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PROCEEDINGS OF WEDNESDAY, April 4, 1934.

Meeting called to order by Chairman K. L. Hateh of the
Wisconsin College of Agridulture at 10 o'eclock a.m.

Whereupon the following proceedings were had:

CHAIIMAN HATCH: Now if you will move up and get your seats
we are going to start our program. I am going to suggest to you
that those of you who anticipate that you are going to have
something to say, or want to have something to say, move down
toward the front, because it will be necessary, if the building
£111s up, for everybody who talks to come up here in front
of the microphone so that the loud speaker will carry your
voice. You will have to come on the platform. And therefore
it will create less confusion, if you expect to t ake the plat-
form, for you to be up this way so that you can easily get
to the platform.

Now I unde@stand that 1t has been agreed by certain
groups and certain representatives of groups that they will
have spokesmen on various subjects. S0 that if 1t has already
been agreed that you are to speak, will you kindly move down
toward the front. If you are to speak, or expeot to speak,
get down here so that we can quickly get you up in front of
the loud speaker.

Now I think we are ready to proceed. Just a word with
respect to the procedure for this morning. I am directed
by the Chief of the Dairy Division of the AAA to say to
you that this is a public hearing; not simply an
opportunity for the Agricultural Adjustment Administration
to present their plans, but also an oppertunity for every
men in this audience to express his personal viewpoint
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with respect to this plan., .

Now obviously, as we havea a large number of people
in the audience, it would be impossible for each one of
you to appear before the loud speaker; but provision
has been made, and will be used later in the day, and
tomorrow as well, for you to ask your questions either
orally or in written form, and to express your views,
wither orally or in written form. 80 that every man
here may consider that he is a part of this hearing
and has equal rights with every other man to be heard.

In order to expedite matters the plan has been
arranged like this, so as to give the largest opportunity
for free public expression: For the Department to present
its plan between now and the time we adjourn for lunch.
After noon there are spekesmen for various groups that
have been discussing the preliminary announcements of
the plan and have asked to be heard.

S0 we have set aside =~ not arbitrarily but in order to
limit discussions -~ we have set aside from five to ten min-
utes for each of these spokesmen. If these spokesmen agree
among themselves or any one of them agrees that he is
willing to give up his time to any other, we can adjust
that, so that thesggregate amount does not exceed the
allotted ten minutes' average.

Some of the leaders of general farm organizations
which are scheduled to appear at 3 o'cloock have requested
that they be dropped into tomorrow's group. We are very

glad to do that, because that will give opportunity for
(3)
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more questions and answers from the floor and more helpful
discussion.

What we are trying to say is that the plan for the
program is not essentially hide~bound, but only so ar-
ranged that everybody here will have the largest possible
opportunity to participate in the discussion.

Now without any further announcement from me I shall ask

our old friend Mr. Rauterbach, whom you all know, to make
*’ a preliminary statement for the Agricultural Adjustment
| Administration. Mr. Lauterbach.
(Applause)
A, H, Lauterbach (Chief of the Dairy Section of the Depart-
ment of Agrioculture.)
I am certainly glad to be back in the good old State of
Wisconsin. After spending three weeks down ih Washington
it 1s sort of a relief -- even though they do tell me that
| we are going to have quite a battle here today and tomorrow.
| I want tomy the/ the new Dairy Chief has got about the

| hottest spot there is down at Washington, outside of
| posaibly the President of the United States. And I
sometimes in the last three weeks have come to the
conclusion that we needed another Hugh Johnson to head
the Dairy Division.

As you all know, I probably did as much eoriticizing of
the administration as any of you in days gone by. I
looked over the National Cheese Producers Division
proceedings the other day, and it has some statements
I had made in the past six months.
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8ince going down to Washington I have changed my mind on
some things. I have discovered that the United States 2£ is
pretty large. I have also discovered that every section
of the United States, as far as dairying is concerned,
seem to have their own troubles and they vary from the
problems of other sections. They all come down there with
the idea of securing an advantage for themselves.

I decided when I took over the dairy section that
"this ought to be easy®, because dairy people are the most
highly organiszed of any of the groups in the United Stades".
And T am here to tell you this morning that I havr discovered
that they are the most highly disorganiszed.

Now this meeting here today is in the form of a hearing.
We have not come to any definite conclusions as far as we
are individually concerned. But the men at Washington have
worked for months, they called in many dairymen, and have
worked out the best program that we knew how, under the Agri-
cultural Adjustment Act. And it is only because the dairymen
of the United State are not united that it is impossi ble to
go to Congress and get additional legislation.

We are going te have possibly hundredsof suggestions
within the next day or two as to what ought to be donej
and I again want to repeat that we have done the best with
what we had.,

It reminds me of the story they tell about an aged
woman that dled, and she went to heaven. 8t. Peter met
her at the door, and she started down the Golden Street; and
8t. Peter was pointéng out to her some of the friends that

h8d Pagsed on before here. Agd he pointedout to her a lady
(s)
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that had been doing her washing for years; she had a wonder-
ful place. And she said to herself "If that is what this
lapd got, what wont I havel™ And they got way down to

the end of the street and found a little bit of a house,

and St. Peter said: "This is your place." And she wanted
to know why she got such a little bit of a place as that,
and he said: "This is the best we could do with what we sent
up. (Laughter). This is the best we could do with vhat

Congress passed in the Act, -- with possibly some modifica-
tions. There is no question there are some modifications
posai ble.

What I would like to see is all the dairymen of the
United States get together behind a correlating commit-
tee of some kind that could come down to Washington and
go over all these transoripts that we are going to get
from Regional Meetings, and then possibly work out a pro-
gram. Apd if the Administration and that correlating commi-
tee cannot arrive at a program under the present Act, I think
we have got enough strength that we can go "up on the
hill," as they say down there at Washington, and get some
more mlegislation.

In talking to the Senators and Congressmen at Washing-
ton about new legislation, they s ay "Your people do not
know what they want, The South want one thing; the North want

another, and the East and West want something else.”

Now those are some of the things we have got to
decide. Wisconsin is the greatest dairy state in the
Union. And I think you have more opinions in this state
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as to what ought to be done than all the rest of them
put together. (Laughter).And if we could get you people

to agree on a program, I think we could make a good start.

The fluid milk people were very much disturbed when they
heard the new dairy chief was a cheese and butter man. They
were afraid that the butter people and cheese people were now
going to have an advantage. Now there are a few milk people
in this audience. We had a niee battle with the Pure Milk
Association of Chisago at Indianapolis in the last few days,
and I understand there will be a delegation here. I be-
liewe I see some of them in the audience. And I want to
say about the fluid milk people that as far as I am concern-
od they are entitled to all the money that the traffic will
bear. In ether words, if they can get and maintain a price
of $1.75 at Chicage, and keep the Wisconsin people out
through health regulations, and freight, ete.diversity
of rates, they certainly are entitled to it.

Last week we gave the New England people a price of I
think around §3. Three dollar: a hundred for milk. Now that
sounds awful big to a whole lot of people that have been
getting seventy cents, eighty cents, a dollar and perhaps
a dollar and twenty eents wholesale. But those people are
& long way from here. And just as soon as you can deliver
milk to the New England states and comply with the health
regulations, and get in there for less than three dol-
lars, you are welcome to it.

Some parts of the State of Wisconsin have been suffering
from drought., Just what you could do under our present
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# program with reference to that situation I cannot make any
promises. But in the program with reference to the Sarn
and hog program, that is, in the heavy producing states,
there was an exception made as to areas where they had
droughts; and I think something like that can be worked
out for your drought sections in Wisconsin. And I want
to assure you that I am going to do everything that I ean
to bring that about, because it should be done.

We have with us here today men who have had considerable
experience in the dairy end of i%. I have one young lad
with me who is an Economist. Every time we talk to farmers
about "economists", they think that is just another

necessary, or unnecessary, evil. We have been told that
the Administration at Washington is run by economists.

I want to say that if they took all the economists out

of the Dairy Seetion at Washington, I would come back to
Wisconsin or Minnssota and go on my farm and start milking
cows .

In my past experience I have discovered that the
economists chart the future by the past. And in my experi-
ence in railroading and other activities and in the commercial
world, I have discovered that the economists are usually about
ninety per cent, right. The economists at Washington have
charted the future of the dairy industry. We may disagree
with them. But if they are ninety per eent. right again, we
must take their findings into consideration.

I am going to ask these men to pay partiocular attention

the facts that are going to be presented to you by our econ-

omists.
(8)




Now without going any further I want to again repeat that
this hearing and that this program that we have here to
present to you today is open to eritiocism. We want you to
pick 1% all to pieces. But remember that if you want another
program, that we have all got to get together and get more
legislation.

I thank you,

(Applause).

CHAIRMAN HATCH: With this preliminary statement by Mr.
Lauterbach we are ready to begin on the formal plan as out~
lined by the Dairy Section. The first speaker is Mr. 0. M.
Reed of the Dairy Section: Mr, Reed.

(Applause).

BY MR, 0. M. REED,

Ladies and Gentlemen: «- I do not see any ladies in the

audience, I guess I missed my cue that time.

(The Reporter is directed by the Chairman that it 1s not
necessary to take the report delivered by Mr. Reed, it being
in printed form, and copies being available to the members
of the audience. Mr, Reed then reads pamphlet entitled:

The Dairy Problem, issued by the U. 8. Department of Agricul-
ture, AAA, Waahington‘n.o.. issued March 1934, DI-6.)

(A chart i1s used and referred to by the speaker during
the delivery of the address).

CHAIRMAN HATOH: The presentation will be continued on
the part of the Dairy Section of the Adjustment Administra-
tion by Mr. Lauterbach.

MR. LAUTERBACH: Ladies and Gentlemen: Because the crowd
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has increased since I was up here before I want to say
again to those who have come in late that this program

is not a cut and dried affair. This is s hearing. We

have done the best we could under the present agricultural
adjustment act. Many of us realige that there are poasi-
bly other things that ought to be done with reference to
this program, but we camnot do that until such time as

we have more legislation, and it is going to be up to the
dairy farmers to unite as one unit as to what they want;
then come to Washington and work this out with the ad-
ministration, and if we need more legislation, go up

on the hill at Washington and ask for it.

The other morning at Indianapolis when I was intro-
duced by Dean Mumford, he introduced me as a "Doctor";
and I got away with that the entire first day. There hap-
pened to be somebody in the audience that knew that I was
nothing more than just a nordinary cow-milker, and he
called it to my attention. And consequently the next
morning, after Dean Skimmer tock charge of the meeting,
both myself and lir. Reed here were demoted, because
neither one of us had the right or the privilege of being
cal led a doctor.

I have a written speedh before me; and it always

appears to me something like talking through a hedge ftﬁoo,

when you have to read a speesch. But this is going to be
handed out before you go home at noon, 80 that you can
all digest it the rest of today and tonight as long as
you care to. I may repeat some things that I said here

this morning.
(10)




(Mr. Lauterbach here reads the pamphlet entitled
"The Proposed Dairy Production Adjustment Program)”

CHAIRMAN HATCH: Now we are getting along splendidly,
with the presentation of this program. We can well pause
for five or ten minutes to ask some questions. If you
have any questions you wish to ask Mr Lauterbach right
now before we present the next and final speaker for the
morning, we would like to have the questions. Mr. Pmul

Weis has a gquestion.

Paul Weis: Relative to the compensating tax on

oleomargarine, which Mr. Lauter as I understand said
might be ten or fifteen cents, I understand that under
the agricultural adjustment act there is a limitation
of two cents a pound compensating tax. Is that right?
CHAIRMAN HATCH: Mr. Weis's question is this: Mrq Laue-

terback made the statement that the compensating tax

on oleomargarine might be ten or fifteen cents; and he
understands that under the agricultural adjustment act
there is o limitation of 2 cents for compensating tax
on oleomargarine.

MR. LAUTERBACH. Mr. Reed will answer that question.

MR. REED: I have not heard a thing about only a two
cent tax on oleomargarine.

MR? WEIS: Your AAA act specifically provides for a
two c ent tax, that the compensating tax in any case shall
not exceed two cents per pound.

MR. REED: No, I think you are mistaken.
MR, WEIS: I will find that and read it later.
(11)




MR. Re Bs PAGE of the Page Milk Company, Merrill,
Wisconsin: Did I understand Mr. Lauterbach to state
that a large milk shed, like the City of Chicago, would
not come under the plan?

MR. LAUTERBACH: This gentleman wants to know whether

& large milk shed area, like the City of Chicago, would
come under this plan. They would come under the plan,
yes.,

MR. PAGL: There would be nothing done to take care of
that surplus, on sccount of their surplus going to the
manufacturer anyway, is that not sot

ME. LAUTERBACH: I suppose vour statement is supposed
to convey that the production control would not affect
their fluid milk that went into bottles. It woull affect
their surplus production., We have discovered that in some
of the eastern states they have no surplus of milk teday.

In other words, most of the milk goes into bottles,

and naturally those areas probebly would not want to come
in under this program.

MR, PAGE: Some statement was made about imported
dairy products. I would like to esk; How much cheese
was imported last year? :

MR, LAUTERBACH: About 65,000,000 pounds of cheese.

MR. PAGE; Wasn't that 441,000,000 pounds?
MR. LAUTERBACH: That f##x 441,000,000 pounds is
total milk,
MR, PAGE ;0¥hat is rather high, isn't it?
MR. LAUTERBACH: I do not think so.
MR. PAGE: Is that taken out of this 59-cent dollar,
(12)




o» is that just rigured en the ether basis?

MR, REED; Your tariff is 14 cents. The tariff is
set at 14 cents.

MR, PAGE; It is paid on the basis of the 59 eent
dellar, is 1t net?

CHAIRMAN HATCH: Mr, Reed, will you repeat Mr. Page's
question Sha 30 that the audience can hear it?

MR, REED; The question was: In what terms is the
tariff of fourteen cents stated? That is stated in U, 8.
gents. Now of course I do not want to get inte any argu-
ment on the money question here. The tariff, as stated, is
14 cents, X tik, if we go a 1little furhter in answering
your question: The prices that are put ¢n that shart are
stated in and are converted to V. S. money.

MR. PAGE: As we know it haret

MR. REED; Yes, the prices on those exchanges are
converted to Amerisan money.

CHAIRMAN HATCH; Have you another question, Mr. Page?

MR, PAGEs; Yes. Is the figure on the oleo ¢il impert-
ation, 195,000,000 pounds per year - Is that the oleo eil?

MR, RERD; Your question is; How much is the import-
ation of low oil, or oleom o0il? By that you mean cocoanut
oil?

MR, PAGE: Yes.

MR. REED; Those importations from the Phillipines are
quite heavy. I would have to loock that up in order to get
the exact figures.

MR. PAGE; Is there a tariff on t hose oils coming in
here?
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MR. REED: Apprently not. The Phillipines are under
our possession, and I do not think we can leWy tariffs

on our possessions.

MR. PAGE; Is there a tax on it them?

CHAIRMAN HATOCH: Mr. Page wants to lmow if there is a
tariff on vegetable oils that are used in the manufac-
ture of oleomargarine, particularly ecoming from the Phile-
lipine Islands, Is that right, Mr. Page?

MR2 PAGE. Yes, that is right. Or a tax.

MR. REED: I have no knowledge of any such tax or
tariff on low oil or oleo oil, and by that I mean on
cocoanut oil, coming from the Phillipine Islands. It
might interest you to Inow that there is a bill pending
in Congress now to tax the imports of the cocoanut oil
and 80 on into this country. The proposed tariff or tax
will be five cents per pound.

CHAIRMAN HATCH: Dees that apply to the Phillipine
Islands too?

MR, REED: I 4o not know whether that applies to the
Phillipines or not. The Phillipines are still our poss-
ession., You would have to get some lawyer to answer
that question. Apprently it may be, although I am
not entirely positive, in conflict wit the provisions
of the present Philipine Independence bill.

MR. PAGE; The production of milk in the United
States has always been a little bit behind the consump-
tion, has it not, with the exception of last year? Last
year we had five per cent more producstion than we had
consumption. Isn't that true?

(14)




CHAIRMAN HATGH: Mr. Page will you yield now in your
questioning to the man right here whe wants to ask a
question?

MRE PAGE; That is the last question I want to ask,

MR. REED: Well what are you wanting? A discussion ef
surplus?t

MRY PAGE; xn, the peduction and consumptiom percent
age. As far as our market is concerned the first ten months
of 1933 as I wnderstand it there was five per cent more
production than we had consumption; and for the year it
will be about eight per cemt. Is net that true.

MR, REED; Practically all of our produstion in this
sountry is consumed. Imnndum:uthwmm
going to figure surplus. But I would 1like to ask you
this; That production has been consumed at certain
prices, you see, and --

MR. PAGE: Well not altogether. But the question that
I was interested in is the importation of fereign pro-
ducts; isn't that what caused the surplus which we have
in the United Statest

MR, RERD: I don't think that will hold,The importa-
tions were such a Vory, very minor part of our total pro-
duction, and the sales of butter fats of all forms were
high. Immtltnmntdlumuthopuou
it 1s today.

CHAIRMAN HATCH; I think My, Pagr 1a trying to get
from Mr, Reed a statement & to whether, if it were net
for the impertation of foreign products, we would have
& not surplus of produstion. 'y that your gestient

{1s)




MR, PAGE; That is the idea. I held that if it were
not for the impertation we are getting we would net have
& surplus,

MR. REED: What prices do you think you would be get-
ting if there was noet any impertation?

MR, PAGE; Well they would be higher than they are
today.

MR. REED; How much higher?

MR, PAGE: That all “m- ‘
MR, REED; That is a question that gets to be impertant/

MR, PAGE; It would be at least twice as much as it u/
|

today, in my epinion. :

MR, KLUSSENDORP, I would like te know how Mr. Lauter-
bash arrives at the 40 eents per pound of butter fat as a
benefit payment. Is that a set figure, or may it vary wp
or down?

CHAIRMAN HATGH: The question is: Heow deo you arrive =t
the 40 cents per pound of butter fat, or $1.50 fluid milk,
upon which the benefit payments are to be based. Am I Fight?

MR. KLUSSENDORF3: Yes,

MR. LAUTERBACH; These figures were arrived at by eati-
mating the returns from the processing tax, less the cost of
administering the sek, and on a fifteen per cent reduction
== Or ten per cent. redustion, I should say. If only half
the dairy farmers would ceme in under this pregram, and
everybody paid a processing tax, that naturally weuld
increase your benefit payments te those that are under
the contract.

MR, KLUSSEMNDORF: Does your estimate consider that one
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hwndred per cent., will sign up, or what pereentage would you
have who sign wp?

MR, LAUFERBACH: This gentleman wants te know whether the
estimate was on a hundred pew cent, sign-up. We say "Yes".
We estimated a ege hundred per sent. sign-up as the basis
of a forty cents per pound bensfit.

WALTER M. SINGLER: From Mr. Lauterbach's statements
1s 1t intended that we are to believe that the fluid milk
market would net be curtd ling en their base p ice, or base
supply? The actual curtailment would come out of surplus,
would it not, in the larger cities?

MR, LAUTERBACH: The gentlemsan wants te knew whether
the reduction in the larger cities would come out of the
surplus and not out of the fluid milk, Is that net your
question?

MR, SINGLER: Weuld net that give some little advantage
to the produger in the city areas, owing to the fact that
they are not curtailing on the supposed base of 45 or 50
per cent. of their fat, while they are curtailing om, we
will say at the present time, 23 ecent butter fat, and
gotting a forty ocent benefit out of it. They mre curtailing
on the surplus; still en the other they are not curtailing;
while the people selling to cheese fastories and creamer-
fes must cuwrtall on the 83 cent basis, which is their

highest price. In other werds, we people out in the country
are curtailing en the highest prices, while people in the
eity are curtailing on the lowest price.

MR, LAUTERBACH; Well now I think this is the gentleman's
guestion; Will not this program increase the advantage of
the city milk producer over that of the producer for the
butter and cheese market., Is that prastisally what you

‘ to know? e ’




ER. SINGLER: fen't there an sdvantage in the curtailment?
It 4is net the same.

CHAIRMAN HATCH: Yes, 1t 1s not the same,

MR. LAUTERBACH: I want te say that this question was
argued for at least two hours at Indianapolis by the fluid
milk people and the oreamery md cheese people.

In this entire program semebody is going to got hurt,
and semebody is going to have an advantage., And after listen-
ing to the fluid milk people and these others the last few
days I am still in doubt as to just whe is going to get hurt
most in the long rwn. I might say that the people in the

south and in areas where they are right now getting 14, 18
snd 17 cents a pound for butter fat think that this process-
ing tax sheuld be levisd em percentage of dellar sales; in
other words, if the fluid milk peeple get §5 s hundred for

their milk in the New England states, and we to pay £ive per
cent or something aleng that line om that basis, the people
in the south weuld like te have 11& per cent on the 16
cent butter fat.

CHAIRMAN HATCH: Now we will have to close the discussion.

It has been ma good as a streteh hasn't it, because it relax-
es us. Mr. Wies, however, had an unanswered gestion. Have you

got the answer to that ready Mr., VWeils? \
MR, VEIS; I haven't got it ready.
CHAIRMAN HATGH: All right then, we will close the dis-
olssion and move te the final number en the program
to be presented by Mr. A. B. Nystrem, Extension Dairyman for
the Bureaun of Pairy Industry; Mr. Nystrom.
(18)




MR, CHATRMAN and ladies and gentlemen; You will have an
epportunity to bring up all these questions this afterncon and
tomorrow, and you may have a few questions to ask eonserning
the paper which I sm about to give, as my tepic is one that
relates to goed sound dairy practices,

(Mr. Nystrom then resds paper entitled; "Methods of
Controlling Production Through Sound Dairy Practice”)

OEAIRMAN HATCH: Now, we are going te ad journ this con-
ference in just two minutes. We are going to get back here at
1130 o'elock and then we will have the expressions from the
sawdience. Mr. Lauterbach, however, would like to make one
statement. Mr. Beck asked if the papers that we have had
presented this morning will be available for distribution.

I think, Mr. Beak, they will be distributed at the doed at

the close of this session., If not, they will be up on this
table right here in front so that everybedy cam have them,

Now, Mr. Lauterbach.

MR. LAUTERBACH; Mr. Weis raised the question awhile
g0 whether there was not a two cent tax in the original bill,
I think he remembered when this aot was passed that they did
try o put in a two cent tax, and he ealled my attention te
this paragraph which I am going to read to you: "That in ne
¢ase shall the tax imposed upen such competing comuodity ex-
¢eed that imposed for ant egivalent unit as determined by the
secretary upon the basic agricultursl commodity,."

Now, the gestion arises whether a poynd of butter is eqiv-
alent to a pound of oleemargarine. Some of us at Washington
think that amorwu.rmuaumuu;mar
cmm,muummmmuom,u
oan get away with a ten cent oleomargarine tax as eompared to

(19)




a five cent butter tax. I think that explains 1%, Mr. Weiss.
(Applause)
CHAIRMAN HATCH: We will sdjouwrn for the morning. Be here
at 1130 e'eloek sharp.

- s - W W e »

PROCREDINGS OF WEDNESDAY AFTERNOON.
April 4, 1934, 1350 o'cloek P.K.
PSP rssssseeseseesae

CHARMAN HATCH: Now, it is exactly 1:30 ofcloock. We are
going to call the house te order. Please find your seats.

Now, we have distributed te you en the chairs a sort of
tentative outline of the hearing. There is one modification
that has been asked for, and is it suitable? That is, if I
hear no objection from the audisnce to that procedure I will
assume the responsibility fer making that change. At three
o'clock we were to listen te five or ten minute discussions
by leaders of general farm organizations. At least twe of
those leaders -- there is half a dosen of them in the state --
at least two of those leaders have requested that that be
put over until tomerrow afterncon so that they might have an
epportunity dwring the interim after the close of this meeting
and tomorrow morning to disecuss the matter with such of their
membership as they have not had an opportunity to meet as yet,
80 that unless I hear objections from the audience that three
o'slock program by leaders of general farm organishtions ~- by
vwhich I mean the @range, the Equity, the Farm Bureau, the
Farmers' Union, and se forth, will go over until tomorrow
afternoon. That will give us available this afternoon at
three o'cleck our opportunity to discusa some propositionS
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in place of those which have gone over until three o'slock
tomorrow afterneon,

Vnder owr 130 o'slock pregram w are to have statements
by individual milk producers. There are seferal milk producers
here, who have said that they are here this afternoon. They
have some definite ideas to express and whuld like an oppor-
tunity to be heard now because of their inebility to retwmn
tomorrow; se that the change requested by the lesders of gen-
eral farm organisations is going to give us that oppertunity.

Now, our experience this morning has indicated this:
When it comes to the questioning I wish to request one of
two things. When you have a question to ask state it in Just
as concise terms as you ean. Make it short, not a speech,
but just a question; and then I will try and npat"throudh
the micrephone se the audience will get it before we attempt
to answer 1it.

If you camnot do it that way, then I suggest that you
write that question out and send it up, There is half a
dosen people back there, Mr. Amundson and others, that will
be very glad to bring your question wup., We do that oenly in
the interest of expediting matters and giving more people
opportunity to be heard.

Now, another suggestion I think would be pertinent at
this time. That is, if you have already asked the question,

give somebody else a chance before you ask the next question,
That will give also freedom for Xty wider expression,

Now somebedy alse asked this question this morning: "How
many of these fellows that are talking are just professional
talkers, sand how many are dairyment"

My opinion is that there are very few professional
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talkers here; that practically everybody is a dairyman, either
an owner of a dairy herd er is aotually milking that herd.

Now, I would like to see the hands of all those here,
Just for the benefit of Mr. Lauterbach and the other gentle-
men from Washington, =+ I would like to see the hands of
all those here that are actually milking a herd of cows.

(Showing of hands by the audience).

CHAIRMAN HATCH: Bo you want me to ask any other
question about that? (Laughter).

Now, Mr. MoIntyrey insists that I ask this question;
How many prefessional talkers are there here? (Laughter).

Paul Weiss wants to know whether the county sgents
are interested in this dairy program or not. The only way
I can find that out is to have them stick up their hands,

(Showing of hands by the audience).

Woll, there is a few of them, Paul,

Now, to begin our program, will you kindly ebserve the
procodure that we have just indicated, Five to ten minute
discussions by spokesmen fer Wisconsin Dairy and Breed Or-
ganization. Mr. Burchard, president of the Wisconsin Dairye-
mens Assoeiation, has a statement to make. Mr. Burchard,

MR. BURCHARD: Mr. Ohairman and ladies and gentlemen.,

Shortly after the announcement of the government’s proposed
dairy control plam the Wiseonsin Datrymens' Association was
requested to call a conference representative of Wisconsin
dairy farmers. As the time before today's hearing was toeo
short to give large publisity, the State Department of
Agriculture snd Markets was kind enough to send our letter
of invitation te rep esentatives of various farm and dadry
erganizations.

(23)




This invitation was mailed on March 26 and some 150
persons responded by meeting at the State Capitel on Mareh
£9. A full and free discussion was had, a committees was
appointed to draft resolutions and it made a partial re-
port. This committee was then directed to continue its
discussions and an invitation was extended to any others
teo meet with this committee on last Saturday afterneon.
Some 50 persons attended this meeting, This committee
again met yesterday and decided on the procedure of pre-
senting the opinions ef the sonference.

In order that you may follow the proceedings loglcally
I now intreduse John D, Jones, chairman of the committes,
who will take charge of the program.

JONN D. JONES: Professor Eatch and gentlemen repre-
senting the Agrisultural Adjustment Administration, and
dairymen of Wisconsing

As Mr. Burchard has indicated, two conferences were
held in the eity of Madison last week on Thursday and Sat-
urday, to which meetings were invited all of the organiza-
tions, farm organisations, of which the state department of
agrioulture has a resordjand those two conferences considered
the dairy sdjustment progrem as outlined in a release from
Washington entitled "A Program for Dairy Parmers] from an
address of Chester C. Davis, sdministrator of the agrisul -
tural adjustment act, delivered at 7 P. M. on Marsh 21.

The conference arranged for a committee on resolutions,
and the committee after as extensive deliberations as were
possible under the conditions reported to the main con
ference, which in twrn considered the conelusions of the
coxmittee.
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In order to hasten over the work that has been dome,
and after consultation with those responsible for the con-
duct of this conference, we have decided to submit the
eonclusions of that group -~ which I may say were not in
all oases unanimous conslusions =~ that is, totally wnani-
mous -~ and we will ask three or four or five of the men
who were there to discuss various phases of the program
set up,

In the first place, in econsidering the dairy sdjust-
ment program the resclutions committee, and later the twe
eonferences, voted as follows:

"It is the sense of this group that the -'n reduction
as outlined in the AAA dairy sontrel plan released by
Chester Davis, administrater, on March 21 is wnworksble,
unsound, and inapplicable to the dairy industry, and if
attempted will work innumerable hardships on countless in-
dividual farmers."

The discussion of that, the presentation of it, will

be had by Paul Weiss of the Milk Peol. I believe Mr. Weiss
is here.
MR, WBISS: Yes.

MR, JNES: Who will now take the floor and discuss that,
together with another resolution entitled: "We Faver Govern
mental Purchase of Dairy Surplusy if and when they acerue,
and Dispesing of these Only through Relief Channels."

Now, will Mr. Weiss come to the platform immediately.

Oh, here he is. Paul Weiss,




PAVL WRISS: Nr. chairman, gentlemen of the siministra-
tion, and fellow dairymen.

Ny geod friend Lauterbach this morning made the state-
ment that the economists usually have been ninety per cent
right. I do not guite agree with him on that point, as I
am going to prove to you as I go on, and as an illustration
I would 1ike to read te you from the secretary of agricul-
ture's report of 1989 the roum sentence; "In the
last eight years there has been a generally upward trend
in dairy production for domestic consumption, Se» but
dairy consumption has condistently exceeded ocur domestic
produstion by about one per gent. There is resson to
believe that this close adjustment will eontinue, The
dairy industry is very stable.”

That is one statemsnt of an economist that I believe
was wrong.

Now as to the figwres that are contsined in the pro-
posal of the adjustment administration relative to pro-
duction and gonsumption; I have, in the brief time which
I had at my disposal, prepared some figures which I be-
1ieve will refute the figures of the department.

The sdministration is resting its proposal on the
assumption of an everproduction of milk, and a potential
inerease in the present rate of production.

This assertion and the statistical figures cited in
suppert are errensous to begin with,

It is claimed that jwe

Nilk production inereased from 87 billion pounds in
1924 to 99 dillion pounds in 1930 and te 101 billion
pounds in 1938,
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From the department of agricsulture's own figures
published in 1928, I eite the following:
Nilk produstion - 8Y,906 hillion pounds in 1918
108,500 million pounds in 1928
114,606 million peunds in 1984
120,766 million pounds in 1928
On the basis of the department's own figures, we find
that there is a deerease in milk produstion of 15,75% be-
tween 1924 and 1938 and not an increase of 18% as asserted
by the Administration,
It is true that there is a substantial increase in

the number of milk cows and heifers on the farms, but any
one at all conversant with the true situation lmows that
the potential produstion per cow is lower today and will
be lower for many years to come, because of a decided de-
terioration in the quality of our dairy eattle.

As a matter of faet the individual produstion per
eow in the United States has not varisd above 300 pounds
of milk per year in ten years,

The ealf crop of the past three years will not reach
the individual producing capacity of the srop born prior te
1929, because throughout the entire industry farmers have
been forced to use mediosre breeding material.

Gow testing associations are disappearing fast. Bull
fasociations are becoming fewer and fewer. These are twe

of the most necessary adjuncts to the industry from the
standpeint of economical production and ineressed ine
dividual produstion.
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They would disappear entirely if the administration
plan is put into effect, and this will involve still lower
individual preduction in the years to come. Another
fallacy propounded is the assumption that prices are low
when production is high., Facts do not bear out this
assumption.

The peak production of 1986 of 120 billion pounds
brought 5,300 million dollars, 45.7¢1b, fat. The low
production of 19352 of 102 billion pounds brought 1,354 millkem
dollars, 21.44 pound fat.

80 I do not agree with the mssumption that lower
production means higher prices. It does not necessarily
mean that at all, as I will show you farther onm,

Now cold storage figures more than anything else
demonstrate a burdensame oversupply.

From a record low in 1932, they show a record high
in 1933 of 180 millien pounds of butter and 100 million
pounds of cheese, snd it is generally admitted that the
burdensome part did not exseed approximately 60 million
pounds of butter and 30 million pounds of cheese., In
other words, 60 million pounds of butter and 30 millien
pounds of cheese amounts to approximately 100 millioen
pounds of fat. So the only possible burdensome over-
supply that we have had in the last ten years was last
year, and amounted to approximately 100 million pounds of
fat.

Now, the proposed reduction as I see it would involve
<« and I put those figures on here again -~ (placing figures
on blackboard) 18§ of the average production of 1932,- 1933
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of approximately 5 billion pounds of fatj which would
amount to 450 million pounds of fas.

The t. b, eradication program, estimated loss of
ocows, 250,000 cows, on the average of 200 pounds of fat «-
because I believe that the t. b. eradication will take
better than the average cow in the herd, We have found
that quite often it takes the best cow out of the herd.

That would involve 50 million peunds of fat.

The family cows, I would say sccording to my estimate,
would take 500,000, and that prebably would be the poorer
cows, I only estimate 150 pounds of average fat preduction
for those cows and that it would take an additional 75 millien
pounds of fat more.

The Bang's disease eradication would take 300,000
pounds, at least 850 pounds of fat, because there again they
will take some of your best cows., That would invdlve
another reduction of 75 million pounds of fat,

80 that the to tal proposed reduction on the administra-
tion program involves 650 millieon pounds of butter fat.

Fow I believe I have just proven te you that the outside
burdensome eversupply in the dAiry industry would not ex-
geed approximately 100 million pounds of fat. I can't see
any sens® at all in trying to reduce milk production to such
an extent, and just create an artificial shortage.

It 1s rather bewildering teo the individual farmer teo
have one department of the administration advocate a re-
dustion of 650 milliien pounds of fat and have another depart-
ment appear with the statement that there are 7 million
und exrnourished shildren in the country who should have
milk and that if every persn in the country had his proper
protion of dadry predusts it would require an insrease




of 67% in production egivalent to 15 million cows.

That is what the department of agriculture sxys!

(Loud applause)

The sdministration prepeses to use 5 millien dollars
for the purchase of surplus milk for relief purpeses.
Does the siministration mean t6 say that 5 miklion dollars
ocollected from precessing taxes, which I contend the
farmer will pay, is to be appropriated fer relief?

If se, the dairy industry, is the only industry to my
knowledge which is to be taxed openly and directly for
poor relief, although we all know that indirectly farmers
have assumed the burden of feeding the poor dwring the
last generation, (Laughter and applause).

Inconsistencies throughout the program are plain
snd often glaring.

On one hand, the secretary contends that there are
to0 many cows, md on the other handx, he atates that ne
reduction in cow numbers is contemplated, because of the
effect it would have on the beef industry.

Gan a reduction in the volume of milk from the same
number of cows possibly invelve a benefit?

That is a question to my mind,

Onx ene hand, the sesretary states that the plan is
intended to raise prices and on the other hand, he states
that he agrees with those who insist that dairy industry
revival depends on revival of consumer buying power.

The whirlpool of economic fallacies and inconsis-
tencies, truly is ever-widening in its destructive effects.

Now I would like to say something in behalf of the
breeder of livestock. This applies te swine dairy and
beef cattle. The IM!W‘ market has already been




practically wiped out. I speak from actual bitter exe
perienss. I sold last month five pure bred gilts, average
ing 260 pounds ready to farrow within two weeks at $8.00
per head at a public sale. These sows had to be scld to
ocomply with the corn<hog contract. (And that 1s some of
the benefits that you have not anticipated, I believe).
(Laughter).

The market for pure bred cattle has suffered eoven
more, then any other branch of agriculture. Any breeder
will confirm this statement, State institutions through=-
out the country now control practically 50% of the breed-
ing steclk market. These institutions being exempt from
the Imposition of the tax, and not mbjeot to a reduction
program, would without any question asswme full control
and wipe the breeder of pure bred dairy cattle clean off
the slate.

Many bresders have smo curtailed their testing program
for production from sheer economic necessity, awvaiting
an improvement in market conditions, that their proposed
base on an averags of 1938-1935 production would make it
imposafible for them to rosume offcial testing work, which
involves maxiwmum possible production per cow without being
confronted with the necessity to reduce their herds to the
vanishing peint and practically forege the results of a

lifetime of breeding up operations, Again I speak from my
own actual bitter experience.

The two year proposed bsse 1s particularly unfair and
inegitable to the 0ld established dairy states.

Statistics show that they have not substantially ine
ereased their production ever a period of five years. As




a matter of fast they have reducsed production while every
one of the newer dairy sestion shows percentage inereases
in the last two years out of all propoertion to these older
dairy sections.

The propased plan provides for an appropriation of
$225,000 to assist dairy farmers to adjust their produstiom
and sales.

If the material submitted by Mr. Nystrom is a sample
of what we may dxpect in the wey of such advice, I feel "the
Iord help the dslry industry”. I would supplement Mr. Ny-
strom's suggestion that for the next two weeks the dairy
farmer drink another glass #f milk, that for the next twe
weeks he drink all his milk, and he won't probably worry
then about an increase in price.

(Applause ).

JOHN D, JOIES: The secend astion taken by the confer-
ence last week, and the reasem, was incorperated inte this
resolution:

"It 4is the sense of this group that the impesition of a
precesaing tax en dairy preducts and payment of benefits for
reduction will net result in & net benefit to the d airy
farmer of Wisconsin as anticipated or assumed by the
sponsors of this proposed administration plan,"

This reselution will be discussed by J, C. Nesbis,
Secretary of the Wisconsin Dairymen's Association. Mr.
Nesbit.

7y @, NESBI¥, Port Atkinson, Wisconsing

¥r. Ghairman, Gentlemen frem Washingten, and Dairymen
of Wisconsing Thers are three points that I would like
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to make on the processing tax coritemplated wnder the dalry
program presented by the Agrioultural Adjustment Administrae
tion.

The first is that the tax will be paid by the men milk-
ing cows.

The second point is, thet a processing tax, as set out
in the Act explained here this morning, is compulsory, and
not a volumtary measure.

And the third point #x that I would like to meke is
that this processing tax, if plasced in the hands of men whe
have too little practical wnderstanding of the problems out
on the farm, it may work innumerable hardships on this our
dairy industry.

I am going te read to you pegple one &r two remarks
from the dafdy eof this plan, our own Prefessor Froker of the
University of Wisconsin. In November z University publicatiem
carried prasticdly the same program that has been outlined te

us here today, under the name of R. K. Froker; and I want te
read a few things that he gaid = that time;

Mthe Ggricultural Adjustment Act provides that benefit
payments are to come mainly from processing taxes. Unless
acconmpanied by a redustion in output the principal burden
of such a tax on dairy products 1s likely to fall on producers
in the form of lower prices than would etherwise prevail. "

He goes on teo say:

"It is not at all certain that it would be to the interests
of dairysen as a whole to reduce production te the extent that
it would imumediately bring about parity prices for milk pro-
duots,."
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He also says:

"A heavy precessing $ax would admittedly result in a lew
general level of prices for dairy prodwsts, but it weuld pre-
vide substantial benefit payments to those farmers who parti-
eipate in the program.®

He further says:

") sigsble processing tax could be levidd se as to increase
the benefit payments. If the tax is large 1t will tend to keep
the general price to farmers relatively low, thus discourag-
ing nonecogperating farmers from increasing their production
and also new producers frem becoming dairymen."

The point that I am trying to make is that there is net
much redustion in the ploture; and an sconomist frem eur
institution, the University of Wisconsin, says that without
reduction the farmer will pay the precessing tax through leow
prices.

Seoretary Henry A. Wallace en Monday pf this week, at
a.mpeting similar to this in Philadelphia, said;

"But in the case of dairy preducts, the situation must
be examined from a consuming viewpoint with unusually great
gare, because nermally we expoert alusst ne dairy pre-

a_having milk, rather then less?

And if he says that sbeut whole milk, he has got te
say it about cheese; &nd he hes got to say it about iges
ereams and he has got to say it about butter; and he has
got to sey 1t about gther dairy preducts that handle 85§ of
Wisconsin's milk supplyt going inte thospmanufactured




productal

(Loud spplause).

To bring out the other points let me take a few figures
that are presented by the administration to show that the
40 cent benefi$, with the word "about"™ in front of it, 1s
rather significant. Fer that word “"about"™ may mean some-
thing different than 40 cents o potnd fat, and if it does,
you and I better watch out.

But before I go into that I want te say that it appears
no appreciable immediate reductiem is in the minds of our
Secretary of Agriculture and a few higher-up econémists.

It appears that our Weshingten economists agree that ne
price increases ¢an be expected unless city pay rolls

come up. The only sane, sound, logical deduction frem this
materisl is that the man milking cows will pay the tax.

If the farmer does pay the tax, and if thers can be ne
ralse in price brought abeut by the dairy program itselr,

the folléwing figures illustrate what will happen te the signer
who agrees to reduce 15 per sent on his paest two years!
production in order to get benefit payments;

A Wisconsin farmer whose average productieg for
1932-1953 was 1000 peunds of fat, actually received
in 1933 for his Cairy production 1000 x 81 cents, or
$210. This yewr he agrees to produse 15 per centi He
therefere sells but 8560 pounds at 21 cents, or he re-
eeives §178.50. If he receives the maximnm promised
benefit of 40 cents for his reduction, his inceme will
be increased 160 x 40 ots or $60. This makes & total inceme
of §838.80. The computation, however, is net complete
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complete until from this gross income the 5 cent tax on
850 pounds of fat, or $48.50, is subtracted.

mmtimmthhnuth)mmlhthu
$196, or §14 wder the same market conditions with no
dairy planl (Applause).

But what progf have we that the benefit will amount te
40 cents a pound fat en our reduction, As I sald, the word
"about" precedes that 40-cent promise, in all governmental
announcements of the plan.

Accord ng to an AAA release March 29, 1934, dairy farm-
ers in 49 states are to benefit §$150,000,000, This must be
raised by a processing tax. This same report gives a total
fat production in 1982 of 2,984,800,000 pounds. $150,000,000
benefit will acrrue from a reduction in our national produce
tion of 375,000,000 pounds. This leaves a taxable produc-
tion of 8,569,000,000 pounds. At § cents this will raise
a fund of $127,950,000, How can a $160,000,000 be refit be

pald out of a §127,950,000 eollection? That is the smount ef
money that can be raised by a 5 cent processing tax, to

pay a promise of §150,000,000/ And there afe only two things
that that can mean; either the processing tax is going te
be higher, or the benefit payment 1is going to be less tham
40 cents a pound «- one of two things.

Now it is going to cost money to collect processing

taxes. This dairy business covers America. S0 we have get te

g0 out to cellect this processing tax all gver ,morioa;

And 1t 1s godng to take a lot of folks to do that. A4 1f
this program is presented ss a relief measurement for wneme
ployment, I can see where a lot of peeple can get a job right




there and thus put a lot of people teo weork.

(Gries of "@ood", and applause).

In other werds, from this $127,000,000 that is going to
be raised if we got the processing tax on the whole bunch,
some of that is going te be necessary to pay the fellows
who check up on men milking cows. Now that is going te
cost some money. I hate to prophesy =-because the other
day my good friend Max Leopold said all the Jewish prephets

were not dead; and when I eyplained I was a Scotchman, he
says "There 1s no difference." (Laughter). 8o I hate to
prephesy. But aomebody has to prephesy on this matter. And
1f 1t costs two cents out of every five to polisce the
dairy iadustry and to collect that tax, then you and I
better charge it against the $127,000,000. Let us take
out two out of five cents that will never get into the
pockets of the dairymem. It will get into the poeckets of
the men who go out and check up the dairymen. And the next
thing 13, how are you going to find a lot of those
4,500,000 people and collect a tax on their output?
Now thers must be more expenses to deduct from this

figure. About $12,000,000 indebtedness on butter purchased

and delivered to poor relief comes out, we understand.

And there is that certein pefcentage of tax that cnﬁnot be

collected, A guess might place this st 40 per cent. If
it costs two c ents to collect the tax, there will be left
after all deductions about $34,062,000 to pay benefits .

As I sald before this means but one of two things: Either
the tax must be rd sed, or the promised benefit payments low-
ered. The Wisconsin dairy farmer has nob protection
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againgt either of these if the premoters of this plan see
fit to use their power under the Act.

Now let us be sensible. Thus far the dairy industry has
been saddled with somewhere in the neighberheod of 12 million
dollars to keep folks from starving. We have besn saddled

with that. Thus far we have been saddled with a bill for
part of the processing tax en cottom «- because we buy cotton
and cotton goods. We have been saddled with a part of the
processing tax en wheat, because we buy flour, and fwed, and
we buy bran. Do we want to get saddled up now with a process-
ing tax that will solve the unemployment situationt

Thank you.

(Loud applause).

MR, JOHN D. JONES: To the conferences last week came a
man from Roock Ceunty, who is a dairyman, who milks cows. And
I am going to ask M. E. Patterson, who many of you know,
to take the floor for ten minutes, and tell us what the
farmer sees in this reduction pregram and the poosible appli-
cation of a processing tax. Mr. Pattersen.

nwé PATTERSON ; Qm-m. Genslemen from
Washingten, Friends, and Dairy Farmers;

' The chairman got my name wrong. He called en my brother;
and if I had known he was in the audience I would have let
him talk, because I think he could have done a better job
than I could. I probably should say that I am pleased to
get up here and talk to yom and tell you my standpeint.

But 1f you had known how I 1aid awake last night worrying
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whether my knees would hold me up when I got up on the plat-
form, you would know I was lying to you; and it is not my
purpese to lie to you on this platform.

If you will let me digress a moment, I would like to
quote a little persenal story to start this out. I was born
on a muall farm down here in Rock county, in a little twe-

room shack, almest 63 years age, that was boarded up and down
with rough lumber, and finished roughly em the outside. And
some time I think, just before or after I was born, my
folks got money enough tegether to M th that on top ef those
boards inside, and te plaster 1t. And I was brought up
there; practically brought up under a dairy eow.

Ky mother set this milk in crecks, six quart pans, and
skimmed the oream off by hand, and it was put into a little
churn, and butter churned and marketed. I as a boy was hitched
on to the business end of that chwrn many a day., And I oan
tell you gentlemen, during some of these hot days in August,
after I had been hitched en to that chwra anywhere from
thutymmluuMumdahm, I can tell you about
one mmall boy who wished all these cows had been born bulls!

(Laughter). .

Now it 1s easy for sn economist to sit down, that has
not growed up on a farm, and figure out a problem, a proposi-
tion, for us dairy farmers to follow. It looks easy om
paper. But practice tells the stery, There is a 8004 many
things that comes into consideration there that only prastice
and experience will tell the story, the true story. We have

allowed our dairy market to &t sway from us farmers frem
substitutes.
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Now it seems that various parties down te Washingten are
quite concerned abeut that foster child of ous, the Phillipime.
We took hold of him. We have done well by him. He thinks he
is a big enough boy to stand alone now. I am glad they are
going te give him a chance to stand alone. It is up te
him, Why, if he thinks he 1s a big enough bey to stand
alone, should he still sit with his feet clear under our
table? We have some of our own flesh and bloed that feel

they are entitled to consideration. And that is our own peo~
ple in the dairy game. And as my friend Jack Nesbit has

coversd that ground, the farmer pays the bill. Den't for-
gt that, gentlemen, The farmer pays the bill,

One thing, they seem to think, or a great many seem
to think that because we have always been able to pull
ourselves out of the mire by our own boot straps we will

still be able to do it this tiwme. Give us half a show,
gentlemen, and I believe we could do it yet.
But I will tell you we are inte the mire, in deep now,
and piling mere rocks on those boots, and it 1is a pretty
hard propesition. And I contend that this processing
tax is another boulder welght on our boot straps.

Another thing that I will bring up that I intended to
speak of; and that is these substitutes. The coeoanut cow
doesn't req: ire the attention that our dairy cow does.

She 1s milked under conditions entirely different from our

dairy cow; and under our climatic conditions here in

Wisconsin we have to have more than a breach cloth ten

months out of the year to protect us from the elements.
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Take it from our wives and daughters -- and God bless them,
thoyd“thoir-hm-thayhuohonauoto gt a gare
ment out of a very small yardage of material. But still,
gentlemen, it takes more than a paper napkin to make a

ghrment! And we are entitled to an income in order to buy
that material,

Now they seem concerned with Industry. Industry is
allowed to set up a code -~ which I contend is nothing
more or less than a price~fixing group to set a price on
their products. Every step that has been taken se far

it seems to me the farmer has been exempted. Why exempt
the farmer when everything else is protected with a

Gode? I consider it the farmers!' duty to feed the nstiem;
our first duty is to feed the nation. Nobody ¢ an say that
we have not done se, We have fed the nation; even if we
have net been compensated fror feeding the nation. We
have dene our duty. Now why ask us to contribute any
charity after we have already contributed out

bit for the public welfare?

There is one ether part there, and the most serious
to me of all, Us farmers have been individual, We have
had individusl inkitiative. These Plans that are being
handed to us are gradually eneroaching on our initiative,
taking it away from us. And that ean be eontinued t‘
such an extent that we will be nothing more than serfs.
We wont dare to start out on a program without what we
m:mwmtwcmdo, and how we shall do 1.

My parents went through this proposition, and
scoumilated a little for a home, for a family, that us
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children would have followed up in the farm geme, have pride
te hold on te the eld homestead, '

Now I have noet all of my 1life stayed at farming. I
spent wenty years of the best part of my life on the other
side of the plcture, gentlemen. I can see both sides of
this question. I spent 17 years, hard years, all through
the war years, in the dailry manufacturing game. And I
think that I sm qualified te think on both sides of the
questionDuring what we farmers call the good yoars, we

were not on a parity with industry. But we did net com-
plain, We were making a living., We were getting a little
bit shead, We were putting a little sside to educate
our children, te give them a better start in life; and
we were satisfied. But when it gets to a point that
our fixed expenses is more than our total income,
you sannoet blame us for rebelling.

Gentlemen, I thank you for this epportunity of

appearing befere you.
(Applause).

MR, JOHN D. JONES: Three reselutions sdopted at last
week's conferences read as follows;

"We ask that the American market for food products be
guaranteed the American farmer before government action
to reduce dairy production be attempted.”

(Applause).

Resoluthon 2

"We faver payment of fair average cost of produce
tien for that propertion of dairy production consumed
(41)




within the United Btates and enly after cost eof production
plus a fair profit has been received should we be offered
a production program,"

(Applause).

Resolution 3:

"We favor a curtailment of dncreased farm productiong
first, through withdrawl by Gevermment purchase of marginal
and submarginal lands, end by returning such lands to publis
domain until there is obvious need for inecreasing agricultur-
al production; and second, threugh elimination of reclama-
tion prejects until effective demand based ¢n normal condi-
tions warrants an expansion of agricultural production.”

Those three resolutions will be discussed by Hon, Frits
Schultheiss, Commissioner of the State Department of Agricul-
ture & Narkets of Wisconsin, Mr. Schultheiss.

FUNDAMENTAL PACTORS TOEE TAKEN INTO CONSIDERA#
IN DEVISING A PROGRAN FOR
THE RECOVERY GF AGRICULYURE..
Mr. mar-m, Representatives frem Washingtom, Ladies &
Gentlemwn ;

I have been alloted a controversial subject. But I be-
lieve I can answer these or discuss these three resolutions

best by giving to you a paeper that I prepared on Fundamental
Factors to be taken in Ognsiderstion in Devising a Program
for the Recovery of Agriculture. W at I say in regard to agri-
sulture here is doubly trpe and holds true in the dairy
industry.
The agricultural situation has not materially changed
(42) +
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frem that of a year ago. Farm commedity prices have increas-
od, However, the farmeris purchasing power is still at a low
ebb, The articles which the farmer buys have gone up higher
and faster than furm products, The operation of the farm is
more expensive than before. The gains in farm prices have
been more than neutralised through the operation of the
National Reocvery Act.

The one billion dollar increase in the farmer's income
which 1s boastfully spoken of by the Agricultural Adjustment
Administration will not change the situation. Between 1926
and 1929 the yearly farmers' inceme amounted to over eleven
billion dollars. In 1932 it went down to nlightiy over
five billion dollars. An increase of one billion will not
in the least affect the farmer's purchasing power. The
effect on the market for menufactured commodities will be
insufficient. This slight increase will go to pay off

the farmer's creditors and te meet the fixed obliga-

tions. In geod or bad years the farmer must meet his
fixed charges, such as interest, taxes, payment on mort-
8888, insurance and 80 on. Mot until these charges are
met does his purchasing power begin,

The recent increases in farm prices, particularly in
dairy products, were due to the devaluation of the dollay
about sixty cents, mere than to any other cause. Figures
show that they had 1ittle influence en the farmers' buying
power or buying ability. In Janwary his purchasing
power stood at 60, s compared with 100 in 1909-1914, or
a8 low as In September and October of last year, and lower
than last Mays In February it was 64. I am not quite certain
what the figure will be in Marech, but sbeut 68 or 70.
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Astudy of prices shows that even in se-called prepserous
ruri the farmer is at a disadvantage with industry. In
1989 his purchasing power was .91. Prem then on it went con-
Swné tinually down, reaching the leow level of 53 in December,
1932. The index of 64 for February shows what a distance
he must travel to reach even the parity price of 100 for
1090«1914. The one billion dollar increase in income
spoken of by the administration is only a drop in the bucket.
Due to this disparity, the loss of income to the farmer
was enormous. It is the most glaring preof that the farmer,
even in so-g¢alled prosperous years, is far from #ouivins
sost of production. The only eriterion of the farmer's
welfare should be cost of preduction. Industry camnet
oxpedt prosperity if there is no effort made to get the
farmer cost of production. The farmer is a heacy consumer
of the productsef industry, The essential prerequisite of
& revival of industry is the farmer's buying ability. This
does not depend upon parity in reference to an arbitrarily
chosen period, as is being done by the Adjustment Adminis-
tration. The emplasis should be shifted from parity to
cost of produstion. (Applause). Our goal will be reached
only when we take this factor inte consideration.
"Cost of production” is a much abused term. It is an
object of ridicule on the part of many people. They say
that prices are determined by the operation of market
forces and not by the cost of producing commodities.
They claim that all that can be done 1s to get the farmer
a8 high a share of the price as posaibdle. They fight every
attempt to shift the discussion to the question of cost of
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production, They brand as an ignoramus and a demagogue any
one who attempts to bring up this qestion,
To these people cost of production may be a joke. But
80 far as the dirt farmer is concerned it is as vital te
him as 1is the air he breathes. If a farmer's cost of pro-
duction plus the outlay feor his living expenses is §1,000
& year, and he receives only about $200, then it will
not take him long to go bankrupt. And the great majority
of our farmers are in this pesitien.Poreclosures, inability
to pay intereat and taxes, dire poverty, are the definite and
infallible proof of this centention. Those people who do
not wish te take seriously the problem of the cost of
production do not as & rule feel the pinch of adverse
esconomic cenditions. And no one who does not suffer
from present ecomomic conditions can sdequately realise
the problem facfed by the majority of farmers today.
The price is the farmer's compensation for his labor.
The price which the farmer receives should be fair and
Just. It should reward him adequately for his labor. It
should leave him enough to support his family in comfort.
The farmer as much a8 any one eise is entitled to cost
of produstion. His labor is definitely and concretely proe
ductive. In producing farm products he renders a service
to society. Agriculture is the basie industry of the
nation. Therefore, the services he renders socelty
are mere important than the services of eothers,
(Applause) 4
Indices of econemic conditiens do not as yet suggest
that we are definitely on the way to recovery. We are
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still in the woods, in 4 dense forest of depression. We
have not as yet won the first battle in the war on deprea-
sion, We camnot possibly win this war until we put the
strongest batallion, agriculture, on its feet first, re~
enforced by the second, equmlly as strong and important a
batallion, laber. A vigrous public works program must be

inauwrgurated at once by currency issue based on new wealth

to create purchasing power among the working classes.
This must be followed by a long time program to eliminate
basic defects in our economic organisation, Agriculture
is an integral part of our economic machinery. Agrdculture
and industry are interdependent. Both aegriculture and
labor must receive fair compensation for their productive
services through an equitable distributiom of the wealth
produced. We must approach the problem of adjusting produc-
tion and demand on the basis of a just distribution eof
wealth produced by society. This can only be done through
the elimination of exploitation in all its forms. For it
is only when every factor in priduction is just remunerated
that an efficient demand willbe built up that will prevent
overproduction. The artificial measures and patent
medicine remedies of the Agricultural Adjustment Adminstra-
tion do net touch this problem at all. They are I;bund to
result in still greater chaos.

The farm problem is not one of overproductien. It
is a question of surplus contrel, effieient distribution,
price regulation, and above all, national buying power,
Our surpluses are not due to overproductieon but to a
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reduced buying power, It is obvious that we must have a
eertain amount of surplus from year to year in the nature
of a reserve. A reserve of food stuffs and raw materials
will safeguard us against shortages that might result frem
elimatic disasters and a marked reduction in oreps. We
cannot take chances of geing on shert rations in bad

seasons,

We must have this reserve of food and raw materials.

But 1t would be eriminal te allow a reduction of farm prices
s a result of the existence of this reserve which is our
safeguard against possible starvatioen.

On the other hand, nothing can be gained by destrustion
of property in trying te bring back prosperity to the natien.

Prisduction control measureg even with benefit payments de-
rived from processing taxes, will net produce desired
results when applied to farming, =- This has been clearly
demonstrated a moment ago. =- These measures do not
eliminate the sources of trouble and will not create a
purchasing power for the farmer. They are artificial
measures, and economically wnsound. They will in the end
greatly complicate the now complex problem, and will
eventually defeat the recovery efforts of agriculture
and industry.

Production contrel by the individual farmer cennot be
effective. It is net only imprecticle but physically ime
possible to tell millions of farmers how much of a given
quantity each may produce, or hew much of a given commod ity
he may produce, and te prevent their exceeding that alloted
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produstion. Moreover, no one can foretell the sise of the
harvest at the time of plating. Reduction of sereage en the
individual farm does in no way guarantee reduction in pro=-
dustion. Olimatic conditions and efficient farm management
may interfere with such a pregram. Quite often the past
years of smaller ascregage saw the largest volume of
production. That is also true of animal products in which
the availability of feed supplies and educational influ-
ences as to feeding methods will have much to do with
the defeat of a production control program.

The farmer has the ultimate responsibility in the
permanent selution of the agricultwral problem. We must
follow his product as far down the line the the consumer as
possible. He must build up a cooperative marketing system

" 4n place of the present expensive distribution mechanism
run and deminated by private individusls and corperations.

(Applause).

But while this farm controlled and farm owned marketing
machinery is being built, govermmental assistsnce is essen-
tial. This assistance should follow the direction of
price regulation, tariff protection, and fair taxation,
to save agriculture and the nation from total collapae.

At the recent Gevernors' Conference at DesMoines it
was unanimously agreed that farm prices must be fixed at
an average level covering cost of production plus a reasonable
profit. These prices are to apply to that part of farm pro-
duction which can be consumed in the home market. Farm
prices must be established at a level which will enable
the farmer to m et his obligations and to buy the
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products of factories, If this principle is not conceded
to agriculture, there is no hope for recovery in industry.

The various codes of the National Recovery Administra-
tion provide and fix prices at cost of productiom plus a
reasonable profit. There is no earthly reasen why agriculture
should not receive the same consideration. Agriculture is
an integral part of our economic strusture. The various
parts of this structure are intimately related to e ach
other. The success of one code determines that of the
ether. If agriculture is not given the benefit of regula-
tions similar to those contained in industrial and mercan-
tile codes, the whole National Recovery Administration
program will go to a spectacular defeat. The agricultural
depression which started way back in 1920 had the most
determining influence in bringing about and intensifying
the present orisis, Agriculture lost most of its purchas-
ing power during the latter part of 1920 and has never
recuperated from the shook.

The Agricultural Adjustment Administration is attempt-
ing t9 solve the problem through the reduction of the so-
cal 1ed 'lmlui. Neither the Administration nor any one

else gan actually gontend that there is a surplus, until

normal purchasing power has been xr;i'tond. (Applause).
Facts show that there is undoruomtmt:l.m and not

over-production. Under constmptuion is the result of

lack of purchasing power. Purshasing power is lacking
because the producers on the farm and in the factory
do not receive adequate compensation for their services.
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This in twrn 1s the result of exploitation on the part of
individuals and corporation who have monopolised the
economic power. By trying to r educe the so-called 'surplus'
the Agricultural Adjustment Administration is attempting
to change conditions by adapting them to the system of
exploitation prevalent in medern secty. (Applause).

The reasonable way of attempting to improve the situ-
ation 1s to first eliminate the various forms of exploita-
tion which have brought about the present erisis. The
program adopted by the Nidwestern Governors' Conference
at Des Moines, last fall and again this March, based on
the consideration of cost of produstion for agriculture
will prove an effective step in eliminating economic
exploitation and bringing about a more equitable distribu-
tion of wealth. And without substantial changes in the
present system of distributing the wealth produced by
the nation, no lasting and basic improvement is possible.

From the point of view of the present society we will all
agree that price fixing is wrong. Free competition amnd the
normal funetioning of the law of supply and demand should
bring about fair md just prices. This is the theory. But
it s0 happened that at no period in owr history, and now
less than ever, free competition had or has sny chanece to
work. Prices were fixed right along, whether under the

form of tariff or as the result of monopely. The great
farming population, which constitutes at least 50 per
sent of the population of the country, and whose

purchasing power should absord under normal conditions
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80 per cent of the productiom of the country, has never had
the chance to use the same methods of price fixing as the
other agencies in industry have had, And this is the main
resson why, with smaller produstion eof milk, farm prices
and the farmer's purchasing power is also lower.

In 1984 milk production in the United States was
114,666,000,000 pounds, while in 1932 it amounted to
101,863,000,000 pounds. At the same time the price index
for milk in 1924 in Wisconsin was 140 (on the basis of
100, 1909-1914) and in 1932 it was 70.

The farmer's purchasing power in 1924 steod at 93 (on
the basis of 1909-1914) while in 1932 it went down te 65.
We all agree that artificial prige regulation and price fix-
ing are wreng, but we are now in an emergency.

Prices for industrial products have always been fixed
in some form or smother, either through tariffs or the
pawer of monopoly, and now they are definitely openly fixed
through the astivities ef the NRA. Therefore, in order to
give the farmer the same advantage in the market as the

other agencies have, it isessential, as an emergency measure,
to fix prices on farm products se as te bring the farm prices

up to a parity with the prices of the products which the farm-
er buys. :
(Applause),
I em going to add in here that the given result of this
is a direct tax on sgriculture, besides agriculture paying
its own taxes and taxes of every ene else that they buy
products from. (Applause).

It 1s the disparity between these prices that resulted
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in the increase eof mortgages and foreflosures and in the
bankruptey of the farming population. With the sanmction
which the Government gave to price fixing in industry as
exemplified by the NRA there is no reasen why the same
smergency arjument and paver should not be used to fix the
prices for farm products on an equality basis with the
prices of industrial commodities.

It is generally admitted that cooperative marketing
is the mediwm by which farm commodity prices can be favore
ably stabilized. While this is being developed, agrisulture
must have the assistance of the Federal Gmmt in a preo-
gram for the establishment of better prices on farm commo-
dities consmumed by the American people.

The Federal Gevernment, however, should in establishing
better prices take into ascount the elements of cost, areate
finanee and crecit facilities gauged to the needs of agricul-
ture, and stop the speculation in agricultural products.

Tt sheuld be understeod, however, that in fixing prices

the farmers cannot expect that thess prices be fixed at

& point of cost of produstion immeciately. Cost of
production will be the ultimate goal, The prices to be
Mdmtunnb.nwwthominsmcr .
the consumer, and as such purchasing pewer inereases, '
prices to the farmer must have these increases in 4
purchasing power reflected fn his fixed prices. |

The farmer should in consideration of the assistance
given through price fixing by the govermment be willing te |
subject himself to a strict suprvisien (with sbsolute L
penalties against offenses) so as not to allow any undue |
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inorease in eperations on his farm other than he has pursued
during the past ten years wntil normal cenditions again
exist and the then existing effective demand calls for

an expanation of agricultural produstion. This should be
accompanied by a program of taking submarginal lands out

of cultivation.

And this leads to a simple and economically sound
plan for improving conditions for the agricultural inter-
ests in the United States,

In keeping with President Reosevelt's Recovery Program,
it 1s proposed te; |

1, Organise all producing groups under national
conmodity coeperatives, with state subdivisions when and
if possible, with the state cooperating to market collect-
ively and cooperatively the products of agriculture » that
e¢an be aohltu.d locally, within the state and in the natien.
This should make for favorsble bargaining on the part of
the producers for the mroducts consumed by the American
people and assure them a fair retwrm, to give them the
purchasing power now lacking for that portion of their
production.

2. Have the Federal Govermnment (incidental to this
program sponsoring coopsrative contrel and marketing of
agricultural produsts for which there 1s a demand in this
country) set up ene or mere surplus absorbing and exporting
sorporations, which would buy the surplus of all farm or
agricultural commodities, te either sell, convert or dispose
of these as it sees fit, to keep them out of owr channels
of trade, and when possible use them to establish faver-
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able trade dbalanses in its foreign commerce. Such corpora-
tion or corperations to be eventually taken ever by the
agricultursal industries in a way similar to that used in

establishing the present federal reserve banking system,

when and if conditions warrant it.

In propositing this program it should be borne in mind
that remedies must consider agriculture as a whole and not
only its various parts. Unless this is done, agriculture
will again revert to a state of chaes becmse of lack of
balance between its various parts.

That the pregram outlined above is in direct keeping
with the views held by President Roosevelt is evident from
the fellowing quotations froem his speeches:

In his address given at Topeka, Kansas, on September
14, 1932, he stated:

"fhe idea of limiting your produstion to the domestie
market was simply te threaten agriculture with a terrifie
penalty, Bither he (and he then referred to Ex-President
Hoover) did net see, or he did net care, that this meant
allowing wheat land in Kansas to remain idle, foreing
foreclosures of farm mortgages, wrecking farm families,
while our withdrawl from the world's markets principally
benefitted foreign producers" end "he did neot ask manufac-
turers to reduse their exports."

In another address delivered in Boston on or about
October 27th he said:

"We need to give fifty million people who live

divectly or indirectly em agriculture a price for their
(88)
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products in excess of their cost of produstion. That will
give them buying power to start your mills and mines teo work
to supply their needs. They cannet buy your goods because
they camnnot get a fair price for their preducts.”

These are the words of President Roosevelt in 1933,

In the issue of May 13, 1933, of the Wisconsin Agricul-
turist and Farmer, was printed the following from editorials
written by Henry A. Wallace, Secretary of Agriculture: (I
could cite thousands of this kind which were given out over
his own signature).

"What we need is a price level pegzed at least 50 or
60 per cent above pre-war." November 11, 1921,

"We want real infuhtion, md we want it quieck. And

because we are conservative men and do not want the head-
ache which inevitably follows excessive inflation, we want
¢ontrol of such a nature that prices will stop whem they
have reached the level of 1926. Actually and fundamentally,
the injustices which the debtors of the United States are
suffering frem today are more serious than thoss which
proveked the American Revelutien. ' ! ' The injustice
done te the American colenies by King George IXX was
mugh less than has been done to the middle-western

farmers ' ' ' during the last 12 years." August @,
1952, Those are not my words, felks; those are the
words of Secretary of Agrisulture, Wallace.

The above quetations from the speeches of the Presi-
dent show that he fully graps the significamce of agriculture
being given equality with industry in the determination of




prices. However, pregrams and the astivities of the Agricul-
tural Adjustment Administration do not seem to coineide with
President Roosevelt's views and procedure.

SUMNARY AND (0 NCGLUSION.

The sum and substance of my argument is that the farmer
must have cost of production. The usual argument against the
cost of production prineciple is that it is unworkable, be-
cause of the varisbles resulting mainly from differences in
the guality of land and in the effiéiency of individual
farmers. This is the stock-in-trade argument of all those
who d¢ not care to take into econsideration the fact that
there are variable factors in every industry, and still
the NRA is applying the cost of produstion principles te

ita recovery preogram of industry.

8o far as farming is concerned, the two most important
varisbles are those mentioned above, namely, the quality of
the land and efficiency of individual farmers. So far as
the first variable is concerned it can be removed almost
in its entirety through the withdrawl by Government
purchase or marginal and submsarginal lands, and by
returning such lands to public domain. The land that
will remain in cultivation will contain variables within

enly a narrow rangs, and therefore will be easily
susceptible to determination so far as the qu ality of

land factor in the cost of production is concerned.

The same is true of the other variable which is
usually cited, namely, the difference in efficlency of
individual farmers. Thereare of course very inefficient
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farmers; but again in this case the great majority of
farmers can be included within a very narrow range of dif-
fernces in efficiency. If every one of you farmers present
here take mental stock of your neighbors within a wide radius
you will have to agree that possibly with ene or two excep-
tions they are almest all equally efficient.

In this connection I wish to point out that individual
efficiency depends freq: ently upon the type of land that is
worked. The taking out eof cultivation of marginal and sub-
merginal land will decrease considerably the proportion of
extremely inefficient farmers.
| Other items in cost of production vary almeost not at
all; namely, texes, investment, farm labor wages, etc. In

general our dairy farms are fairly uniform, and are run and
managed in a fairly uniform manner, and therefore can be
easily subjected te a cest of production determination.

The arguments againsgt the possibility of such determins-
tion are usually based on gneraligations which do not
rest on the results of a study of facts. The question
is of such importance that it would be well worth the Gevern-
ment spending a sum of money to study theroughly this
problem. There have been imvestigations of cost of produc~
tion made here and there, but they were all of slipshod
nature,

And I want to say, with all due respect to Mr, Wd lace,
I have known Mr. Wallace persenslly, sitting with him 4n

meetings in Des Meines, and way back as far as 1925 he ad-
: vocated cost of produstion, I would like to have that

entered in the record. He was a member of the committes
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which laid down the methods of determining cost of produstion
aird again in July, 1932, approved the same methods and theiy
results.

In conelusion I wish to state that in case price fixing
is applied, that each farmer will have to be protected against
the possibllity of his neghbor td ing adventage of the situa-
tion through the expanstion of his operations. This should
be prevented through strict regulation coupled with heavy
penalties prohibiting undue expansion of the individual farm
operations beyond those ordinarily practiced during the last
ten years.

I thank you,

(Applause).

JOHN D, JONES; Ladies and Gentlemen, among other matters
considered at last week's conferences was one relating te
disease control and eradication; and the two sub jects of
immediate importance im the minds of the conferees were
Bang's Disesse and Bovine Tuberculosis.

Presentation of this matter will de made by a breeder
of pure bred cattle, who is also a producer of milk in one
of the larger city milk merket areas of this state, Mr.
Harvey A Nelasen.

pREoD O HARVEY A

(BANG'S DISEASE).
Mr. Chairman, and Members of the Agriecultural Administration.
I might say that I am up here to represent an organiga-
tion of cooperative dairy farmers in Racine County, that
has & membership of BOO members signed up on a five-year
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contract. I will also state that I have been a sked to speak
for the Holstein breeders of the State of Wisconsin, I was
appointed on a committee at our annual meeting to study the
advisability of recommending the eradication of Bang's
Disease.

I might say that reference was made here this merning
that we should rwun our business like an industry, and when
we had too much goods produced we should lay down and say
cut it down to ten per cent like some industries did.

I would like to ask the gentleman how we could hang our
cows on the wall, ninety per cent of them, and milk the other
ten,

We have got a different problem before us altogether

than industry has.

I might say that personally I am entirely opposed to

the processing tax, under any form, and I thimk I speak for
ouwr organization. (Applause).

It seems to be the feeling of this administration that
in order to have relief we must have decreased production.

I think eradication of Bang's Disease -- and I am net going
to say much sbout it, because as far as owr state is concern-
ed it is pretty well taken care of; we have paid the

bill as to tuberculesis eradication; but there 1s a lot: to
do in Bang's disesse, And in @rder that I may give you

the moat in reference to Bang's disease in the shortest

possible time, you will have to pardon me if I read most
of this from the psper,
In looking back inte the history of animal disease
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contreol in the United States, we find that the United States
Department of Agriculture, through public funds has lead the
attack in the past on such devastating animal plagues as foot
end mouth disease, contagious plural pneumonia, Texas tiek
fever, scabies in the different species of animals, and
bevine tuberculosis,

In all of these diseases and others which have been
glven attention in this country at the expense of public
funds, the primary reason for spending enormous suns to
place these diseases under effective contrel was to reduce
the economic losses which these diseases produced. With some
of these diseases it is true that the pudblic health angle
likewise was an incentive for their contrel, but the impetus
responsible for the appropriations of vast sums to control
these diseases was the desire to prevent the continusnce eof

the large economic losses which these diseases were taking

annually.

Bang's disease, or what is known as contagious abortion,
in cattle, has been known to be a destructive disease to the
cattle industry for more than a quarter of a century,

This disease has continued to spread during the last twenty-
five yeurs, to that now it assumes a position of being the
most destructive disease of cattle in the United States.
There are diseases such as mastititis and others which like~

wise are giving grave cencern, However, in this instance
our discussion will be econfined to Bang's disease,

A few years ago it was estimated by the Chief of the
Federal Bureau of Animal Industry that Bang's disease
1 takes an annusal toll in the United States of approximate-
(o1




1y fifty million dellars. This loss is brought about by the
ravages of this disease in loss of calf crop and in reduced
reduction. Ih was further stated by this same suthority that
this disease has doubled within the last ten years.

During the last five years the attention of livesteck
owners and livestock sanitary authorities has beem promine
entaly centered on Bang's disease. Considerable work in the

control of this disease has been performed. As a result of
this attention and the effort made in the control of this
disease, more sccurate information has been developed which

enables us to mere accurately appraise the actual losses
which are occurring from this maladay.

In Wisconsin aldne it is believed that dairymen and
cattle owmers lose more than five million dellars amnually
as a result of thie disease, according to the estimates which

have been made recently, This, as you all appreciate, is a
tremendous drain on the resources of the industry, and plays
& very important part in the eceonomy of dairying and cattle
ralsing.

If the lesses from Bang's disease could be practically
elimidnated, dairying even under present price conditions
would be relatively more prefitable. It would enable the
dairyman to produce for less, and even at present day prices
of dairy products he would find himself in a relatively
better position,

There is a very urgent need for an extensive program
in the contrel of Bang's disease. It is true that the
disease has increased so that 1t has doubled itself within
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the last ten years, and as time goes on the disease will be
spreading in inecreasing proportions.

Likewise, the havoe which is being wrought in our cattle
herds is becoming more and more costly. By deferring this
problem of disease contrel in our herds merely creates s
greater problem, and the time is soon at hand when Bang's
disease in cattle will beceme so burdensome that by force
of necessity governmental agencies will be forced to initi-

ate an extensive disease control program in respect teo this

disease.

In Wisconsin we have already teste: approximately
425,000 cattle for Bang's disease up to date. Aprroximately
127,000 cattle have been tested within the last twelve
months. At present thhre are abouté,000 herds that are
under the Bang's disease contrel plan, and we have approxi-
mately 485 herds which have been oxerifided as free from the
disease,

Phe volume of work in Bang's disease control which has
been done has been sufficient to teach us a few lessons.

One of these lessons is that it is rather difficult te maine
tain a herd clean when all the neighboring herds or most of
them are affected or infected. The fact that the disease is
prevalent in the vieinity of a4 clean herd creates a menace
to the clean herd.

Disease control problems become community problems
#nd a public ebligation. It is apparent that under the
present system of veluntary efforts at the herd owner's
expense, the disease sannot be contrelled in a large




measure. The large majority of farmers are in such a position
that they cannet afford to undertake the centrol of this
disease. As long as the majority are not economically in a
position to undertake the control of this disease efforts
of the minerity will always be in jeopardy. The course
which must be followed in order that this disease may be
brought under effective contrel clearly peints in the direc-
tion of contrel of this disease by governmental agencies at
government expense.

From recent figures at hand it is spparent that from
thirteen to fifteen per cent of the cattle in thls state are
infected with Beng's disease., It 1s now definitely knewn
that other states are infected in an equal proportion, and

in some few instances the infection may be somewhat higher.,
At a glance it 1s evident that the Bang's disease prob-
lem, as far as Wisconsin 1is concerned, will be at least five
times as great as our problem in the contrel of bovine
tuberculosis, and consegently we may expect on an average
that the cost will be approximately five times greater than
the cost of contrelling bovine tuberculosis.

Ten years ago if the work had been undertaken in respect
to Bang's disease as it was in respect te bovine tuberculosis
our problem would have been approximately half as great as
it 1s today. If we permit this disease problem to develop,
it will reach such propertions as to be considered beyond
the realm of financial possibility to attack, and as a

consegence future generations will have to continue te
pay an enermous toll annually on the altar of this
disease.
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At the present time ther: 1s no valid reason why w
should not go ahead and attack this problem. There is suffie-
e¢lent information available so that we can exert our efforts
in the contrel of this disease with very reasonable effici-
ency. We have already had oonsiderable experience in contrell-
ing this disease to indicate that it can be placed under
effective control. In making comparisons with the effectivee
ness with which Bang's disease can be controlled as compared
to the control of bovine tuberculosis, it is very clear that
Bang's disease can be as readily controlled as bovine tuber-
culosls,

Questions have boen raised in regard to the reliability
of the teat for Bang's disease. For the most part these ques-

tions have come from those who are net in the possession of
sufficient information regarding results obtained as a result
of Bang's disease testing.Some nay have used individual herd
experiences to formulate their opinion on the reliability eof
the test. Careful study of the results obtained in the test-
ing of large numbers of herds for Bang's disease, and compar-
ing these results with the tuberculosis eradication results,
we find that the test for Bang's disease is equally, if not
more efficient than the test for tuberculosis.

No claim 1s made that the test for Bang's disease is
100 per cent efficient, but i1t gcan be safely stated that the

'tent will perform very efficient and satisfactory work when
it 1s properly applied and preperly interpreted and if the
proper sadtary program is followed out to support the results

of the test.
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It is almost swrprising hew the rank and file of the farm-
ers in this state are expressing a demand for the control of
Bang's disease. Inspectors who have visited every one of the
180,000 farms in our state report that a very large majority
of the farmers make inquiries asm to when the state and
federal governments are coming inte their herds to clean up
Bang's diseagse as they are cleaning up tuberculosis.

It 4s very apparent from this  reat interest that this
large number of farmers is showing, that they as farmers re-
gard this problem as a serious one, and that they realige

that they cannot individually cope with the situation, and
that they are walting for governmental agencies to do for
them in Bang's disease what they have done in bovine tubere
culosis eradication., It is only natural that farmers reasom
by comparison. They see the splendid results sccomplished

in bovine tubereculosis contrel. They know from their own
knowlcﬂg;f;hnt has happened in some of their neighbors' herds
that Bang's disemse can be likewise controlled, if undertakenm
on an extensive community basis.

Practically all the states in the Union hawe formulated
regulations which prohibit the impertation of cattle unless
they have passed a satisfactory test for Bnng's\?inoalo.
Some of the states have gone further and have fefﬁulatod
most unreasenable regulations. In one instance, a state
formulated a regulation that it will not permit the entry
of cattle unless they originste in herds that are known to
be free from the disease on the basis of successive negative
herd tests.
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I am Just mentioning these facts in respsst to the interstate
regulations of this diseass to point out and emphasize the
importance that this disease occupies in the minds of live-
stock owners and livestock sanitary officials. If we in this
state are to continue on an export basis, it is evident
that we must glve wery prominent attention to the contrel
of this disease.

Although 1t may not be desirable at this particular
time to undertake the control of the disease on a compulsory
basis, it is very evident by the interest shown in this

problem that there will be no difficulty in lccﬁring any

number of large communities which will take advantage of a
reasonable and satisfactory program in the control of

Bang's disease and sign up en masse 80 that such communities
may reduce to a minimum the hazard of reinfection.

As indicated previously, we have approximately thirteem
to fifteen per cent of the cattle infewted in this state,
and that infection may be found in fifty to sixty per cent
of the herds. ,We still have forty per cent of our herds free
from the disease, and if something is not done on an extensive
basis to effectively contrel this disease, it 1s certain that
& conslderable proportion of this forty per cent will become
infected within the next decade.

Ve also know from our experience in this state that
approximately half of the infected herds have the infection
in a dorment state, and that a large propertion of these
herds that are infected in a dormant or quiescent state
may be freed from the disease on the basis of one or a very
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few tests. The problem with the other half of the infested
herds is somevhat greater. It may take very persistent
eoffort in seme of these herds which have astive infectienm,
and this effert may have to be sustained for a considerable
period before the infection camn be subdued.

If it were necessary and desirable to do so, end if
sufficient funds were available, we could with the trained
veberinarians available, all set and ready to go, test a half
& million cattle & month, and the entire cattle population
of the state of Wis® nsin could be tested in approximately
four months.

It 1s evident, however, that such rapidefire work will
not be necessary, but mention of it is only made in order %o
indicate tha 1f sufficient funds are made available, the work
can be done on a very satisfactory and efficient basis, and
that the entire cattle population of the state could be tested
within the next twelve months.

One of the questions which 1s so frequently raised and
which comes up to the mind of all farmers thinking about
this disease, is if a program for Bang's disease control
is put into effect, how much indemnity may be offered for
animals that react to the test and are sent for slaughter.

Here again 1t is observed that faymers reason by comparison.

It is the opinion of those who have had a wide opportunity
to gather the concensus ¢f opinion of & large number of
farmers that a falr indemnity figure will be satisfactory
to the rank and file of farmers,

Buring the past year farmers have stood by and obe




served governmental projects employing large numbers of
men who were receiving pay far in excess of that whish
they may have been paying their own hired men. In fact
there were considerable numbers of farm boys who have
deserted their farm jobs in order to sccept employment
under governmentsl projects where they could receive in-
ereased wages,

These conditions have increased the expectation of the
farmer., His stete of mind is different than it has been
several years ago. In addition to that, right at this
particular moment the farmer is feeling the pineh of our
economic readjustment, For the most part he is not getting
more for his products than he has received during the
past two or three years. He realiszes, however, that he
has to pay considerable more for the necessities which he
must purchase, The inerease in price of the commoditdies
which the farmer purcheses has risen way out of proportion
to the small inerease which he may have received for some
of his farm commoditieas, The dairy farmer feels that
economically he is in a worse position today than he has
been at any time since the depression began.

When you find a large group of farmers in a state of
mind such as this, you can readily appreciate that if a
dairy relief program is offered, which will provide for
the eldminstion of diseased enimals, the farmer will ex-
pect at least a fair break, He will expect that indemmity
on condemned animals should at least compare favorably with

the indemnity he is receiving at the present time on ankmals
that react to the tuberculin test.
In addition te indemnity payments it 1s obvious that
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government funds will have te take eare of the eperating
costs. Special arrangements should likewise be mede that
funds be furnished under the program te take care of the
expenss in respect to cleaning and disinfection. Fliminae
ting the diseased animal is taking away the bulk of the
infection, Howsver, there is considerable infection left
about the premises, and it becomes a part of the control
program to properly e¢lean and thoroughly disinfect the
@ arters inhabited by the diseased herd.

One of the big stumbling blocks which seems to enw
counter any proposed program for dairy relief is, "What
to do with the Surplus Gattle”., It is apparent that if we
are going to have a reduction in the production of dairy
products, we must reduce the dairy eattle population in

some way,

If the cattle pepulation is reduced snd the animals
which are culled from the herd sent to market, there will
be a flooding of the market with a demoralization of the
meat market, not only in respect to besf but in respect to
other meat. In fact, the evil of such a procedure will
89 further. Pood commodities, other than meats, would likee
wise be affected. There seems to be only ene possible course
which may be followed, and that is, when animals are con-
denmed as the result of being diseased, that they be bought
outright by the gevernment from direct appropriation and
not from a processing tax and then be utilized in sueh
mamer or disposed of by such means as are most practical.
It appears thut there will be ne objection on the part of
the publie if the government actually disposes of diseased
eattle by tanking them and using the products for coamercial
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purpeses. It is sppreciated that there was an unfavorsble
resstion at the time that large numbers of healthy pigs
were handled in this manner. This problem is different.
It has a disease aspect, and consequently the effect on
the publie mind is different.

It may seem to you that the problem in respect to
Bang's disease is a rather large one to undertake at this
time, md that the funds necessary for the control of this
disease will mount into large figures, However, there
will never be a more opportune time to undertake this

kind of a task than the present. At the present time

we are in dire need of a reduction of our dniiy cattle
population, The Bang's disease problem offers the best
kind of an opportunity to effect that reduction. We will
be achieving a two-fold purpose; we will be eliminating

a devastating disease and at the same time will be re-
dueing the dairy cattle pmmp population which will enable
us, for a temporary period at least, to reduce dairy prod-
uction te the present level of eonsumption, Every aspect
in eonnection with Bang's disease control seems to fit

in with our present problem.

It is recognized that there are other worthy plans
which should receive censideration at the earliest posdible
time. The elimination of the poor producer, the objective
of one of the plans, is a most worthy one. Ultimately
we will have to come ta that, However, disease control,
by virtue of its nature, should receive priority considera-
tion, It would be a poor poliey to develop a herd of exe
sellent-producing animals without giving first considera-

tion to the disease problem. The dalry industry cannot be
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built en a sound foundation until the disease problem
is well in hand,.

Now in swmary may I state, that there is a very
pronounsed and wide-spread demand for the control of
Bagg's disease. We have the organisation ready in this
state to proceed with the work at a moment's notice.

There is a great need to eliminate Bang's disease in
erder that the farmers may be in a position to produce
dairy products at lower gcest and the Bang's disease
elimination program will effect a reduction in the dairy
cattle population, All of these features work in harmony
with the task that is before us. This is a very opportune
time to undertake such a job,

I might say ajong this line that I think that this is
& program that can be put into operation more glekly and
that will result in a reduced production more quickly than
any one we have talked about yet.

In ¢losing I want to say that the benefits of Bang's
disease control will not extend to the farmer along but
likewise to the public in general. If the farmer cm sell
for less, it will surely mean that the consumer of dairy
products will be able to buy with asivantage. If the dairy-
man can ¢onduct his business and produce dairy produsts
cheaper as the result of cutting down his overhead, it
places him in a better economic position. It has been ob-
served that if the farmer thrives, the rest of the
sountry thrives., This Bang's disease program will benefis
not only the sattle industry, but the entire country as
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OHAIRMAN HATCH: Nr. Lauterbach wishes to ask Nr. Nelson
& question to place in the record., Nr. Lauterbasch.

MR, LAVTERBACH: I am personally very much interested
in this paper and believe it has some great possibilities.

I would like to ask Mr, Nelson whether he has given oon~
sideration to any plan for the continuation of the test

after the first year, as to vhether wo would want the federal
funds fer that purpese, or whether pessibly the states

would be willing to furnish part of the funds for that pur-
pose? Because we all realisze, in order to do a good job,

it will have to be continuwed for some years longer,

MR, NELSON? Ny idea was that we should have an appro-
priation similar to what we had for tubereculosis, probably
on a fifty-fifty basis with the state and federal gofern-
ment. I think that the work sheuld be follewed up, as we have
the work on tuberculosis, wnder our Department of Agrioul-
ture. The herds should be tested regularly after they are
¢leaned up, because if we den't follow the thing up
we will go right back in the same rut that we were in
before., One animal c¢an do @« lot of damage in six or seven
months' time . Possibly we will have to test oftener than
onge a yearjy but once a year is better than net at all.

MR. JONES: The last point of the program that we confer-
ees gonsidered last week is embodied in the following reso-
lutions

"We emphasize the fact that the enly sound, practiecal,
and economical dairy produstion regulation program must be
based en the accurate finding and elimination of the low
producing dairy cow through regularly orgenised cow-testing
work, and we suggest that this work be subsidiszed in part
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by the Federal Government."”

This tepic will be discussed by Paul Burchard, President
of the Wisconsin Dairymen's Associationm.

CHAIRMAN HATCH; We are just getting a 1ittle behind with
our zschedule, let me suggest at this time. We are going to
give you an oppertunity in a very shert time to be heard on
these questions and answers. Now, Mr. Burchard.

ADDRESS BY P. C. BURCHARD.

MR. CHAIRMAN, my Conferees, and Ladies and Gentlemen:
Before I open my remarks I would like to make this
statement for the Wisconsin Dairymen's Association; We very

much desire that meethings of this character might be held
throughout the entire State of Wisconsin, preferably by coun-
ties; at least by sections throughout the State; because we
have felt that there has been too mush said on this subject
by men who presume to speak for the farmer. We desire
to give farmers themselves an opportunity of discussing and
understanding this question, in order that they might let
their own vote go to Washington as a determination of what
they want.

Now, to talk on this particular question, I presume
they selected me because I have been interested in this
particular problem for many years, I am just completing

the 17th year this menth of continuous membership in a cow-
testing mssociation,

(Applause)

I have attempted to reduce what I have to say to
writing, in order that I might not exceed the time allotted
to me.
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The poor cow, like death and taxes, is always with us,
Yot, the sound program for this emergency, as it was yester-
day and as it will be tomorrow, is to dispeose of the cow that
not only fails to pay her way, but passes on to countless
generations her poor production. The best and most econom-
ical way of doing this is through a regularly organised cow-
testing organisation.

The average cow in the United States produces 167 pounds
of btter fat yearly -- which means that some cows produce

less than this average. How much money de they return for

buying the things their owner wants?

Here 1s an illustration well werth thinking about again
and againgy A man owned 83 cows. He had that mahy ocows because

he had that many stanchions. Those 23 cows returned a total

yearly income over feed cost of $380. But what a surprise
this owner got whem he found that the ten best producing
cows of the £3 in his barm actually earned for him an iheome
over feed cost of $4485.

Here 1s a cloar case of cull cows eating up $95 worth
of goods the farm family could have purchased had the 13
stanchions oceupied by the cull cows been left empty.

Unfortunately a cull cow does not carry any outward mark
to distinguish her acourately frem her prefitable sister. A
definite schedule of fndividual reserd keeping and application
of the Babeock test is the enly recognized mamner in which
oull cows may be ploked with sscuracy. Menthly record keeping
shows the feed consumption of the cow and her produstion of
pounds of milk and butter fat,
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Last year 38,641 cows in 1,864 herds in Wisconsin were
tested. These averaged 305 pounds butter fat or almost 100
pounds fat more than the average dairy cow of Wisconsin.

Of these, the best cows in Wisconsin, 13% proved to be
non-profit-earning. They didn't pay for their feed; so
their owners sent them to the butcher,

If 13% of the better cows in Wisconsin never earn their
owners a penny, are we not Justified in saying that certainly
26% of all the milk cows on Wiscensin farms lose their owners
money? Over a half million pounds of butterfat produced at
a loss is kept off the market this year because of Wisconsin's
cow-teating activity a year age. If 25% of our cows were to
be culled, nearly 75,000,000 pounds of money-losing fat
would be kept off the market in Wisconsin alone.

I desire to quote from the address delivered by Dean
Christensen of this College at the recent Farmers' Wesk. He
said;

"fhe elimination of low producing cows is generally re-
cognised as a desirable step, both from the standpeint of
herd improvemen$ and the pessibility of reducing costs of
production, When it 4is realiszed that the average yearly
production per cow in the United States does not exceed
180 pounds fat, and thap probably 208 of the 25 million
cows average less than 110 pounds fat a year, the need for
a continuous culling program is seen.
"Such a culling progrem could be carried out most ef-
fectively by placing all dairy cows on test in cow-testing

qssociations. The keeping of dairy herd records is a sound
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farm practice and needs to be extended. The elimination of
low producing cows could begin within a month after testing
started and could be continued throughout the twelve months
as more complete records were obtained on the productive
capacity of each cow.

"This procedure would have the following sdvantages to
the farmer:

"l. Direct benefit would be given te farmers through the
payment of bonuses on low producing cows culled out.

"2. In many herds the elimination ef low producing cows
would result in lower costs of produection. The ebvious goals
of measures of mssistance te farmers should be lower costs
of produetion and to make each farm a more efficient preduc-

ing unit. A constructive program for the elimination of cull
cows is not in any way sntagonistic te these goals.

"S. It would provide employment for a large number of
farm boyw as Sesters in C, T, A's. In the State of Wisconsin
alone it 1s estimated that about 5,000 farm boys could be
profitably employed under such a program to carry on cow-

testing work,."

I can endorse and accept this program as outlined by
Dean Christensen. He did not have in mind, and I do not have
in mind, raising the necessary funds throwh processing tax-
es, These funds should coms as a grant by Congress from the
Federal Treasury.

To meet the present emergency I suggested some time
age that anm supply by sppropriation funds fer the
payment of a moderate indemnity en all cows under seven
years that are sent to slaughter, with some additiémal
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indemnity for cows with C.T.A. records., I would provide that
those receiving indemnity should agree to restrict the rais-
ing of calves from cows of relatively low production.

As a long time program, and one that could be adapted
to the present emergency, I would suggest the govermment sub-
sidize cow-testing by appropriations from the federal treas-

ury. This is what has been done by Denmark, Sweden, New
Zealand, and other countries where the greatest strides
have besn made in increasing the average production of all
¢ows and decreasing costs of prddustion. At present the
Amsrican farmer pays from 25 to 40 dollars per year to have
his herd tested in a C,T.A. This momey is difficult to raise
in these times, and I believe there is good, sound argument
why the Government should pay half or more of this expense.
It would be of benefit te the entire dairy industry as well
as to the individual farmer.

I am firmly €éonvinced that the dairy industry would be
benefited by the adeption of a plam having as its central

theme the finding and eliminatien of the low producing dairy
cow. I am not oconcerned that it shall necessarily be any
one of the three plans I have very briefly cutlined. These
¢an be used as the basis of dilmsio_n, and T am sure a

workable agreement san be reached.

A progran such as this strikes at the very root of
uneconomic overpredustion. It will do not injury to the

producer or to the consumer, but will be advantagesus to

both, It would be relatively simple in operation and would

not regire a vast aruy of federal employes to put it inte

offect. It could be se built as to provide immediate cash

for the distressed dairyman, and, in «idi tion, make more
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profitable their produstion of milk during the succeed-
ing months and years. It would help the industry permanemtly
as well as temporarily. It is seund, practical, and wnder-
standable.

I would end, as I began, with approval ef the reselution
adopted at the recent conference, which reads

"We emphasise the fact that the only sound, practical,

and economical dairy productiion regulation program must be
based en the accurate finding and eliminatiem of the low-
producing dairy esow through regularly organised cow-testing
work, and we suggest that this work be gubsidised in part
by the Federal Govermment."

I thagk you.

(Applause ),

MR. JONES; Professor Hatch, this coneludes the presenta-
tion of the conclusions arrived at at the two conferences
the dairy and farm leaddrs held in this city last week.

We thank you, K. L. Hatch, and you Gentlemen from Washingten,
and personally we thank the audience for your attention,

and, may I say, perhaps for your intelligence, Thank you
very much.

CHAIRMAN HATCH: Another point: I wonder if you would
just care to stand up long enough to take a good stretch,
and then we are going te hear from the "grass-roots"; the
formal speeches are through.

(Audience rises(.

CHAIRMAN HATCH; Now the Chairman is Just a little bit
concerned because we have taken more time than we should
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have in the presentation of these formal statements.
But the questions, I am going to suggest this, that yeu
have in mind, if you have a question, write it on a
slip of paper and we will have somebody pick them up.

There are several groups, I understand, that have met
and have some sort of a formal resolution. Now we will have
those resolutions presented at the clese of the discussion.
We have a program which we wanted to conclude at 4 o'cloek.
I would 1like te know whether or not the audience wants that
rule to hold, that we shall close at 4 o'eclock?

(Some of the audience shout "ne", and others "yes".)
CHAIRMAN HATCHs; All right. We will have a breathing
spell at 4 o'clock, and those who find it necessary to with-
draw at that time will be given another e¢ppertunity; yeu
will all be given anether epportunity to streteh, and let

them withdraw if they choose to do se.

What we want now is individual opinions. If there are
people here whe can express individual opinions, we would
like to have them come forward, give their names; and
we want this now to be dairy producers, farmer producers,

and farmer producers only., 8o if you have responsibility for :
organizations, we will just hold that in reserve at the ‘

present, md give opportunity now for farmer producers to |

come forward mnd either ask gestions or make statements. :

I take it there are really two things that are dominant *

in this conference, and that is your attitude toward a dairy

i control pregram, and your sttitude toward a preocessing I
tax, Now we will take you just as fast as you can come |
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Assemblymsan Arthut Hitt of Buffalo County, Wisconsin;
MR, EITT: I appesar as a farmer and a milk preducer.

Mr., Chairman and Yembers of the Agticultusal Adjustment
Administration: This question occurs to my mind: In reading
& book written by Eszekiak of the AAA, in one of the tables
in that book these figures are givem: Thet in 1029, in
February of that year, the farmer got fifty-three and a frace
tion per cent of the comsumer's dollar. Four years later,
in FPebruary, 1933, the dairy farmer got only 33.8 per cent
of the consumer's dollar. In other werds, during a period
of four years, during the deflation, the farmer's share
was reduced frem 52 per cent teo 33.8 per cent.

The @ eztion that occurs to me and would like to ask

the gentlemen who are here from Washington is, whether they
have considered using the licensing power of the AAA, or

the power to agree on marketing agreements, or any eother
thing that they may have in mind, which might possibly reduce
that margin between the producer and the consumer? And if they
have not thought of using the licensing power, then why net?
And the question that occurs to my mind in that connection

is this: If we do not do something about that, and we

keep on with our limited production, and the margin

between what the farmer gets and what the consumer pays

may continue to widem, =s it has during the last year, and

then we may not have any higher prices for our smaller

production next year ~- that is the g estion that in
my mind, @ to what if any mesns the Agrieultural

Ad Justment Admidstration has, to try to narroew that
nargin between the producer and the consumer, or at the




best to keep that margin from growing wider?

(Applause).

CHAIRMAN HATCH: Mr. Lauterbach, answer that, please.

MR. LAUTERBACH: That is a very difficult question to
answer. (Laughter). In the first place, the Agricultural
Adjustment Act enacted does not give us the power to
license the iAdividual farmer.

The Bankhead bill just pasced gives congress or the
Agricultural Act the power to license the individual farme
er producing cotten. And in that commodity it 1s going to
be possible to produce just what they need in order to maine
tain the price.

Now I heard a congressman from the north make a state-
ment in congress a short time ege, when the Bankhead bill
was up for consideration, that he was in faver of voting
for a Bankhead bi'l as long ss the southern ecotten growers
wanted it, He said the dairy farmers are not ready for
it; but some day, he mid,we may be ready for it, and
then we will want the assistance of the southern congressmen
to help put over the bill.
Now as far as increasing prices is concerned, the
present licensing system in the fluid milk market is
helping maintain fluid milk prices,

(Question by one of the audience?"Where? In Chicaget") |
(Laughter). |
MR, LAUTERBACH; Just & minute. I said it was helping |
maintain prices, fluid milk prices; md I mean in the |
areas like around the bif cities. And I fail to see, under
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the program as far as we have gene, how you are going te do
anything for the butter or the cheese or the surplus people
unless you have a program of price fixing all the way
through.

Now the theory of the program that we have presented to you

here today -- mright or wrong ~- is that by reducing produc-
tion you are going to increase the price. Now if that is
wrong, the program is wreng.

(Members of the audience: "It is wrong." "It is wrong.")

MR, LAUTERBACH: Does that answer your question?

Voice: "No." :

CHAIRMAN3 Well that is as far as you can g0 in answering
it now, isn't it?

MR. LAUTERBACH: Yes.

MR, HITT: I had this in mind: the licensing of the dis-
tributor or the precessor. I did not have in mind licens-
ing the farmer, but the precessors and the distributors --
the one who is partly responsible for this wide margin,

CHAIRMAN HATCH: Mr. Hitt's question is: Why not license
the distributer or the processer? Do you want te attempt to
answer that?

MR. LAUTERBACH: I might say that at the present time to
those of you who are interested in evaporated milk, t:hnt.

we have en evaporated miik agreement, marketing agreement,
whereby the evaporated milk peeple pay a set price based on
butter and cheese; and there is also a re-sale price. And
some time in the near future this question is coming wp
again at a conference, becauss it seems to be impossible
under a marketing agreement to keep the evaporators in
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line. And there is a possibility of putting all the evaper-
ators under a license.
I might also say that the same question has come up
the other day with reference to cheese and butter; that is,
the butter and cheese people have drawn up a marketing agree-
ment within the last six months, but it has never been put
into effect.
Now the question is: Should we put al 1 the buyers of
cheess and all the buyers of butter under a license, and
set the price of i1t? If we do, the question arises in the
minds of some of you: Just how high can we go before we have
a tremendous surplus?

Now those are some of the things that should be seriously
considered here. At one time the administration tried to
set re-sale prices of milk in the big milk sheds; but for
some reason or other within the last $hw two or three months

they have withdrawn these agreements or memoranda of agree-
ments, and are now only trying to set what they call
minimum re-sale prices; and most of the milk licenses that
have gone out within the last two weeks have no resale
price at all, but the producers is allowed, or the
distributor is under a license and must pay the producer

a set price.

I might say that you people from the Ghicags rea know
that that price was set at 1.75 for class<l milk. Detroit
was set possibly just a little bit higher. Boston was set
I think around two dollars,”B#t"T am not sure =- between twe
and three dollars; and New England, Providence, Rhode Is-
land, they were set around three dollars.




ANDREW LEWIS, milk producer frem Glark Cownty.
I would like to answer Mr, Lauterbach's question, or a
few of them, or try te st least.
I am nox speaker. I am just a farmer. I have two £ arms,
Agn and can milk cows; but when it comes to talk through these
things (the microphone) it 1s new to me.

As we are made to understand here today, this dairy pro=-
gram must confom to the laws enacted by congress. These men
that are putting these programs through are in the cendition
of the man whose hands are tied behind him. They have a limis
to which they can go. Alse it may be necessary before we get
a program that will be of bemefit to the dairy farmer to
enact some different machinery; and if that is necessary,
why not get a move on to us at this time to change the

legislaetion se it will benefit the dairy farmert

(Applause)
Now I was appointed from my county as the chairmen of
a comittee to come down here at the time the hearing was
up on oleo. Some of you men may remember that I was down
here at tha time. There were four tesides myself from
Clark comnty, and another one from another county, that
appeared here when the bill was before the comittoo‘. ,
80 I have been working on this dairy prOpoaitlo‘im for some
time, and in fact I have a program here that is written by
nyself, and T had 500 copies printed at my own expense, and
this program has been te Washington, and as chairman of
your daivy committee I have s letter at home from Wash-

ington, where they went through this program, But as I

sald, your law did not permit a program like this to
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be put in forge at this time. I would like to read this
program if you will allow me a few minutes' time,

CHAIRMAN HATOH; Mr. Lewis, could you submit this program
for the record, and make the copics that you have available
for dlstribution?t

MR. ENIS: T dnly have three or four copies. They have
been distributed over the state. This is my own idea.

There is no farmer organization in beack of this. This took
& good deal of thought, to outline this program.

ONE OF THE RUDIENCE: I rise yo a point eof order. Why
osn't the man present 1t here, that the peple may think of
1HF

CHAIRMAN HATCH: The question is, if the rest of you want
to yleld your preregative to ask questions to this gentleman
while he presents his program.

VOICE; How long will it take?

MR, TE™ISs It will take me sbout five minutes to read the
program over. This is: just an outline.

VOICE: Go shead,

MR. LEVIS: My contentjon is that preduction cannet be
controlled, but we are in a drought mres up there in Clark
County this yesr, and thers i1s thousands of tons of hay
shipped in to Clark County, If we could control production we
would grow our own feed., I will mead this just as I have
written it out;,

SURPLUS CONTROL PEAN.
National Code or Plan for the
Dairy Farmer that will increase
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HEis Buying Power and Enable Him
Te Buy Produsts of Labor and There-
By Help Sglve the Unemployment
Problem.
Section 1.
Create a committee or commission as follows:
Noneveting member te be appointed by Secretary of
Agrislture or by the President, to act as chairman, and
one member from each dairy state appointed by the governors

of the different states, appointments to be made from a list
of nominees nominated by organizations of dairy farmers.
Subesection A. Duties of committee: To determine

minimum price te be paid for all dairy products based on cost
of production or parity price, in different parts or sones
and to essist in controlling present and future surpluses,
if any, and te determine amount of same.

Section 2,

The term 'party' used herein shall mean any individual,

partnership, association or corporation. The term 'producer!
shall mean any party producing and selling dairy products
for human food.

Section 3.

Each state shall create a dairy license division, end
every party buying or processing 1000 or more pounds of
milk or its equivalent per day shall be reqired teo procure
& license and to report the amount of dal ry products
bought, sold and processed sach month through the license
department .

Section 4,




Emergency surplus Ceontrol Plan;

First, determine cost of production or parity price
for all dairy conmodities used for human consumption, and
each party having dairy products in storage shall turn over
to the Government or cemmittee free of cost the surplus nec-
essary to establish estimated coat or parity price.

Example: Price of butter 1s estimate. at 40 cents per
pound (parity or cost of production price) and the present
price of butter in storage 1s estimated at 20 cents per pound
-~ surplus would be 50f. The party turning over the surplus
to the Government would have the same value left in storage.
Surplus taken over by the Government shall not be put back
on the domestic market unless there is a shortage, but shall
be held in atorage or exported. Money received from said
surplus shall be used to defray the expenses of this pro-
gram and for the benefit of the dairy industry as a whole.

Section &.

Base and surplus plan shall be used to control future
surplus. Base represants amount consumed in United States
and surplus would mean exportable surplus. If efter control
measures have been put into effesct that shall prevent import-
ation of deiry products, also fats and oils used in substi-
tutes from being put en our market for sale, the committee
finds a surplus agscumulating, they shall determine the
percentage of said surplus, and each ligensed party shall
deduct sald percentage from each and all producers. Such
surpluses to be turned over to the Geovermment to be held
in storage or experted. Govermment to pay for processing and
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handling of same. When said surplus is sold, proceeds shall
be pro-rated to producers.

Section 6.

Further Duties of Committee: To stabilisze the dairy ine-
dustry by holding in reserve enough of the surplus to tide
us over an emergency caused by a period of drought or weather
conditions; by promoting the sale and consumption of all
our domestic dairy products; to check, federal, state and
county institutions which are competing with the dairy farm-
or by dumping great quantities of dairy products on the
market, and shall limit these institutions to producing
only enough dairy products for their own consumption; to

check surplus used for relief to prevent same from competing
with base products; and to co-operate with other existing
agriculture committees for the benefit of agriculture as a
whole.

Sestion 7. To qualify under this code the term 'Dairy

State' shall mean a state where tem per cent. or more of the

net income 1s derived from the sale of dairy products.
Sub-section A. Voting members. To be eligible to member-
ship on committee nominee must be a citisen of state from
which he 1s chosen; also must be déa a dairy farmer whose ma jor
income is derived frem the production of dairy products.

If this outline of a supplus control plan meets with
your approval, you are urged to discuss it with your local
farm, labor, or businessmen's orgainsations Lmmediately
and also have it published in your loecal newspapers.

- " & = =
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NR., LEWIS; This program was worked out some months ago,

and at that time we had a lot of dedbate on the surplus. So
as you will see there is an Emergency Surplus Control Plan
embodied in this plan.

NOW there are several points I would like to take up ==
but I guess I have taken my allotted time?

CHAIRMAN HATCH; We will file Mr, Lewis's plan with the
Reporter.

Mr. C. C. Randolph of East Troy has a question.

MR. C. C. RANDOLPH: Mr. Chair, Mr. Lauterbach, snd
Ladies and %entlemen. I did not intend to come up here
before you and make any talk; but I intended to ask a question
and they got ms up here.

Now perséenally I cannot conceive of a country, conceiv-
¢d in Divine Providence and addicted to Christianity for the
salvation of the werld, in reducing crop acreage. That is
my personal opinion. Yet we aigned the corn-and-hog contract
and we are willing te go along and do anything that is possi-
ble, to aid in this recovery program. But the question that
I was going to ask is on this milk program.

I belong to the Pure Milk Association in Chicago, and

you kmow they have fallen down on one propositien. Now they
are up against mother proposition; and when they were paying
us 2,10, 1t memnt about 1.,70; and now they are supposed to
pay w 1,70, and it amounts to about 1.50; they are now
quoeting prices in Chicage and the big halo;%::n supposed
to charge ten cents are charging eight, md the independent
dealers are charging six.
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The question that I was going to ask was: Are they

going to enforce the licensing program, or are they going
to fall down on 1% like they did on the other program?
Now after that I would like to say another thing. I
was in the hotel business for a good many years in Milwaukee,

as perhaps some of you know. I paid the Goodmans many hundreds
of thousands of dollars. And Af the farmers had gotten to-
gether ten years ago and taken out five cents a hundred on
their milk, they could have conducted this milk to the
people.
Now I would like to ask Mr, Lautedbaschs Wouldn't 1t
be a better proposition to make milk a federal public utility
and aid the farmer in distributing it to the people and get
the benefit of his work, than to have the middle-man get it?
(Cheers and applause).
MR, RANDOLPH: They want to donate 150 million dollars
and fifty millions for Bang's disease. Well hadn't they
better donate a half a billion dollars and help the farmer
put up a distributing plant and sell for five cents a
quart? We would be glad to get that!
Thank you.
(Applause and cheers).

MR. LAUTERBACH: The first question was as to what the
administration is going to de with reference to enforcement.
I want to say right now that no government is ever

going to be able to enforee anything that is not popular.

And for that reasen I am Just a little fearful of any

more legislation to license the farmer. That is my personal

idea., But s far as its enforcement is concerned, we have
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today or within the last week revoked the license of one man
in Chicage; I think that the name is Txyiar Zeisler -- it
should be "Ghiseler" I guess. And of course the law says we

have to wait a certain number of days before you can get
your injunction, I suppose that will happen some time
soon. And if we get the injunction then his fine will
commence on thks, a thousand dollars a day. W are doing
everything we can in that Chicago case to bring that fellow
within the law.

I might also say that we have three or four fellows

¢ited for a hearing in Chicage because they sold evaporated
milk teo cheap, I do not knew how far we are going to be

able to get with thas.

One of the reasons that the wholesale price of milk
was high, or the resale price ¢f milk -- the guaranteeing of
resale price of milk, or the enforcement of the resale price
agreement was stopped «- was because the legal department at
Washington did net think they could enforce it. They were
afraid of the popular opinion that would be against it in
the large cities on ascount of the consumers' opposing that
program.

Personally, I wish there was a law that when a man
vidlated one of these liceness in the morning we could have
him in jail by night, But if any of you people are sttorneys
you know that that is net possible.

Now as far as this distribution of milk is concerned,

I have heard more arguments in the last three weeks on
the cost of dilstribution of milk than on any other subject.
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Right now the Administration have a man in this state
(I think I sm right, Mr, H{ll -- /Chas L, Hill one of the
Commissioners of the Department of Agriculture & Markets of
the State of Wisconsin/) I think they were using CWA funds
in making the investigation -- as to the possibility of
public utility distribution of milk in the City eof Mil-
waukes .

I was asked the question last week as to what I would
4o if I had an opportunity to go into a large city to dis-
tribute milk in order to show a reasonable cost of distribu-
tion. And I made the statement that the only way to do that

would be to turn the delivery of all the milk over to one

party. .
I s, personally, not ready to say whether our large
cities, with all the political mixups that may enter,
sheuld really go inte the distribution of milk. Many people
today are of the opinion that if we set the price to the pro-
ducer, competition will put in line everybody as to the pref-
its for distridbuting bottled milk.
Now that is a big question, and I think we could stay
here for three days and do nothing else but discuss this
one problem.
CHAIRMAN HATCH: Mr. T. E, Griswold, milk producer, of
Livingsten, has a question, Mr. Oriswold.
BLMR, ¥, E. GRISWOLD.
¥r, Chatfman, Mr, Lauterbach, and Ladies and Gentlemen:
You have heard considerable discussion here today on
cost of production and agricultural relief; but there is
one thing that I am surprised has not been brought out
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before. If you are really interested in agricultural relief
I think this audience is dereliect in its duty if it does
nt pass some resolution requesting the powrs~that-be at
Washington to pass legislation like or similar to the Fra-
sier Dbill.

The first speaker that I heard upon entering the building

made the statement that industry could net recover until agrie-
culture was put on a paying basis, which I believe is gener-
ally conceded,

You can talk about cost of production, you can talk about
price fixing, and all of that, but you will get nowhere if
you do not put the consumer in a position where he can pay
more for what he buys. And I believe that you would get
farther Af every time you used the phrase "cost of produc-

tion" you would insert in its place "Prazier Bill, and I

believe we would have a chance to get somwhere.

(Applause).

CHAIRMAN HATCH: It is now 4 o'clock, There are people
here who want to be heard whe cannot come back tomorrow.
There are those who wish teo go at 4 eo'clook. Mr. Amundson
and his helpers down there at the door have these cards.

I will tell you what is on the card} then I would like,
after you get the card, if you cannet come back tomorrew,
to deposit it, fill it out mow, md leave it at the door
&8 you pass out. Your name; your address, the number of
cows; a place to check whether your milk goes to the
cheese factory, creamery, condensary, or fluid milk.
Do you believe the dairy business should have a production
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control programs Yes or No. Do you believe a processing
tax should be imposedf to make a control program possible?
Yes or No. And state below, on the other side of the card,

what kind of a program you do favor.

That will give everybody an opporbunity in a brief way
to register his opinion on the conference, as far as it
has progressed, and his opinion on the salient points
that have been discussed there.

Now we are just going to take two minutes to stand
up again, and let these that have to go get their cards
and either fill them out or take them with them and leave
them at the door, If you fill them out, leave thema t the
door.

Mr., Amundson with the laght gray hat down there is now
passing out the cards at the door and his helpers. Do you
want to stand up?

(Two minutes recess for relaxation).

CHAIRMAN HATCH; We have three other men who have already
passed wp cards asking permission to ask questions. I know
there are a lot more here, but inasmuch as Mr. Lauterbach
has to g0 I am going to ask each one of you to get from
either the deak here or from the boys down thor;" at the

door cards upen which you ean write your names and hand
them up.

I think what you will have to do is this. Now let us
either please coms to order or move as quietly as you possi-
bly ean; because I am swre that this is a serious-minded
audience uml you are serious about questions, and about
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the expression of opinions of others.

Mr, James Asplin, a farmer at Owen, at the miecrephone.

BY MR, JAMES ASPLIN.

ir. Chairman and gentlemenj

I am not going te try te give you a speech. About all
you have heard is "cost of production”. That is all the
Secretary of Agriculture at Washingten has heard, is cost
of production himself; and we have heard from himsome kind
of a program for controlling production., Well now I believe

we have not a production control preblem en ouwr hands, but
we have a surplus control problem, that we can put inte ef-

feet tomorrow as far as Wisconsin 1s concerned, if we will

Just make it possible. Now it 1s my idea that if this Peder-
al Government ¢an license the plants tha!:un our milk te
ant we can demand cost of production. I want cost of preduc-
tion for what I do. If we make an agreement with the Govern-
ment that those plants are entitled to pay us for what we
¢an do with our own product, any time they can't sell it,

it seems to me we wont sell it for less than ceost of produc-
tion., You c¢an think it over. That I believe can be worked
out that way., %That is all I have to say. !

CHATRMAN HATCHy Mr. John Schumen of Watertown.. Everybody
knows Jehn. I do mot need to intreduce him,
BY MR, JOHN SCHUMANN :

Mr. Chairman and @Gentlemen of the Agricultural Adjustment
Administration. I am only going to take a few minutes. I
thinkese of the fuddamental problems of agriculture today

is the under~financing of the farmer, and conseq ently I want
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to call upon the Federal Govermment to concern itself with
providing funds for farmers in absorbing their debts at a low
rate of interes$, as a No, 1 program for agricultural adjust-
ment.

Secondly, to provide a program for the contrel of sur-
plus in dairy products.

I would sdvocate the standardisation of fluid milk and
condensed milk and butterfat content in butter to an appreci-
able increase. I would say the fluid milk should be standard-
ized to an increase of ten per cent presently preval ling.

Thirdly, I think everything should be done to promete
sooperative marketing. By that I mean to consider only one
kind of cooperative marketing essential; that is, a direct

marketing program whereby your produce flows as nearly directly
to the consumer as possible.

I think those three points are essential in putting sgri-
culture on its feet.

I thank you.

(Applause).

CHAYRMAN HATCH; Mr, Jo Lies, Aurera, Illinois, milk pre-
ducer,

Mr. Chairman and Ladies and Gentlemenj {

Mr. Lauterbach says that any enforcement that is neot
popular could not be enforced, Well I would like to say that
Af we are going to wait for any enforcement to be popular
with the people of the City of Chicago, after reading the

papers like the Ghicago Daily Tribune and the Chicage

Paily News, there is no need of waiting for any kind eof
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enforecement. (Applause).
The Chicage Chamber of Commerce released figures some
time age in one of the daily papers in Chicage that there
was still 480,000 families in the ity of Chicage that had
an mincome of over $3,000 a year. That at least means two
million people or about 40 or 45 per cent of the population.
Well much has been said here as to what the consumer can
pay for milk. Well I believe that 70 per sent if not more
of the people of the City of Chicage can readily pay a dime
for a glass of beer, but do not want to pay a dime for a
quart of milk «- snd there is four glasses in a quart!
Now I just can't absord that! I kmow that we have got
too much milk. W are net getting what we should, probe
ably, for the simple reason that we have net restricted
production. I produced milk on the market and have had failrly
goed success, We operated independently, more or less, of

" the Chicago orgeanization, in Aurora. My basis or my average

production was about 500 pounds per day. Apd this base that
was made out there during the basic period was made during
the lem montha, giving me about 425 pounds.

As the depression got worse, s ales shrunk, and I was
asked and we all in our own local organiszation of about
220 men reduced our production along with them dot(g to
about -« I reduced down to 380 and down te 340, which we

all thmought was the right thing to de. And I still think
that 4s the right thing to do, to reduce to the demand;
that is, to reduce the supply to the demand,
Well, what has come to me now, as it looks today, I
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believe I was right in ddig that, trying to hold the price.

But now the AAA comes along and says "Take your two-year
preduction." That gives me, instead of about 500 pounds to
reduce from - hocauléix had paid ne attention to losal
marketing conditions, I would probably have 500 pounds to
reduce from; as it 4s I haw about 360 pounds to reduce
from.,

Now I believe this is diseriminating against organiza-
tions that have practiced a contrelled production.

CHAIRMAN HATCH: Now there are two milk men that have
asked to be heard, lir. Banson, or Swenson. Mr. Banson is
the man that I wanted right now. Is Mr. Banson here? I believe
he is from Deerfield or Cottage Grove.

(No response).

CHAIRMAN HATCH: Mr. Swenson. Elmer Swenson from Valders,
Wisconsin,

MR. SWENSON: Mr. Chairmen, Gentlemen of the Administra-
tion and Ledies and Gentlemen. Now I have listened to all
these diffefent plans that have been offerced here, and I
have tried to get in touch with something that 1s different
and with different plans, for several months, to try to solve
this sort of a mess that we sare in teday. I have finally
landed upon one plan that I believe 1s the only plan.

1
( Ltughtﬂ' ) . :

Now I am a farmer. I am not a public speaker. Otherwise
I would have notes te talk from, If it came to milking a

herd of fourteen or fifteen cows, I could de that, without
any notes or reminder.
(As this address does not pertain to the sub jects




under consideration, the chairmen directs that it be left

out of the report. Its author denominated it as a presenta-
tion of "Pechnecracy". As it was afterwards referred to
oecasionally in other discussions the following sumary

as taken from the Wisconsin State Journal, Madison, Wisconsin,
in 1ts issue of Friday, April 6, 1934, is appended here)

- . - -

PULL THE DICTIONARY OUF. TECHNOCRACY IS BACK}

And <~ of all Places! -- It's at the University's
S8tock Pavilion,

There's still at least one technocrat in Wisconsin,

Technocmat? Oh, yes, you remember that word was used
quite generally a couple of years ago.

Feople had sorta forgottem abeut it, but it pepped
up in the mest unexpected place Wednesday ~- out at the Unie
veridpy of Wisconsin Stock Pavilion.

Elmer Swenson of Valders, all-American and all for
America, was the popper. Elmer has heard sall the farm relief
plans and he got up on the rostrum at the AAA hearing called
to hear folk's views on the processing tax to tell them

all awut the one and only plan. ’

Elmer suggeste: that if there wasn't enough sense to
solve the country's problems it might b; well to use a bit
of horss sense; and as for this overpreduction business,
the only things there's too much of are taxes, millionaires
and under-fed people.

And Elmer doesn't think much of Henry Wallace and his

helpers either, He h;an't think there's much sense in having
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one group of people teaching folks down south how to destroy

cotton while another group out west teaches farm women how
to make dresses out of jute gunny sacks.

Elmer had a lot of other ideas, too, but after a while
the farm folks became quite impatient to hear all about his
wonderful plan, and finally Elmer consented te spill it.

Pemchnocracy! The one and only American plan to rid
the world finally of the great evil of under-consumptionl

But as Elmer began to tell all about it, folks some-
how got to clapping in the wrong places. And as Elmer went
on, the clapping frew louder and more persistent. In the end,
nobody eould hear Elmer for the clapping, arnd Elmer was
clapped right off the platform.

- e W e e e =

BY MARTIN SEAVGERJPrice County
mcmh’? "

Ladies and Gentlemen; I am one of these wild and weolly
farmers from up north in Price county, and before I start te
talk I want it definitely understoed that I am not a conmun-
is%, but I represent a county, md I am representing and sent
down here by those people from three or four different town-
ships to represent them. |

We are opposed te the processing tax, but we are willing
to get behind any program that will guarantee us cost of
production, to do away with the basie surplus plan of selling
all milk, because ours is not just a butter distfioct.

The average farmer in that county has around seven cows,
and lgst year his check that he got at the end of the year
from the cheese factory or creamery amounted te about $300,

We are in northern Wisconsin in the drsught area. We
are willing to get behind and support sny program, even if 1t




regires a little experimentation; but while that experimenta-
tion is going on we need definite protection by the govern-
ment, by legislative bodies, against foreclosures, because we
have had a couple of riots up in that county on foreclosures,
and it has been just plain hell. 8o that is the program that
we are presenting from Price county.

I thank you.

CHAIRMAN HATCH: There 1s one other party that has
asked to be heard. That is Oscar R. Olson of Blanchard-

ville, Wisconsin, who represents the Swiss Cheese Producers

Association, from Green County. Mr. Olson has a resolution

I think to present alse,
BY DSCAR R, OL3ON

Ladies and Gentlemen: We understeod that the purpese
of this meeting was te get the reaction of the milk producers
throughout this seection in regard to production control and
processing tax, We had called a meeting in our territory be-
fore the dairymens' assoclations meeting was announced or we
should have been here at Madison ad joined with them. As
it was we had to go on with our meetings at the city of
Monree, in which about three hundred milk producers were
present, This question of production control and processing
tax was discussed to a considerable extent, with the net
result that they adopted this resolution:

Resolved that 1t 1s the sense of this meeting that the
dairy production contrel and butter fat tax program or plan
as advocated over the radlo and through the press by the agri-
cultural department and administrators of the AAA is not
necessary or for the best interests of the dairy industry.
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I only want to add to that that in behalf of those
people I endorse most emphatiocally the statements that
have been made by Mr. Weiss and by the sesretary of the
Wisconsin Dairymens' Association,

I thank you.

CHAIRMAN HATCH: Mr. Thomas W, Argue of Mt. Horeb
wants two minutes, Mr. Argue. He says he has got a story
to tell you.

MR, THOMAS W, ARGUE: Mr, Chairman and ladies and
gentlemen ; I am not an orator; I am only a citizen of
Dene County., I was born just across the county here in
Green county near the little eity of Pottsville, and I
was ralsed in a log house Just a few miles north of New
Glarus. If ever you come over to Monroe you will pass
the house at the foot of the hill en your left., That 1is

where my home was and where I gew up. But my name is
Argue, and when I get through in this argument you will
know what "Argue"™ meant.

(Mr, Argue's statement not being pertinent te the
sub jeect here under consideration, it is dropped from
the record at the direction of the Chairman).

CHAIRMAN HATCH: The Ogaukee County farmers have been
meeting in conference since the announcement of this pro-
gram by the fgricultural Adjustment Administration, and
they have drawn up some resolutions that they want to incore
porate in the record. I will first introduce Mr. Theodore J.
¥, Kurts to present the resolutions for introduction in the
record. Mr. Kurts.
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THEGDORE J. KURRZ; Professor Hateh, Mr. Lauterbach,
Ladies and Centlemen;

In short I think the best thing teo do today and tomorrew
is to stick striectly to the program, md either agoept or
reject or etherwise present something that perhaps will take
the plase end get us the desired results. I will, therefore,
be brief and just read what I have on this paper, It is my
duty, because I have come o long way from my home to bring
before you this resolution adopted in conference by Oszaukee
County Dairy Farmers at the court-house, Port Washington,
Wisconsin, April 2, 1934, 2 o'clock p.m. » after discussions
presented in reference to the preposed Federal Dairy Program;

RESOLUTIONS.

Whereas: The Federal Dairy Program to be administered
throush the A.A.A., having been presented to Ozaukee County
Dairy farmers on short notice; and

Whereas: The nature and fundamentals of this program
regives extensive study to be duly interpreted by the rank
and file of dairy men as to its operation and workability;
and

Whereas; A meeting having been called at Madison,
Wisconsin on April 4 and 5, to have the program explained
in d etail as to its operation and thereby further enligten

the farmers of Wisconsin on the Federal Dairy Progrm ]
Therefore, BE IT RES LVED: That it is the firm noﬁv:lot!.ﬂ

and thought of thinking dairy farmers of Ozaukee eounty whe

are seeking to restore an equiteble distribution of wealth

in the dairy industry that this meeting go m record appeal~

ing to the federal governnent and the Agricultural Adjuste

ment Adminsitration to ass#t to build up dairy GolOperative




Assosiations which will tend to give the farmers cost of pro-
duction plus a fair margin of profis.

BER IT FURTHER RESOLVED: That this meeting go on recoxd
opposing the dairy reduction program and a processing tax, in
the dairy industry.

BE IT FURTHER RESOLVED: That this meeting supperts a
fedeial appropriation for indemnity on Bang's disease re-
actors and the continuing of tuberculosis eradication werk.

We further suppert farm family sustenance on a basis
of allocation of $5,000,000 for purchase and distribution
of healthy cows to farmers having no milk cows,

We further suppert that marginal land and all other land
now receiving benefit payments shall not be used directly or

indirectly to further the incresses of dairy production.
MOTION: That this report be adopted as read,
Unanimously carried.
Signed;
He F. Dries.
H. F. Kruke.
Andrew Schmits.
Bdwin Pipkorn.
Theodore J. Kurtsz,
Reinhard Bartell.
Walter Ahlers,
I thank you.
CHAIRMAN HATCH; I Now present Mr, Dries from Osaukee
county representing another group of farmers.




The Conmittee delegated to represent Osaukee County
farmers further wish te present the following;

Whareas, under the proposed federd dairy progrsm the
processing tax would be levied on the basis of butterfat
content ranging from one to five cents per pound on butter,
the same tax to apply on olen, and

Wherezs, This arrangement would place oleo on the same

level with butter and acknowledge oleo as a dairy product
and the equal of butter and indirectly cause the dairy
fermers to protect and build up the oleo business for the
0lec manufacturers, at a loss to the dairy farmers themselves,
and

Whereas, It is a foregone conclusion that oleo has done
untold harm to the dairy industry; and

Whereas, It is & primary duty of Covernment to protect

the weak and the poor; and

Whereas, it 1s quite apparent that the federal governe
ment would by placing oleo upon an ewusl footing with bute
ter protect the mighty and continue to beat down the weak,
the dairy farmer; therefore

BE IT RESOLVED: That we, the committe, d elegated by Ogaue
kee county farmers to present their views on the proposed
dairy program at the Madison meeting, go on record a8 being

unalterably opposed to acknowledge oleo as a dairy prodﬁet

and to the placing of oleo on the same footing with butter,
and urge the Agricultural Adjustment Administration to place
& tax on oleg sufficient to discourage its manufacture

- .- e w e e -

GHAIRMAN HATOH: Mr. T, B, Hermam a dairy fammer of
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Oshikosh has asked to be heard for tw minutes. '
MR, T. E, HERMAN, Oshkosh, Wis.
¥r. Chairmen, Ladies and Gentlemen: It is my idea, and
lots of people in Winnebago county think, that the processing
tax 1s the most damneble tax that could come on to the farme
er, It is just another form eof taxation.

If you went money, if you need money, and want to get
it through taxation, go where the money is, and don't go teo
the farmer, who has net got 1%, nor the consumer in them
town that has not get it. Ge where the money is, to get it,

We have been robbed for years and years , and haven's
got the money. Who has got the money of the nation? It is
Wall Street that has got it. Put the taxes there 1f you want
it.

Now T will tell you; In the seuth they say that the cot-
ton processing tax is working. I till say that 1t is not
working. Whe does it come from? It comes from the consumer
on one side, and it comes from the cotton farmer on the
other side. The same as your tax will come here., It will
come from the farmer and the consumer; from the farmer here
and the consumer there. And we are all broke! How are you
going te get money frem guys that are broke. It can't be
diag

Now I'll tell you, I question whether the people that
reslly have worked and put out this plan, the Department of
Markets elesr down te the Brain Trust, are they sinceres
in helping the farmert I just question it. Are they sincere?
If they are, why are the farmers and the laborers broke?
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They have been rumning and telling us what to do for the

last forty years. Are we going to continue that way?

Haven't we got Drains enough to run ouwr own garms and
1nltttu;11nl? We sheuld tell these fellows what to de.

That is what we should all do. It can be done, if we will

come together in a group and protect ourselves.

Now that we have had a meeting here, really I hope
that they will not put on that processing tax on the

farmer; because we will pay it.

I don't know e I can say any more. I don't want to
say any more, And I really thank you., And I hope that they
don't put: the processing tax on the farmers' shoulders.

(Applause).

CHATIRMAN HATCH; Now we have just one more speaker, We have

had the e:pressions of others, and we will have to adjourn

after hesring' from one more. ir, Ed Malcheski, We all imow Ed.
MR, ED MALCHESKI, PULASKI, Wis,

CHAIRMAN HATOCH; Arve you spesk ing for the cheesemskers
or fo r yoursalf?

MR. MALCHESKI: Mr. Ghairmsn and Beaides and Gemtlemen I
am a farmer; I have got 22 cows; 80 I guess I can talk as a
farmer.

Now I may say something to you that 1s not very popu-
lar right in this crowd, As I understood frem all the
speakers they are all against the procesdng tax,

I want to tell you, I think we are just kidding our-
selves, I don't think thet es long as the wheat man, the

hog-=man, and all the others are going to get a processing
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tax that we as farmers can go down te the federal governmen$,
or as mdairymen can go down to the federal govermment and get
& subsldy to take eare of us.

(Applause),

I want you to know right here now that we do need some-
thing. T happen to be o director in our Federal Tand Bank,
Where we come from we have got over threse hundred loans over
there, and I know the conditions of them farmers over there,
and T know that they just can't go aleng, with your present
system. And 1f you aren't goiﬁg to do anything for this
dairy industry how long are you going to stand ite

And T want to tell you I don't care whether 1t is a pre-

eesoing tax. Let it be s processing tax. But it hes got to be
used properly,

I think you remember when Secretary Wellaece weas here, I
was the fdlow that esked him whether he could use that pro-
cessing tax as a suitable program; and he said they could
but he didn't belleve in it beceuse 1t d1dn't work out in
wheat, “

Well I don't agree with Secretary Wallace, although

I believe in the processing tax., I believe that part of that

money has got to be used to make that market work, It 1s

reasonable, I say cost of production cannet be gotten, but

I believe that we can use part of that money in letting the

market drop down. I think we can use fifteen or twenty

or thirty or forty or fifty million dollars to prop it

Wp and not let somebody get away with the money after

we are going to reduce and the prices are bound to rise,
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I thank you,

CHAIRMAN HATCH; Now we have had a pretty strenuous ses-
sion this aftermeom and I know there is a lot of the audience
whe have got some more gestions, and a lot of men with short
sSpeeches such ss we have listened to for the last hour;
and I presume some more men with prepared spseches that they
want to read into the record. And we are going to have an
opportunity tomorrew, if you are to bs here, to Bgo over the
same kind of thing we just spoke of, with this exception: That
tomorrow morning we are enly going to take thirty minutes
for the review of the Gevernment Program to bring it before
the audiense. Then we are going to continue as we have this
afternoon. We are going to give every organiszation that has
its representatives here, the general farm organisations and
the dairy groups, an opportunity to be heard.

If there is nobody else burning with a desire to speak,
we are going to sdjown. If you will write your names out
on your questions and hand them up, they will be given
attention the first thing in the morning.

WALTER M. SINGLER.
NATIONAL DAIRY PRODUCERS PROGRAM,

(Handed in by Mr, Wingler and placed in the record by

direction of the Chairman),

1. Price fixing conmittes of three or five under
Secretary Wallace with powers of;




A. Qomplete supervision of stocks in storage, surplus,
production, centrel ete.

B. Pirst power over all buyers and producers of dairy
products.

C. Department of Agriculture & Markets, National or
State, appointed or elected dairy committees.

1. Department of Agriculture & Markets to furnish them
¢lericlassistance for keeping records and statistical
information,

2. Enforcement or provisions and prices in territory

where dairy committees are fumetioning.

3. Records of all disbursements and incomes snd individ-
ual checkoffs, credited to e ach producer.

IX. Committes to ascertain a fair average cost of pre-
duction 100 pounds of 3.5 test milk f.0.b. the farm, and set-
ting this price as a miniwum price, below which noe milk can
bek bought under any disguise.

A, Pix a definite date in advance for the price to go
into effect umannounced.

B. Take options for government enm all stocks of surplus
dairy products instorage.

C. Fair average cost of production must be obtained
between states, estimated in figures by the Dopnrtm;nt of
Markets.

IIXI. Committee and Wallace to implore President Roose-

velt to place an emergency embarge on all dairy products
and fats and oils for dairy substitutes, before price fixing
ean be done.

A, Embargo must be in effect before price fixing date
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is set and announced.

B. Bubarge should be put in motion by and under wartime
powers granted Recsevelt.

C. Embarge must be in force before any curtailment
of productien program will be adopted by producers.

IV. Conmittee to obtain money from Government under
Agricultural Adjustment Act to take up option en stocks
in s torage as a loan.

A, Price to be paid for stocks.

1. Prices paid by buyers, cooperatives and dealers,
wholesale and retail to include normal holding
sharges, as warehouse and insurance ete.

B, Price paid te be price whish buyer, dealer or coop.
paid at that sate option is ebtained.
0. Dealers ote, to rotate stocks in storage of con-

demsed milk, butter, cheese, etc., 80 as to keep stocks from
deteriorating and ever-curing or breaking down.

D. Suggestions, deslers, etc., may sell frem stock in
storage at new price, but must make returns te price fixing
committee to show oredit, ete,

E. Disposition of surplus stocks to be at new price or
disposed of in nen-eenflicting price chaknels, such as poor
relief etec,

V. Producers must own their share of surplus by

A, Bheckoff from each producer at point of receiving of
milk of 1# cents per pound of butterfat seld, to be
eredited back te each producer as paid in. (Records te be
kept by Department of Agriculture and Markets of milk com-




mittees of states so operating.
B. Iump svm to be used to;

1. Repay Government for loan.

2. Buy up surplus, as it accrues.

5. Pay operating costs of system.

4. Needs of committee finanee.

5. Advertising for increased consumption,

Producer will cooperate.

1, If smount of li¢ is insufficient to buy surplus
and stocks, increase due to overproduction, larger
checkoff from producers price must be taken to keep
surplus from sales and breaking )a-iu'.

2., When preducer over a period of six months has
$100 or §200 actually tied wp in surplus, he will
cooperate to obtain his lump sum back, provided;
&, Other producers in all states are compelled to

do mame.

b. Deductions beoeme 30 large as to make notice-
able deerease in his average minimum price.
Curtailment program uniform and compulsory,
asg
1 cow in herd of 10 -- 2 in herd of 17 to 285.
1l out of 6 «- 1 out of 15, etc, Under 5 none.
He received his checkeff back when he has com-
plied with curtailment program and penalties
are attached such as increased checkeff for
non-curtailment, or ldsing all market for
failure,

D. Government must lead to educate, must enforce for
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semmen good until benefits are shown by enforced cooperation

and results make people or groups want to cooperate, when
satisfactorily operating can be turned over to the comtrel of
s National Preducers orgsnisation and allow the producers of
the nation to assure elective control and operation of the
plan as the Govermment has done in instances where she govern-
¢d Cuba and other pessessions until they learned hew to gov-
ern themselves.

VI, Prices may be set only as a minimm aid so that no
pricing plan be disrupted that are in existence. The existing
differential between certain classes of milk as base and sure
plus of metrepolitan markets be maintained, example:

A. Base of §2.00 or surplus today $1.00. FPair average
cost of préduction (exclusive of health inspestion or city
inspection requirement) is $1.65 --~ New Price --- base

"..'. .‘"1“ ’1.‘5. ulu‘ 1. .’.“ - le on “q”
- m III .1..8. .to.

B. Condesning (whole milk)
Today $1.20 -- 3.5 New Price $1.85.
Oheese (American)
Today 89¢ -~ 3.5 New Frice $1.65 minimm,
Cheese (Swiss)
Today $1.50 <~ 5,5 New Price §1.95.
Gream (Sweet)
Today $1.16 ~- 3,5 New Price $1.71.
Oreamery (Butfer)
Today 83 gents -~ 3.5 New Price $1.65 minimum,
C. Deductions for organizationkx expenses to be allowed
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and not to be allowed. Individual contracts previding for
checkoffs to sertain organisations.

1. 2 cents per ewt. for weighing, testing, not teo be
Allowed. Orficers' expense, etc.

(Note) Organisation should be of enough value to produce
or and receiver so that the price should be paid to organisa-
tion for bargaining collectively and net having to buy
from individuals,.

2. Pive cents per cwt. for sinking fund reserve etec.
should be deducted from individuals, because it accrues to
him and will be paid later to producer. Producer will be
considered as getting the minimum price, although he
actually received $1.65 per owt. although $1.60 is his
present check.

Note: This outline is for considdration of all producers’
organizations, for government officials for suggestions, ascept~
quce or remodeling, revising to a workable plan to enlist the
support of all producers under govermment direction until
cooperation is taught on a national scale and they can take
over control themselves.

It is also suggested that centractual territories
send representatives to a state convention smnually and
nationally, so that discussion can bring out the ecorrections
and needs of the building up electorally representatives of

the producers' own cheosing to run their own organization on
a national scale.

- - e e e e -
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PROGREDINGS P THEURSDAY
APRIL 5, 1934.
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Seasion resumed at 10 o'clock a.m.

CHAIRMAN HATCH; Well now we are going to come to order.
Let us get our ssats and come to order. It is 10 o'slock.

We have got quite a little bit of work to get out of the
way,

I have here this morning a telegram that I want to
read for the purpose of the recard;

"300 patrons of Pigsons Palls Co-operative Cresmery
are striectly opposed to any f edéral dairy plan or program
subject te a processing tax,

S8igned by Clarence Cass, Secretary."

(Applause).

CHRIAMAN HATCH: Just a little cursory examination of
some of the cards that were handed in yesterday reveals
this attitude of mind on the part of many people in
attendance here:

In answer to the first questien:"Do you believe that
the dairy business should have a production eentrol
program?” Theys ay 'yea', I believe a considerable majority
believe that.

And in answer to the second question: "Do you believe
& processing tax should be imposed to make a program possi-
blet" I believe that the majority say 'Ne!

In other words, theywant a program but do not under-
stand exactly hew to get it,
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Now Mr. Lauterbach has consented to review for the
new people in attendanse briefly the program of the Agricule
tural Adjustment Administration and indicate to you the
necessity for a forward look en this matter. I presume that
he will attempt to answer the question, if it can be answer-
ed, as to how you are going to have a control program under
the law., Mr., Lauterbach.

(Applause)

MR. A. H. LAUTERBACH: Mr. Hatch, and Ladies and Gentlemen;

Those of us from Washington had & rahter easy time yes-
terday afterneon listening to counter-proposals. And I am
Just afraid that many of you have misunderstood the purpose
of this meeting. I notice occasionally some of them got
rather hot under the collar and semetimes Just a little
abusive; and that is neot nesessary in this meeting, and
I hope we will mave no more of 1t this morning.

I believe that the dairymen of this country are the
most intelligent group that we have; and let us try te
reason with e afh other this merning.

The Administration at Washington were given the A.A.A.
Act, and wnder that Act they tried te work out a program
that would fit the Act. And you were told that this program
eould be changed, modified, or smended, in many different
ways.

Now if this group and the other Regional meetings
decide that this Aet will not give you what you want,
then we should all get together and adopt some kind ef
& program md then @ down to Washington and see whether
we cannot ptthouttnndunthatnomputttinto




effect, and put Ento effect a program that the majority may
want.

I wish you would also try to stick to the subject this
forenoon and this afterncon, because there is going to be a
lot of people that want to talk’ Personally, I had a lot of
fun out of our "Pechnocrasy” speech yesterday afterneon.

(Leughter). I thought that died down a year ago!l

There are many other suggestions that may be made and
remedies, that may be put into effest to help the farmer,
besides the question that we have before us this morn-
ing. And I think I could talk to you here two or three
hours on some other sub jecHs of direct interest as far as
helping the farmers is concerned. But that is not what we
are here for,

Now I am going te Wwiefly go over the plan again. I mm
not godng te read it, and I think, Mr. Reporter, you can
Just forget that part of it, becamse it will be practically
the same as given to you yesterday morning.

Following are some of the specifications which are

conasidered necessary for a successful dairy program,
(Resume of talk of yesterday).

~
\l

I aghin want to say for the benefit of the fluid milk

producers , there seems to be some misunderstanding: Where-
ver a man has no surplus and all his milk goes inte
bottled milk, I would say that you shodd not sign that
sontract, But if you have any surplus it is teo your
advantage to sign that contract, if it is to anyboedy's
advantage. Now I hope you will get that straight., If
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all your milk goes inte bottles, maturally you are going to
lose money if you reduce. But if some of it goes inte what
we call surplus you are not going to lose any more méney

in reducing on that end of it than the fellow that milks cows
for dheess and butter.

It hes always been my theory, in preaching cooperation
in Wisconsin and Minnesota for quite a number of years, that
it should be possible for the farmers to maintain a steady
profit if their dairy products are going on the market at
& price where the housewife thinks it ought to be. If we
could maintain a price, an average price say of 30 cents
& pound for the year, they would get used to it and be
satisfied, and it possibly gradually could be worked
higher, Yeu don't see coffee and staple groceries jumping
up and down. :

(Continues resume of talk of yesterday).

Now I might say for the benefit of some of you that
some from northern Wisconsin where you have had a drought
for quite a number of years, that this is not a promise,
besause Heaven pity the man that makes any promise that
¢annot be complied with; but I think there can be a program
worked out whereby pessibly a longer base period may bo\

worked out or can be used, because you people have
»eop pretty good records in northern Wisconsin., It may be
possible to go back a few more years, in erder to give you
& more satisfaftory base.
Now the benefit payments are going to be on what you
reduce, For instance if you reduce, or you have been produce
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ing an average of a thousand pounds of butterfat over the
period of two years 1932-1933, and you cut out 15 per cent,
you have got 850 pounds left. You get paid on what you astu-
ally reduce.

Now the Administration men that have figured this out
c¢laim that those benefit payments would be approximately
40 eents a pound en what you reduce; and a dollar and a
half a hundred on fluid milk, A substantial payment will
be made when the contract is signed or shertly after.
8ix menths later there will be another payment., Then after
the fulfillment of your contract you will lpt the final
payment.

The processing tax is to start at one cent a pound
and gradually inorease to five cents a pound. And that
has to be done as the supply comes under contrel.

Semebody ssked me yesterday whether they had a mschedule
worked out as to hew that should be increased; and I can sy
that they have not. And you memm that followed the hog market
Fast year will remember that there were changes made in the

original plan as to the processing tax that was added to
pork.

The plan is intended to be a $165,000,000 plan. All
farmers who sold milk during 1932-1933 peried would be elig-
ible to participate in the planm,

Now somebody asked me yesterday evening what would hap-

pen to the young fellows that were going te go to farming

during the next year or twe; just how they could come in

under this plan. And as far as I ean see they could net
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eome in under the plan as now lined up. There are some things
that should be given considsration,

For instance in the corn~hog program I understand that
when a renter moved from one farm to another he took his
hog base with him, but the corn base stayed with the farm.
On my own farm in Minnesota I changed renters between 1932
and 1933, and I happened to get a renter that did not raise

any hogs or any corn in 1932. 80 I lost half of my hog base
on that account on that farm.
Now maybe there can be some changes made in this dairy

situation, Because if these fellows only milked a few cows

on the other farm in 1932, and if he carries his base over
to my Sarm say, I jJust simply wont have any base for 1938,

(Continues resume of yesterday's address).

A suggestion has been made that one committee handle
all these commodities in the future. Apd if we are going te
contijue on this kind of & plam and actually put this inte
effect on dalrying, I would like to see one contract for
all commodities; end that is something that you should give
consideration to.

(Gentinues resume).

I know that some of you are a little bit worried as to
Just what would happen down south if you give all those
farms a cow. Some of you are thinking that pessibly
in four eor five years from now they would be in competition
with you; and naturally there is some canger.

I made the statement yesterday that personally I think
most of those cows would disappesr within nine months. The
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omnoryhthnmgiwthantlnbnmrmm
1t wouldn't be very long before he owns the whole floek!
And that may be the case.

(Resume continued).

I was very much pleased with the program presented by
My, Nelson yesterday with reference to Bang's disease.

I am just going te do a little experimenting for a minube.
How many d airy farmers are there in this audience? Let
us ses your hands.

{8howing of hands by the audienece).

Fine! Now how many of you are ready for voluntary
elimination of Bang's disease? Let us see your hands,

(Showing of hands).

FPine! About half I would say. We could start en argument X
Bang's disease here that would last ten weeks! I want te say
for the benefit of some of you that are a little Dbit
skeptical sbout this control of Bang's disease that I have
hed occasion in the last three weeks to talk te dairymen frem

all over the United States, and I foubd many of them that
have absolutely cleaned up their herds. They absolutely
cleaned them up, and are satisfied with the preogram. They

are just as satisfied with that progrsm as they are now satis-
fled with the ersdication of tuberculosis. And when I think

back to the early days in Wisconsin and Minnesota when we

first went after T. B., we don't want to gt inte anything

1ike that with Bang's disease., So don't let us get excited

sbout this program. If I have anything te say it is

going to be voluntary for some time te come. You Imow over
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here in the good state of Iowa they are still using pitoh-
forks when you get to talking T, B. eradication!
(Cogtinues resume ).

I do not think of snything else in this plan right now
that I would want teo take up.

Now do you have some questions here, Mr. Chairmsn?

CHAIRMAN HATCH; Yes.

MR. LAUTERBACK:Well I see we have still got a lot of ques~
tions here from yesterday, and I will just try to run through
those and answer those that I can.

™Weuld the application of the processing tax tend to

amount to a tariff equal te the amount of the processing taxt
W. E, Snaderson,
MR. LAUTERBACH: In other words, we have a tariff now of
14 cents on butter, and the understanding is that if we put
on a five cent tax, processing tax, that the tariff would
be increased to the processing tax? Is that right? Mr. Reed?
MR. O. M. REED: You can put a processing tax on all
imports, under the Act. According to the Aet, you can put a
processing tax on your imperts when Jou have a processing
tax on domestic production.
MR. LAUTERBACH: You netlce, I still need my economistl
Question: "Whst will be the attitude toward the mm
his own dairy products at retail who maintains or exceeds
current retaill prices in his market?
Will there be any feeling sgainst this producer-distribut-
or if his market requires increased production?” Question by
He W, Allegu, President Chicage District Certified Milk
Producers.




That question comes up almost every day. And I might
say that right now in New Orleans the producer-distributor
1s giving us all kinds of trouble, because he does not think

that he ought to come under a license.

Now all I have to say for the producer-distributer is
that 4f this plan is going to work we are all going to have
to cooperate, And I think the producer-distributor shoudd
f211 in 1ine with the rest of the people if a pkan like this
is adopted. I know it is going to be a hardship on some,
and somebody is going to get hurt en either side.

We had an amusing discussion the other day at Indianap-
olis. I told the audience that this plan no doubt had some
holes in it. And one old gentleman got up and he said when
he wes a boy his mofgher made doughnuts, sugar doughnubs,
end she told us we had to eat them "hole and all", And he
suggested that we take this plan "hole and alll"

Now here is a man who says that: "I would suggest a vote
be taken to show how many are in faver of the Bang's dlsease
program."

Well, I am a mind-readeri® Here is the proef of it. We
just took that vote a few minutes agel

Question; "Why should the low-preducing cow be killed
when the higheproducing cow does the damaget"

(Laughter). |

Where is my good friend Nesbit.

Mr. Charles L, Hill, Commissioner of Department of
Agriculture & Markets: He is a mind-reader too., He has just




leftl
Question: "Why Wallace thought he could enforce $1.70
per hundred to the preducer when the produser is losing
money and not the distributer?" (Lewis Luebke).
MR. LAUPERBACH: I don't just gite understand this,
That gquestion is difficult to understand. Why the producer's
profits were not protected the same as the distributer's?
That 1= what I would have in mind. I do not Imow just hew
to answer that question, I told you yesterday that it is
awfully hard to enforce an unpepular law. That is one of
the reasons that the administration at Washingten stopped
putting resale prices into their licenses, because they dis-
covered there was too much difficulty in enforeing them.
Maybe some day as we become better cooperators we may Dbe
ahle te put that ever. I understand that in the State of
Wisconsin in some places they have been fairly suecessful
with that kind of a program. In the East some of the state
control boards have tried it and they are all having trouble.
I think it eall depends on the willingness of yowr distribu-
tors and everybedy to cooperate, and laws well enough drafted,
8o that you can enforce them.

Fere 1s a gestion on Bang's diseasej "Wont it be hard
for many to keep clesm unless it is an area jobt"

I admit that that is one of your problems. And before
we enter inte a pregram of this kind I think you should have
a definite understanding with your state se that this work
can be continued. If some of the neighbors test and some
do not, there is danger of contamination. You men that
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have already tested imow how hard it is to keep your herds
clean.

That 1s all the questions I think.

CHAIRMAN HATCH: Now, I have here some ecards on whish
it is easy to write your questions. I think it will save
time -~ that is what we need -« it will save time if you
will just call for a card and write your guestion on it if
it oceurs to you at any time, I will ask Mr. Amundson or
some of his assistants to help in the distribution of these
cards. Mr., Roy Harris, will you take these cards please,
and anyone that wants te ssk a question at any time just
try and get your eye on Mr. Harris, hold up your hand, and
he will give you a card. I think that will help to save
time of walking up here and appearing before the microphone.

Now, yesterday we had scheduled for the afternoen five

to ten minute discussions by leaders of general farm organiza-
tions. At their request and with their consent we put that

over until this morning. I want te say that we will take
that up now. But first I have a apecial request from a
group representing the drought area of northern Wisconsin
to be heard, because they have to leave at noon.

If there 1s no objection then we will hear Mr. Alex
Schaufelberger, J»., of Gleason, Wisconsin., I will ask
Mr, Schaufelberger to come to the platform and present his
material in just as brief a manner as he can and incorporate
it into the record, because they really de¢ have a very
serious problem wp there which will be very greatly affected
by a two year base,

ADDRESS BY ALEX SOHAUFELBERGER, JR.
(1z8)




Nr. Ohairman and fellow farmers: MNow, I am not an erater,
but I have a condensed talk here that I have cut dowmn as much
as possible,

To refute the theory that surpluses on hand are created
by domestically produced dairy products, I wish to submit
the following facts and figures taken from a report of the
Department of Commerce. While curtalling production at home
in 1935, we imported agricultural produce egivalent to the
producing abllity of 40 million aeres of land.

$he value of these imported products was 600 million
dollars, If this sum was egally divided amongst one millién

farmers, 1t would net them an alditional sum of $600. a year

above their present income. Many of these imports were in
direct competition with farmers at this time under the 2llots~
ment plan, In 1933 we imported farm animals and meat

products in excess of 10 million dollars, dairy products in
excess of another 10 million dollars, and above this the
imports of cocoanut oil amounted to nearly one billion pounds
in 1933.

As an example, I would like to state, cocoanut o0il ime
portations for a three month period, July, August, and Sep-
tember 19352 compared to the same period of 1933 are as
follows: 1932, 152,510,000-- 1933, 279,764,000 pounds, an
inerease of 844,

I want to esk you all a very logical question. Are we
going to allow ourselves be burdened with a process tax on
home produced dairy products in the face of the ever increas-
ing substitute impertation that compete directly with our
dairy products? Can we as farmers ever expect to be able to
produce butter in gompetition with the cocosnut cow? I would
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like to read inte the record an advertisement as printed

in Chicago by the M. V. Klich Printing Co., 2144 8. Kedsie
Ave., announcing in big headlines "Wondermut" oleomargarine,
35 1lbs. for 85 cents for the Easter trade of Kroger Consumers
Stores. For many years the American farmer has pleaded in
vain for protection from this ever increasing, discrimatory
competitdon, The answer to our plea has been that it is wne
constitutional te place a sufficlient high tax to d4liminate
this unjust competition, May I ask, have we still such a
thing as a constitution in these United States, after the
"Brain Thust" has violently assaulted it for a yeart Why

¢ ouldn't dairy farmers appose contemplated process tax on

butterfat when we have ample proof that the producer pays
the bill of suech a tax? Doesn't the market value of hogs
decline as the tax inereases? I would like to cite a case
te you as taken from the Chieage Tribune.

"Dr. J. T. Waite, a vebérinarian of Kossuth County,
Iowa, was staggered to find that the processing tax on
41 1/2 tons of hogs he marketed here this week was eqiiv-
alent to 57f of the total market price on this huge consign-
ment.

He sold 187 hogs, weighing 83,730 1lbs., for a total eof
$3,300. The tax amounted to §1,884.

The following statement made by Pr. J. T. Waite.

"pPeople don't realize what a tax-mad administration
means until it strikes home. Where else in the world is
there a product under a taxation as heavy or as unreasonable
as this one? I would be well satisfied to make the preofit
on my hogs that the Gevernment is getting."

Dr. Waite's highly improved farm, or "hog factory”, as
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he calls it, turns out about 160 tons of hogs annually,
Further, while our farmers were paid 1ittle or nothing
for cattle, horses and sheep hides, our imports of raw
hides end skins amounted to over 45 million dollars. It
is true that we have 10% tars#ff on hides and skins, but
that 10f does not measure the difference with our supposed
standard of living and that of other countries, There are
many more Ilmports that compete directly with those farmers
under the allotment plan, For instance, we imported in
1935, 15 million dollars worth of eanimel fats and oils,

another 15 million dollars worth of grains and grain prepara-

tions, While limiting the rice crop, we luported 30 million
pounds of rice, While limiting the farm acreage for wheat
and rye, we imported 10 million bushels of rye, which dise
places a million acres of land if grown in this country,

Above that, we imported barley malt and maelt products
in excess of 2 million bushels, We also imported 15 million
dollars of vegetables in United Statee, ranging from pota-
toes, tomatoes, peas and beans. We imported 30 million
dollars worth of fruit and fruit preparations in 1933,

Again we imported 8 1/2 milliens worth of nuts which can

be efficlently grown in this country. We further imported
$114,272,830 worth of sugar in 1935, This sugar does not
include the sugsr imported from Hawali and Porta Rico. We
also imported 15 millions worth of alcohol and other beverages
in 1955, There are many other figures that I could cite,

that are too numerous to mention,

Bvidently, a process tax will be imposed upon us in
spite of the overwhelming sentiment to the contrary. Asswm-
ing that the program to reduce production 15§ to 20% goes
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into effest, and the 1932-1933 average be taken on whish
to make this eut, I would like to know where this would
lead the farmers of the drought area? I will enter here
on the record a table of farmers picked at random in
Lineoln Gounty, showing the five year production from 1929
to 1933 inelusive, end you will note that these farmers
have already taken a production cut of 150% to 200% on an
average, and an income cut of over 200%, some as high as
400%.
PRAIRIE RIVER C0«OP DAIRY CO.
GLEASON, WISCONSIN
Ratron 1929 1930 1931 1932 1933
M. Kressell

2062 1bs. £958 lbs. 2589 1bs, 1257 lbs. 919 1bs

§249.70 18,
14 cows A5 cows 12 cows 12 corws 12 cows

R. Welger
fat £136 1bs, 1966 1bs. 2047 1bs, 1008 1bs. 2073 1bs,

cows 14 cows 14 cows 14 cows 16 cows 18 cows

Wm, Miller
fat
cows

Wm, Miller example of cash return five year period.
P.S. The sbove table illustrates the way the drought affected
butterfat produstion furing 19352-1933,

What guarantee will these farmers get that they will re-
ceive consideration on this mattert We cannot exist on lower
production and less income, and we cannot live on promises
such as we have had frem Weshingten in the past,

(190)

T E T —




The farmers of this nation are asked to allow their
lands to lay idle and pay taxes on them, so that we may
import agriculturasl preducts in order to stimulate the trade
of international manufacturers,

Why do we demand federal price fixing on dairy products?
In reply, I will cite to you figures presented by the Hom,
Chas. N. Crosby of Pennsylvania, printed in the Congressional
Record on P. 3017 of this year.

"In 1923 there was organized in the city of New York
a corporation known ses the National Dairy Products Corpora-
tion, with a small capital of $11,000,000 mainly organized
from the Hydrox Corporation and the Rieck-McJunkin Co. of
Pittsburgh. It will be interesting to you to know the
growth of this Infant industry., PFor the nine year period
1925 to 1932, this $11,000,000 corporation made a net profit
above all operating expenses of $126,167,034.57, they de-
@ucted for depreciation and repairs a sum of $115,160,500.80,
The president of this company, Thomas H. McInnerney, was
paid a yearly slary of $180,000, later reduced to §108,000;
Mr, A. A. Stickler, treasurer, testified that the majority
of the vice presidents on the pay roll receive from $20,000
to $30,000 a year",

If a daliry program is going to succeed, we must eliminate
the competitive imports and secure the home market for the
American farmers. We must have National price fixing on the
producing as well as on the retail end of the dairy business.

I would like to ask Mr. Lauterbach a gestion. Due to
the fact, that there is a provision in the AAA prohibiting

and subjecting farmers to a fine if allotment agreements are
vielated, how will this act be &nforced in case of group vio-
lation? Will they call out the army and do it at the point




MR, LAUVTERBACH: You allheard that qiestion. This man
wanjped to knows In case of group violation whether the Govern-
ment was going te sall eut the army.

I just got through telling you a little while ageo
that one of the reasons we were fearful of some of these
price fixing xechemes was bdecause they were not popular.

I think that is one of the reasons the Govermment decided,
the administration decided, net te enfeorce re-sale prices
in Chicago, was because they were afraid of greup violations.

MR, SCHAUFELBERGER: Here is the advertising sheet that
I referred to a minute age. There was a statement made by Wr.
Lauterbash that when butter went above 30 cents the housewife
in the e¢ity ne longer bought it because they thought they
should buy butter at the 15 or 20 ecent margin, Now this is
why they think they should buy that butter at that prise;
and I think 1t would be & good idea if the dairy farmers
as a whole would petition the Govermment te put om a nation-
al advertising campaign and educate the American consumer
about food value in oleo and in butter.

RESBOLUTION.

Concurrent resoclution memerialising the President of
the United States, the GCongress of the United States, the
various Senators from the State of Wisconsin, the Seeretary
of Agriculture and the Governor of the State of Wisconsin
to take such steps as are necessary to securs passage of
such legislation that will tend to releive the farmers
engaged in the dairy industry and place them on a parity
with other industries,
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WHEREAS There is little or ne overproduction of domes-
tically produced dairy produce (if such overproduction exists)
any surplus can be directly attributed to the unfair compet~
itive substitutes and imports. Purther, use of such substi-
tutes is increasing at an almmaing pace ]

WHEREAS, Nanufacturing industries, precessors etc. are
protected under their respective codes, guarantesing fair
competition, cost of predustion and a reasonable pforfit;

WHEREAS, Millions of acres of land have been surtailed
and are not produsing the products which are affected by
the alletment plan under the A.A.A. Purther, little or
no legislation has been enascted to prevent such land from
being utilized for dafrying;

WHEREAS, Gertain geegraphic sections of the United States
W'e only suitable feor dairying and net applicable to extene
sive diversified farming; Therefore

BE IT RESOLVED; That we petition the President of the
United States, Congress of the United States, the Senators
from Wisconsin, the Secretary of Agrioulture and the Gevernor
of the State of Wisconsin to use their influence to bring
sbout the necessary legislation (ether thean a processing
tax) to protest the dairy industry against the disecriminatory
imports of substitutes and foreign dairy products, such as
oleo, copra, cheese, sasein, ete.

Parther, that the Government take necessary steps to
place the dairy industry on a parity with other industries
and set a price em milk st the farm equal to cost of pro-




duction.

Purther, that legislation be immediately enasted and
steps taken to the extent to prevent processing of milk inte
& non-perishable preduct, where such milk is produced on land
now under the alletment plam.

Further, that nesessary steps be taken to create a nation-
al dairy planning board. The object of such a planning board
would be to sone the United States and determine which of
such geographie sones are best suited for dairying.

After such survey has been made, such distriots best
suited for dairying and not suited for diversification be
given preference in future dairy legislation over such dis-
tricts where diversification ean be applied.

Purther, that necessary legislation be enacted to create
a natienal dairy marketing and price fixing board in oxder to
control reail murketing prices and prevent the excessive
profiting as practiced in the past.

BE IT FURTHER RESOLVED; That a copy of this resolution
be sent to the President of the United States, the Secretary
of Agriculture, the Senators and Oongressmen of the United

States from Wisconsin and the Governor of the State of Wis-
consin,

Dated at Gleasen, Lincoln Oounty, Wisconsin April 2,
1954,

Approved md adopted by the following co-operative farm
organizations and dairy farm groups

Wisconsin Co-Operative Milk Pool, Lincoln Gounty Dive

ision, Gleason, Wisconsin. Alex Achaufelberger Jr., Pres,
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American Seclety of Equity, Russell Schley Local,
Gleasen, Wisconsin, Fred Pike, Secretary,
Prairie River CosOperative Creamery Go.

Gleason, Wisconsin., Walter A. Schenh, Sec'y,
M 8tar Cheese Factory,

Gleason, Wisconsin, | Oarl Wachsmith, See'y.
Schley Co-Operative Swiss Cheese Co.
Nerrill, Wisconsin, E. L. Krahn, Sec'y.
Ideal Cos#operative Creamsry Ce.

Bloomville, Wisconsin, A. L, Peroutky, Sec'y.
Wisconsin Dairymen's Protective Asa'n,

E. C. m-m,'lu't,

Wausau, Wisconsin,

- e - e e =

CHAIRMAN EATCH; Mr. John Krell of Shawane has sent up
& question here. If Mr, Eroll will kindly come up Mr. Lauter-
bach wants him to interpret this question for him.
I think Mr, Jo Beck of the Department of Agriculture
& Nikets N some rathey Fessmt information em She pro-
gress of legislation im Washingtem, particularly with
reference to the tax on butter substitutes. Will Mr. Beck
care to make that information known?
MR. JOSENH BECK, one of the Commissioners of the Depart-
ment of Agriculture & Markets of the State of Wiswonsing
Mr. Ghatrman, I think this will probably answer a ques -
tion asked yesterday by Mr., Weis. The original A.A.A. Act
had in 1% the provision limiting the tax om foriegn fats and
0ils that compete with butter, to two cents, I got informa-
tion day before yesterday that that had been taken out of
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the law. And this morning I received a letter from a congress-
man that I think you ought to have before you. I had written
him to put up a fight against the preposal of the Senate teo
reduse the five-cent tax om cocoanut ¢il to three cents, and

this letter is in reply to that lester:
tY e

"Joe, I want te call your attention to what is happening
with regard to the five cent excise tax placed on vegetable
fats and oils in the House Revenue bill, The Senate committes
cut this tax to three cents. The bill is new being considered

by the Senate. I am reliably informed that the whole tax
on vegstable oils is to come out of the bill and this is the
Treason;

Congress recently passed in rapiid order the Philippine
Independence Bill endorsed by the President. Under the terms
of the bill the Philippines do not get their complete inde-
pendence for twelve years, but the government expressly pro-
vides in that bill that they will net impose any excise taxes
on Philippine products during these twkelve years,"”

80 they have just beat us to the goal,

"I understand President Reosevelt takes the pesition
that the bill having been negotiated largely by the State
Department that he is compelled as a matter of commen honesty
to observe the terms of the Independence Bill which he has
already signed, and, therefore, the Demecratic lesders on
the hill have been told to t ake the excise tax off vegetable




CHAIRMAN HATCH: I will ask the stenographer to incorpor-
ate in the record the statement given by Mr. Beck.

I have here a brief resolution presented by the Medford
Co-Operative Oreamery oi-yuw for intredustion in the record;

"Whereas, we do not believe there is any overproducstion
of butterfat; and further we believe that in a large country
like our U, S. A. there should always be a surplus on hand
which should be under Gevermment centrel;

THEREFORE? Be It Resolved that we, the officers and
patrons of the Medford Co-Operative Cresmery Cgupany go on |
record epposing any redustion in production of butter,
or imposing s processing tax,"

This 1s signed by Jehn J. Frey, President and

Albery Zentsch, Sec-Treas.

- - - - e = =

OHAIRMAN HATCHs Now Mr. Lauterbach, shall we ﬂnﬁo

these questions for later in the day and give an oppoﬂ;:unity
for other things? |

MR, LAUTERBACH: Let us take them neow,

CHAIRMAN HATCH; Well if these organisations that still

are to be heard consent, we will answer the quosyiom now,
That is, if I do not hear any objection to -nnox:ing these
Q@ estions we will proceed on that basis., ~- Ayl right. We
will do it now.
MR. LAUTERBAGH: The first question I have here; "How
much is the A.A.A. going to cost in administrationt How
many needed to administer 1te"
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Well that is a big order for one man to answer, But I
want to say this for yeu, the dairy farmers; The A.A.A is
already in operation I think under six other cemmodities,
and you are helping pay pert of that bill, because some af
it is coming out of the genersal sppreopriation. We will
all have to sdmit that it is a heavy expense, but most of
the money is going to be spent right in this commmity.

In other words, your county control production comuittee

and others are being paid. And while there is a heavy expense

at Washingten I think most of it is going to be put right

baock or paid right bask to the commmity where it comes from.
il i .

Questioni "Why not increase the minimum butterfact con-
tent of fluid milk from 3.3% to 3.58t" R. W, Branford.

MR, LAUTERBAGH; He might have also added: Butterfact con-
tent of butter; butterfat content of cheese, and butterfat
cogtent of evaperated milk,

There is some merit to that question. But we need
tional legislation; not emly federal but also state legisla-
tion,

Here is a man wants to know: "Wouldn't the imposition of
a processing tax tend to penalize the non-cooperator as well
as forece the producer of substitutes to contribute to the
fund?” John M, Krell, Shawano, Wiscensin,

MR. LAUTERBACH: Absolutely. If a processing tax of five
cents a pound is established, the man that dpes not come
under is natwrally going te help pay the bill, and probably
be the loser. Somehody suggested yesterday that the process-

ing tax ought to be ten genta a pound, and that would foree
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everybedy in under the contract. And the high tax on the
substitute of course weuld go into the general A.A.A. fund.
Now whether that would be applied direet to dairying I am
not sure ~- or tok the dairymen., But all of these funds
g0 into one ascount, in the comptroller's account.

Question: "is this Govermment p,an going inte effect
in spite of the oppesition as here shownt"

MR. LAUTERBACH: I think I have made that plain many
times, that this i1s enly a hearing; and I do net think that
the Government is ghing to put 4in any plan which they have
finally become convinced the majority of the dairy farmers
do not wans.,

(Applause).

Questioni"fan't 1t a fact that when butter goes over
30 eents on American markets, foreign butter comes in this
country by the shiplosd and replaces domestic productst"

That of course all depends on what the foreign cendition
is. Our tax now is 14 cents, md if they can come in here
and get 30 cents, naturally they are getting sout 16
sents for their butter, less the freight; and there is a
posaibility of bringing in foreign butter,

Question; "Could not the Govermment regulate cow popu-{
lation to the advartage of both the dairy and beef farmers
by paying an indemnity om veal heifer calves (choice 150
pounds), this fund to come from a direct ap prepriation
by congress, a suggestion of §6 per hundred, and paid
enly on heifer calves of 150 1bs or bettert"
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MR. LAUTERBACH: That I guess req: ires mere legislation
and an appropriation from congress.

I might say that we have a gift in one of the bills on
the President's desk new of fifty thow and dollars that
¢an be used by boeth beed and dairy cattle -- fifty millien
dellars, I should say.

Question; "Why should the cow suffer eén ascount of the
cocoanut? Why should 2,000,000 dairy farmers reduce on ag~
count of substitutes. Put a tax on oleo of 35 sents
& pound, That will fill the bill, The supreme court decides
that Govermnment has the power te tax a thing out of exist-
ence, Why don't they do 17" J. A, Dahnert, Sullivan, Reute
2, Wisconsin,

MR, LAUTERBACH: That ¢f course again goes back to our
Philippine proposition, That is still our country; and
evidntly we will have te continue te take in their produsts
from the cocoanut cow wntil such time as we can do away with
them as far as possessions are concerned., I might also say
that we do not want to lose sight of the fact that up awful

lot of our butter substitutes are made out of our ow/n pro-
ducts produced right here in this country,

i do not know whether this statement is correct but I
was told that we have enough cotton seed 0il on hand today
to supply us for one whole year. And remember, if we w ant to
intreduce a bill in congress to do away with butter substi-

tutes, we are going to have a lot of eopposition.
Question: "At yesterday's session you referred to a




eertain astion taken against a retsil dealer whe sold milk
too cheap. How about the farmer who sells milk teo cheap,
below the cest of productiont"” T. A. Bewe.

(Applause).

MR, LAUTERBACH: Well that again goes back to your group
action, Cotton farmers in the south have asked their cone
gresamen and senaters to pass a bill and make it compulsoby
te only raise a certain amount of cotton. It would be inter-
esting to see what happens. If that works, I suggest that you
dairy farmers do the same and put everybody under a license.
Then of course you will still have the same problem of group
action, like Mr. Schaufelberger referred to awhile age.

Question: "The A.A.A in arranging for leans on cotten
at 10 cts per 1b, on corn at 45 cts per bushel, has practi-
sally established minimum prices for these products. Why

does not the administration arrange for loans on butter
and cheese at least at prevailing prices to assure the dairy
farmer that such market prices will not be reduced upon the
imposition of the tax? This weuld eliminate the objection teo
the tax." Paul weis,

MR, LAUTERBACH: I want to say that Just as soon as the
dairy farmers get together on a program -~ rememwber, I -gu
& program, or & plan -~ it does not have to be the one
We are presenting here, then you are going to have at least
some possibilities. But until you agree on a program you
are not going te have a chance to get any loans on butter,

I don't think,
Question; Where would the burden of the processing tax
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fall? If ne reduction -- on producer -- If reduction, price
increase.” Bruce Pannier, Chippewa Falls, Wis,
¥Price increase should offset the tax."

MR. LAUTERBACH: Well, that is a big question. When we
started out last fall with our hog program, there was no
question as to who paid the processing tax., We all knew it
at that time. But there is the question right new how

much of that processing tax on hogs is paid by the farmer,
and how much is paid by the consimer, because hogs have been

higher than they were a year ago, Now if any of you can
prove why hogs are a higher price now, I would like to have
you answer. I do believe this, that if we should put this
J processing tax of five cents 2 pound on butter immediately,
that the producers would pay the tax to start with, But s
weé go aldng and get production under eontrel, chances are
the consumer would pay a big share of it if not all of 1it.
Question: "Should quality dairy products have considers-

tion?And should the Secretayy of Agriculture accept contracts
from producers who are not willing to produce a clean proe-
duct? Why should additional revenus be extended to produccn
that is selling rotten cream or dirty milk? Why have federal
inspection of meats and net dairy products? Ian't butter
made from inferior ecresm being sold in competition to sweet
eream butter and used to depress the prices of butter.

Isn't this an unfair trade practice as far as consumer is
ccm;ornod?' R. Murrey, Ogdensburg, Wis.
ME. LAUTERBACH: That comes right back to what I have been
preaching in Minneseta and Wisconsin for a long time. And I
made the statement st Indimnpolis the other day that if we ?
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had properly supervised gquality production of cream and
fluid milk and the products inte which they are manufactured,
we would not have any surplus teday,

The question came up at Indimnoplis why it was that se
many farmers in Ohio and Indiana were buying oleomargarine;
and from the kind of butter they ssrve in many of those

hotels and many places in the East, I don't blame the people

for eating oleomargarine. (Applause).
Question; "Does the A.A.A. authorise compulsory productiom
control "

No.

Question: "Does the A, A.A. authorise price fixing?"

It does as far as the producer is concerned. Asx I said
yesterday, we are trying to fix the price of evaporated milk
and milk sold to evaporators, trying to fix the price,
wherever people want to license fluid milk; end I think the
day will come when we can do the same for the butter ami
cheese people, But before we can do that we will havesome
kind of control legislation pas:ed.

Question: "Does the A.A.A' authorise a dairy code
combined with modified price fixing"t

That probably refers to resale prices. I would say that
right now we do have in many parficular licenses, Fluid milk
licenses, a minimum price, minimum reskale price, or minfmum

wholesale price, I should say. We have a minimum wholesale
price on evaporated milk.

Question; "What suggestions have the A. A, A. administra-
tors for strengthening the Acty"

Well that 1s a hard question to answer. I would not try




to attempt to answer that. One of the suggestions that I
would like to make that would possibly help would be to
strengthen &he act so that it is easier to enforce the
licenses which w are now putting out.

Questiony "Do you not think that compulsory produstion
control would not be unpopular if at least parity prices
are fixed"?

Parity prices on butter today are, as I understand it,
pretty close to forty cents a pound., I suppose if we could
get a guarantee, or if you could every one of you be guaranteed
forty cents a pound feor your butter fat or butter, we would
not have any trouble getting you to sign these sontraects.
But the danger of it would be that they would not eat our
butter. Or at least, if we could get only over a certain
price,

Question: "How will it be posslble to get atthentie
records of past dairy productiont”

I think in the state of Wisconsin you will have very
1ittle trouble getting records of past dairy production. I
know in some plases you go back twenty years; although there
are some men that are selling in the fluid milk markets where
probably 1t is almost impossible to get records. You would
probably have to t ake affidavits, the same as you did on
hogs. Possibly in some of the other states where they do
very little dairying it would be a problem for the producer
to furnishe vidence of what he actually sold,

Question; "Will provision be made for adjustment of
bases for farmers who have had their 19352-1933 production
affected by conditions not under their control"

I would say there is a possibility, as I stated this
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morning, where there has been drought, or something aleng
that line, there may be objection or there may be some dangers.

Question: "Will it be possible for allotment committees
of dairy production eontrol assoclations to have more power
in handling individual cases than the wheat and corn-hog
comaittees?” (R, N. Rasmussen, DeKalb, Ill. )

I don't know how much power they had, but I will say this,
that any rulings that are made natwrally would have to come
out of Washington and everybody would have to live up te
them, If we let every state make its own rulings, you would
have as many different opinions as we have got in this
audience today with reference to dairy control program.

CHAIRMAN HATCH: Mr, Lauterbashgand the chairman have
agreed that we will resume this questioning, giving the answers
to these gqueations, the first thing after lunch. Be back
here at 1:;30 and we will try end clean up the rest of them.
They are coming here so fast that I am afraid that you are
going to use up all the time of people who have been
promised and offered an epportunity to appear. We have

here some resolutions that have been offered for the reecord.
I will read them,

"At a meeting held at Sparta, Wiscensing on Februery

22, 1934, by the Western Wisconsin Co=-op Creamery Assocla-

tion, which consists of all creameries in Monroe County,

manufacturing approximately eight million pounds of butter

annually, the following resolution was unanimously adoptedi
WHEREAS, 1t is the intention of the Agricultural Ad-

Justment Administration to enter upon a program of dalry re-

duction along the same lines as used in the reduction eof
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corn, tobacco, wheat, ete., and

WHEREAS, we believe that the production of dairy pro-
dusts has not inereased as rapidly as the other produsts,
such as wheat, tobacce, hogs, eto., but that the surplus of
dairy products is caused because of the importation of
foreign dairy products and foreign oils and the domestie
manufacturing of oleomargarine, and

WHEREAS, the consuming public is not buying even the
minimum amount of dairy products necessary fer the maine
tenance of health,

THEREFORE, BE IT RESOLVED that we are opposted to a
processing tax and a redustion in program on and for the dairy
industry, but ask that all impertation of foreign oils amd
dairy products be stopped and that diseased cattle be
eliminated from our herds on a projram such as used in elimina-
tion of tuberculesis.

J. B, Leverich-Pres.
Henry N. Erricksen, Ses'y.

Nembers of this Association are from the follar ing
farm-owned creameries located at Sparta, Melvina, Cashton,
Ontario, Kendall, Hoffman Corners, Norwalk, Tomah, Tomah
Gity, Oskdale, Warrens and Cliften, and Wilton.

(Applause)

CHAIRMAN HATCH; Here is a resolution offered by the
electors, which explains itself:

"At the spring election of April 3, 1934, held at Port-
land Township, Monroe Gounty, Wiscensin, the slectors eleoted
the undersigned to represent the said township at the
Agricultural Adjustment hearing at Madison, Wisconsin, on
April 4th and 5th., The voters expressed a strong eppesition
te the process tax and




I therefore submit the following resolution on behalf of
the electors of the Toewn of Portland,

WHEREAS, 1t i1s the intention of the Agpicultural Ad-
Justment Administration to enter upon a pregram of dairy re-
dustion along the s ame lines as used in the reduction of
corn, tobacco, wheat, ete,, and

WHEREAS, we believe that the production of dairy
products has not increased as rapidly as the other produsts,

such as wheat, tobacco, hogs, ete., but that the surplus of

dairy products is caused because of the imp@rtation of
foreign dairy products and foreign oils and the domestis

manufacturing of eleomargarine, and

WHEREAS, the consuming public is not buying even the
minimum amount of dairy products necessary for the main-
tenance of health,

THEREFORE, BE IT RESOLVED that we are opposed to a
processing tax and a reduction in program on and for the
dairy industry, but ask that all importation of foreign
oils and dairy products be stopped and that diseased cattle
be eliminated from owr herds on a program such as used in
elinination of tuberculecsis.

By Henry N. Errickson.

CHAIRMAN HATCH: Which seems to be very similar to the
other resolution just produced and is introduced into the
record,

Now, if you will permit the chairman, he would like te
come back te the order of business, which has been considerably
delayed.,

We hope to have an opportunity for all people and all
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organisations % bes represented in smcordange with the plans,
There is just one fly in the ointment and that is this: The
speakers are unaware of the g£light of time., Now may I ask
each and every one of you te make your remarks directly on the
question before us, which is the dairy adjustment program,

and be as brief as possidle, The Shair does not want to
1limit anybody in the full and free expression of his views.
Yot we do not want to exclude anybody because too mueh time
has been devofed to certain individuals,

Is there any member of the five or six leading farm or-
ganizations ready at this time for the presentation of his
material? If so, we will turn to that now. I have here a
1ist. Bhall I ¢all the roll, or how will we get at 1t? I
refern now to the state~wide farm erganisations like the farm
bureau, the Grangs, the Society of Bquity, the Parmers' Union,
the Pregressive Farmers, md I think there is one other; Mr.
Hupper, secretary of the Exmm Wisconsin Farm Bureau Pederation,

NR. HUPPER: It is understood that that was to be taken
up immediately after lunch and the chairman of the Souncil
of Agriculture take charge of the program.

CHAIRNAN HATCH: If there is no objeotion to that pro-
csedure I think we will take that up immediately after lunch
&s requested by Mr. Hupper.

MR. PAVL WEISANr. Chairman, I would like to request that

these speakers representing general farm organizations make a
statement for the record to show whether their expresaions are
endorsed by their membership, and whether they have polled

their membership on their contentions or not, .
CGHATRMAN HATCH: X will repeat the request of Mr., Weis,
which is I think entirely pertinent; He asks that each
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representative of a general farm organization be prepared
with a statement for the record which will indicate vhether
they have been instructed by their membership to sh express
themselves, or whether they are expressing themselves as
individuals,

(Applause)

CHAIRMAN HATCH: Charles L. Hill, chalirman of the
state department of agriculture and markets, has wires and

letters received by him that he wants to introduce into
the record, Mr, Hill. It has been ssked, I think, that they
be submitted for the record.
BY CHARLES L, HILL
(Pelegream)
Tomah, Wis,

Dairymen ahd Voters of the town of Tomah assembled inm

ennual town meeting for the twon of Tomah, Monroe County,
Wlsconsin, do hereby resclve first that we endorse the fede
eral program for elimination of cattle effected with Bang
disease and those of poor production second, be 1t further
resolved that we favor the prohibition of the production
and sale of oleomargerine in the U. 8. Third, further be
it resolved that we desire a more effeetive system against
the impertation of foreign butter, Fourth, also be it
further resolved that we are unanimously agdinst the AAA
program of a processing tax on the butterfat sales further
be 1t resolved that a copy of these resolutions be fore
warded by night letter to the committee in charge at
Madison signed E. R. Wyatt we hereby certify that the fore-
going resolution was adopted at a meeting of 125 voters,
'hw ?o lat h.rl‘ Eﬁ:unmmn

st _.......m__,_.m.k..._,-_.. bt i



Notes PFarmers Butter Association of Tomahk wishes to

be placed on record as disapproving of processing tax as
now being drafted by the AAA.

@. Palkner, Secretary Manager.

MR, HILL; This is from a farmer ot Roberts, Wisconsin.

"I see there is to be a meeting in Madison soon to
consider the dairy reduction problem. Now, because of short
crop in northern Wisconsin, we have been forced into a

very large decrease in herds and yearly produetion,

We are mmch in need of inecrease in numbers of cows
and production instead of a reduction,

It has been impossible to meet our legitimate expenses
or taxes,

As I see the situation the produser te a great extent
will be compelled to pay the process tax instead of passing
it on to the consumer which we should not expesct to do.

If this 1is ferced on us it will be calamity and maybe put
us out of business,

I hope this will not happen.

Yours truly,
H. A. Rundell,
Appleton, Wis.
April 2, 1934

I see by the papers that a plan of dailry reduction is
proposed to charge a processing tax on butter fat and pay
to those who reduce about 158, And to show the injustice
this plan would work on some of us I am writing this letter.

I bought this 80 acre faxrm in the year 1920 for the sum
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of $21,000 with personal. In the year 1924 (as your records
will show) I lost my entire herd of 23 head of cattle frem
t. b. I received indemnity from the state, but it took me
till year 1987 ¢1ll I again had 15 head of milk cows but

in short time I again had only 12 head left of milk cows

two I lest from wire and one mamitis, In the year 1928 the
abortion set in in 1931 I again had 17 head of milk cows
but five would not breed and one lost her calf from abortion
80 in 19352 T hed 11 head, In 1933 I had 12 head and now

I have four extra heifers comingy making 16 head in all.
Now, 1f I should reduce 15§ from 32 & 33 I would have only
about 10 esows where other fammers on 80 agres that always
had 16 te 18 cows would be allowed about 14 head. They

had the best of it and now will have the best of it again,
If I don*t join I will have to pay them and mnot get any
benefit where they will still have sbout as many cows

as T have and get money from me too yet,

Please give us justice.

I say classify the lend and allow a certain limit for
80 many acres, according to class and no tax.

Yours truly,
Walter Steinbach,
R. #1 Appleton, Wis.

MR, HILL: I think you will be interested in this wire
thet came from Washington from an organization called Co-
operative Dairy Defense Committee composed of I notice some
who announced themselves this morning as fluid milk organisa~
tions and inelbuded the Land-of«Lakes oreameries and several
other organizations.

(181)




é é

These reports come from meetings held yesterday:

Three reports from Indianapolis meeting from Lovisville,
Gineinnati, Detroit wire me plan disappreved particularly
by fluid milk producers though analysis shows plan hurts
butter producers more Stop Only group appearing approve
was limited farm bureau section but we all know eneal
thinks seft seaping Wallace will help his organization Stop
Philadelphia reperts general disapproval with New Jersey
militantly against plan Stop Holman wires from Kansas City
producers take sharp issue against plan Stop Denver post
wires only forty three farmers from three states attended
Denver meeting and it is attacking administration account
expense sending four men from Washington for such a meeting
Stop Please relay to Glover Brandt Moscrip.

Roy M. Pike Chairman Co-Operative Dairy Defense
Conmittee.
Stratford, Wis.
4/2/34

I hope you will be successful in asdopting a more satis-
factory dairy program at the regional meeting, empecially
for farmers living in the drought aresa.

Below are the number of pounds of butter fat I had in
1932 and 1933 in a herd of 12 cows,

1052 - 1,683.8 - $341.36

1933 - 1,283.4 -~ $317.49

Reduce 15% of this and what will I have? Oan barely
meet taxes, not to mention interest and other ebligations
besides a falr living.

Yours truly,




MR, HILLs May I ask permission of the ehairman and of
the audience to read five pages prepared by the National
Dairy Oouneil on Increased Consumption and not Reduced
Production,

Members of audience go to it.

MR, HILL: This 1s prepared by M. D. Munn, president,
National Dairy Couneil and I think thousands of you whe
know Mr. Munn will expect sound thinking from him snd I
think you have it in this,

Incereased Consumption not Reduced Production
by .
M. D, Munn, President, National Dajry Council

Under the allotment plan submitted by the government te
dairy farmers it is proposed to expend a garter of a billion
dollars to reduce production as a means of inereasing the
price farmers receive for milk. This sum 1s to be made
aveilable through a process tax,

Ten million dollars spent during 1934 in a nationewide
advertising campaign on the food value of milk and its
products would se increase eonsumption that farmers would
receive higher prices for their milk and possible danger
of surpluses would be removed for some tilme to come.

We firmly believe that with the increase in employ=
ment and wages now taking place consumptlon can be increased
to such an extent that farmers will receive a more certain
end greater advance in price for their milk than is possible
under the allotment plan,

The balence between production and consumption at
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present is 30 nearly balanced that an inoreased use of
only one-half glass of milk daily, by eash person, for
one year would regire ten billion pounds more milk than
was produced last year.

Under the allotment plan it is proposed te reduce
production by about the same smount. The net difference

between a succesaful pregram to increase consumption and
one to reduce production is the consumption of twenty
billion pounds of milk.

Under the Agricultural Adjustment Aet the Secretary
of Agriculture has authority to use funds already appro-
priated, or to otherwise make available, ten million
dollars for advertising dairy prodmets., Under the heading,
"Declaration of Polioy" it is Provided;

"It is hereby declared to be the policy of Congress--
{1) To establish and maintain such balance between the
production and consumption of agrisultural commodities,
and such marketing conditions therefor, as will reestablish
prices to farmerS.ccciseces”

In addition to this, in subdivision (b) of Section 12
of the Aot the BSeeretary of Agriculture is suthorised to
use funds appropriated by the Act or to be derived from a
process tax for expanaion of markets for dairy products and
removal of surpluses,

Under this declared poliey Seeretary Wallace has just
as much authority te resstablish prices through an ingreased
sonsumption of dairy products as he has te reestablish such
prices under a decreased préduction program, It is a matter
of poliey and not of law. The only question to be decided
between methods or plans is which will sceomplish the de-




clared purposes of the Aet mest eeonemisally and to the
best interest of farmers.

Any plan which may be decided upen under the Agricultural
AMgustment Act should not only be one that will be of immed-
fate benefit to the dairy farmer in stabilising or inereasing
the price he receives for his milk, but one that will
permanently benefit and -_nnnu prices. Sush a plan, in

addition to carrying out the intent and purpese of the Act,
should, as far as possible, be one the will be of direct
benefit to our £ifty million growing children and the health
and welfare of all people of this country.

Mr. Chester C. Davis, Administrator of the Agricul-
tural Adjustment Ast, in a nation-wide breadcast to dairy
farmers, March 21 said with conmendable frankness and ecandor;

"Now let me make one point clear. We are not
suggesting that dairymen curtail preduction of milk be-
cause wo like the idea. We would like to see this nation
consume much more milk and butter than it is now eon-
suming and at a fair price to the farmer.”

Administrator Davis clesed the outline of the dairy
programn by saying:

"Therefors, we submit our projgram. We invite dis-
cussion. We want to do what the dairy farmers of America

want us to do. Adoption of the plan is up to them."
| The dairy farmers of this cougtry, in making final de-
cision on this pregram should have in mind certain funda-
mental facts, There is not now and has not been during the
mt_in period of the depression any large swplus of dairy
products. It is true during the last six months of 19353

tinn was approximately a three per cent surplus of milk
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produced which was made into one hundred million pounds

of butter and thirty million pounds of chesse. This com~
paratively small surplus has all been easily disposed of
as follows: The government purchased and distributed
fifty million pounds of butter to families temporarily un-
employed and on relief.,

The butter industry itself conducted an advertising
campalgn which dispesed of the other fifty million peunds
through inereased commercial sales. The Department of
Agriculture reported that commercial sales of butter during
January and February of this year were four to five times
greater than during the same months last year and this not-
withstanding the fact that during the month of February,
1934 prices of New York Extras averaged six and three

quarter cents a pound more than in Februery, 1935, During

this same periocd the cheese industry conducted a cheese

week ocampaign which disposed of mm t of the cheese surplus

80 that at present there is no material surplus of dairy

products. On the econtrary, there is a potential consump-

tive market awaiting this industry for fifty per cent more

dairy products than is now being produced. 4‘
According to Department of Agriculture estimates ?

supported by many other surveys, the average consumption

of milk in this country today is considerably less than one

pint per person. Scientific and food authorities say

it should be double this amount in the interest of health

and well being. A committee composed of outstanding re“'

scientists appointed by the American Public Health Associa-

tion after an exhaustive study of the subject of milk and
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1ts consumption made the following statement: "Present
information as to cost and value makes it quite clear that
the entire community would save expense and serve their
nutritional needs best if as much as one quart of whole
milk were used as food for each member of the pepulation
daily."

In the Februsry 23, 1934 issue of the Consumers' Guide,
the Consumers' Counsel of the Agricultural Adjustment Act made
the following statement; "We are not only consuming less
milk than would be best for us, but we are not even producing
enough to supply that adegate amount fully, another great
expert on foods -« Dr, Tolley of the Agricultural Adjust-
ment Administration -- tells us, To got all the milk
we would need to put everyone on 'an adequate diet at
moderate cost' we would need 15 million more cows than we
now have,"

There are in this country more than fifty million
growing children most of whom are not receiving nearly
as much milk and its products as they should in the
interest of physical development and health, and millions
of whom are recetving very little milk, The future well-
being and efficiency of this nation largely depends upon
the proper physical development and robust health of
these fifty million children as well as those who follow
after them,

Our national well«being alse depends in no small degree
upon the health and physical fitness of adults who now
garry on our industrial and national life,

With production today fer below requirements for supply-

ing adequate amounts of dairy products which o0ld and young




alike re@ ire, which is the sounder plan or polisy--te re-
duse production of milk by approximately eleven billion
pounds below present production or te expend five per

cent of what it would cest to bring about such a reduction
in an effort to increase consumption sufficiently to sell
eleven billion pounds more milk than is now being producedf

United States Oensus reports together with yearly es=
tinates made by the U. 8. Department of Agriculture show
that between 1920 and 1932 inclusive milk production in-
ereased from sixty eight to one hundred and four billion
pounds all of which has been consumed by our people. As
a result of this tremendous development of the ddiry in-
dustry the proportion of farm income received from milk
has increased from fourteen to twenty-five per cent of the
total gross farm income during this period,

With a potential market before the industry which has
an ever-increasing assurance as industrial conditions ime
prove and idle people secure employment, farmers should give
serious consideration to the possible results or effect
that may follow a reduction of ten per cent in the present
milk supply of this country, While eonsumers will accept
reasonable increase in prices resulting from a normal
avallable supply of milk, will they have the same attitude
if such increase in price comes from a plan to reduce
production as a means of bringing sbout such an increase.
Farmers should have in mind the future welfare and develop=
ment of this industry as well as the present deplorable
condition in determining their actions at this time.

As stated before, this question is one of policy. Those
in charge of the lmninlltfggégn of the Agricultural Adjuste




ment Act have getioned the soundness of a program for
promoting the consumption and price of one farm produch

as distinguished from other farm predusts. There are very
definite reasons why an entirely different pelicy and plan
ean snd should be adopted in relation to dairy products
from that of other farm products., GOotton, wheat, cattle
and hog produsts which are now under the allotment plan
have large annual exportabdble surpluses which largely de~-
termine the price the farmer receives for that proportion
of those products consumed in the domestic market. Suech,
however, is not the case with dairy products because there
is not now and has not been for years an appreciable ex-
portable surplus, %The home market for dairy products has
required all that has been produced and at times nore.
Fortunately for the dairy industry this home market can
be largely expanded to the advantage of the dairy industry
and with even greater advantage to the consumers of these
products,

- & & & =»

MR, HILL: I am proud to say that I have been a nember
of the board of diresctors of the National Dairy Couneil
for many, many years representing breeders associations
on the souneil of directors, and if 1t is not out of order
I should like to offer as a resolttion this program submitted
by Mr, Munn, besause there is in that one thing that has net !
yet been brought up; that 1s, that he calls attention to the
fact that 1t is his belief that the Agricultural Ad Justment
Administration do have power under that act to substitute a
program for the inereased consumption of milk in place of re-
dwe tion,
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Therefore, I would offer that as a resolékion, that
the sentiments expressed in here be the sentiments of this

meeting.

(Mot ion seconded)

CHAIRMAN HATCH: Mr. H1ll has offered this statement -

a resolution for incerporation in the record, If they raise

no objection to the 1ncorporationfof that in the record es

a resolution it will be so included.

- e = = o W -

CHAIRMAN HATOH s -
MR. JAMES PROSSERjof the antigo fM1k Products Co-op has

a word to say. We have returned now to statements by ine

dividual milk preducers and representatives of co-operative

dairy marketing organigations, My, Prosser is president of

the Antigo Milk Producers Co-operative. Mr, Prosser.
MR, JAMES PROSSER: Mr, Chairman end ladles and gentlee

men. I have been asked to say a few words for the drought

area, While the general condition in ddirying in the

United States has been on the inerease, we in the drought

area have hed a gredlual decrease in the past several years,

Langlade County like many other of its neighboring

counties hgs had a severe drought and grasshopper infesta=

tion during the past three years. This weather and pest

condition has reduced the incomes from dairy farmers in this
section so that a further reduction caused by the A. A. A,
program would badly hamper the operations of the dairy
farmers and dairy plants, Up to three years ago Langlade
County had the highest income per acre of land under plow

of any county in Wisconsin. Over 148 of the agricultural
income of the entire county comes frem dairying. Another

9% comes from the production of livestock, Agriculture
is the chief source of income directly er indirectly for




practically all its 20,000 people. It is therefore easy
%0 be seen that any program that would further diminish
the ineome from our 2000 farms would mean deom to prac~
tically all owr population,

The first year of drought and grasshoppers caused our
farmers to use their savings of previous years in furnishing
feed for the livestock, At the end of the second year it
was necessary to borrow seed and feed loans from the govern-
ment in order to plant a crop anmd to keep the herds alive.
In the third year however there were little funds remaining
and during the past winter the gevernment has had to fure

nish a great smount of money for humsn relief and live-

stock feed. During this winter practically 1000 of our
farms are getting their entire feed supplied from govern-
ment relief sources, Our only salvation iz the possibility
of growing a erop and retaining owr livestock and dairy
income during the next year.

In order to do so w will be required further te ob-
tain seed through govermment sources for our orop this year
to be able to sxpand our income from dairy products. Un-
less this is done the governmental organigations bearing the
responsibility of keeping these peeople alive will require
a tremendous amount of money for relief purpeses.

The following tables show the way that dairy production
has been reduced in Langlade County. IZ will read here some
figures compiled from the different plants, cheess factories
and ereameries in our own county, Langlade County.

Based on the 1928y 1989 total produstion in the county
our 1930 preduction was 90%,

In 1951 based on 1928-1920 production our total predus-
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tion was 80%.

In our computation we obtained the production records
of 65 farmers in 1928, 100 farmers in 1929, 1930, 1931,
19352 and 1933, It will be noted that the average production
per farm in 1928 and 1929 was 2636 pounds, in 1930 the
production was 2380 pounds or 90% of the 1928-1929 average.
In 1981 the average production was 80%, in 1932 66%, 1933
61% of the 1928-1920 average.

Since the A. A. A. required as a base the 1932«1933
average production we have compared this with the average
production for 1928 and 1929 which we consider normel, I%
will be noted that 1689 pounds is our average production
Por 1952 and 1935 which is 63% of normel, 37% below normal,
To support these figures we have obtained our averare total
county production for 192841929 whieh is 5,040,000 pounds,
The total county production for 1952 wes 1,785,966 pounds
that leaving an average for 1932 and 1933 1,936,636 pounds
or 63%.

While the rest of the dairy world has been inereasing
production, Langlade County dairy farmers have had t6 re-
duce on account of weather conditions and insect infesta-
tlon over which they had no control. Further reduction
would destroy their possibility of recovering from these
losses, We would prefer to support the administration
dairy program but it is necessary that we object to its
present form unless a proper factor can be allowed to
take care of the losses we have sustained which other dairy

sections have not.

I have here some reports of different creameries asnd
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I agree with Mr. Lauterbach, I don't think it would be
very difficult here in Wisconsin to go back a number of
years and get aceruate production figures.

Here is a report from the Rosholt Croamery in Portage
County which shows the 19321933 produstion of 18.5% below
the previous four year average.

Here is the Forest creamery, St. Oroix County, whish
shows a total 1938+1933 production of 10.8% below the previous
four year average.

Here is the Iola creamery in Waupaca county whiech shows

a 10.2% below the previous four year average, for 1932-1933

produstion,

I think that the different counties would be able %o
produce their acocurate production figures for the last number
of years,

I would like Just to say that yesterday one of the
speakers made a s tatement here that the farmers will have
to pay this processing tax. I also heard a statement that
w farmers are now paying the processing tax on coetton
goods, and en flour and different wheat products that we
buy, and on corn and hogs when w buy feed, And if that 1is
true, I think that should be a pretty good indication that
the consumers of dairy products will pay our processing tax,

(Applause) |

The statement was also made that instead of the process-
ing tax if all the farmers would join the cow testing asso-
clations and eliminate poor cows, it would be very much
to our advantage., I am a firm bellever in cow testing asso-
clations, I belonged to one for a number of years. But this
gentleman said thst he did net think we should have mail




order cow testing but he thought we should have a legitimate
cow testing association, And if we have 200,000 farms in
Wisconsin and your sverage cost would be about $30 per
farmer for doing that testing we would have a D1ll for cow
testing work of five or six milllien dollars. If that is
true 1t seems that no matter what progranm is presented te
us the sdnministration of it is going to be expensive.
I think we certainly need some help and we need 1t
immediately.
The following tolog;a;n-w;r; ;reaentod by Mr. Prosser
to be placed in the record:
Antigo, Wis.
April 3, 1954
Tllness prevents me from appearing personally at the
agricultural adjustment hearing but the Langlade County
situation 1s so grave that I make this request by wire
helf a centurys residence in Langlade County is wy suthority
in saying thet with the exception of the past three years
drought was unknown lack of rain and grasshopper plague
for three vears hes cut down our average dairy product over
fifty per cent to take fifteen per cent from this amount
would leave our dairy industry ruined fifteen per cent of
any normal yeers production would be only just to our
farmers give our farmers due sonsideration.
Fred L. Berner Publisher Antigo Daily Journal.
Antigo, Wia.
April 35, 1954
The Antigo Associstion of Commerce urges upon the
Agricultura) Adjustment Association to give Langlade County
(164)
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due gonsideration in redusing the dairy production for
Langlade County in accordance with the order of the
secretary of agriculture the past three years have been
disastrous to our farmers because of drought and grass-
hoppers our dairy production is over fifty per cent below
normal to take fifteen per cent from this production would
mean ruination for our farmers give us opportunity to get

back somewhere near normal fifteen per cent reduction from
normal predustion would be giving our farmers ne more than
Just eonsideration Stop help save our farmers from
complete ruin,

Antige Association of Commerce W. J. Gallon,
Pres,

- - e W e - - e =

Addit ional Comments by Charles L. ER1ll, Chairmen
Department of Agriculture & Markets
I think the impertant thing as a program is to stress
Just the things that were in Dean Christensen's progran,
or st least the tlree of they, all of which were mentioned
in the paper already prepared by Commissioner Schultheiss;
notably the elimination of poor cows by Cow Testing Asso-

clstion work if possible, but if that can't be accomplished,

ask the farmer to eliminate his three poorest cows. Then
I would put on the disease elimination program, and as an
inducement to the farmer who has a elean herd, and who does

not eliminate poor cows, that if he tests his herd and has

no reactiom to the abortion test, that he can eliminate the

poorest producing ten per cent of cows in his herd, and get

the same indemnity on those that he would get for Bang's
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Disease Reastor,

Then I would atress the econtinued use of milk for re-
lief purposes; it is quite certain that larger amounts of
that are evidently going te be needed, because of the re-
ports we heard today about the number that were going back
on public relief.

These things, of course, are all temporary, and that is
what we are talking sbout,

30 far absolutely nothing fundamental has been done to
change the picture of the present set-up which makes it

possible for men to pile up enormous fortunes in a short
period of time through preferential tariffs » mail and ship

subsidies and everything else that has been and is being
done for big business,

I would, therefore, say that the fundamental thing that
should be done, is to so change the laws to do away with
property taxes and place the taxes all on an inheritance or
an income basis, unless, of course, we want to use such
sale taxes, as gas taxes, which are fair to all concerned.

I would say also that unless the Government does do
semething fundamental te shange the thing that the foundations
of our Govermment are absolutely in danger. The best that
we can expect to do while we are duilding back to a sound
foundation again, will be to help the farmer so unite in
co-operative marketing organizations and pool his interest
in larger selling orgsnizations, that 1t will make it possible
for him to get as large a prepertion of the consumer's doller
as possible, and to just as rapidly sdjust the prices of his
products upward, as the buying power of the laboring and
professional classes will permit.




I realize that with all the emergency programs that are
being put en now, that te talk about things really fundamental,
is distasteful to some people, because they seem to think
that you are not in faver of the emergency program. I want
to say that not only nothing fundamental has been done,
but I believe all of these temporary programs are bound
to fail in the long run, if we can judge by what has happened
in the past, I believe it is absolutely necessary that some-
thing more be done than has ever been suggested as yet.

CHAIRMAN HATCH: Mr. D. H. Kellogg Manager of Twin Ports
Co=Operative has requested to be heard for a brief noment .

BY MR. D. H. KELLOGG.
¥r, Chairman, Membrrs of the Triple A, and Ladies and
Gentlemen: At a meeting of repressntatives of our associa-
tion the day before yesterday there were twe plans presented;
the Administration Plan as you have heard it presented
here, and the Beandt Plan, as has been presented at a number
of meetings throughout the country. The membership of our
associetion is unanimous in favor of the Brandt Plam. I
was instructed to come down here and inform you of that
action. Qur membership is not in favor of a processing
tax us a method of raising the price of butter.
I am very much surprised that at this meeting as yet
there has not been any sxplanation of the Brandt Plam given.
I expected that the Brandt Plan would be throsughly discussed
at this meting,
It seems to me that before the dairymen of this sountry
today there are being proposed two national plans, the
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Administration Plan and the Brandt Plan. Yessterday I heard
suggestions as to what could be done to benefit the dairy
farmer, many of which I theroughly agree with. But I be-

lieve that all of those suggestions either are incorpérated

in the Brandt Plam or could be insorporated. The demonstra~
tion that was carried on by the stabilization program of butter-

fat last fall I think was a clear demonstration or illustra-
tien that a plan as propesed by Mr, Brandt ecould be ecarried
out. ‘

I hope that before this meeting closed today that this
Brandt Plan will be explained at this meeting.

I thank you.
(The Brandt Pland is by John Brandt of Land-e-Lakes).
00000000
CHAIRMAN HATCH: A question has besn sent up for My. Pross-
or to answer. Will you take time, Mr.PRposser, to answer the
@estion?
MR, FROSSMR: I will read the question: (As put to me by
Mr. Weis) T will say that I do not kmow as ¥ am ~- in fact
Iknow I am not familiar enough with the quastion to answer
it intelligently. The question is: "If the market price on
butter, the present market price on butter, is reduced by
the mmount of the tax, whe pays the tax?"™ I think that 1if the
price today is 24 cents Chicage, mnd if a processing tax of
two cents goes on butter, that it is reduced to 22 sents,
the farmer certainly pays the tax. But I do believe that
unless something is deme at the present time, that regardless
of whather there 1s a processing tax or what is dene, we
are goimg to have lower prices for butter md cheess within
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the next ninety days. (Applause).

CHAIRMAN HATOH: Mrs R. B. Page representing the Page Milk
Company of Merrill, Wiscensin, has asked to be heard. M.
Page.

MR, R. B, PAGR; ¥r. Lauterbach snd gentlemen; I coms from
a section in Wisconsin that has produced during the last
three years, against the three years previously, about 78

per cent of the quantity of milk that we produced befere. I
am guiving you this information befors starting in se you
oan understmd the shape that we are in in that seestion.

It was stated yesterday, and again this moming, that if
cows were moved to the Seuth it would enly be a shert period

before they will disappesr. I will tale for example the State
of Texas. Now we will dll have to admit that Texas is in

the Seuth, When the figures are compiled for 1933 there is
ne question in my mind that the dairy produstion in Texas
will shew more than fifty million dellars in dairy preduc-
tion. New the cow has not "disappeared” in Texas. It has
continued to multiply. Our production in Wiscensin is some-
thing over one hundred million dollars.

I want to state that my family and I have farmed and
managed farms in America for over three hundred years. It
is my opinion that the farm e¢an only be helped through the
experience gained in what i1s Jnown as The College of Hard
Knooks.

Ploking theories out of the air and develeping them
within an imaginary mine teo fool the farmer has got te
cease. The farmer has ,lived on political promises for
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& number of years, and he has bDeen so convinced that some -ﬁrni-
mhmlhmm;muwulmmamréhh
troubles. Thess thoughts have led him away from the natwral
laws that ne man ¢an change.

i Satural law conditions csn be me$ and their sting made
lighter and the eemnditions made more satisfactery; but te
believe in an absolute cure by management of the farm, with
the addition to his tax burdens, is absolutely wrong. The
surplus milk price in milk sheds sets the price for cheese

and butter,

It was admitted yesterday e the officials of the
Government that we consume more dairy products in the United
States than we produce, Past experience has shewn that if

the tariff i properly used, that dumping in this nation of
foreign products ean be steopped. Mtun!.y with the American
dellar eorth but B9 cents in Eureps, the tariff should be
increased at least by 50 per cent, or they will get rady to
@ump on this market again as they have in the past.

Substitutes and articles of imitatien should be taxed
directly and to the point to stop their cempetitive gréwth
by leaps and bounds., Had we used this known remedy any time
during the last four years the dairy farmer would certainly
not be in the position he is in today, The reason that it
has not been used is only explained in that our nation is
full of Internatéenalists who desire to build back the
world and in thus doing if 4t is necessary to benefit BEure
epe prior to receving benefit here. It is all for the good
of the causs and sheuld be done. I am opposed te this kind
of methed.




The plan md policy of the officials at Washingten, if any
help is had, will enly be gained by the surplus producing
farmer in the milk shed city territories, and by the farmer
that by past experience has inereased the producing qualie
ties of his hemk and maintained by his fxinancial ability
to feed for full pretection or full production.¥he other
90% of the farmers would be penalised,

The best that the plan would do for the farmer provide-
ing there is no operating expense charge to the farmer is to
take the money out of one pocket and put it in the other
-~ & sort os sleight-of-hand performance.

The Gevernment should help the farmer on Bang's dinubj
sattles testing to lecate boarder sows and have them remov-

ed. Sires should be raised only from high-preducing dams.

I say to you; America for America first. It is now sug-
gested in Washington in order to help Russia that we spend
a million dollars te build an embassy. We should stop tm
spending ¢f money in foreign countries. Please bear in mind,

the farmer is the producer and the taxpayer. As taxes nflmm
the farmers pay for them in the spred between what the con-
sumser pays and what the farmer gets. The economy of Mm-
ment will sherten and narrow this spread. The farméer may not

know it, but every dollar of tax I pay in my business and
every dellar of tax paid by the people with whom I do busi-
ness, is paid by the farmsr, It has always been this way.

If the stopping of importatien of dairy products will
not put the price of dalry products up, then by the same
tomken the killing of cattles will not put dairy prices
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wp. Both will eliminate the surplus; one by the destruction
of God<given property, and the other in a cémuon sense way.
" Which is your way?
fefore closing, I desire to state; The farmer made this
 natiem, Business followsd the farmer. Tyis nation will go

on with the farmer, If the farmerg falls, this nation falls!

The farmer was first. The farmer built the natien. Where
there are ne farmers there is ne business. If the famer does

not prosper the nation esamnot prosper.
I thank yeu.

(Applause).

CHAIRMAN HARCH; I¢ is almest 12 o'clock. We are going te
try to clese promptly at 12, But prier te that time I want |
to present to you a msn whe brings for the purposs of record
the result of a mass meeting held at Shawane by the Shawane
Gounty farmers on April 2nd. Mr. John Troll wm ts to present
their resolution for the record. Nr. Troll.

BY MR, JOHN TROLL.

¥r. Chariman and Representatives of the Triple As Frém
the many thoughts that have been expressed hers at this meet-
ing we cannot help but gather that the dairy industry 4s in a
chabtic conditiom; and to lead us out of this condition it
perhaps takes more tham the disorganized numbers of thoughts
that have been expressed here, |

I believe personally that perhaps nothing else but through
cooperative effort and through orderly marketing is the dairy

farmer or any other farmer ever able to lesd himself out of the
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chabbdt condition that he is in today.
I wish to read the fellewing resolutiong
"70 THE AGRICULTURAL ADJUSTMENT ADMINISTRATION

Be it herebdy resolved by farmers and dairy plant repre-
sentatives of Shawan County in session on this 2nd day of
April, 1954, that we endorse in principle the program of
the Administration teo bring the production of dairy products
under centrel.

We belisve that the present number of dairy cows in
the United States will prevent any rise in dairy prices
sufficient te afford relief te the dairyman. '

We belisve that the cest of bringing butterfat under
econtrol should be borne by the dairy industry itself,
and we therefiore are willing to submit ourselves to a pro-
eessing tax, bdelieving that a small tax levied on all butter-
fat and substitutes will in a few months bring us a reward in
higher prices, the processihg tax to be gradually increased
as coneumption will warrant.

We endorse the program for the wradication of Bang's
disease and T, B. with liberal indemnifies for reactors.

We endorse also the use of Federal funds for the
purchase of dairy products, to the end that every citisen
otherwise unable to secure them may have all of these healthy
goods that are needed.

We commend the tax on substitutes as a compensatory meas-
ure to protest the dairy industry, and urge that the Adminise
tration continue t¢ safeguard our industry in every possible
WRY .
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We believe that the close relationship that exists
between dairy cattle numbers and beef cattle mumbers,
that in the ecentrol of cow nmumbers both industries be
considered as one, in the levying of a precessing tax on
all beef, the proceeds of which will be used to PAYy cO-Oper-
ating preducers for reducing cow numbers.

This we believe to be the effective way of controlling
production of dairy products and stabilising dairy prices
and prices of dairy cows and calves.

In view of the serious drought that we have experienc-
ed for the past four years, we plead for a base considéra-
tion to compensate us for the forced reduction which we have
had to take, to the end that our dairymen may have sufficient
volume to meet their overhead and provide a liveliheod for
their families.

Approved by the assemblage and respectfully submitted
by its duly authorised committee:

John M. Treoll
Otto J. Kerening
Otte Dallmann."

- . e e o w w oem ow

( Mr., Weis hands up the question; How many farmers attended

the mass meeting at Shawane.) (Handed up during the resding
by Mr. Troll). .
MR, TROLL: I might want to add this; In that area of
drought we have been forced to reduce butter production
all the way from 25 te 50 per cent, and in that way 2
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think we have sentributed censiddrable, net enly by the
contributing facter of low dairy prices, but alse by the
conditions over which we have had ne irmediate contrel, teo
such an extnt that those of you who have not bemn affescted
by this drought have actually been benefitted by our low
produeing farms up nerth.

GHAIRMAN HATCH: New it is 12 o'clock and we are going

to adjourn, We are going to start promptly at 1130. You are
ad journed wntil 1:30 p.m.

- . W W W e = -

Whereupm an adjournment was taken until 13350 oteclock p.m.
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PROCEEDINGS OF THURSDAY P.M.
April B, 1934.
1130 o'clock p.m,
(Meeting called to erder by Chairman K. L. Hatech).

CHATRMAN HATCH: Mr, Lauterbach, do you wish to take some
gquestions and answers to start out with?
MR. LAUTERBACH: Yes.

I tehs Mr. Lauterbach has consented to start in
for this first five minutes in giving attention te ques-
tions. They are bulking so large here it looks to me as
though WE ARE GOING T0 HAVE DIFFICULTY IN GETTING THEM
al! answered, but we are going to do the best we ean.

We are going to ask the speakers this afterneon to have
4n mind the fact that there are a lot of people yet who want

to be heard., I snm afradid that the time is going to be limit-
ed. Now Mr, Lauterbach are you going to put any limitations
on the time this afterneont? Are you fixing any regular hours
for this hearing?
MR. LAUTERBAOH: I think we should be through by 4 o'clock.
CHAJRMAN HATCH:; His answer is that we should be through
by 4 o'clock.
MR, LAUTERBACH: Here is the first question:; "Did neot
the cheese boards drop the price of cheese to an allie~t
low at close of National Cheese Week after a large per cent.
of so-called surplus had been removedt" (Andrew Lewis).

That 1s a very good question. I at that th?vu manager
of the National Cheese Producers Federation, and when the

prices dropped I think we had two and a half million' pounds




of cheese on handj so that if other men are in the same
position, I think this friend of ours here was misinformed.
Question: "Mr., Chairman: In case there are not many
remarks from Jackson County and there is time avallable I
would like to say a few words this afternoon. I will try

to speak to you before lunch." (Ray W. Hurlburt, Black River
Falls, Wis).

Well now that is not a gquestion; that is a request
from the chairmen.

Questions "If the Government takes a tax of five cents
per pound for fat, we might as well let things as they
are. Are we U, S, farmers to have our cows killed on
account of abertion or 7, B, and let them import some
butter amd cheese from cows that have not been tested?
Wouldn't there be a way to induce or compel restaurants and
hotels to inecrease the size piece of butter they givet"

(Applause).

MR. LAUTERBACH: I absolutely agree, we ought to get

the hotels to glve us bigger pleces of butter; I mean, good
butter.

Question: 'If we mssept the Federal Government's dairy
reduction program mmd succeed in substantially raising pric-
o8, what guarantee will the Gevernment give us that we,
the dairymen, should profit by same, and not the foreign coun-
tries who send us their swurplus dairy products, or the
oleomargarine manufacturert" (By Cﬂttn of Town of Spring-
dale, Dane County, Wisconsin),

MR, LAUTERBACH; As I can gee it, that is the same old
gestion that eontinuously keeps popping up; and I person-




ally wish that dairymen were well enough organised and had
enough power so that they could go dewn there and get the kind
of legislation that would relieve us from that question,

(Applause).

MR. LAUTERBACH:; I am going to tell you right now that the
dairy farmers of the United States have got to become better
organized than they are now, if you are going te put over
that kind of a program.

Question: "Why has the State of Wisconsin got a law
foribdding tavern keepers to give away cheese with free lunchp"
(Henry Danes, Now Holstein, Wis.)

I can't answer it. (Laughter).

Question; "Can: ot the manufacturex of oleo be taxes
or forbidden in this country without breaking the Philippine
treatys"

I thirk that the individual states have authority teo
puta tax en 0leo. What have you got here in Wisconsin: Ten
cents? There is very little of it sold in this state; but
I can find out. That would probably tend to eliminate a

lot of that kind of competition.
Question: "How much per pound is the tax on olee in
Wisconsint"
I think 1t is ten cents.
Quewtion: How does it compare with the tax in other
statest"
b 4 I do not know whether there are any states that have
& higher tax than Wisconsin, It seems to me somebody said one
state had a fifteen cent tax.

(Member of the audience; The State of Washingten).
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MR, LAUTERBACH: The 8tate of Washington. (Applause).

Question: "Why not a tax in all states as high as in
Wisconsin? (Charles Kolka, dairy farmer).

THAT IS A GOUD QUESTION.

CHAIRMAN HATGH: That is all we have time for now,
Yesterday morning the hearing on the part of the producers
was taken charge of by the representatives of the Wisconsin
Dairymen's Association and groups allied with them, This af-

ternoon it will be taken charge of by the Wiscomsin Council
of Agriculture of which Mr, Herman Ihde is President. I may
add perenthetically that Mr. Herman Ihde is also Master of
the Wisconsin State Grange., Now, My, Ihde, the hearing is
yours. We will ask you and your speakers to be as concise
and direct in their statements as possible, in order that we
may get through in the allotted time. Mr. IAde.
MR, HERMAN IHDE IN CHARGE.,

MR, THDEs: Mr. Chairman, and liembers of the Adjustment

Administration, Ladles and @entlemenj

I have before me a copy of the Dairy Plan which 1is
up for hearing bdfore this eudience. Now we have had a

good deal of discussion on the undesirability of adopt-
ing this plan, As far as the Councll of Agriculture is
concerned and the Wisconsin State Grage, we have had

four sessions since I have been in Madison since the

hearing began. &d we have come to this conclusion; That
we have no political axe to grind. We have waited for

prosperity coming around the cormer. We have been unable as

farmers in the State of Wisconsin amd I think over the

nation teo correlate our efforts on one single program.
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We are just wamdering, if the sentiment is red ly the wmy
it has been expressed by many of the speakers, whither we
are drifting.
We are today paying our contribution to the cotton farm-
er, because every time you go into a store you pay more for

your cotton geods. We are contributing to the wheat farmers'
processing tax, his program, because every time that you buy

& bag of flowr you are contributing tewards his fund. We
are contributing te the corn farmer, beecause every time
that you are buying eorn, or corn products, you are contri-

buting to his program. And we will contribute to the hog

program, which probsbly is operating much more efficienctly
in Iowa and Illinois and Nebraska $ham in the regular corn
and hog states. That is where the program had to be adopted
for there is where the major part of the industry lines.
You take it in Wisconsin, I am satisfied in my own

mind, when we went to Des Moines, that we could net get a
program that would fit -- in to Iowa and Illineis and Ne -~
braska -- that would fit in as suceessfully in Wiscmsing
taking it for granted, as one of the speakers ssid yestere
day, that we were paying the processing tax on those adjust-
ment preojects that were in operation; and that we were get-
ting nothing out of it if we adopted the program that is
submitted for the dairy industry in the United 3tates by
the Agricultural Adjustment Administration.

If, es this speaker stated, we are eontributing towards
the processing tax on cotton, and the consumer buys it;

on wheat, and the consumer buys it; en hogs, and the consumer
buyd it; we are all paying it =~ wWe are the consumers -- if

(180)




we buy it, I can't see for the world of me why the consumers
wouldn't want to accept our program, or they would always
have to pay tewards our major project in the State of Wis-
eonain, the dairy interests. (Applause).

I expect to get recognition here today for this group,
as well as we recognized those groups that spoke yesterday.
We did noet disturd anybody when they were speaking, and I
noticed just now a Reard a "boo". I think it shows a good

deal of disrespect. Now let us be quiet, mmd let usnet be
antagonistic te anybody; and I will say this much; Let us
present our figures, and ses just how this thing stands.

The Council of Agrieculture, not q ite unanimously,

but nearly unaimously, were in favor of trying out the
program as submitted, providing that we ask for a resolution,
which will be submitted s little later on, asking the Adjust-
ment Administration to sall in repressntatives of every dairy
group in the United States, and if necessary lock them in,
put them under lock and key with the Administration, and

if they are disposed to administer thia act, or not, let them
formulate a program that will be satisfactory to practically
every dairy farmer in the United States, er nearly se.

Nowtlret will have submitted a little later by one speaker;
but I am just mentioning that we do think something should be
offered, and I think that we all ought to be willing to get
back of it.

Now in regard to this program; Under the Administration
Ast, we either aceept this program with the processing tax
or accept no program at all, W are contributing towards every
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program that has been put inte operation, and you can't deny
it. It has been admitted right em this platform that we contribe
ute. Now if the consumer is contributing towards those that
are in operastion, show me why the consumer would net be
willing to contribute a like amount to the deiry program that
we are trying to put into operation? If we could get by withe
out contribution to other, it would be fine of course. If we
were not in the present situation it would be fine; we would
all be free. But I can assure you that if the dalry industry
wishes to continue and dmag along without a planned program,

then I am just sorry for the dalry industry in the whole Unit-
ed States. And when Rt comes to surplus, Man Ajive! we could

increase our surplus twenty per cent inside of two weeks
if we had thirty or thirty-five cent butter, because there
fisn't a dairy farmer that is feeding all that he pessibly
¢an feed at the present time in arder to get full produc-
tion.

Now there 1s a surplus in this country, and I know it 1is
a drug on the market, regardless ¢f what any speaker will
tell you. You know it yourself. Apd if you just go down and
think about it, in your own home town, the thing that we want
to do 1s this: We do believe that in the dairy induatry,

as well as any other industry, that we have time in the

industry that we never put in the industry, because all
they care for is quantity, rather than quality, md if we
are going to put it over and figure on taking care of it
with an advertising program, we must figure that we have
to eliminate some of our producers that don't want to
produce quality, in order to make that program function.
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I am satisfied, and prastically every member of the Council
knows of Agriculture knows that there is overproduction, and
that we do need a planned program for agriculture. We have

tried it in group actions; we have tried it through co-

operatives; we have had people that fought for co-operatives
to come into existence in the community. I believe in

co=operative methods as the final solutien. But under the
present circumstances I am satisfied that we must put in

a2 temporary program, so that we may be in position te
develope our cooperative effort as it should be developed;
because a co~operative is not developed in ono. and two
years, It is developed in a long-time struggle; and some of
the people that today feel that we mustn't get back of

this progrem, I em just wondering -- I wouldn't say that

they have not been co-operative, but I would say this much,
that it looks as if it tinges a little bit with politics.
Now I will just go over a few of these items. Here 1is

the average reduction, =- I am satisfied that if a committee
were to go teo Washington and set up the final program to be
submitted to the farmers of the nation, that they would tske
inte consideration the drought section, md where the produc-
tion was abnormal, and edjust thame differences, which would
not be more than right, whether it was on a five-year period,
whether it was on the most production year and the lowest
production year, in consideration a year average ~- I am
sure th;t this administration, outside of administering

the Act, ought te have confidenee in them, that they would
be willing to adjust those differences,




Now I think I have explained to you that it has been
admitted that the consumer pays a good share of the tax.
I don't think snybody denies it. Now they pay it om the cot-
ton, which at that time they stated too that the producer
would pay it, but we are all paying for 1t; every one that
buys cotton, A;d why shouldm't it re-act the same way on
the dairy industry as a whole? There is no excuse for it;
because that is the wmy it is all the way through.

Now we are in faver of relief distribution, and all
relief agencles, And we are in favor of many of these meas-
ures; T. B, eradication. I do not think that we ean afford to
refuse to cooperate with this kind of a program, especially
Af they will come out here and help us develop this pro-
gram, and let this be the fund, I feel that this is the

fund for us to wirk on.

We have developed a good many co-ops, & good many organ-

izations, and as we went along we had to correct some things
that were not right, This is the same thing. This ia a big
propositiog. And the most that I have heard here was
lambasting these people that have submitted this program;
the lambasting of the Administration. I will say, let us get
back of the Administration, and show ourselves to be at least
eitizens; that when w are contributing to another cause, to
another group of people, as the cotton, and the wheat and
those people, that we alse should expect that they will
help pay that processing tax; that they will co-operate with
us, and the consumer will help pay that processing tax;

and we should not have any threat in our voices and say

that the consumer will not pay it. The consumer will pay it




in that as well as we are paying it in the other.

(Applause).

I 4o not expeot to take a great deal of time at this
time, but we have several speakers that are going to follow
up this program which I have just opened up.

80 the best thought of the Cewneil of Agriculture that
they could submit is that we could at least try out and
offer something to this group of people that are trying to
administer the Act or trying to formulate a program, to help
them formulate that program.

As far as my own organization is concerned, an;:y of our

peopls, I have been delegated by the State Ormge, at the
session of the State Grangs of Wiscamsin, to stand back of
the National Administration on any bill that looks sound
and I am satisfied that this program does look seund here,
and that we cannot afferd to twn it down, when we are al-
ready paying tribute to the others that have a different
problem,

Now at this time we are going to discuss what will be
the price if we do not have a program. By Max Leopold.

I am pleased to intreduce to you Max Leopold, member of
the Governor's dairy committes, a member of the Farm Burean,
and & very conscientious farmer in the State of Wiscensin,

ADDRESS BY MAXLEOPOLD. (Arpin, Wis.)
What is going to be the Prife, if we Do Not
Have a Progranm?
MAX LEOPOLD: The question that I am to discuss today




what 1s going to happen next month if we here decide today
that we do not need any preogram at all?

Now, yesterday afternoon, I want to say to start with,
before any questions are going to be asked -~ There was a
member of the Farm Bureau, at owr annual meeting held in
Fort Atkinson, a resolution was adopted by the membership
and the delegates instructed the board of directors, or they
have instructed the National Agricultwral Adjustment Ad-
ministration and instructed the board of directors to de
all in their power teo bring a dairy production program for
the farmers of Wisconsin through any medium that the Ad-
ministration is going to bring forth,

I have not canvassed any individual members fism sny
county of the state, if we are going to decide whether we
come in or not, I am just merely putting down before you
here the thought that each man should say, before each man
starts, wvho he is $alking for.

And another thing I want you to kmow from the start,
that when I talk here I am going to color a hog the wmy I
believe in my heart. There is no use you fooling yourself
any other way. And I want you to bs honest, and I want to
be honest. I wnt you to see it in that way. I respect

every man that has giwen his honest opinion. I believe he
has expressed his honest opinion on the whole program. No
question about that in anybedy's mind., (applause)

And I believe also that from these discussions some
united effort will develop and that before we go away at
four o'clock some form of A program -- that is like Mr,
Lauterbach says, "we want A prégram”" -- will be developed.
You don't understand and I don't understand that this is a
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program that the Agricultural Administration is trying to
foster on us. He sald plainly that he would like to have

& 0o-ordinating committee of dairymen from the United States
work with him as a dairy specialist, as the chief of that
department, to formulate a program, and that is going te

be the grogrm.

My own experience of the Agricultural Administpatione-
I have been twice in Washington, and I know personally that
the processing tax is not the cure-all for sgriculture in
Americs, no more than it is the cure-all for the dairy ine
dustry, But the question I want to bring out today; What
are we going te do next month? What is the cheese market
going to do tomerrowt? I am interested in that gmestion;
and not whether I am going to get all that I am entitled to.
And this 1s the peint that I look at, and from that point,
from that standpeint, my talk is going to be colored, and
I want you to know it so there isn't geing to be any ques-
tion about the things that I am going to bring out here to-
day.

And I will say another thing. Yesterday afterncon =-
those of you men who know me, and a lot of men know me -
to me it looked like in regard to the United States congress;
everyone of the speakers happened to be on the republican
iuo, lambasting the administration; and I wes wondering:
Where are the demoorats of Wisconsin? That is the situation
it looked to me. And I will justify it, because in the
eriticism nothing exceptional was placed upon it,

Then what the administration is willing te do, previding
A program is established? I am not going to discuss the
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economist's figures. I haven't had the chance and the
privilege to go to a higher school than the fourth grades

in the old cowntry. I am not intelligent enough to go up
against his figures, I sm afraid I am going to be lost
sonnected with those. S50 I am net going to claim that the
econemist's figure of 80 billion is right, or that 27 billion
is right, but what I am going by is forty-four and a half
butter fat in 1926 was a whole lot more than 26 butter fat

in 1951, And I wonder how many of you feel the same way
sbout 1t? (Applause)

I am not going to argue with any of those figures, but
you ¢an read the figures the way you want te, You know,
those figures ocmn't talk back te you, Suppese they could]
Just imagine that those figures could talk basck to the man
that figures, Maybe he stole his figures., A lot of fellows
can figwre, But vhat do you blame the figures? (Laughter)

I am just going to take the wrdas of the Agricultural
Administration as they put them in their sumary. They say
that we are going to reduce ten per cent of all the milk
and butterfat, that that will reduce to three hundred and
thirty millien butter fat at the ten per cent. Then they say
if we are willing to do that they are going to help from
funds, not frem the processing tax, but will spend five
million dellars to help pull out or cull out 600,000 cows
snd throw inte tankage, If the figure was right, that will
mean about 78 million pounds of butter. That doesn't mean
that after you reduce ten per cent that you have got te
take out your cow that has T.B. and reduce IR pe »
oent, but it is out of that tetal.

Then the administration says we are going to do somb




more, W are geing to try to take 500p000 cows and send
them t0 these farmers who haven't got any cows, and net
let #ome oaStle jookeys ceme wround te your town and buy
them: W are going t0 buy them and pay the farmer a fair
prise; s that if you have t¢ reduce an mmount of pounds
yéu are gebting a fair price for your cows, and other buyers
use the same figure, forty billionj and that is trus, I am
just helping to place the figures as I think they are.
Then the administretion says anether thing; that we
are going to try and spend five miliion dollars, with the
cowdperation ¢of each state, to help start & canpalgn to

clean up Bang's disease. If we slaughter we are willing te

pay the farmer a falr pries I know in 1982 when my neighbors
seld thelr cows to the Govermment on T, B. they got more :
monsy than they could sell them te the jockey when the 10@.76-.
Anx would all get together and buy them,
80 when you look at the thing from a different standpoint
you oan fix the thing entirely different.
But I want you to earry in your mind the statement
I said I perssnally couldn't faver any processing tax.
But what have we got something elme?
When we were down en the 17th day of August in Washingtem
one of the dalry groups in co-operation with the Food Govere
nors pleaded with the Beerstary to set up a thirty milldon
dollar fund, and that the ce-operatives or the industry
would be willing to take any loss, if there is any
loss, 80 that they could regulate the flow properly
or just as nearly as they can, under the law, And Secretary
Wallace has sgreed and made n statement, when he was ssked
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where are you going to gt this thirty millien dollars
if you did declare a processing tax, he said No. Well, the
law reeds that way; and Secretary Wallace had to go baeck.
Men, wo got to be with our feet on the ground and our
ear open, and read the law as 1t is, There aint no other
way about it. 8¢ I am net going to dispute with the ecen-
omists and with the figures at all,
The question I want te bring out to you he re; Do
we need a program, especially in Wisconsin?

Last Thursday when I was invited by the Dairymen's Asse-
clation, I told them at that time that in this question of
precessing tax or programs each state will vete according
to percentages, not of feelingssthat they are sorry for the

former of Wisconsim; not the feeling that the pesple in
Montana expect to pay for the benefit of Wisconsin, but
the question they will sak: Is it going to sffect the
pocket-boek? Iat us net be foolish and feel any other
way. Because the question that Wisconsin has to settle
is different from Montana, We will think as Wisconsin,
and not as Montana.

Our total income from dairy preducts in the State of
Wiscanein is over 50 per sent. And therefore we must

use oumuttmﬁomwwunt..mm;nr eent,
like in Mentana, or ten per cent. from another state.

We have & respensible duty to perform here before we
leave, and we have te decide whether we want to accept
thhpmmnnﬂ.bwmdnmmﬂmm

ln:mntmmmtomm;mxm




you to see them, because seeing gets closer teo the brain
cells than a fellow talking semetimes, and I went to gst
people there, and ne other place. I hope you all can See
the charts.

Now remember, men, as I told you befere, that BE per

cont actually 1s now the total income frem dairying in
Wisconsin; and think in theose terms, and no other terms.
There 1s no mean here that disputes the question that
the farmer is entitled to his cost. I knew there aren't any
at all, but we want to get the facts and the figures.
Here is 19825 over there, based on 100 per cent.
Here is our cows in numbers frem our state. And in
1930 we had 2,015,000, 1056 per cent as compared with
1,985,000 in 1929.
There is 1931, the fast that we got leas for our
milk, We have learnmed like the labor unions that when we
get less for our milk we must work more hours. And in
1931 we jJumped; and I don;t blame any man here,because
he needed to make his expenses. The average farmer
hes learned that he lives in a teshnical age, We can
40 with machinery a whols lot mar ¢ than we could by
hend. In 1951 we have increased that te 8,006,000, -
but in per cent, 109 per cent. ~- Have you larned
anything? No, we have increased our cows in 1932 te
2,150,000, or a per cent of 118! Do we need a progranm,
in order to get or to be able to get what we are entitled
tot
_ At the same time the United States record: There is
£2,330,000. Here is 1930, M.ﬂ. The United States




a8 a whole went only 8-1/2 per cent higher. But we in
Wisconsin 40 better. We have better cows. They come in
every year! (Laughter). _ :

Now in 1931 the total population of cows was 23,8576,000.
The teotal for the United States jumped 105. But we still went
shead of them. We said we could do better. We got 109 per
cent.

And there 1s 1938, The total amount for the United
States 24,469,000, or 109-1/2 per cent. W haven't on that
record of Wiscensin for 1934, but we have them for the
United States, there i1s 26,068,000, or an increase of 16,
116 per oent, over that period., I want you to remember
those figures. Do We Need A Plan?t

Now I want to show you the second chart, What does
this inecreass in sattle meam, not only from the stand-point
of what 4t brought inm in butterfat, bdut in price? Because
my income, to remember, as a dairy farmer with 16 cows
is for only on fifty or sixty per cent én the milk, but
what we can gell from cows, what I can sell from steck.

In 1932 68,656,000, a per head average of $26,68,

The total value was §,667,000,000.
In 1933, remember the figures over there, We have

more cows. We have 65,558,000, and the average per head
was 19,95, or $1,507,000,000,

In 1934 we have 67,352,000, md the average per head
18.28, or $1,851,000,000. The changes in the situatien
where we sold 4,606,000 cows more, we dropped ahead
to ~8.34, we got a los of $436,000,000.




Do we need a program,Mel? That is the question X want
o put with yeu, | h

I have another thing there. New when I speck sbeut
this chart, I den't want yeu te think it any other way
at all that I ¢can preash te any particular processing
tax. Don't think that in your mind, because I am speaking
my opinion. I teld you befere the way I am going to td k
is I am goeing te celor the speech Xthe way I feel like;
and facts mre facts.

Her: is grains, the commedity ef grains., In 1938
brought $382,000,000. In 1953 $600,000,000. 0r a change of
86 per cent, Iy d that purehasing pewer coming in to the
farmer mean anything, or didn't 1t?

Take the cotton: In 1938 their total income was
$451,000,000, am opposed to 1958 of $670,000,000, a
56 per cent increase. They wahted a pregram md they got
it. Did it pay them, or didn't it?
Now we come to tobaceo: I know when I speak on tobacco
I am in kind of a different pesition, becauss ouwr farmers
don't sustion their preduction every year, but they merchand-
ise in an orderly wy, Pobacce; $111,000,000 in 1932, but
$180,000,000 in 1983, and increase of 30 per cent. Did it
pay these farmers to have a program, or didn't it?
MR, PAUL WEIS; Why didn't you put the hogs ent

MR, LEOPOLD: There inﬁm processing tax paid te the hogs
yet.

MR. WEIS: Why didan't you give the increased number
nrrmbmtmth;ttmum




CHAIRMAN HATCH: Just a minute., You can have questions
afterwards,

MR. LEOPOLD: Now for the benefit Sayment that is going
to be figured, but I don't want to figure that im, There 1is
going to be more purchasing power. Now we take the Nilk
Pool. I don't mean the Milk Poeol, but different milk pred-
ucts; it is all the same. It is all a milk ppel. Total
income for 1952, all the milk cows, was $1,260,000,000.

In 1935, with the increase as to the number of cows,
$1,250,000,000, a loss of ene per ocent] Do we need
some Program for Ourselves!!

Now I sm going te give you something more, snd I got
it printed special today. It is over there. You all see
it. (Refers to large chart). Because these farmers have
cowoperatives, get a program. Whe pays their precessing
tax? I am not in faver of 4%, but I have got to pey it

whether I like it or net. Get that in figures. These are
figures for February, 1933.
Wheat brought te the farmers in 1933 32.3 cts a bushel

on the ferm., And he was told that if he was going to go in

on a progrem and pay thirty cents processing tax and what
is going te be left to him is geoing to pay two cents, and
for two ¢ ents they don't pay him at all. What is the facty
You men who have got chéckens and got te feed them and
go out and buy a bag of wheat, what are you paying fer
those men? And those of you who go eut and buy fleowr?

Wow that farmer em his farm in February 19354 geot 72
cents. Did he pay the 30 cents, or did he collect 40




gents from me and take the precessing tax out of it.

You take the cotton farmer. Who pays the precessing tax?
Cotten brought in February 18383 5.5, and in the s ame month
of 1984 11,7 cents.

I want to tell you gentlemen that any one of these
programs that thess farmers have originally brought up
before the sdministration spd the programs adopted,
they had to come together ,and put them inte one of those
big boilers and sosk them through and soften them wup,
1ike we will have to do here to get a program. I haven't

got, like the man here yesterday, the “enly" idea, X
haven't the only one, But I am just going te give you those
figures as facts,

Here is corn, You heard about it. I want to tell yeu,
wvhen I get threugh with corn, I am going to answer a ques-

tion that Mr. Lmiterbach to my mind kind ¢f missed this
morning. Last year we could buy corm in our town for
8.85 a ton. But buy it teday, we have got to buy it
because we can't raise it over there in Weod county, go and
buy it teday. In Pebruary the farmers' price Wie

45.6 cents. Did that program help him or 4id it not?

Now here is your hegs for you, and in 1933 they didn't
have no processing tax. We (Mn:t know & blamed thing about
it at that time. The farmer averaged in 1933 2.90 & hundred
for the menth eof February., He got 3.70 in 1934, Paul tells
me they are lower teday. I believe it. I have no question
about it. We aren't going to argue sbeut it at all,

MR. PAVL n:ic Iet me ask a question here?

(198)




MR. BREOPOLD: After I get through, Paul. I am willing te
answer I believe any questien, because I believe these
men are simpere. But first, as I told you, we must get to-
gether to make & progre, Den't acouse snybedy that comes
here, folks, snd say that he talks just for his own personal
benefit, They all wean well. And they wouldn't spend gas

just to come down here and talk.

Now when we get e beef, no processing tax. New I

realise, I didn't have any idea how much money would come

in to a farmer, some of the farmers, if this was put inte
effect, and I know this is the first time we ever had

to talk about a contract. I know before we had the con=-
tract that I didn't believe the Town of Arpin would

have one man nign-; contract. And I know one fellow
there, Ted Hansen, he say I don't want to have anything
to do with it at all., But after while aftee we had figured
it up this way and the other he came over one day and he

said; "Max, have you got any contracts?" He seld the farmer
needs money and he will do it anyhow.

Now coming bask te this preblem: There is no processing
tax . And I had some correspondence with one of our commis-
sioners, I could give them to gou, what were the dalry
prices en the milk market, if the precessing tax was a
damage to those prices, because the farmer noy, with the
exception of getting 5.70, the consumer has got to paylus 7
a quarter more; he gets it for some kind of benefit;
but is there any processing tax? Why shouldn't it be back

te five cents. Now when we come to corn, after the
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program, then and then only did the secretary agree. They
didn't have to have any eontract signed yet, but they

had agreed on 1%, then the Seere-tary agreed; I allfoing
to guarantee you 45 cents a bushel. Let's get a program
first, Then we can force them to guarantee anything that
We have is right, or that we think is right.

QUESTION: Now about sheep?

MR. LEOPOLD: X haven't got any sheep.

I den't want to t ake t0o mmch time, But I want to make
myself clear. Semetimes I have been abused. Sometimes people
don't believe that I believe in their plans or in their
opiniony. just as sincersly. Still I do. We may disagree as
far as plans and programs, but persenally I have got nothing
against snybody in this awdience or any other auwdience.

I have shewed you here for your own consideration: Does
it pay to have a program. I want you to think that matter
over befors you go home. Whether this program, or some
other program; The administration, the man frem Washiggton,
says this is not a program, this 1s a hearing, What is it
you want? I am glad that the Council of Agriculture was
able to meet last night, until late in the night,and
mmt to you men here & progrsm for awhile thst we
6an all agree en in principle; and then let's g0 down and

be sure that Wisconsin is 89ing out with some kind of s
program 80 that we will have some stabilisation factor
Mnmshuupiummmomokm.
Because just as soon after we left Washington on August
17, when gheese had been to 17 eents, and we said we have
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agreed on a program en cheese and butter, that was the
factor that helped us to gt that thing up to a price where
we had a better income. But if we go home today without any
resolution on some of these matters presented by the fdmin-
istration it will be too bad.

And I want to tell you one thing; The National organisa-~
tion has net dene anything toward or taken sny part in this
milk program. They realise that it is a state @stion; be-
sause a state is going to take part in it according to their
interested in that questiom.

I want to thank you all for your patience. If there is

any question, I am going te be here and give the other man a
chance to show their view, I am not dedging any guestions.
I never did.
X thank you all.
MR, HERMAN INDE: I am sure that we have all enjoyed
and have profited by the talk that has been givem to you
by ¥r. Leopeld,

We have heard mention about a resolution, that we figure
we might do something of value to develop a program for agri-
culture; and we will have that resolution presented by Thomas
Q'Gonnor at this time.

THOMAS O'CONNOR: MNow Ladies and Gentlemen, I am net going
to take up very much time in this talk; but as a director of
the Geuncil of Agriculture and State President of the Pure
Milk Products erganization I feel as though I am interested
in what is being dome. Now in Washington for the farmers
of the State of Wisconsin I have slways been ready to
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~c co=operate with any of the administrators in any wy; md I
still feel the same. And I feel that it would be a disgrace
to us leaders, I think, that there is many laymen now, from

the conferences that we have had throughout the state here,
and not been able te get together mere than we have in the
past, that we should at least ascept this recommendatiom,
80 that Af there is a program to be adopted, that the biggest
dairy state in the United States have a hand in 2k writing
the ticket, and net let somebody else have the whole thing.
Now here is what the resolution reads;
"We believe that this assembly should regest that the
A. As A. select a committes of from 20 to 30 dairymen repre-
senting the different dairy msctions of the United States
from nominees ¢f the Dairy Industry Correlating Coumittee,
who shall meet in Washingten, D. 0. help make and approve a

final draft for the dairy program wnder the A.A.A."
THank you,

MR, HERMAN IRDE; Ledies and Ygntlemen: Phis 1s a tenta-
tive resclution. We say: Frem 20 te 30, If the industry
regiires it we would be glad to ascept 30 or 40. But the

main part of it is, and our idea is that if we are going

to get anywheres with the dairy pregram or try to develep
a program that will be satisfactory at all, it will necess-
arily be done by the groups that are directly interested
in the various dairy products, whether it is butter,
cheessor fluid milk er any other different pmeduut that

is being produced. And unless we take some intiative along
that line in making recemmedations oy the pregram
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that is submitted to 1%, it is jJust going to be tood bad;
and I believe this is a wonderful recommendation and it ought
to be asted upon by this assembly before it closes.
" Now we have snother spesker here who will discuss with
you the question of; "Will the Parmers Ascept the Dairy Frogram
that is Sulnitted to them Here?" Mr, Ed Nakcheski. He is a
member of the Counsil.

- e e e e e e -

ADDRESS BY MR, ED MALOHESKI, Pulaski, Wis.
Ladies and Gentlemen; I didn't think I would have to
come up here today, because you know I blowed off last

thing last night, and I thought that would end it. But they
insisted I come over here and talk on that subject, and that
1s why I am here.

In the first place I want to tell you that the question
was raised here that each man should tell who he is repre-
senting. I want to tell you that although I am President
of our Lo¢al member and president of owr shipping sssocia-
tiom which hes 285 contract members, we didn't hold ne
meeting on this. I can't represent them un;tly, but I
want te tell yew that next Tuesday we have our meeting,
sand I go back home and defend what I did ssy here today;
and 50 far I have been doing that for meny years. And I

have been backed up frem 90 to 100 per cent en any
subjeet that I have so far backed.

And Iwant to tellx you that I am here, although I sm
enly a farmer, but I am also a cheese-maker. And it may be
queer for you to think that the farmers of our neighborhood
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would have to send a cheesemaker here to represent them,
&8 some of them in the audisnce figure me. But the reasen
the farmers sent me here, I believe, is that they know
that when I come down here I am not representing the cheese-
maker but I am representing XyusXf the men that sent me
here.,
And I wnt to tell you, on this processing tax alone, |
I will take my own chesse factory, which has twe millien |
pounds, that is, sbout 1,900,000 poundsrordindry run frem
it, and I beldeve that I ean get every farmer of mine to come |
under the 15 per sent reduction. And that 1s going to cost me |
about $300 out of my own pecket. It will be a loss. And ir
& man is spakking wherek the shoe pinches him, he ought teo
be against the processing tax. But I tell you the reason I
am not; I told you I represent the farmers, md after I
figured it out what my farmers will get out of that Pro-
gram, they will get $4,080; and I think that it is
easier, and it 1s just as well for me, for the benefit of
my farmers whe have been with me new for eighteen years,
to sacrifice my $300 on if X can do them some good,
I want to tell you I have figured it down to dollars and
oents. My biggest patren weuld get back $478, less the
Mdministration, which I don't think should be more than
$20 on that. I den't think it should be over five per cent,
The lowest farmer would get $84 .
Now my subjeet here iss Will the Dairy Parmer Accept that
Programy I am going to tell you that the men that ave going
to be hthfioutomt%plmtotmtmﬂ
Wisconsin, that he 1is going to accept 1t}
{201)
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I want te Just refer you back to a few weeks age when
the corn~hog program was out. When we had our first meeting
in our territory I happened to be out here to a meeting at
Madison and I could not attend., Most of my farmers attended
it. When I came back from here, out of 24 farmers there
were three of them said they guessed they weuld go in and

the rest said they wouldn't, it was a humbug. After I gave
some thought I went out and saw every one of them farmers
that were not willing to sign, andI want to tell you out
of the 24 we zigned up twenty eof them under the corn-hog
contract; tw that had no hogs at all, that couldn't come
in, so they couldn't take them in, and the other two
couldn't come in.

Becawse I believe that as to this program, whether this
is right or wrong, dbut so far as selling it to the farmers
of Wisconsin, we can do it, providing 1t is presented to
them in the right manmer, and show them in dollars and
cents, because it isn't all of this smount of money that

they will get at this time, but it is like Mr. Lee@pold said
here, what are we going to do tomorrow? I am weorried about
that, because as a cheessmaker, and having spent a whde
year on the Plymouth Board trying te serap that institumtion
a long time age, because it isn't a competitive market.
I belleve that in this set-up one of the reservations is
that we create a stabilization corporation., That is one

of the Council's programs, in order to net sllow any couple
of men go down and orash that market at will; and I think
that that alome is going to save the farmers, not that
(202)




$400 that my biggest fammer will get, but I believe that they
will run in a whole lot more money than that,

f{A portion of the balance of this address, having
somewhat to do with personal commehts on certain persons

present at this meeting, is omitted, at the request and

direction of the Chairman).

MR, MALCHESKI: In conclusion I want to say that I believe
if it isn't this kind of e program, that we should not go away
from this reom until we ddcide on something definite.

I thank you.

(Applause ).

Wit. HERMAN IHDE; I think you will all agree with me
that Ed., Maxlocheski 1s a progressive farmer, and is a real

fighter, and a really honest farmer and cheecsemaker.
Now we have another member on the program and his

subject #£8: "Who pays the Processing Taxt" Who pays the
processing tax? This question will be discussed by
C. G, Huppert, Secretary of the State Farm Bureau Federation
and a member of the Grange. Mr. Huppert.
ADDRESS BY MR. C. G. HUPPERT.
" WHO PAYS THE PROCESSING TAX?" f
Ladies and Gentlemen: My first job is to present a state-
ment authorigzed by our orgznisation. Anticipating the request
of Mr, Weis made this morning, this statement I have to make
was in my portfolieo when he made the request. This state-
ment 1s suthoriged by the executive committee of our organ-




WISCONSIN FARM BUREAU FEDERATION,
Be fore the

Regionkal Dairy Cenference
of the
AGRICULTURAL ADJUSTMENT ADMINISTRATION
Madisén, Wisconsin,
April 4-5, 1934.
The purpose of the Agricultural Adjustment Act 1s "to

relieve the existing national economic emergency by increas-
ing agricultural purchasing power." 8ich increased purchas-
ing power is to be obtained or sccomplished by effectively
sarrying out THE POLICY ESTABLISHED BE CONGRESS "to establish
and maintain such balangce between the produstion and consump-
tion of agricultural commodities and such marketing condi-
tions therefor, ss will establish prices to farmers at a
level that willgive agrieultural commodities a mahuins
power with respect te articles that farmers buy, cm‘nlont
to the purchasing power of agricultural commodities in the
base period of 1909 to 1914."
BY AUTHORITY of and acting under the instructions of
the membership of the Wisconsin Farm Bureau Federation
given at the last annual meeting held at Fort Atkinsen,
Wiscensin, November 83, 1933, as expressed through resolu-
tion, which I quote;
"Be it Resolved that the Wisconsin Farm Bureau Federation
continue in the service of agriculture in its aim te
regain and maintain an effective balance in the




T "

economic field, exhausting all constructive powers it
has within the meope of an orderly program” and
"that it .... wholeheartedly suppert the Fedemal Govern=-
ment in the enforcement of the Agriocultural Adjustment
Act . . « and its efforts to raise ths price of farm
products and extend this gain to those who have as yet
felt no benafit,"
the executive board has issued the following statement of
The Position of the Wisconsin Farm Bureau Federation:

We approve the dairy adjustment program announced by
Administrator Chester C. Davis March 21, 1934. We urge that
the program be put into effect immec iately, and recommend
i thet members of the Farm Bureag, and all other farmers of
i Wisconsin, give the plan and the Administration their full
| cooperation and constructive suppert: It is owr desire that
| administrative detsails be kept ss simple ss possible and
we reserve the privilege at all times to suggest and request
such changes in policy or matters of administration, as
experience will indicate are necessary and advisable.
Our support is based on the belief that the program which
is suggested
(a) Will make dairying relatively mere profitable to
established dairymen whe cooperate in the ad Justment pro-
gream,
(b) Will bring ebout a positive check, if not an sctual
decrease in the sales of milk from the farm,
(e) Will tend to discourafe, rather tham encourage,
| farmers engaged in other types of farming frem becoming ma jor
dairy men, and ¢that the voluntary features of the plan
(208)
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permits the farmer to asccept or reJect the application of
the progrem te his own farming business, as well as allowing
him to use his own discretion ss to methods of agcompl ishing
the regquired reduction.

Such woluntary privileges are much more agreeable to
the farmer and also more desirable, at the present time, than
any attempt at compulsion or regimentation.

- am e e -

MR, C. G. HUPPERT (Continuing) Mr. Leopold made a
statement regerding who pays the processing tax. I want
to supplement that with perhaps placing a more liberal

interpretation on the figures that have been placed on
that blackboard for the past 84 hours,
The average farmer in Wisconsin produces approximately
8,000 pounds of fat in normal times. We will talk about this
on the basis of one thousand pounds of fat. It will be a

little easier, and you as an individual farmer can apply it
to your own farmm in a propertionate way.

They suggest that if you make a 15 per gent reduction
from 1,000 pounds, the reduction willbe 150 peunds. For
that 150 peunds you would receive approximately 40 cents
per pound, or $60.

I want to explain that "approximately” just a little
later. For the time being we will let it rest. For the
balance of the productiom he will receive on the basis of
19835 average cost of butter on the fafm, approximately
Bl cents a pound, or §178,50. Goewbining those two figures
ﬁ are told that that farmer would receive from his benefits
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and what he solds his products for $238.50,

If he had no reducstion program he would receive, using
the same per pound figure 21 into 1,000, or $210. On that
basis he would obtain a figure of $28,.50 difference.

Now the statement was madc that he also would pay five
cents per pound on the remaining figure of 850 pounds at
five cents, or $42.50, would be the processing tax he would
pay. If that was the case, and he received only $38.50

in s dditénnto what he would without a prograa, then he would
be in the hole this nice big round sum of $14.

My positiém is that these figures are false. They ave
NOT true, Under the plan as submitted in thisillustration

-~ and these figures were supposed to apply to that plam, the
average reduction «e-

(Interruption by applause).

(Continuing) the average reduction is to be none under
the low equal level, our present velume of production, but
ten per cent reduction below the high aversge volume of
1932-1933. S0 that a farmer having normal production
ef 1,000 pounds during the past three months has reduced
that production 6 per cent according to the Department
figures, under the production of last year.

80 he would produce at the present time only 940 pounds
of fat. Now beaause his contract would require him to yems

reduce 15 per cent, we will say, under the normal 1,000,
he would out it down to 850 pounds, As he has in this
case. And we see, thereforc, that 21 cents per pound is
$178.50.

Now he would receive according to his contrast and




ascording to the reduction only wnder the nermal level of
production the smme amount of tenefit payments, which would
be $60. The same figure you have over there. But because
he has only produced 940 pounds of fat at 21 cents, he would
be getting on the market only $197.40; and the difference
would be $41.10.

In other words, we have not quite read the statements
and the program as we might read it. Instead of paying
this $14 loss, the difference between $42.10, or $41.10,
would be the loss., If we accepted that methed, that

statement, that therc would be no loss. And as I say,

I do net accept that statement. Because the processing

tax in my judgment will only be paid when there is -

& processing tax is only paid by the producers when there

is a buyer's market, and would be paid by the consumer

when there was a producer's market. Now I mem by a

preducer's market ket the condition of the market vhen
the producer can ask more for his products and get them,

Because the condition of the market will permit it to be

done, le aving out the manipulation of markets,

» Therefore, I say that the processing tax will not be
pald by the producer. And I am going along with the state-

ment made vesterday that the farmer of Wisconsin has paid
the processing tex en cotton, is paying it en wheat, and
is paying it on the corn~hog  Therefore I draw that con-
clusion, -- Did I say the ra:;-mor WAS paying the processing
tax?? The consumer is paying the processing tax en
cotteon; and, as the consumer, the Wisensin farmeryg 1is

| (208)




paying it. (Applause).

And the consumer of wheat produsts, he is paving the
processing tax on wheat; and as the consuger of prok products
and corn products he is paying it on cornm and pork.

There is no reason why the consumer, therefore, would
not pay the processing tax on dairy products, if he also pays
1t on the other products. And 80 I maintain that he will not
pay the processing tax. In that event practically all the bene-
fit payments that he would receive froem the operation of his
contract would be to his eredit.,

I also want to correct this other little thing; then

I am through, It was stated yesterday that two cents of
that five cehts processing tax would be used up in collec~

tions. That is not trus. X have with me a definite state-

ment of the Agricultural Adjustment Adninistration as

issued in thieir report. There is no figure there showing

the cost of collection of those processing taxes or of that
pracessing tax; because that processing tax is collected

by the internal revenue bureauw and is turned over to the

treasurer and them to the Agricultural Adjustment Adminis- !
tration. The enly cost whish would come out of the henefit :
payments that the farmer would receive would be tlie cost

of administration in the county, emd judging from figures
that are available in the corn-hog program it will smount

to from three to five per cent, and that comes oﬁt of the
two cents per pound, which is net 40 per ecent of the revenue
from the processing tax as thq‘ntntclunt was made yesterday,
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One other reason why this 14 figure or this figure over
here is not correct. That is, the statement itself shows
that at first the processing tax would be only one cent per
pound, snd gradually goes up. This is based on an assumption
that the processing tax would be five cents a pound through-
out the entire year,

I want te thank you people for your courtesy.

(Applause).

CHAIRMAN HATCH: The Chalr wants to make a correction
in the record., It 1s expected that everybody connected with
the industry, in whatever capacity, has a right to be
heard, Therefore, remarks directed by a previous speaker
to two individuals in the audience that were entirely of a
personal character should be stricken from the records,
and I am asking the Reporter to do that.

(Remarks are previous expinged from the record by the
Reporter, and do not sppear in the record).

CHAIRMAN HATCH: I refer to Mr. Malcheski.

Now, Ladies and Uentlemen, we have presented this pro-
grem, and Mr, Ihde has a few words to say in clesing this
portion of 1t,

MR, HERMAN IHDE; Now Ladies and “entlemen, I think this
resolution last offered is very essential if we are going to
get anywhere. I do believe that at least most of our spesk-
ers have made themselves very plain in trying to bring home
te you that we ought to agree on some plan of egriculture;
and I believe that this i1s about the only way that we can
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get anywheres, if we will get together back of this plan
and form that foundatien.

T have another friend of mine to introduce to you at
this time by the name,sPriistdskt Ndxkhs of Kenneth Hones,
President of the Wisconsin CowOperative and Educational
Farmers Union,

ADDRESS BY MR, KENNETH HOMES.

MR, CHAIRMAN, Members of the Agricultural Administration
and Friends:

T belong to that longe-horned organization known as The
Farmers Union, I am put in kind of an embarrassing position
hers today, I ecould stand up here before you today, ir
you so want me te, and say the same thing that has gone on
here for two daysj; and I can give you a hell-raising speech
if you want me to. And I can take thehideay off of any of
the boys that you want me to take them off of; and I can do
1% to perfectien. I hav probably have gone up and down
this state, in the Farmers Union and the Holiday Assocla-
tion a little earlier in the game, »as raising as much

hell as anybedy in the State of Wiswnein ha: raised., And

I can do it today. I hawcn't forgotten the lesson at
all.

But Friends, the dairy farmer of America is on trial

today, and iz going to be for the nemt ten or twelve days.
And I think this is toe seriocus a time in the minds of safe

and sane-thinking peeple of this country to deviate their
mind one perticle from the fundamental things that are

confronting us teday. A,d Af we are going to sink so low in
(211)




a program of this kind as to let persejality, individualism
and private business interests interfere with our welfare,
we are not lemdinrs of the farmers of this country!
(Applause).
I have been told by some people in this audience «-
(and I am going to make it plain - because I am plain;
I think whet I say and say what I think, and the chips can
fall where they may!) I have been told by some people in
this audlience that some people herc are going te "take me
on"12 after I get through, because I am not going to re-

present the farmers' union membership, They claim they have
polled my membership here and my Board of Directors, and my

Board are not in asccorda and agreement with the statements
I am going to make! That is my funeraly none of your
funerals.

I was elected by the wembership of the Farmers Union
of the State of Wisconsin to serve them until the next con~-
vention, If in my capacity my thinking-judgment is not
correct, the delegautes to the next convention will throw
me out., And I don:t propose to "take it" from anybedy
in this meetingl I want te make my position elear before
I start}

(Applause).

i don:t give a whopp what President Roosevelt or
President Hoover think, in office at Washingtem. I don't
care whether Phil LaFollette or Governor Schmedemann is over
here on the hill, I don't care who is in the Department of
Markets, one way or the other! They are hired men, working
for the people who put them in office perhaps, But I an
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not going to ask them to Shange for me what is right in my
Judgnent. If my judgment is not right, then it 1s up to
somebody else to shange my attitude.

Now this winter at a meeting of the farmers I was chos~
on to go to Washington and spend two weeks there. I was gone
away from home prastically a month, and spent part of my

time for the Land-O-Lakes and the rest of the time I spent
in this business here down in Washington., @ur good friend
Mr, Lauterbach wasn't there at tha timke, but nevertheless
I spent some time with the boys in charge of that Depart-
ment, I have had my rows, and I have had my eriticisms, but
I put them in the place where they b elong, and on the people
to whom they belong. And this afterncen for the few minutes
that have been allotted to me I am going to give you,
if you want to listen to me, My own personal ideas on some
of these things. I think I have a percentage of th.-\'n'onbo:v-
ship that are going with me. I can't please my entire
membership, I don't kmow who could, Neither ocen you. And
if anybedy gets up here and says he represents the attitude
of his county, I want to take him en. I don't think it 1s
80, And 1t is up to me as a leader of the Farmers Union, when
I have m-nmamtunamm“ro program for my
dairymen,from every angle, to go out and sell it to ny
membership. They have not studied the question. I have
tried to., If I have made a fallure of it, that 1s ny
fault teo. S0 as far as my representing the full
attitude of the Farmers Union Organisation, or any one
of my state board, I sm net 80ing to asmame that




responsibility today. When we have our Board meeting, if
the Board denounces what attitude I take today, it is 1
perfeetly up to them to de so.

As I suggested, I was chairman of that dairy committee
that went to Washingtoy.

The Board of Directers of the Farmers Union, Wisconsin
Division have gone on record supporting the administration
in irs efforts to inaugurate a dairy program and has in-
structed the officers to act accordingly. This is what I
have been engaged in for quite some time,

Dummediately after President Reoosevelt took his okkh
of office a special sesaion of congress was cal led for the
purpose of snacting legislation to meet an emergency and
to provide the necessary legal machinery and money to place
agriculture on a parity with industry,

Congress passed what is now known as the Agrisultural
Ad justment Aoct. There were 84 amendments to this bill
proposed in the Senate beford the bill became law. Whether

the law is adequate or not, songress passed it, and the pres-
ident signed it. It then becameé the duty of the Department
of Agriculture to interpret and administer the sot. This
became the rules of the game for agriculture,

The extent of our efforts then must necessarkly
remain within the limits of the legislation provided for
us of all things we may believe necessary; the Agricultural
Adjustment Aet limits the distance we may go. God knows,

we fought hard enough for am smendment to this sct providing
for Gost of Preduction. In fact, the Farmers Union was
the only recognized national general farm organization
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that did enderse the GOST OF PRODUCTION amendment. The
enemies of this amendment evidently had more influence with
the congress than its friends.

Now lst's understmd that the Department of Agriculture
cannot give us Qost of Produstion, as we understand cost of
production. The Department of Agriculture ¢an and will give
us cost of production er any ether methed or plam that the
farmers of this nation ean induce or foree congress to pass
and the president to sign.

The fumction of the Department is te administer legin-
lation passed by congress and signed by the president. Now
I hope I have made the position of the Department of Agricul-
ture clear.

If the legislation and funds provided are not sdequate,
let's place the blame where it belongs, namely, om our law-
making body, the congress of the United States; not on the
body that administers the law,

Now ss has been stated in this meeting, I am alse
firmmly convinced that the real and final solution to our
problem will be reached when our farmers owm, control and
operate the machinery of processing and distribution. With
this interpretation I feel that we are indeed fortunate in
having & man frem our own state in charge of the dairy
division of the A.A.A. who for years has been directly
associated with the cooperative movement, whioch should mean
that he has a clear understandingsef the dirt farmers'
problems. We are sure that if this program does not micceed
it will fail becauss of a congress that would not face the
situation and provide the necessary legislative machinery
to do the @,
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Now if after an allewinter snalysis of the program,
and this two-day discussion, we conclude that the dairy preo-
gram gsoutlined by the Department of Agrisulture is insde-
quate to mest the emergency, them for HeaveM8s sake let's
decide what we need immed iastely and g0 to the place where
laws and appropriations are made.

The prograsm advanced yesterday by all of the gentlemen
who spoke is substantially ineluded in the aet insofar as
the act will permit them to go. I am referring to your seven-
point program. Here it is, right here. (Idicating).

Now four points of your seven-point program will
requite congressional action, and the ether three are ine
cluded in the Department's preposal.

Now let us confine our discussion to those things
possible under the Act in order that we mnay determine just
how far we are frem the plan presented by the Department
of Agriculture. We should confine our discussion to two

things, namely, the merits of production contrel

and the processing tax as a method of raising revenus,
A. Production contrel;

(1) Production Gentrel contract necessary in the
development of any sound long time program,

(2) Possibilities of production still with us,
FiE.R«A. now influencing produstion.

(3) 620 million pounds butterfat reduction as result
of disease eradication is of f-set by large numbers of bred
heifers. i

I contend that the possibilities of offsetting that
(s16)




by the smeunt of increase of bred heifers over the
United States will prastically offset that 620 million
pounds figure.

As was stated to you by one of the former speakers, the
interpretation of the produstion control contrast, on page
4 of the Release, certainly if anybody can read tells you
that you are not compelled to reduce for the twelve-month
period, and T am going to read that paragraphi

"This would involve a reduction in production below the
high levels of 1932 and 1933, tut net below the volume of
recent months., It would provide flexibility teo permit
future expanskion of dairy sales and production in step with
future gains of consumer buying power,"

Some people are trying te make us believe that there
is a big, bad wolf in the crowd.

"With the large number of cows, the dairy industry has
potentimmal producing power so great that without production
control any temporary price rise like that of the present
may be followed by such expansion of output as to wreek
prices, causing farmers new and more ssrious distress."

That is a fair werning e to just what you have got com-
ing. Ve will have some milk to offer. We cm offer some
pretty cheap surplus.

Now in the swmmary of the dairy plam, under the sale
Release, it shows the average Mnotunlm from the low
winter months' levels, as plan invelves checking sales at
or near that velume; ten per cent, reduction below the

high average volume of the 1932-1933 base period.
j As I sald before, the proedustion contrel cort ract




or the production control festure gives us the best opportun-
ity to pretect & it is one of the best opportunities we have

had to protect ourselves, ' * ! ¢

Now the processing tax: I believe tha the real ob jeotion
of this group is not centered en production contrel, On the
eontrary I belisve that the objection to produstion control
arises because of fear of the processing tax due to hog ex-
perience.

Now, Af such is the case, I would like teo have you consider
& method of applying the processing tax, which in my opinion
will not result in the tax being taken from the farmer and
will result in accomplishing that which is declared as the
bassic policyk of the A.A.A., namely, to place agriculture

on a parity with industry.

Is 4t the sense of this meeting that I should give you
our plant that we have worked out?

(Members of audience; Yes. Let's have it.)

KR, HONES: All right. I will, I said when the processing
tax went inte effeet on hogs that I agreed with this meeting,
I said when the processing tax #8988 into effect on dairy pro-
duots, 1t is going to be a question of the same kind, Nobody
has proven ene way or the other, who is benefitted by the
processing tax and who 18 not., That is a controversial ques-~
tion and Iwant te stay off from 1t, becauss I agres with
both sides. No one has proven in my mind one huwidred per cent
that 1t has been dome,

But I will interpret a processing tax that can be
applied to the corn-hog program and to the dairy progra
that 1s so simple that most people can't understmd it,




And 1t 1s just simply this, that according to the agricultural
adjustment aet it says Wallace must to some extent protect
the consumer. We can't raise the price of farm commodities
any higher than what the consumer cen stand to buy them

at. And that 1s fair,

Now we will take the hog first. I am Just going teo use
rough figures now, so aon:t dispute me and say that on this
day or that day hogs were not that price, because I am just
giving you the theory.

Now we will way that when the Department ptt the processe
ing tax into effect that hogs were 4 cents. W put on a 1

cent tax. That made 5 cents. At that day Secretary Wallace
must have figured that the consumer probably would stand a

8 sent hog. The packer immediately started in. He ean form
public opinion quicker than the newspapers can. He said "A1)
right, Secretary Wallace, I am g0ing to show you, tAst you
can't show me." 8o he went down to 3-1/2 eents on that heg.
Now Af I had been Secretary of Agriculture at that time
I would have said: "X ean do Just as good as you did, wr,
Packer, and if you want to Play poker with me, let's
play! The only thing I can my to you is that I have
got a8 good a hand & you, and I up you a half."
A1l right, the Packer says:"If you aint got .nough yeot
I will show you it ean be done dome more."
In other words, the thing I am getting at iz, the
Gonsumer 1s going to pay for that processing tax under
this system. If theywant te go te twe cents, put on a
mmlnc tax, and it will equal five to the consume r,
Mtlnﬂ any doubt in his mind @ to who is paying the




tax. Put that right there. (Refers to blackboard). That 1s
& five-cent hog. I claim that ir Secretary Wallace, or the
Department I should say, shoubd put a seven and a half cent
hog to the consumer, just as fast as you can educate housee-
wives, seven and a half-cent hogs can be bought and put on
their table, The value, net the consuming-price of it, is

going to determine the price.
If the packer was going to pPlay mean and wouldn't ante
the price, in about fifteen days let's add another half cent;

making, say, a six cent hog. That can be worked out indetail,

and put them up to eight eents. All right; in another fifteen
days put on another half or quarter of a eent, ma you have
80t 8ix and a half, If the market starts to come up, leave
the tax alone, If the price goes up and the consumption
goes down, take a little bit off the tax. But every day
you could take care of that at the Department which they have
down here at Washington, we will set up what is known as
the "Hog Fund®, or Dairy Pund. It will ® ply to dairy products
a8 well as to hogs. _
Now there are these of you perhaps whe think they have
8ot to have a different kind of a system. And I think if yeu
are going out you have g9t to e ducate the publiiec in regard
te who 1is Paying the tax,
Right here you have 8ot ens cent (11lustrating on the
hlack-beerdk, ) tax. You have 89t a one and a half cent

tax, You have got o tw ; you have got a twe and & half;

you have got a three. All right,
We will nythatmnttmhnnmutom\‘.hlt.
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Paul on the 10th day of January 15 hogs. On that same
cerfificate he gets from the packer it states the number
of hogs, welght of the hogs and the price of the hogs.

I would propese just as a theory that every three
months, the same as we do with our gasoline fund situation,
that the farmer just puts inte an envelope his sales slips

from his comuission company and sends those to Washingten,
Or if u had sthhew of those statements, that is all the
work there would be., The sdministration would open yp that
envelope, take out this statement here which said 15 hogs
werc sold on that dg at three and a half ¢ ents by the
market, We collect a one and a half cent processing tax
that day, Then let's take five per cent for the adminis-
tration; they Just make out a cheek to you every three
months and send it back to you. That 1s all there 1s to

it. Just make out the check and gend it back.

Now there are complications here with this kind of a
program, you tell me. Well you shew me one where there
1sn't goilng to be some. I elaim this is too simple for any
one to want to use it., That is the only trouble

Now 1t will apply to dairymen,

The Chairmen has asked me to be brief, so I will try to
hurry along. This will apply to dairying. The beautiful thing

is, in my estimation, and I might be wrong, and I stand to

be corrected in a constrwtive mannerat any time - my

contention is here that if the packers made & two-cent hog,

Just leave it at twe eents, and it would be the best protec~

tlve tarsff we ever had, And what do you care, as an American
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farmer, whether you got twocents from the packer or whether
you got 1t from some place else? -- whether you got two cents
from the packer and three cents from the Govermment, as the
price set for your farm product, which don't make a bit

of different to you ar to me. Momey is what I need to pay
my taxes and interest, and I want something to pay it with,
and go do you. And as to this processing tax, I want the
consumer to pay it, and I want to be matisfied in my owyg
mind that he is paying it; and he will pay it under this
proposition; because the administration ean Just go right
down the 1ine, and under that Act this kind of a system of
tax can be applied,

And as to buttert Why listen here; Butter is li il! right

now; when I was in Washington it was 16, and they tolld me

the consumer weuld net buy it at any bigger price, but
since coming back it has gone up to 28, They have't git eat-
ing 1t. '

LA I A

(Portion of the rest of this address is omitted at
the suggestimn of the chairman)

Now ss to that price of butter, they got the butter up
to 26<1/8, and they found out the price started to decline,
and 1t went bask to 25, Jhat convineed me that the speculative
system of buying farm products is the most dammable of anye
thing we have got in this country. It doesn't measure the
value of farm products to the consuming publie. The house~
wife's idea 1s the thing that will set the price, We have

never yet had a system propesed by which the farmers could
(822)




test out how far our consuming public would geo in regard to
price. You have never tested it. We don't know that 23-1/2
is what the consumer will pay. Put the tax on and until yom
find out where it will 80; then quit t4ll the buying pewer
Comes up. And every time you raise the price half a cent

it goes back in the farmer's pocket; it gives him half a
cent more to go out and buy with. I never seen a farmer
vet telze off his shoe to pull out his pocket-book. He

puts those things right back into industry. It would hurt
nobody to protect the farmerand guarantee us that the cone
sumer wes paying the bill,

Now I offer this plan for your consideration, either

by committee or otherwise; and I am alse going to offer this
Plen as a substitute plan, fer the processing plan that
is boing encouraged in the corn-hog progrm today. They
can 't change that, of course, because it has gene too
far; but the dairy program, 1f 1t hasn't té en shape, that
1s what we should fight for, something that we can get in
and fight for under this Act.
And I am just as willing to go down there and camp

on their shirt tall and try to get some lwglslation
as you are. I am willing to do it my time. But until we
get legislation that will permit the administration teo
give us more, let us for God's sake get all we can
out of what we got. We are only 60 or 65 per cent

pwity price that was admitted by the United States
senutb. We have net reached the parity price. I think
we havé got a leng ways to go before we get cost of proe-
ductien,
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I thank you, . . . . .

CHAIRMAN HATCH. Owr discussions are bound to cut off a
lot of oppertunity for a lot of people to be heard,

I want to make this announcement at this time: The
cards upon which you are to register your epinion, if you

eare to do so, are availlable for distribution. We wil)
tabulate the results of thoso cards as so'nas we can

and mail them to each one in attendance, that is, to the
address signed on the card, the results of your wishes,
insofar as we can emtody those in a brief statement. So

we would like to have these cards distributed to those

of you who will have another opportunity to re. ister your
epinion, The question is asked: Should everybody vote?

My answer is; Everybedy that is interssted énough in this
deiry program to come here and reghster should have an
opportunity te do so.

Now there 1s one other farm organization, statc-wide
farm organization, not & member of the Agriculturael Couneil,
that has asked for a few minutes to present their vievpoint,
and I think that now w e wil® listen to Arnold Gilberts of
The Holiday Association. Arnold Gilberts,
ADDRESS BY ARNOLD GILBERTS,

¥r. Chalrmen and Honorable Guestes I come very reluctantly
before this meting, as I consider myself Just a emall
potato along with these large ones. You know I don't know
who prometed or inaugurated the Adh, Ay, but T hope thag
they were heojest end sincere in their endeavor to help
agriculture, And if they were honest, and i1f they were

faithfully looking for facts and figures as to the condition
of agriculture, that is one thingy and 1f they pessed a




measure, or were attempting to pass a measure to help wnem-
ployment, it 1s a master-plece; and it is certainly going
to be exeellent, we will say, in that direstion, when they
get all agriculture under the A. A. A. in eliminating unem=
ployment. You know the person that lives upon the taxes
of other people looks through a different looking-glass
than the fellow that has got to pay his taxes and other
obligations by coaxing it out of 0ld Mother Earth.

Now they tell us here that they want to reduce production.
And so Little Man says te the Great Powers of Nature, "Now
you lay down and be quiet awhile and we will reduce the things
that we producej never taking into consideration that the
laws of nature may sometimes take their own course. Apd
still Man says: "Well, we will regulate production}"

The or genigation which I represent stands for cone
trol of production instead of reduction; for econtrol of
surplus instead of control of production, Because it 1s
pretty hard for human beings to know exmctly what productiom
is going to be. But 1t should be possible for intelligent
people to take care of the surpluses. Furthermore, surpluses
are a very good thing to have in any natien. It is the

securlty of a nation.

The chairman asked me to be very brief, and I personally

feel that I would rather hear the farmers here todaj, that
do not belong te any particular farm organization, express
their own opinlons. I think we get fair representation

and expression that way., And ‘herefore, I want to ba brief
and comply with the wishes of the Chairman of this
meeting. But I want to say that the organization which




I represent stands unalterably for cost of production, as
we find in the Bill known 4“’?53;6 1 Before the Congress
of the United States today that provides for cost of pro-
dustion for that portion in the United States and for
nothing else. And we eertainly should be entitled to our
own markets without selling it out to foreign markets,

I am inclined to believe, you know, that the farmers of
this country, and the people, e far as that is concerned,
have been bmmboosled into a lot of thinga; but the invisible
powers of darkness and greed have not gone so far that they
éan perpetrate their orimes upen the American people. And
I am telling you that the biggest and greatest orime was
perpetrated upon the American people in 1917 and 1918; and
you fell for it; and I am not so sure but you are probably
falling for more of it, if they shall try and if they are
willing teo try to bewilder you,

80 I want to say in ¢losing: We have a good 1llustration
as to the feelings of the farmers and the sentiment of the
farmers here in these last two days. They have certified
and expressed their idess. You know that is the trouble with

our farmers; that they are different in this part of the
state than in other parts of the state. And as long as we

remain that way I can't see much hopes for us,

So let us see if we have 8ot enough intelligence to
see Af we can leave animodity out of it and try to
find some solution that will be a benefit to agriculture,
and not to agriculture alenme but to the whole United

States; because agriculture is the basic industry of the
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sountry and the backbone of this country,

And let me say this in conclusion: There iz a danger,
while we are sxperimenting and trying out this Plan and that
plan, there 1s another great danger in this comntry and grinds
out eontinuously in this country, and that is the danger of
foreclosures and evictions from the homes of this country,

(Applause).
And Aif you think for a minute that that can 80 on unabst-

danger continues eating at
the very heart of this Republie, we are fooling around witn
& lot of experiments, which might lead to disaster.

Now I want te comply with the request of the Chairman,
and I unttolnn!hlnkm.

WHAIRMAN HATOH; There is One other organization that we
Just must hear frem. That 1s our neighboring organization from
the 3tate of Illineis, the Pure Milk Association of Chicago,
repressnted hereipy Mr. A, M. Krahl,

ADDRESS BY A, N, EKRAHL.

Mr. (hairman and Ladies and Gentlemen; Although I waw
chosen to speak for some 12,000 families representing the
membership of the Pure Milk Association within this region,
I do so with some hesitancy remembering the spakking we re-
ceived from Washingten during the past year. The Department
was given ample oppertunity to help the dairy farmer ship-
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ping to the Chicago market, but failed niserably.
Only last Janusry we were told by the Administration
that the dealer could not afford teo pay the farmer $1.88
per owt. for fluid milk, but that if we would ascept $1.70
the Govermment would help us make him pay, this giving the
distributor the benefit of 15 cts. per owt. A few weeks later

the Secretary ef Agrisulture, speaking frem this platform,
told us that the distributor was only making a profit ef
24.85%« The question as to why we could not have the
Benefit of that 15 ots when deslers were making so large

& profit has never been answered. The different between the
Desember and January milk checks of our membership was ap-
proximately $367,000,

The original code was written in & ccordance with Presi-
dent Roosevelt's suggestion that each industry would write
its owmn code. Sinece then 1t has been assumed that men who
have spent a lifetime in the dailry business have no knowe
ledge of the needs of the industry. %his resulted in the
writing of a new license by the Administratiom in Wawhing-
ton, md was handed to us te accept whether we liked it
or not. We were in the positien of the mmall boy who,
eoming inte the grocery store, heard the clerk say :

"Well, boy, would you like some candyt" Jehnny's reply
wast "Yes, but I have got to buy seap."

The new license is net quite 60 days old. Last week
& revision was presented which quite clearly indicates that
the authorities at Washingten will assums all the
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responsibilities of a cooperative organisation which the
menbership have spent much time, money and effort in building
in order that they may have semething to say about the hande
ling of their own products. New rules and regulations were
incorporated without consulting the organization.

For example, in the production control program a member
wast ship 75% of his established base or lose the 25%. Ne
provision is made for the reallotment of such lost base on
the market. It is simply gone.

The matter of butterfat differential is very important
to us en a fluid milk market. Producers at the request of the
dealers built up high-testing herds at great expense. The

differential on this market was for years 4 ots a point
up or down. The administration is now attempting to tell
us that 3 cts a point is plenty. This will mean a loss
of approximately $45,000 & month to our membership.
Last week during a thres-hour interview with Mr. A. E.

Mortan ef the Temnessee Valley Administration I lesarned
the difference between a "plan" and a "program”. Said he,
& plan is something that 1s 144d out on a blue-print, but
& program is something that will be built as you go

along, There is nothing definite in a program, Those of
us who have attended dairy institutes in the State of
Wisconsin during the past four years dmmediately recognize
the baby which the Department is placing in owr lap, I say
that advisedly. we odl this a hearing, but in reality it
is x the presentation of a cut-and-dried program, the

samé old baby only it has a new papa, and Mr, Lauterbach
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has a difficult job of saying "Here it is, boysx® Aint 1t
some baby?"

In bringing this oriticism I well iknow that we will
be asked the Washingten 8logan now becoming pepular; "What
would you suggest?"in place of thisy

We are in the same position as was Dean Christiansen
when he denounced the processing tax program during Farmers
Home Week

Last week in Washington 130 men representing 380,000
organized dairymen in forty states, representing all branches
of the industry, butter, cheess, condensed, evaporated and
fluid milk markets, decided that the plan will net do what
is claimed for 1%j that it 4s merely a swapping proposition,
Wisconsin farmers will P&y & processing tax of §18,564,188,
and receive in return $18,570,000. or $6,000 more if the
tax 1s collected one hundred per oent. Illinois datirymen will
Pay in taxes §7,148,880 and received $7,155,000, or $6,750
more if all taxes are wmellected and no deduction made for
administration,

The collecting of the tax of course is vital. They
say the tax will be added to the consumer price, but in
the next breath we are told that the buying power of the
consumer is so lew that they emnot buy the milk wh.téh is
now needed for the proper nourishment of their families,
but this plan would add one half cent more per quart to
the priu of a bottle of milk which the consumer is already
unable to buy.

When you talk about M,cum'ru charity milk
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it makes me laugh. Relief agencies in Chicago are now distrib-

uting 157,000 quarts of milk a day free, or spproximately
$376,800 per month, How far will $5,000,000 got Of course if
that clause is put in sp that the folks on the hill wheo
represent a city constituency will vote for the $300,000,000
dairy program, that is different.

Mr. Chester Davis says the dairy industry is the largest

of all agricultural industries; the most important. And
that the plan of levying a precess tax in one form or
another has been very satisfactorily applied to other comr Q-
dities and should be accepted by the dairy industry. As
dairymen we are net s¢o sure that the plan should be
aceepted as outlined. We do know, however, that certain
parts of the program will eperate to our advantage, But
simply becmse other commodities have found a processing

tax program advisable i: no reason why we should accept
it.

Preduction eontrol 1s essential. Wwe recognige the
importance of this; have practiced it for five years. We
are heartily in favor of controlling production through the
elimination of low producing cests -- whatever might be
the cause, poor stock or Bang's disease. Let the program
of financing the testing and the removing of such cows
be carried on under a Federal Government supervision,
with the cooperation of the various states using publie
funds appropriated for that purpose as was done in the
T. B. eradication,

To be successful this plan must be veluntary on

% (831) '




uuputorthoduryrnmmdomm-nlnluhu
way that public epinion will asoept it in the spirit in
which it is offered and without the necessary ballyheo
to make the oity consumer fearful of drinking milk.

At the annual meeting of the Pure Milk Assoclation held
in the Oity of Chicage March 13th, a resolution was unanimous-
1y passed that we go on record as being epposed to any proe
cessing tax program. A representative group of this same
membership after hearing the program as outlined by Mr,
Lauterbash yesterday, again registered a vote of protest
and wished to go on record that we are bittcély opposed
to any precessing tax program,

We do, however, recoumend to the gentlemen at Washing-
ton the fellowing:

1. That the preduction control program bte limited to
the eliminating of unprofitable low producing and Bang's
disease cows. The teating and compensation for replacements
te be taken care of through apprepriation of public funds;
Pemembering that we have $80,000,000 available now,

2. That the organised cooperative organizations be lert

with some power and measure of authority to carry on and te
hold themselves in readiness &8 against that time when the
great experiment is passed.

3. That an intensive fight be made to increase t axes
on all dairy substitutes, md suggest that eachd airy farmer
nmo their representative at Washingten togive thu matter

thcar very best attention.

4. That the marhinal lands or other lands ta en out
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of predustion by ecotton, wheat or corn, be not used as
pasture to increase milk production,

(Applause ).

CHAIRMAN HATCH: Now this closes the hearing on the part
of organizations. The Chairman would feel as though he had
not lived up to his promise to hear from the dairy farmers
unless we gave them additional épportunity to be heard at
this time, and individual producers expressing their own
sentiements with reference to this. I have a few cards
that have already been handed up. I would now invite

others, and we will carry this just as far as we can within
our time limits. Mr. Huil Krueger of Kaukauna. Mr. Krueger
has asked to be heard and sent up his card. Is he here?

(Ne response).

Then Mr, Ben Riehl, Marathon Oounty Farmers Union, has
asked to be heard. Let him come forward and be ready to speak
s som as Mr., Krusger, who I see is new here, gets
through.,

ADDRESS BY EMIL KRUEGER.
Ladles and Sentlemens Theys s there is no surplus; but
why 1s there net? Mest of our farmers say they would be
hit hard 1f the two year average would be taken, \
on account of the dpought. S0 if we have high milk
prices we naturally will have more milk on the market
dus to the large number of cows that are not b eing fed,
Apd my idea is, I will say we must have control of
production,
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Marathon BO-. Wis.,
Lnliu unrl ﬂontlmt

o drhervpir e 1

I hawo yro;nrol 2 statement to male here this after-
noon, but I am afraid it is too long and a 1ittle out o

Place, #0 I will just give you the high points,

We favor cost of production and inflation enough te
enable the purchaser te pay same and enough to enable
the Government to refinance farmers under the provisions
of the Frazier bill. PThis inflation should be brought
about by issuing United States treasury notes.

But as long as we have the A.A.A. and until we get
better legislation let's make use of it, But Jet's also
administer the act fairly, especially to the drought stricken
area where production per cow is enly about 50f of normal
due to having five consecutive Yyears of drought, .

-dl-p--.q'--

(The following reselution was handed in for placemsnt
in the record;)

"Submitted by the Wisconsin Swiss, Limburger Producers
Associationg

The grmting of patents for processing and p;ﬂking
cheese has created in the patentee a monopoly that is
detrimental te publie intercsts and to the public welfars,
and especilully to the Swiass cheese producer, The privileges
granted and the protestion afforded under this patent has
done mere to prevent the distribution of cheese to the
consumer at a price they can afferd te pay than any other
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economic condition and has been a decided injury to the
producer, "

- s e ® o W ow W

CHAIRMAN HATCH3 We have some reqests; Joe Walsh of

@rant Co., Wiscensin. Charles Kolka of Lincoln County.
Mr, Kolka;

CHARLES KOLKA;
Mre Chairman, Ladies and @entlemen and Fellow Farmers
I have heard much said here today and yesterday sbout sure
plus; surplus of 100,000,000 ibs of butter, and 40,000,000
1bs of cheese. Now one hundred million pounds of butter to
our national pop ulation of 125 million people amounts to
less than one pound of butter per capita. In my opinion
this does not average hardly a pound to a person. Apd in
my epinkon further anything less than a pound per person
in storage would smount to a famine inside of two or three
weokS. And I think that if some of you mpeople would think
that over you weuld agree with me,
I thank you.
CHAIRMAN HATCH; The hearing is now ad journed. You will
pleass not forget to lsave your cerds on the way out,
Mwmluunuhmdmryom of you a summary.
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