingly a factor in
the maintenance of order in western
Europe—a fact which is bound to play
a role in future infernational dis-
cussions.”

German Appeal to France

The Schwaebische Post (Aalen,
‘Wuerttemberg-Baden) made a fervent
appeal to France to forget the past:

“Granted that the Second World
War was completely Hitler's doing.
The German people, with its deplor-
able instinct for obedience, did not
resist this war . . . But was Na-
poleon III completely innocent regard-
ing the War of 18702 . . . Did Poincaré
do everything possible to avert the
First World War? . . . True, Germany
invaded France three times in seventy
years ... But in the times of Louis XIV
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and Napoleon I French armies were
quite often on German soil , . ."”

“The hour for a change of heart has
come . Much that once seemed
weighty has become non-essential . . .
The initiative lies with France .
Germany does not seek to escape
responsibility for the past. It seeks
Europe and European cooperation;
and it does not come with empty
hands.”

Criticism of Schacht Account

The Neue Presse (Coburg, Bavaria)
introduced an article by Friedrich
Stampfer on Schacht's "Settling Ac-
counts with Hitler” with a curt
declaration that the paper carried any
article about Schacht only because
“we regard it as proof of the general
renazification of Germany, that there
are again publishing houses which
dare to issue the whitewash pamphlets
of Hitler's war financier. That also
goes for the papers which, with utter
lack of political instinct, publish his
articles of unmistakably neo-Fascist
character.”

Stampfer characterized Schacht as
"a fanatical enemy of all opponents

of Hitler. He not only was that, he is
that today .. . A new Nazi campaign
of defamation is in the making. Its
leader is Hjalmar Schacht.”

Money Poorly Distributed

The Fraenkische Landeszeitung
(Ansbach, Bavaria) did not believe
inflation imminent but thinks that
money is at present maldistributed:

“At the Frankfurt Fair a French
firm sold eight carloads of cognac
on the first day—price DM 1250 the
bottle, plus tax. In other respects, too,
it seems that people can't get rid of
their money fast enough .. Climbing
prices foster a tendency to a con-
sumers' buying panic . . ."”

“The real reason for the wild
buying is a thin stratum of slick
dealers and manufacturers who
hoarded goods before currency reform
and now turn over their goods again
and again, making a neat profit each
time . . . The German workman still
carries the whole burden . . . It is
not a question of free or controlled
economy nor of inflation ... but it is
time to consider how to get at hoarded
goods and untaxed funds.”

Mrs. Roosevelt’s Visit Amazes Writer

The special ‘German correspondent
of MG-published Die Neue Zeitung
(Munich) was not only swept off her
feet by the pace which Mrs. Roosevelt
set during her visit to Stuttgart on
Oct. 23, but also profoundly impressed
by her personality:

“Up to now Mirs. Roosevelt was
little known in Germany: photos,
drawings and speeches do not in the
least give an adequate picture. Here
is a person who makes the impres-
sion of complete freedom and natural-
ness, who is very clever, very critical,
and at the same time full of genuine
human sympathy. Here is a woman
who plays a role in world politics . . .
and yet is completely unofficial and
a very kind elderly lady. The grandez-
za with which she masters the forms
of international politeness is impres-
sive.”

‘Commenting on Mrs, Roosevelt's
visit to an expellees’ camp, the writer
continued:

“Those forgotten and embittered
4,800 German expellees in their
miserable factory camp of Kornwest-
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heim—what may they have felt, when
this visitor came to them from the
outside world? . ., ."”

“While Mrs, Roosevelt spent ten
minutes with a family in a cellar, the
stench of which made some of her
party hold their noses, while she
stood in front of the spinning wheel
of the expellee woman and inquired
in detail after income, price of rent,
food prices—bitter words were spoken
in the crowd waiting outside . . .
About the 'old citizens’ who entrench
themselves in their houses as in
fortresses, at a meeting in Ellwangen
where new and old citizens were sup-
posed to talk things over, there ap-
peared one single native resident!”

“Mr. Roosevelt came from Paris to
a German refugee camp—do the
Germans have a longer way? German
women gladly visit clubs in order to
meet American women—would theré
not perhaps also be a possibility for
getting acquainted with these refugee
women? . .. For that we don't need help
from outside... Only a little human
sympathy and initiative.”
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US Election Results Draw Favorable Comment

HE licensed press of the US Zone,

like those of rest of the western
world, was dominated after Nov. 2
by the surprise outcome of US
presidential  elections and post-
mortems on the discomfiture of ex-
perts and of papers which, relying
on them, came out with early Victory-
for-Dewey editions.

President Truman's triumph fre-
quently was explained as “the victory
of the little man” on the basis of his
domestic policies. While there were
many -detailed examinations of the
US domestic scene, interest appeared
more genuine in the effects of the
election on international politics.

Some newspapers thought the
Americans voted for the candidate who
seemed least warlike. Many believed
General Clay's position had been
strengthened and one called it “in
reality a victory for Marshall.” Satis-
faction was general that ERP and US
policies in Germany would continue.

The Offenbach Post (Offenbach,
Hesse) was one of two papers which
published extra editions with election
results. One of its editors wrote: "It
was a night of a kind that occurs
only once every ten years . ... The
first edition was hardly printed when
it was already outdated. A second

edition became necessary. Two hours
* later the picture seemed more definite,
with Truman ahead, but suddenly
Dewey was catching up; a third
edition was due.

“The election became a race
between the press and the clock hands
at the railroad station where the
trains would not wait one minute. In
the editorial offices the well-tempered
confusion of every day turned into
pandemonium . , . And yet, in the
end, the battle was won, in the
United States for Truman, in the field
of public information by the press.”

The Mittelbayerische Zeitung (Re-
gensburg, Bavaria) said that
“voices from behind the Iron Curtain
Pretend to see in the outcome of the
election a decision of the American
People for peace at any price. They
are typical for the efforts of dicta-
torial propaganda machines to change
the facts of every disagreeable sur-
Prise into something favorable...
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“Truman's watchword: Stop Com-
munism! remains in force. His op-
ponent Dewey ., . . wanted to shift
the main emphasis to the Far East and
to form a close alliance with De
Gaulle and Franco. Germany's role
in this game would more than ever
have been that of a satellite. Our
task under the Marshall Plan, i. e. to
become one of the main pillars in
Europe's reconstruction, would have
become illusory . . ..

“In future the Marshall Plan will
be carried out without being ham-
pered by a Republican majority in
Congress. Criticism of General
Clay's policies also came from the
Republican camp. Now, no change
in the course plotted by Military
Government is to be expected.”

Curt Frenzel, chief of DENA (li-
censed German news agency in the
US Zone), in Schwaebische Landes-
zeitung (Augsburg, Bavaria) greeted
Dewey's defeat for two reasons:

“The Republicans have repeatedly
declared that they are for a more
aggressive attitude toward Russia.
Truman's victory, therefore, can be
regarded as a demonstration for the
preservation of peace.”

Secondly, “Dewey’'s adviser on
foreign affairs, John Foster Dulles,
never hid his sympathies for De
Gaulle and for De Gaulle's German
plans. These plans provided for mak-
ing Germany not into a federal union,
but into a German confederation. This
would mean the dissolution of Ger-
many.

“The Democrats, as far as we know,
will rather adhere a General Clay's
conception of creating, for the time
being, a West German union which
the Soviet Zone may join whenever
circumstances permit We
frankly admit that we breathed easier
when the news came over the air that
Truman was reelected.”

The Stuttgarter Nachrichten (Stutt-

gart, Wuerttemberg-Baden) said
Truman's triumph was based on
domestic political factors rather than
foreign policy on which there was
no essential disagreement between
Democrats and Republicans: “Many
persons voted for him because they
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clares that -it received a

realized that the Republican Congress
had hampered many of his legislative
plans . ... The Nov. 2 (election) has
given Truman the backing that he
has hitherto lacked.”

Commenting on a “Dewey-elected’”
extra by a Munich newspaper, the
Schwaebische Donau Zeitung (Ulm,
Wuerttemberg-Baden) reported: “The
Nov. 3 edition of Muenchner Merkur
carried the bannerline: ‘Thomas E.
Dewey America’'s New President,
with a subhead: ‘After 16 Years the
Republicans are Ruling Again.' In
the text the surprised reader is in-
formed that President-elect Dewey
has thanked the American people in
a radio address from the Roosevelt
Hotel in New York City; there
follows a lively description how
crowds are acclaiming him . . .

“This is not just bad luck but a
full-blown breakdown. It cannot be
laughed off because it is likely to
damage confidence in the new Ger-
man press. However, it is an individ-
ual case and so crass an exception
that it will go down in press his-
tory ... Merely to be sure to be
the first . Gallup guesses are
published as facts. That is the road
to yellow journalism which we hoped
to have overcome."”

The Abendpost (Frankfurt) quoted

a Munich report: “While President
Truman was sleeping and President-
elect Dewey expressed his thanks to
the American nation, people crowded
the streets, in order to celebrate the
election of the 46-year-old Presi-
dent . ., . This could be read in the
Muencher Merkur on Wednesday.

"“Today the whole city laughs at
the public exposure. The paper de-
special
report at 2 a. m. . . . . Against the
doubts of his staff the editor-in-chief
took the risk of having the paper
printed. . . . . During the day all
copies that could be reached were
withdrawn from circulation.”

The Bavarian Journalists’ Associa-
tion severely critized the Muencher
Merkur. So did a number of other
German papers but, surprisingly, the
two other licensed papers in Munich
made excuses for their competitor,
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(Continued from page 7)

Berlin Votes

neral) Clay (US Military Governor)
and (Colonel) Howley (Director OMG
Berlin Sector) from Berlin."” He further
took the line that any vote cast on
Dec. 5 would be a vote for war and
for the ruin of Berlin.

Judging from the violent attacks in
the Soviet-licensed press, published
statement by SED leaders, and fan-
tastic charges by General Kotikov
and his deputy, Colonel Yelizarov,
regarding neo-fascism, warmongering,
provocateurs, and so on in the three
western sectors, it is quite clear that
the forthcoming elections are a source
of great embarassment to the SMA.
Realizing the current temper of the
Berlin electorate, the Soviets under
no circumstances, would risk the SED
in facing the people at the polls in a
free, democratic election.

Incidentally the SMA has encouraged
very small renegade groups from the
Berlin CDU, headed by Dr. Helmut
Brandt, and LDP, led by Franz Gen-
seke, to set themselves up as the
legitimate Berlin parties and in the
Soviet Sector they are recognized as
such in violation of agreed quadri-
partite regulations. These illegitimate
splinter groups plus the SED formed
the so-called “"Democratic Bloc” a few
weeks ago. Outside the Soviet Sector
it has no importance whatever and
little popular support even within the
Soviet Sector.

T MAY be recalled that the Soviet-

inspired SED mob demonstirations
at the City Hall on June 23, Aug. 26
and 31, and Sept. 6 found no popular
backing among the Soviet Sector
electorate. On the contrary, they were
followed by the biggest mass demon-
stration for political freedom in Berlin
history on Sept. 9 in front of the
former Reichstag building with some
250,000 participants.,* The courageous
and inspiring speeches made by Ber-
lin's democratic leaders on that.occa-
sion are receiving wide distribution
in an illustrated brochure titled *‘Ber-
lin Chooses Freedom.”

Dr. Walther Schreiber, CDU chair-
man and vice chairman of the City

*) See “Berlin Divided"” in Information
Bulletin, Issue 146, Oct. 19, 1948,
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Assembly, wrote Colonel Yelizarov
on Oct. 25 that the special findings
by a Soviet military tribunal on
Sept. 22 that the speeches on Sept. 9

"were “obvious pogrom speeches of

fascist and militaristic character with
incitement to disturbances” are not
true in any respect. Dr. Schreiber
pointed out that “How unreliable the
statements of the military tribunal
are arises from the fact that charges
were made against City Assemblyman
Kurt Mattick who, as I have myself
observed, did not speak at all at that
demonstration.”

There have been recurring rumors,
doubtless Soviet-inspired, that the
SED might attempt to gain control of
he whole city by force before Dec. 5.
This was mentioned in a conference
between the US Sector borough pre-
sidents and the US Sector comman-
dant, Col. Frank L. Howley, on Nov. 8.
The borough presidents were assured
that adequate troops were present in
the US Sector to guarantee against a
Prague-type coup by armed mobs or
armed police (from the Soviet Sector
or Soviet Zone). The US commandant
also told them that whatever security
steps were necessary would be taken
to assure the Germans in the western
sectors of government by ballot.

ECURRING charges in the Soviet-

licensed press that meetings of
the SED are frequently prohibited or
hampered so that the “true demo-
cratic” forces cannot operate in the
US Sector are shown to be without
foundation by figures released on
Nov. 12. These indicate that from
April through October this year, the
SED held 7,315 meetings—all approved
by American Military Government,
as compared with a total of only
2,159 meetings for the SPD, CDU and
LDP combined. In the October 1946
elections the SED polled less than
13 percent of the total votes cast in
the US Sector.

In the city-wide election on Oct. 20,
1946, 2,128,677 votes were cast, repre-
senting 92.3 percent of the total
eligible voters. Ballots spoiled ac-
counted for 2.0 percent city-wide, and
2.3 percent in the Soviet Sector. Of
the total valid votes cast the SPD
received 48.7 percent (and 63 City
Assembly seats); the CDU, 22.2 per-
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cent (29 seats); the SED, 19.8 percent
(26 seats); and the LDP, 9.3 percent
(12 seats).

For the Soviet Sector alone the SED
received 29.8 percent, compared with
43.6 percent for the SPD notwith-
standing the Soviet pressure then
exerted to hamper the SPD and pro-
mote the SED. The SMA was greatly
disappointed with the relatively poor
city-wide showing made by the SED
in the 1946 elections.

HIS TIME the SED will abstain

from placing its name on the bal-
lot by direction of the SMA as well as
from the understandable desire to
avoid political suicide or at least to
avoid a public recording of that
status. A few SED members may cast
spoiled ballots in the western sectors,
the only voting action possible to
them inasmuch as the party name
will not appear on the ballot. The
Soviet-licensed press and SED leaders
may even appeal to party members
domiciled in the western sectors to
cast spoiled ballots, but even in that
case the number will not likely be
very large because of membership
apathy or party defections,

On the other hand the three
democratic parties—SPD, CDU and
LDP—will urge the electorate to turn
out in as great numbers as possible
Dec. 5 to demonstrate to Berlin, to
Germany, and to the world of the
vital concern felt for their democratic
liberties and to express their re-
jection of a totalitarian political
system in the form of a police state.

CCORDING to the pre-election

indications, no significant shift
in the present proportionate strength
of the three democratic parties is
anticipated.

Speculation varies as to the probable
election participation percentage of
the qualified electorate in the three
western sectors. The weather on Sun-
day, Dec. 5 and on the two or three
days preceding the election will be
an important factor, especially in the
case of old and infirm voters. Election
day weather on Oct. 20, 1946, was fine
when eligible voter participation
reached 92.5 percent, an unusually
high percentage for German municipal
elections.
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Borrowing by CARE

A special license has been issued
to the Cooperative for American Re-
mittances of Europe Inc. (CARE), per-
mitting it to borrow from financial
institutions in the US Zone sums up
to DM 300,000 to defray transporta-
tion and distribution costs within Ger-
many for the relief packages which it
distributes.

These charges, prior to the currency
reform, had been paid by the German
Central Committee from funds sup-
plied by member organizations. After
currency refoirm, contributions from
this source proved inadequate and
the CARE organization was compelled
to assume the burden.

The special license issued to the
CARE organization enables it to
carry on regular operations with as-
sistance of bank loans until the Eco-
nomic Cooperation Administration
funds provided for in the bill recently
enacted by the US Congress become
available. Bank loans contracted
under the MG license will be repaid
at that time,

Unemployment Relief

A new plan has been devised in
Hesse to cope with the unemployment
relief problem involving those unem-
ployed who are ineligible for unem-
ployment benefits, DM 15,000,000 from
state funds have been made available
to the labor offices for the payment
of unemployment relief as distinct
from unemployment benefits paid from
unemployment insurance funds to
which both employer and employee
contribute,

Under this plan, labor offices hope
to stimulate employment in public
works by offering to pay unemploy-
ment relief benefits, with local
authorities paying the rest of the
wages. The incentive arises from the
fact that the unemployed who do not
choose to accept employment in public
works would receive only unemploy-
ment relief payments,

Returned to Czechoslovakia

Forty-three bars of silver and 48
Containers of jewelry, currency and
Tare coins found originally at the
Reichsbank branch at Regensburg have
been returned to Czechoslovakia.
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Seventy-five new freight cars, built

in Czechoslovakia and delivered
Nov. 3 to the western German rail-
road at the border town of Furth
i. Wald, Bavaria, were described by
Mr, Norman Collison, chief of the
Economic Cooperation Administration
for western Germany, as the first
tangible evidence of capital goods
received through European Recon-
struction Plan in Germany.

The cars were received in a brief
ceremony at the Furth yards attended
by representatives of the bipartite
and bizonal administrations, the Joint
Export Import Agency and OMG Ba-
varia.

Mr, Collison said, “The railroad
cars illustrate ERP transition from the
planning state to the phase of actual
deliveries, This delivery illustrates
the fact that trade between eastern
and western nations of Europe is not
restricted by the Marshall Plan.” He
added, “As long as this trade contri-
butes to the economic recovery of
nations, ERP is all for it."”

Maj. Gen. C. P. Gross, deputy chief
of the Bipartite Transport Group, said
that the transportation system was
the key to economic recovery in
western Germany. “One-third of Bi-
zonia's freight cars are now over
20 years old,” he said, "and the
delivery of new rolling stock under
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ERP and through domestic production
will make the bizonal railroad ca-
pacity equal to the growing trans-
portation demand."”

The railroad cars were the first
consignment of $57,000,000 worth of
cars being purchased for western
Germany with ERP funds. Approxi-
mately 3,480 cars are being con-
structed in Czechoslovakia at a cost
of $12,500,000 under direct contact
between the Reichsbahn and Czech
manufacturers. All contracts are ap-
proved by JEIA and construction is
supervised by inspectors from the
Reichsbahn. Delivery of the remaining
cars from Czechoslovakia is scheduled
for completion by July, 1949,

Settlement of Doctors

In Wuerttemberg-Baden the minis-
terial decree abolishing settlement
licenses has made very liltle dif-
ference in the settlement of state-
licensed doctors. Admission to panel
practice is still controlled by a com-
mittee of representatives of the medical
association and the insurance com-
panies. Without panel practice the
average general practitioner cannot
make a living. An additional obstacle
to the free choice of location is the
difficulty of doctors in obtaining
office space and living quarters.
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BIZONE ECONOMY AT POSTWAR HIGH

Improvements in Industrial Activities Reviewed in Monthly Report
Of Military Governor; Propects for Winter on Whole Encouraging

*

Y THE END of September the Bi-

zonal Area had reached its strong-
est economic position since the end of
the war, Industrial production was
going forward on its own momentum
as the first effects of monetary
reform had spent themselves. The
month was one of steady consolida-
tion of past gains rather than of
striking increase or events. The in-
creases in coal and steel production
and the growing shortage of electric
power are the outstanding develop-
ments,

Recent improvements in ' output
were well-balanced among raw ma-
terials, capital goods, and consumer
goods and are best symbolized
perhaps by steel production at an
annual rate of almost 7,000,000 metric
tons and shoe production at an
annual rate sufficient to provide one
pair per year for each person in the
Bizonal Area. Industry as a whole
has a satisfactory number of orders
on hand.

Public interest in the economic
sphere was concentrated on the
rising prices. The German Bizonal
Economic Adminstration attempted
to halt the trend by issuing “price
mirrors,” or lists of reasonable
charges and by sponsoring a program
of "utility goods” somewhat akin to
the British system.

HE PROSPECTS for the winter
were on the whole encouraging.
Unless unusualy severe cold inter-
vened, the present high level of eco-
nomic activity should be maintained,
although no marked advances should
be expected. Imports and a good har-
vest should sustain the food situation
through the winter, Coal production
resumed its upward climb after a five
months' halt. Hard coal stockpiles of
the railroads, gasworks and power
stations were satisfactory,
Electric' power generating capacity
‘was pushed to its utmost, and although
the output was roughly 130 percent
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of that in 1936, and industrial produc-
tion only 70 percent, the supply of
electric power was inadequate, This
situation was due Jlargely to the
greater degree of electrification of in-
dustry and the heavier domestic
demand caused by an increase of
about 25 percent in population be-
tween 1936 and the summer of 1948
and the increased use of electrical
appliances to save coal.

Also, since 1936 the Bizonal Area
had become an exporter of electric
power rather than an importer, Al-
though the emphasis had shifted some-
what from coal to electric power, the
bizonal economy was still based on
coal, and further progress would de-
pend on more coal production and
more efficient coal utilization in both
transport and industry,

URING the third quarter of 1948,
'coal deliveries to ‘the Bizonal
Area were well above allocations,
as bizonal consumers profited by the
short fall of deliveries to the Soviet
Zone and Berlin, which were of more
importance than the brown coal bri-
quettes normally received from the
Soviet Zone, Much of the large gain
in steel production was based on
additional coal allocations. On the
other hand, the Soviet-imposed
blockade had cut off supplies of cer-
tain essential raw materials, parti-
cularly in the chemical industries.
As the most pressing day-to-day
problems were gradually being sol-
ved, the question of investment
credits was coming to the fore. Dur-
ing the past three vears, very little
new mining and industrial equipment
had been installed, Although there
was still unused capacity in some
fields, most industries reported obso-
lete, worn-out, and insufficient equip-
ment. The problem was most acute
in the coal mines and the power
plants, the keys to further re-
covery, and in the capital goods in-
dustries in general. A serious con-
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sequence of the high percentage o
obsolete equipment had been the l¢
output per ton of coal consumed as
compared with prewar performance,

RADE continued brisk in Septem-

ber, except in a few special
fields. Retail business was good, wi
customers emphasizing quality stan-
dards. No major shifts in supply ar
demand were apparent. Textil
shoes, hosiery, tires and tubes we
the principal shortages. Hotels and
restaurants were well-patronized
spite of high prices. Shop windo:
continued full, and the pipeline fro
manufacturer to ultimate cons
was evidently reasonably full
goods. Supplies off goods and price
charged were, however, not ¥
evenly distributed, and prices chs
ged varied greatly from town to tos

Morale was good, and the tone
newspaper articles on business W
more optimistic, although complain
of high prices were numerous, Th
were signs of increased building,
ticularly the repair and reopenin
shop premises. The psycholog
effect of monetary reform
among its most important bene
and higher food rations and the
tinued supply of consumer go
immeasurably improved  altho
still inadequate, have sustained
better spirits, — From Bipartite |
tion of Military Governor's Mon
Report No. 39. #

Radio Sets for Education

One thousand radio sets order
Military Government from the
ips Company in Holland sé
months ago have been received
distributed. The sets were alloca
Education Service Centers and s
in the US-occupied area as fo
425 to Bavaria, 225 to Wuerntte
Baden, 225 to Hesse, 50 to Br
and 50 to the US Sector of
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Coal-Iron-Steel Reorganization Plan

The following statement relative to
the US and UK laws for the “Reorgan-
ization of German Coal and Iron
and Steel Industries” was issued
simultaneously Nov. 10 to appropriate
German represeniatives in Frankfurt,
Duesseldorf and Essen. The text of
the official statement is reproduced
in full.

The US and UK Military Governors (com-
prising the Bipartite Board) have had under
review the structual reorganization and the
pattern of ownership in the coal and iron and
steel industries. The following constitutes an
outline of the decisions which have been
reached and which will be put into operation
jn the near future and which are embodied
in the laws and schedules which have been
made available to you today.

In the first place the Military Governors
wish to make it clear that the restoration of
a pattern of ownership in these industries
which would constitute an excessive concen-
tration of economic power will not be allowed.
Nor will the return to positions of ownership
and control of those individuals who per-
mitted and encouraged the aggressive designs
of the National Socialist Party be permitted.

Secondly the board considers the question
of socialization to be one that is properly
within the competence of a representative
freely elected German Government, the
sovereignty of which may extend over the
whole of Germany or may be confined to
western Germany only. Accordingly the board
will not take any action in regard to the coal
and iron and steel industries in the combined
area which will prejudice a decision by such
future German government as to the pattern
of ownership to be established for those in-
dustries. At such a time as a representative
freely elected government either for Germany
as a whole or western Germany alone is con-
stituted it shall be at liberty to resolve this
question within the limitations of Military
Government policy already expressed.

The board considers that in the meantime
an interim reorganization of these industries
is essential in the interests of the recovery
of the German economy. Accordingly, the
board has decided to take certain steps which,
without prejudicing the ultimate settlement of
ownership have the purpose (a) to transfer the
custody of the assets in these two industries
and the exercise of ownership functions to
German hands (b) to strengthen and improve
nxisting German organizations and to provide
German organizations where none exist and
the need is considered as established (c) to
€ncourage a return to a more normal method
of working, under which directors and manage-
ment will have the motive and the oppor-
tunity to assume their proper responsibilities
and liabilities (d) to provide or adjust Mili-
tary Government organizations in these in-
dustries on a Bipartite basis.

In formulating the plan to give effect to
these objectives, the Board has decided that
undertakings in the coal and iron and steel
industries in which Allied interests as at
Ist September 1939 owned the share capital
to the extent of more than 50 percent should
be excluded from the application of these
decisions.

Enterprises which fell within this definition
and which are not subject to reorganization
under decartelization legislation will be re-
leased from the control at present exercised
by Military Government under the provisions
of the relevant orders issued under Law 52
and the owners of such enterprises will be at
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liberty to resume their normal functions except
that in the case of the coal industry the
powers of Military Government which are
vested in the UK/US Coal Control Group and
the powers over the production and distribu-
tion of coal allotted by Military Government
to the DKBL (German Coal-Mining Administra-
tion) in its present or future form shall in no
way be limited or affected by these arrange-
ments.

The following is a summary of the steps
which will be taken in the coal industry.

The colliery undertakings an established de-
finition will be withdrawn from their parent
enterprises and set up under new companies
to be formed for the purpose under German
law. Military Government will decide in broad
outline the assets which will be .allotted to
each new company and will seize and transfer
the title to such assets to the new companies.
In grouping these colliery interests for the
future care will be taken to group in accord-
ance with the requirements of efficient opera-
tion and to avoid undue dislocation.

German nationals will be appointed as
trustees for each new company by Military
Government after due consultation with the
appropriate German bodies. Three to five
trustees will be appointed per company and
will hold the shares of the company in equal
proportion. The shares will be held on behalf
of the owners but the rights of the owners
will be limited to receiving appropriate pro-
ceeds arising from the eventual disposal of
the shares and shall not include the right to
influence or affect the acts of the trustee,

Trustees will be responsible to Military
Government for the efficient discharge of their
duties. The managements of the new com-
panies will be subject to the over-all authority
assigned to the DKBL. The trustees will ex-
ercise the functions of ownership except that
they shall not distribute earnings and shall
not be entitled to dispose of the shares or
the capital assets of their companies without
the approval of Military Government.

The DKBL and its subsidiary companies the
DKV (German coal-sales organization) and
BBZ (Central mines-supplies organization) will
be formed into Aktiengesellschaften (joint stock
companies). The shares of DKBL will be held
by Military Government, and DKV and BBZ
will be fully owned subsidiaries of the DKBL.
Members of the Aufsichtsrat (board of direc-
tors) of the DKBL will be appointed from
trustees of the new coal companies by Mili-
tary Government who will ensure that the
constitution of the Aufsichtsrat is broadly rep-
resentative and who will arrange for the
inclusion of appropriate representation of
Allied-owned mines in the Aufsichtsrat.

The reconstruction of the DKBL will be de-
layed until a sufficient number of trustees
appointed to the new coal companies are
available for nomination to the Aufsichtsrat.
In the meantime the DKBL will continue under
its present constitution.

Steps of a similar nature will be taken in
the iron and steel industry. In this case the
programs envisaged consists of two phases.
In the first phase a steel trustee association
will be formed consisting of 12 members who
will be appointed by Military Government
after due consultation with appropriate German
bodies. The shares of the new companies which
have already been formed to operate the steel
producing industry will be transferred to the
association and the assets at present operated
by these companies, including assets at pre-
sent held on lease from the owners, will be
seized by Military Government and the title
thereto transferred to the association.

During this phase the association wiil ex-
ercise the functions of ownership except that
it shall not be entitled to distribute earnings
or to dispose of either the shares or the
assets which it holds and shall be subject to
the over-riding authority of Military Govern-
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ment through the agency of a Bipartite Steel
Group which will be formed for the purpose.
In the fields of current production and distri-
bution the association will have advisory
functions only. Other iron and steel produc-
ing assets as may be approved by Military
Government may also be transferred to the
association.

During the first phase the association will
have as its primary task the proposal of
measures for the further reorganization of the
iron and steel industry with the object of
combining the assets now held by the steel
producing companies into a fewer number of
companies in order to obtain production units
of optimum efficiency, In formulating their
recommendation the association will be at
liberty to propose the inclusion of additional
assets of the former iron and steel and coal
complexes in order to provide sound economic
units of a size and range capable of sustain-
ing the steel fabricating industry in com-
petition with the world markets. Such addi-
tional assets may include colliery assets and
particular attention will be directed to the
treatment to be accorded to the iron ore
mining industry. The criteria which will govern
the proposals for this further reorganization
will be purely economic and the former owner-
ship groupings will be ignored entirely.

The second phase envisages the completion
of the formation of new unit companies and
the appointment to them of German nationals
as trustees in a manner similar to that adopted
in'the coal industry. At this stage the trustee
association will cease to exercise the powers
of ownership which will be vested in the
hands of the trustees for each unit company.
The association will then assume the normal
functions of a trade association except that,
for the time being, membership will be com-
pulsory on the basis that each unit company
will nominate one of its trustees as a mem-
ber of the association.

Finally as a complementary step to the re-
organization plans for the coal and iron and
steel industries it has been decided to take
action in these fields in order to apply the
decartelization policy which has been adopted
in the combined area. Accordingly the excep-
tions from the application of Ordinance 78
which were made at the time of promulgation
of the decartelization legislation in the case
of the coal and iron and steel industries and
the firm of Friedrich Krupp will be cancelled.

The undertakings involved will become sub.
ject to the provisions of the implementing
regulations of this law except that Military
Government has decided without further de-
lay to declare a number of the original com-
bines to be excessive concentrations of eco-
nomic power or otherwise to be objectionable.
The controlling companies in each of these
enterprises will be put into liquidation or
current liquidation proceedings confirmed as
the case may be. The names of concerns which
will be dealt with in this manner are shown
in schedule A of the law.

In conclusion I am instructed to emphasize
that the Military Governors have special re-
sponsibility in regard to the coal and iron
and steel industries, of which thev cannot
divest themselves at this stage. These in-
dustries, the bulk of which is located in the
British Zone, have been in the control of the
British Commander-in-Chief. By agreement be-
tween them the Military Governors are now
transferring the powers of ownership, with
certain qualifications, to German trustees. -

The Military Governors, however, are re-
taining certain control powers. They are
bound to do this on account of international
agreements to which their governments are
party and they are bound to retain a measure
of control until the final disposition of owner-
ship has been determined. Therefore the de-
cisions which are being announced to you
today are necessarily decisions of the Military

(Continued on page 32)
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Regulations, Directives, Publications, Documents

Trade Union Press in the US-occupied Area
(Germany), by Elmer A. Beck, Visiting Expert
Series No. 3, Manpower Div. OMGUS, October
1948.

Station List of Organizations in the European
Command, Hq EUCOM, 15 Oct. 1948. .

EUCOM Casualty Reporting Plan, AG 704.5
AGX-AGO, Hq EUCOM, 21 Oct. 1948.

Command and Administration of Military
Posts, Circular No. 140, Hq EUCOM. 26 Oct.
1948.

German Youth Activities Certificates of Ap-
preciation, AG 353.8 GOT-AGO, Hq EUCOM,
29 Oct. 1948.

Law Enforcement and Traffic Control, AG
010.8 GPA-AGO, Hq EUCOM, 29 Oct. 1948.

Liaison and Security Districts, 322 (LSC),
Hq OMG Hesse, 1 Nov. 1948.

Appointment of Women as Warrant Officers
in the Women's Army Corps, Regular Army
and in the United States Air Forre, AG 210.1
AGP-AGO, Ha EUCOM, 2 Nov. 1948.

EUCOM Publication, Depot Bulletin No. 44,
EUCOM Publications Depot, 3 Nov. 1948. Cov-
ers Oct. 25 to 29.

Legislation for Monetary
(FA), OMGUS, 4 Nov. 1948.

Explosives in Ferrous Scrap Shipments, AG
400.93 GSP-AGO, Hq EUCOM, 4 Nov 1948.

Post Call System, AG 370.5 GPA-AGO, Hq
EUCOM, 4 Nov. 1948.

Amendment of MGR 5-440, “‘Reciprocal Legal
Aid Between Germany and Foreign Courts,"’
AG 010.6 (ID), OMGUS, 5 Nov. 1948. Sub-
stitutes for MGR 5-440.3a(6).

Feeding of Displaced Persons in a Transient
Status in US Areas of Control in Germanv,
AG 383.7 (EA), OMGUS, 5 Nov. 1948. Amends
OMGUS letter, ‘“‘Feeding in Approved IRO
(PCIRO) Operated and Controlled Refugee and
Displaced Persons (UNDPs) Assembly Centers,
in US Areas of Conntrol in Germany,” AG 080
(ED), Sept. 16, 1947.

‘Weekly Directive No. 44, Hq EUCOM, 5 Nov.
1948. Lists following:

Sec I—Dividend Grants from EUCOM Cen-
tral Welfare Fund.

Sec II—The Wuerzburg GI Golden Gloves
Boxing Tournament.

Sec III—Courses of Instruction—Career Man-
agement.

Sec IV—Rail Car Demurrage within Germany.

Sec V—Character Guidance Program In-
doctrination.

Sec VI—Enlistments and Reenlistments.

Sec VII—Unauthorized Modifications to L-5
Aircrait.

Reform, AG 003

Sec VIII—Immunization of Dependent Alien
Personnel.

Sec IX—Legal Experience Statement.

Sec X—EUCOM Multiple Addressee Letters
and Cables. Covers Oct. 29 to Nov. 4.

Sec XIII—Rescissions.

European Command Exchange System Ration
Cards, AG 33l.3 (AG), OMGUS, 6 Nov. 1948.
Concerns lost cards.

Rations and Messing—Household Servants,
AG 430.1 (AG), OMGUS, 6 Nov. 1948, Notes
change in EUCOM Cir 89.

News of Germany, Vol.
OMGUS, 6 Nov. 1948.

Armed Forces Aid to Stricken Areas, Troop
I&E Bulletin, Vol. 3, No. 45, EUCOM, 7 Nov.
1948.

Amendment No.1 to Instructions to Finan-
cial Institutions No. 1, AG 091.31 (PA), OMGUS,
8 Nov. 1948. Obviates the requirement of
obtaining individual permission for each pro-
posed transactions.

News of Germany,
OMGUS, 9 Nov. 1948.

European Command Equipment Modification
Lists and Tables of Allowances, AG 400.34
GOT-AGO, Hq EUCOM, 9 Nov. 1948. Replaces
EUCOM letter of Oct. 4,

Organizational Ordnance Supply Room Com-
petition, AG 400 ORD-AGO, Hq EUCOM,
10 Nov. 1948.

EUCOM Publications/Depot Bulletin No. 45,
EUCOM Publications Depot, 10 Nov. 1948.
Covers Nov 1 to 5

Statistical Annex, Issue No. XIX, Report of
the Military Governor, No.39, CO OMGUS,
11 Nov. 1948.

News of Germany, Vol.
OMGUS, 11 Nov. 1948.

Order No.3 Pursuant to Article III (5) of
Military Government Proclamation No. 7, ‘‘Bi-
zonal Economic Administration.”” AG 0106
(LD), OMGUS, 12 Nov. 1948. Confers upon the
Economic Counril the power to adopt and enact
ordinances establishing a Reconstruction Loan
Corporation to finance the economic recon-
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struction and rehabilitation of
Area.

Weekly Directive No. 45,
12 Nov. 1948. Lists following:

Sec I—Prohibition on the Import and Export
of the Deutsche Mark.

Sec II—Extract Copies of Morning Report
(WD AGO Form 44).

Sec III—Dependents School Division School
Calendar 1948—1949.

Sec IV—Hunting and Fishing in the French
Zone of Germany.

Sec V—Regrading of Classification. Down-
grades USFET letter, AG 158 GAP-AGO, Jan. 3,
1947.

Sec VI—Physical
handlers.

Sec VII—Signal Corps Training Films, Lists
“Don't Be A Sucker,” “‘Tomorrow's Mexico"
and ‘‘Air Siege of Ploesti.’””

Sec VIII—1948 EUCOM Boxing Official's
Meeting.

Sec IX—Official Travel by Private Con-
veyance to a Point Served by the Mozart
Train.

Sec X—Safety Precautions on Electrified
Railway Lines. .

Sec XI—Manufacture of Mess Linen.

Sec XII—Preparation of Shipping Documents.

Sec XIII—Civilian Passengers in US Army
Aircraft.

Sec XIV—Care of Special Services Equip-
ment.

Sec XV—Hotel Accomodations in Athens,

Sec XVI—Safeguarding of Motor Vehicles.

Sec XVII—Clearance and Documentation for
Leave and Duty Travel.

Sec XVIII—Restoration to Duty in Violation
of DA Directive.

Sec XIX—EUCOM Multiple Adressee Letters
and Cables. Covers Nov. 5 to 10.

Germany Pays Its Way, Troop I&E Bulletin,
Vol. 3 No. 46, EUCOM, 14 Nov. 1948.

US Information Centers—US Zone, AG 371.1
(IS), OMGUS, 15 Nov. 1948. Lists 28 centers.

Location of Graves of French Nationals, AG
293.9 (CA), OMGUS, 15 Nov. 1948.

Repeal of Reich Hunting Act, AG 680.421
(LD), OMGUS, 15 Nov. 1948. Revives the hunt-
ing legislation as existing in the various states
on Jan. 3¢, 1933.

Information Bulletin, No. 148, CO OMGUS,
16 Nov. 1948.

News of Germany,
OMGUS, 16 Nov. 1948,

the Bizonal

Hq EUCOM,
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Coal-Iron-Steel

Governors taken by them in the light of their
special responsibilities for these industries.

Before these decisions were reached the
views of the various interested German
authorities and organizations, which are well
known to Military Government, were given
full consideration, and, as far as possible and
as far as it is compatible with Military Govern-
ment policy these views have been incor-
porated in the plan. The Military Governors
are confident that this development will be
welcomed by German opinion in general, and
look forward to the whole-hearted cooperation
of all affected Germans in the implementation
of the plan, and to the attainment by joint
effort, of the common objective of increased
production and an effective German contribu-
tion to the recovery of Europe as a whole.

Schedule A to US Military Government
Law No. 75

Enterprises declared to be excessive con-
centrations of economic power, or otherwise

deemed objectionable and therefore subject to

reorganization within the purview of MG Law

No. 56 (Prohibition of Excessive Concentration

of German Economic Power).

1. Vereinigte Stahlwerke Aktiengesellschaft

2. Fried. Krupp

3. Mannesmann-Roehrenwerke
Kloeckner-Werke Aktiengesellschaft
Kloeckner & Co.

5. Hoesch Aktiengesellschaft

6. Otto Wolff

7. Gutehoffnungshuette Aktienverein
Bergpbau und Huettenbetrieb

Gutehoffnungshuette Oberhausen Aktien-
gesellschaft

8. Ilseder Huette

9. Reichswerke Complex

10. Flick Complex

11. Thyssen-Bornemisca Group

12. Stinnes Complex

13. Rheinisch-Westfaelisches Kohlen-Syndikat

14, Niedersaechsisches Kohlensyndikat Gesell-
schaft mit beschraenkter Haftung

fuer

15. Rheinisches Braunkohlen-Syndikat Gesell-
schaft mit beschraenkter Haftung

16. Westfaelische Kohlenhandelsges. Gastrok -
& Co.

17. Kohlenhandelsgesellschaft ‘‘Hansa'*, Kall-
meier & Co
18. Kohlenhandelsgesellschaft ‘'Mark’’, Siep-

mann, Schrader & Co.

19. Westfaelisches Kohlenkontor Naht, Emscher-
mann & Co.

20. Kohlenhandelsgesellschaft
Weyer, Franke & Co.

21. Kohlenhandelsgesellschaft ‘‘Westfalia™',
Wiesebrodk, Schulte & Co.

22, Kohlenhandelsgesellschaft ‘*Gluedcauf," Abt.
Beck & Co.

23. Deutsche Kohlenhandelsgesellschaft Liders:
Meentzen & Co.

24. Kohlenkontor Weyhenmeyer & Co.

25. Westfaelische Koh}enverkemfsgesellschélﬂ
Vollrath, Weck & Co.
+END

26. Kohlenwerkstoff A.G.
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