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PROCEEDINGS OF WEDNESDAY, April 4, 1934. | 

Meeting called to order by Chairman K. L. Hatoh of the 

Wisconsin College of Agriéulture at 10 o'clock a.m. | 

Waereupon the following proceedings were had: | 

CHAINMAN HATCH: Now if you will move up and get your seats 

we are going to start our program. I am going to suggest to you | 

that those of you who anticipate that you are going to have 

something to say, or want to have something to say, move down 

toward the front, because it will be necessary, if the building 

fills up, for everybody who talks to come up here in front | 

of the microphone so that the loud speaker will carry your 

voice. You will have to come on the platform. And therefore 

it will create less confusion, if you expect totake the plat- 

form, for you to be up this way so that you can easily get 

to the platform. 

Now I undegstand that it has been agreed by certain 

groups and certain representatives of groups that they will 

have spokesmen on various subjects. So that if it has already 

been agreed that you are to speak, will you kindly move down | 

toward the front. If you are to speak, or expect to speak, | 

get down here so that we can quickly get you up in front of 

the loud speaker. 

Now I think we are ready to proceed. Just a word with i 

respect to the procedure for this morning. I am directed 

by the Chief of the Dairy Division of the AAA to say to | 

you that this 14s a public hearings not simply an 

opportunity for the Agricultural Adjustment Administration | 

to present their plans, but also an opportunity for every j 

p man in this audience to express his personal viewpoint 

(2)
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| with respect to this plan. . 

Now obviously, as we havea a large number of people 

in the audience, it would be impossible for each one of 

| you to appear before the loud speaker; but provision 

has been made, and will be used later in the day, and 

tomorrow as well, for you to ask your questions either 

orally or in written form, and to express your views, 

wither orally or in written form. So that every man 

here may consider that he is a part of this hearing 

and has equal rights with every other man to be heard. 

In order to expedite matters the plan has been 

arranged like this, so as to give the largest opportunity 

for free public expression: For the Department to present 

ite plan between now and the time we adjourn for lunch. 

After noon there are spekesmen for various groups that 

have been discussing the preliminary announcements of 

the plan and have asked to be heard. 

So we have set aside -- not arbitrarily but in order to 

limit discussions -- we have set aside from five to ten min- 

utes for each of these spokesmen. If these spokesmen agree 

among themselves or any one of them agrees that he is 

willing to give up his time to any other, we can adjust 

that, so that thesggregate amount does not exceed the 

allotted ten minutes! average. 

Some of the leaders of general farm organizations 

which are scheduled to appear at 3 o'clock have requested 

: that they be dropped into tomorrow's group. We are very 

Glad to do that, because that will give opportunity for 

| : (3)
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more questions and answers from the floor and more helpful 

discussion. 

| What we are trying to say is that the plan for the 

program is not essentially hide-bound, but only so ar- 

ranged that everybody here will have the largest possible 

opportunity to participate in the discussion. 

Now without any further announcement from me I shall ask 

our old friend Mr. heuterbach, whom you all imow, to make 

/ a preliminary statement for the Agricultural Adjustment 

Administration. Mr. Lauterbach. 

| (Applause) 

| As Hy Lauterbach (Chief of the Dairy Section of the Depart- 
ment of Agriculture. ) 

I am certainly glad to be back in the good old State of 

| Wisconsin. After spending three weeks down ih Washington 

| it 1s sort of a relief -- even though they do tell me that 

i we are going to have quite a battle here today and tomorrow. 

| I want tomy thethe new Dairy Chief has got about the 

hottest spot there is down at Washington, outside of 

posaibly the President of the United States, And I 

sometimes in the last three weeks have come to the 

conclusion that we needed another Hugh Johnsen to head 

| the Dairy Division. 

As you all know, I probably did as much criticizing of 

the administration as any of you in days gone by. I 

looked over the National Cheese Producers Division 

proceedings the other day, and it has some statements 

£ had made in the past six months. 

: . (4)
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Since going down to Washington I have changed my mind on 

some things. I have discovered that the United States 2# is 

pretty large. I have also discovered that every section 

of the United States, as far as dairying is concerned, 

seem to have their own troubles and they vary from the { 

problems of other sections. They all come down there with 

the idea of securing an advantage for themselves. 

: I decided when I took over the dairy section that 

"this ought to be easy*, because dairy people are the most 

highly organized of any of the groups in the United States". 

And I am here to tell you this morning that I havr discovered 

that they are the most highly disorganized. 

Now this meeting here today is in the form of a hearing. 

We have not come to any definite conclusions as far as we 

are individually concerned. But the men at Washington have 

worked for months, they called in many dairymen, and have 

worked out the best program that we knew how, under the Agri- 

cultural Adjustment Act. And it is only because the dairymen 

of the United State are not united that it is impossible to 

go to Congress and get additional legislation. 

We are going to have possibly hundredsof suggestions 4 

within the next day or two as to what ought to be done; 

and I again want to repeat that we have done the best with 

what we had, 

It reminds me of the story they tell about an aged 

woman that died, and she went to heaven. St. Peter met j 

her at the door, and she started down the Golden Street; and 

St. Peter was pointang out to her some of the friends that 

hed Passed on before here. Agd he pointedout to her a ledy 
, ai (5)
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that had been doing her washing for years; she had a wonder- 

ful place. And she said to herself "If that is what this 

laggy got, what wont I haves" And they got way down to 

the end of the street and found a little bit of a house, 

and St. Peter said: "This is your place." And she wanted 

to know why she got such a little bit of a place as that, 

and he said: “This is the best we could do with what we sent 

up. (Laughter). This is the best we could do with what 

Congress passed in the Act, -- with possibly some modifica- 

tions. There is no question there are some modifications 

posai ble. 

What I would like to see is all the dairymen of the 

United States get together behind a correlating commit- 

tee of some kind that could come down to Washington and 

go over all these transcripts that we are going to get 

from Regional Meetings, and then possibly work out a pro- 

gram. Apd if the Administration and that correlating commit- | 

tee cannot arrive at a program under the present Act, I think | 

we have got enough strength that we can go "up on the | 

hill," as they say down there at Washington, and get some 

more mlegislation. 

In talking to the Senators and Congressmen at Washing- 

ton about new legislation, they say "Your people do not 

know what they want, The South want one thing; the North want 

another, and the East and West want something else." 

Wow those are some of the things we have got to | 

decide, Wisconsin is the greatest dairy state in the 

Union. And I think you have more opinions in this state | 

(6)
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| as to what ought to be done than all the rest of them 

put together. (Laughter).And if we could get you people 

to agree on a program, I think we could make a good start. 

The fluid milk people were very much disturbed when they 

heard the new dairy chief was a cheese and butter man. They 

were afraid that the butter people and cheese people were now 

going to have an advantage. Now there are a few milk people 

in this audience. We had a niee battle with the Pure Milk 

Association of Chisago at Indianapolis in the last few days, 

and I understand there will be a delegation here. I be- 

liewe I see some of them in the audience. And I want to 

say about the fluid milk people that as far as I am concern- 

ed they are entitled to all the money that the traffic will 

bear. In ether words, if they can get and maintain a price 

of $1.75 at Chicage, and keep the Wisconsin people out 

through health regulations, and freight, ete.diversity 

of rates, they certainly are entitled to it. 

Last week we gave the New England people a price of I 

think around $5. Three dollars « hundred for milk. Now that 

sounds awful big to a whole lot of people that have been 

getting seventy cents, eighty ents, a dollar and perhaps 

a dollar and twenty wnts wholesale. But those people are 

a long way from here. And just as soon as you can deliver 

milk to the New England states and comply with the health 

regulations, and get in there for less than three dol- 

lars, you are welcome to it. 

Some parts of the State of Wisconsin have been suffering 

from drought. Just what you could do under our present 

(7)
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#® program with reference to that situation I cannot make any 

promises, But in the program with reference to the Barn 

and hog program, that is, in the heavy producing states, 

there was an exception made as to areas where they had 

droughts; and I think something like that can be worked 

out for your drought sections in Wisconsin. And I want 

to assure you that I am going to do everything that I can 

to bring that about, because it should be done. 

We have with us here today men who have had considerable 

experience in the dairy end of it. I have one young lad 

with me who is an Economist. Every time we talk to farmers 

about "economists", they think that is just another 

necessary, or unnecessary, evil. We have been told that 

the Administration at Washington is run by economists. 

I want to say that if they took all the economists out 

of the Dairy Section at Washington, I would come back to 

Wisconsin or Minnesota and go on my farm and start milking 

cows. 

In my past experience I have discovered that the 

economists chart the future by the past. And in my experi- 

ence in railroading and other activities and in the commercial 

| world, I have discovered that the economists are usually about 

ninety per cent, right. The economists at Washington have 

charted the future of the dairy industry. We may disagree 

: with them. But if they are ninety per cent. right again, we 

must take their findings into consideration. 

I am going-to ask these men to pay particular attention 

to the facks that are going to be presented to you by our econ- 

omists. 

(8)
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Now without going any further I want to again repeat that 

this hearing and that this program that we have here to 

present to you today is open to criticism. We want you to 

Pick 1t all to pieces. But remember that if you want another 

program, that we have all got to get together and get more 

legislation. 

I thank you. 

(Applause). 

CHAIRMAN HATCH: With this preliminary statement by Mr. 

Lauterbach we are ready to begin on the formal plan as oute 

lined by the Dairy Section. The first speaker is Mr. 0. M. 

Reed of the Dairy Section: Mr, Reed. 

(Applause). 

BY MRe Oo Ms REED. 
Ladies and Gentlemen: -- I do not see any ladies in the 

audience. I guess I missed my cue that time. 

(The Reporter is directed by the Chairman that it 1s not 

necessary to take the report delivered by Mr. Reed, it being 

in printed form, and copies being available to the members 

of the audience. Mr. Reed then reads pamphlet entitled: 

The Dairy Problem, issued by the U. S. Department of Agricul- 

ture, AAA, Weshinaten D.C., issued March 1934, DI-6.) 

(A chart is used and referred to by the speaker during 

the delivery of the address). 

CHAIRMAN HATOH: The presentation will be continued on 

the part of the Dairy Section of the Adjustment Administra- 

tion by Mr. Lauterbach. 

{ MR. LAUTERBACH: Ladies and Gentlemen: Because the crowd 

ait (9)
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has increased since I was up here before I want to say 

again to those who have come in late that this program 

is not a cut and dried affair. This is © hearing. We 

have done the best we could under the present agricultural 

adjustment act. Many of us realize that there are possi~ 

bly other things that ought to be done with reference to 

this program, but we cannot do that until such time as 

we have more legislation, and it is going to be up to the 

dairy farmers to unite as one wit as to what they want; 

then come to Washington and work this out with the ad- 

ministration, and if we need more legislation, go up 

on the hill at Washington and ask for it. 

The other morning at Indianapolis when I was intro- 

duced by Dean Mumford, he introduced me as a "Doctor"; 

and I got away with that the entire first day. There hap- 

pened to be somebody in the audience that ikmew that TI was 

nothing more than just a nordinary cow-milker, and he 

called it to my attention. And consequently the next 

morning, after Dean Skinner tock charge of the meeting, 

both myself and Mr, Reed here were demoted, because 

neither one of us had the right or the privilege of being 

called a doctor, 

I have a written speedh before mes and it always 

appears to me something like talking through a hedge fence, 

when you have to read a speech. But this is going to be 

handed out before you go home at noon, so that you can 

all digest it the rest of today and tonight as long as 

you care to. I may repeat some things that I said here 

this morning. 

(10)



° e ® 

(Mr. Lauterbach here reads the pamphlet entitled 

"The Proposed Dairy Production Adjustment Program)" 

CHAIRMAN HATCH: Now we are getting slong splendidly, 

with the presentation of this program. We can well pause 

for five or ten minutes to ask some questions. If you 

have any questions you wish to ask Mr Lauterbach right 

now before we present the next and final speaker for the 

morning, we would like to have the questions. Mr. Pml 

Weis has a question. 

Paul Weis: Relative to the compensating tax on 

oleomargarine, which Mr. Lauter as I understand said 

might be ten or fifteen cents, I understand that under 

the agricultural adjustment act there is a limitation 

of twocents a pound compensating tax. Is that right? 

CHAIRMAN HATCH: Mr. Weis's qestion is this: Mr@ Lau- 

terback made the statement that the compensating tax 

on oleomargarine might be ten or fifteen cents; and he 

understands that under the agricultural adjustment act 

there is o limitation of 2 cents for compensating tax 

on oleomargarine. 

MR. LAUTERBACH. Mr. Reed will answer that qestion. 

MR. REED; I have not heard a thing abovt only a two 

cent tax on oleomargarine, 

MR? WEIS: Your AAA act specifically provides for a 

two cent tax, that the compensating tax in any case shall 

: not exceed two cents per pound. 

MR. REED: No, I think you are mistaken. 

MR. WEIS: I will find that and read it later. 

(11)
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MR. Re. Be. PAGE of the Page Milk Company, Merrill, 

Wisconsin; Did I understand Mr. Lauterbach to state 

that a large milk shed, like the City of Chicago, would 

not come under the plan? 

MR. LAUTERBACH: This gentleman wants to know whether 

a large milk shed area, like the City of Chicago, would 

come under this plan. They would come under the plan, 

yes. 

MR. PAGE: There would be nothing done to take care of 

that surplus, on account of their surplus going to the 

manufacturer anyway, is that not so? 

MR. LAUTERBACH: I suppose your statement is supposed 

to convey that the production control would not affect 

their fluid milk that went into bottles. It woul affect 

their surplus production. We have discovered that in some 

of the eastern states they have no surplus of milk today. 

In other words, most of the milk goes into bottles, 

and naturally these areas probably would not want to come 

in under this program. 

MR. PAGE: Some statement was made about imported 

dairy products, I would like to ask; How much cheese 

was imported last year? 

MR. LAUTERBACH: About 65,000,000 pounds of cheese. 

MR. PAGE: Wasn't that 44).,000,000 pounds? 

MR. LAUTERBACH: That @##x 441,000,000 pounds is 

total milk, 

MR. PAGE ;@fAat is rather high, isn't it? 

- MR. LAUTERBACH; I do not think so, 

MR. PAGE: Is that taken out of this 59-cent dollar, 

(12)
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op is that just figured on the other basis? 

MR, REED; Your tariff is 14 cents. The tariff is 

set at 14 cents. 

MR. PAGE; Jt is paid on the basis of the 59 cent 

deller, is it nett 

CHAIRMAN HATCH: Mr, Reed, will you repeat Mr. Page's 

question tha so that the audience can hear itt 

MR. REED; The question was; In what terms is the 

tariff of fourteen cents stated? That is stated in U. 3S. 

cents. Now of course I do not want to get inte any argu- 

ment on the money question here. The tariff, as stated, is 

14 cents, I titkk, if we go a little furhter in answering 

your question: The prices that are put on that chart are 

stated in and are converted to U. S. money. 

MR. PAGE: As we know it heret 

MR. REED; Yes, the prices on those exchanges are 

converted toe Am@rican money. 

GHAIRMAN HATCH; Have you another question, Mr. Page? 

MR. PAGE; Yes. Is the figure on the oleo 011 import- 

ation, 175,000,000 pounds per year -- Is that the oleo oil? 

MR. REED: Your question is; How much is the import- | 
ation of low ofl, or olecm oflt By that you mean cocoanut : 
esis 2 

MR. PAGE: Yea, | 

MR. REED; Those importations from the Phillipines are 

quite heavy. I would have to look that up im order to get 

the exact figures. 

MR. PAGE; Je there a tariff on those oils coming in 

here? 

. (13)
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MR. REED: Apprently not. The Phillipines are under 

our possession, and I do not think we can levy tariffs 

on our possessions. 

MR. PAGE; Is there a tax on it then? 

CHAIRMAN HATOH: Mr. Page wants to lmow if there is a 

tariff on vegetable oils that are used in the manufac- 

ture of oleomargarine, particularly coming from the Phil- 

lipine Islands, Is that right, Mr. Paget 

mrt PAGE. Yes, that is right. or « tax, 

MR. REED; I have no knowledge of any such tax or 

tariff on low o11 or oleo o11, and by that I mean on 

cocoanut ofl, coming from the Phillipine Islands. It 

might interest you to know that there is a bill pending 

in Congress now to tax the imports of the cocoanut o11 

and so on into this country. The proposed tariff or tax 

will be five cents per pound. 

CHAIRMAN HATCH: Dees that apply to the Phillipine 

Islands too? 

MR. REED; I do not know whether that applies to the 

Phillipines or not. The Phillipines are still our poss- 

ession. You would have to get some lawyer to answer 

that question. Apprently it may be, although I am 

not entirely positive, in conflict wit the provisions 

of the present Philipine Independence bill. 

MR. PAGE: The production of milk in the United 

States has always been a little bit behind the consump- 

tion, has it not, with the exception of last year? Last 

year we had five per cent more production than we had 

consumption. Isn't that true? 

| (24)
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GHAIRMAN HATGH: Mr, Page will you yield now in your 

questioning to the man right here who wants to ask a 

question? 

MRS PAGE; That is the last question I want to ask, 

MR. REED; Well what are you wanting? A discussion ef 

surplus? 

MR? PAGE; Yes, the peduction and consumption percent~ 

age. As far as our market is concerned the first ten months 
of 1953 as I understand it there was five per cent more 

production than we had consumption; and for the year it 

will be about eight per cent. Is not that true. 

MR. REED: Practically all of our production in this 

country is consumed, I was wondering just hew you are 
geing to figure surplus. But ZT would like to ask you 

this: That production has been consumed at certain 
prices, you see, and «- 

MR. PAGE; Well not altogether. But the question that 

I was interested in is the importation of foreign pre~ 
ducts; isn't that what caused the surplus which we have 
in the United States? 

MR. RERD: X don't think that will hold.the importa- 
tions were such a very, very minor part of our total pro- 
duction, and the sales of butter fats of all forms were 

high, T doubt that 1t would at oll depress the price as 
it is today, 

CHAIRMAN HATCH; I think Mr, Page is trying te get 
| from Mr, Reed « statement os te whether, if it were not 

for the impertation of fereign products, we would have 

® net surplus ef production, 4 that your gestion? 
(18)
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MR. PAGE: That is the idea. I hold that if it were 

not for the importation we are getting we would not have 

a surplus, 

MR. REED; What prices de you think you would be get- 

ting if there was not any importation? 

MR. PAGE; Well they would be higher than they are 

today. 

MR. REED; How much higher? 

MR. PAGE: That all depends, 

MR, REED; That is a question that gets to be important; 

UR. PAGE: It would be at least twice as mach as it is 

today, in my @pinion, | 

MR. KLUSSENDORF. I would like te know how Mr. Lauter- 

bach arrives at the 40 cents per pound of butter fat as a 

benefit payment. Is that a set figure, or may it vary up 

er down? 

CHAIRMAN HATGH?s The question is: How de you arrive at 

the 40 cents per pound of butter fat, or $1.50 fluid milk, 

upon which the benefit payments are to be based. Am I pignt? 
MR. KLUSSENDORF: Yes. 

MR. LAUPERBAGHs These figures were arrived at by esti- 

mating the returns from the processing tax, less the cost of 

administering the act, and on a fifteen per cent reduction 

«+ or ten per cent. reduction, I should say. If only half 

the dairy farmers would come in wnder this program, and 

everybody paid a processing tax, that naturally would | 

dinorease your benefit payments to those that are under 

the contract. 

MR, KLUSSENDORFs Dees your estimate consider that one 

’ (16)
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hundred per cent. will sign up, or what percentage would you 

| have whe sign upt 
MR. LAWEERBACH; This gentleman wants te know whether the 

| estimate was on a hundred per cent, sign-up. We say "Yes". 

We estimated a ege hundred per cent. sign-up as the basis 

| of a forty cents per pound benefit. 

WALZER M. SENGLER: From ur, Lauterbach's statements 

is it intended that we are to believe that the fluid milk 

| market would net be curtd ling on their base wice, or base 

supply? The actual curtailment would come ont of surplus, 

would 1t not, in the larger cities? 

MR, LAUTERBACH: The gentleman wants to know whether 

the reduction in the larger cities would come out of the 

surplus and not out of the fluid milk. Is that not your 

question? 

MR. SINGLER; Weuld not that give some little advantage 

to the producer in the city areas, owing to the fact that 

they are not curtailing on the supposed base of 45 or 50 

per cent. of their fat, while they are curtailing on, we 

will say at the present time, 25 cent butter fat, md | 

getting a forty cent bencfit out ef it. They are curtailing | 
on the surpluas still on the other they are not curtailing; | 

while the people selling to cheese factories and creamer- | 

ies must curtail on the 83 cent basis, which is their 

highest price. In other words, we people out in the country 

are curtailing on the highest prices, while people in the | 

city are curtailing on the lowest price. 

MR, LAURERBACH; Well now I think this is the gentleman's _ 

question; Will not this program increase the advantage of | 

the city milk producer over that of the producer for the 

; butter and cheese market, Is that practically what you 

want to know? eal ee
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RR. SINGLER: Jen't there an advantage in the curtailment? 

It is not the same. 

CHAIRMAN HATCH: “es, it is not the sane. 

MR. LAUFBRBAGH: Z want te say thet this question was 

argued for at least two hours at Indianapolis by the fluid 

milk people and the creamery md cheese people. 

In this entire program somebody is going to gt hurt, 

and s@mebody is going to have an advantage, And after listen- 

ing te the fluid milk people and these others the last few 

days I am still in doubt as to just whe is going to get hurt 

most in the long rum. I might say that the people in the 

south and in areas where they are right now getting 14, 15 

and 17 cents a pound for butter fat think that this process- 

ing tax should be levied on percentage of dollar sales; in 

other words, if the fluid milk people get §3 a hundred for 

theaiy milk in the New England states, and we to pay Zive per 

cent or something aleng that line on that basis, the people 

in the south would like to have x fee per cent on the 16 

cent butter fat. 

CHAIRMAN HATCH: Now we will have to close the discussion. 

It has been mm good as a stretch hasn't it, because it relax- 

es us. Mr. Wies, however, had an unanswered gestion. Have you 

got the answer to that ready Mr, Weist \ 

MR, WEIS; I haven't got it ready. 

GHAIRMAN HATCH: All right then, we will close the dis- 

Ghssion and meve te the final number on the program 

to be presented by Mr. A. B. Nystrom, Extension Dairyman for 

the Bureau of Dairy Industry; Mr. Nystrom, 

(18) 
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| MR. CHAIRMAN end ladies and gentlemen: You will have an 

| Opportunity to bring up all these questions this afternoon and 

tomorrow, and you may have a few questions to ask concerning 

the paper which I am about to give, as my tepic is one that 

relates to good sound dairy practices, 

(a. Bystrom then reads paper entitled; “Methods of 

Controlling Production Through Sound Dairy Practice") 

GHAIRMAN HATCH: Now, we are going te adjourn this con- 

ference in just two minutes. We are going to get back here at 

1:50 ofelock and then we will have the expressions from the 

awiience. Mr. Lauterbach, however, would like to make one 

statement. Mr. Beck asked if the papers that we have had 

presented this morning will be available for distribution. 
I think, Mr. Beak, they will be distributed at the dood at 

the close of this session. If not, they will be up on this 

table right here in front so that everybody ca have then. 

Wow, Mr. Lauterbach, 

MR. LAUTERBACH; Mr. Weis raised the qvestion awhile 

age whether there was not a two cent tax in the original bill, 

I think he remembered when this act was passed that they did 
try to put in a two cent tax, and he called my attention toe 

this paragraph which I am going to read to you: "Wheat in no 
case shall the tax imposed upon such competing commodity ex- 

Geed that imposed for ant egivalent unit as determined by the 

secretary upon the basic agricultural commodity." 

Now, the qestion arises whether a poynd of butter is eqiv- 

alent to a pound of oleomargarine. Some of us at Washington 

think that @ pound ef butter should be egal to a pound of 

CLeomargarine, and if we oan make the Lawyers see that, we 
' Gan get away with a ten cent oleomargarine tex as compared to 

(29)
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a five cent butter tex. I think that explains it, Mr. Weiss, 
| (Applause) 

| CHAIRMAN HATCH: We will aijourn for the morning. Be here 

| at 1:80 e'elock sharp. 
son waee 

PROCKEDINGS OF WEDNESDAY AFTERNOON. 

April 4, 1934, 1:30 o'clock P.M. 

Cee Pb ae bn wb eeeeeeess 

CHARMAN HATCH: Mow, it is exactly 1:30 olcleck. We are 

going to call the house te order. Please find your seats. 

How, we have distributed te you on the chairs a sort of 

tentative outline of the hearing. There is one modification 

that has been asked for, and is it auitablef That is, if I 

hear no objection from the audience te that procedure I will 

assume the responsibility fer making that change. At three 

etelock we were to listen to five or ten minute discussions 

by leaders of general farm organizations. At least two of 

those leaders -- there is half a desen of them in the state -- 

at least two of those leaders have requested that that be 

put over until tomerrow afternoon so that they might have an { 

opportunity during the interim after the close of this meeting 

and tomorrow morning to discuss the matter with such of t heir 

membership as they have not had an opportunity to meet as yet. 

So that unless I hear objections from the audience that three 

o'elock program by leaders of general farm organizations ~- by 

which I mean the @range, the Equity, the Farm Bureau, the 

Farmers’ Union, and so forth, will go over until tomorrow 

afternoon. That will give us available this afternoon at 

three o'elock our opportunity to discuss some propositions 

(20)
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in place of those which have gone over until three o'elook 

| tomorrow afternoon, 

| Vader our 1:30 o'clock program w are to have statements 

by individual milk producers. There are seferal milk producers 

here, who have said that they are here this afternoon. ‘They 

have some definite ideas to express and whuld like an oppor- 

tunity to be heard now because of their inability to return 

tomorrow; so that the change requested by the leaders of gen- 

evel farm organizations is going to give us that opportunity. 

Now, our experience this morning has indicated this: 
When it comes to the questioning I wish to request one of 

/ two things. When you have a question to ask state it in just 

as concise terms as you can. Make it short, not a speech, 

but just a question; and then I will try and repeat through 

the micrephone so the audience will get it before we attempt 

to answer it, 

Tf you cannot do it that way, then I suggest that you 

write that question out and send it up, ‘There is half a 

Gosen people back there, Mr. Amundson and others, that will 

be very glad to bring your question up. We do thet only in 

the interest of expediting matters and Giving more people 

Opportunity to be heard. 

Now, another suggestion I think would be pertinent at 

this time. That is, if you have already asked the question, 

give somebody else a chance before you ask the next question. 

That will give also freedom for kty wider expression, 

Wow somebody also asked this question this morning: "How 

many of these fellows that are talking are just professional 

talkers, and how many are dairyment" 

My opinion is that there ae very few professional 

(#1)
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talkers here; thet practically everybody is a dairyman, either 
an owner of a dairy herd er is actually milking that herd. 

Wow, I would like to see the hands of all those here, 
just for the benefit of Mr. Lauterbach and the other gentle- 

men from Washington, =» I would like to see the hands ef 

all those here that are actually milking a herd of cows, 

(Showing of hands by the audience). 

CHAIRMAN HATCH: Do you went me to ask any other 

Question about that? (Laughter). 

Now, Mr. MeIntyreg insists that I ask this question; 

How many prefessional talkers are there here? (Laughter). 
Paul Weiss wants te know whether the county agents 

are interested in this dairy program or not. The only way 

I can find that out is to have them stick up their hands, 

(Showing of hands by the audience), 

Well, there is a few of them, Paul, 

Wow, to begin our program, will you kindly observe the 
procedure that we have just indicated, Five to ten minute 

discussions by spokesmen fer Wisconsin Dairy and Breed Or-~ 
Ganization. Mr. Burchard, president of the Wisconsin Dairy~- 

mens Association, has a statement to make, Mr. Bursherd, 

MR. BURCHARD: Mr. Ghairman and ladies and gentlemen, 

Shortly after the announcement of the government’ proposed 
dairy control plan the Wisconsin Dairymens' Association was 
requested to call a conference representative of Wisconsin 

dairy farmers, As the time before today's hearing was too 
short to give large publisity, the state Department of 

Agriculture end Markets was kind enough to send our letter 

of invitation te rey esentatives of various farm and dairy 

organizations. 

| (28)
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This invitation was mailed on March 26 and some 150 

persons responded by meeting at the State Capitol on March 

29. A full and free discussion was had, a committee was 

appointed to draft resolutions and it made a partial re 

port. This committee was then directed to continue its 

discussions and an invitation was extended to any others 

te meet with this committee on last Saturday afternoon. 

Some 50 persons attended this meeting. his committee 

again met yesterday and decided on the procedure of pre- 

senting the opinions of the conference, 

In order that you may follow the proceedings logically 

I now introduce John PB. Jones, chairman of the committee, 

who will take charge of the progran. 

JOHN D. JONES: Professor Match and gentlemen repre- 

senting the Agricultural Adjustment Administration, and 

dairymen of Wisconsin; 

As Mr. Burchard has indicated, two conferences were 

held in the city of Madison last week on Thursday and Sat- 

urday, to which meetings were invited #11 of the organizsa~ 

tions, farm organisations, ef which the state department of 

agriculture hes a recordsand those two conferences considered 

the dairy adjustment program as outlined in a release from 

Washington entitled "A Progran for Dairy Farmers from an 

address of Chester C, Davis, administrator of the agricul- 

tural adjustment act, delivered at 7». M. on March a1. 

Phe conference arranged for a committee on resolutions, 

and the committee after as extensive deliberations as were 

possible under the conditions reported to the main con- 

ference, which in turn considered the conclusions of the 

counittee. 

(23)
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In order to hasten over the work that has been done, 

and after consultation with those responsible for the con- 

duct of this conference, wo have decided to submit the 

Conclusions of that group <= which I may say were not in 

all cases unanimous conclusions «= that is, totally unani- 

mous -- and we will ask three or four or five of the men 

who were there to discuss various phases of the progran 

set up. 

™ the first place, in considering the dairy ad just- 

ment program the resolutions committee, and later the two 

conferences, voted as follows; 

"It is the sense of this group that the gota reduction 

as Outlined in the AAA dairy sontrol plan released by 

Ghester Davis, administrator, on March #1 is unworkable, 

wnsound, and inapplicable to the dairy industry, and if 

attempted will work innumerable hardships on countless in- 

dividual farmers," 

The discussion of that, the presentation of it, will 

be had by Paul Weies of the Milk Pool. I believe My. Weiss 

is here. 

MR. WEISS; Yes. 

MR. JQIES: Who will now take the floor and discuss thet, | 

together with another resolution entitled: “we Favor Gevern- 

mental Purchase of Dairy Surplusy if and when they acerue, ! 

and Disposing of these Only through Relief Channels." 

Now, will Mr. Weiss come to the Platform immediately. 

Oh, here he is, Paul Weiss, 

(Applause). 

(m4) |
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PAUL WEISS: Mr. chairman, gentlemen of the aiministra- 

tion, and fellow dairymen. 

My good friend Lauterbach this morning made the state~ 

ment that the economists usually have been ninety per cent 

right. I do not qugte agree with him on that point, as I 

am going to prove to you as I ge on, and as an illustration 

I would like to read te you from the secretary of agricul~ 

ture's report of 1929 the following sentence: "In the 

last eight years there has been a generally upward trend 

im dairy production for domestic consumption, fer but 

dairy consuuption has sondistently exceeded our domestic 

production by about one per cent. here is reason to 

believe that this close adjustment will continue, the 
dairy industry is very stable." | 

That is one statement of an economist that I believe 

was wrong, 

Now as to the figures that are contained in the pro- 

pesal of the eAjustment administration relative to pro- { 

duction and consumption; I have, in the brief time which 

I had at my disposal, prepared some figures which I be+ 

Adeve will refute the figures of the department. 

The administration is reating its proposal on the 

assumption of an overproduction of milk, and a potential 

increase in the present rate of production. 

This assertion and the statistical figures cited in : 

support are erroneous to begin with. ! 

It is claimed that 3<- 

Milk production inereased from 87 billion pounds in 
1924 to 99 billion pounds in 1930 and te 101 billion 

pounds in 1932, 

j (26) |
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From the department of agriculture's om figures 

published in 1928, I cite the followings 

| Milk production - 87,906 Million pounds in 1918 

108,500 million pounds in 1922 

114,606 million pounds in 1924 

120,766 million pounds in 1928 

On the basis of the department's own figures, we find 

that there is a decrease in milk production of 15.73% be- 

tween 1924 and 1932 and not an increase of 18% as asserted 

by the Administration, 

It is true that there is a substantial increase in 

| the number of milk cows and heifers on the farms, but any 

one at all conversant with the true situation kmows that 

| the potential production per cow is lower today and will 

| be lower for many years to come, because of a decided de- 

| terioration in the quality of our dairy cattle. 

| As a matter of fact the individual production per 

sew in the United States has not varied above 300 pounda 

of milk per year in ten years, 

j The calf crop of the past three years will not reach 

the individual producing capacity of the erop born prior te | 

1929, because throughout the entire industry farmers have 

been forced to use mediocre breeding material, 

Gow testing associations are disappearing fest. Bull 
: aasociations are becoming fewer and fewer. These are two 

of the most necessary adjuncts to the industry from the 

standpoint of economical production and increased in« 

dividual production, 

(26)
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| They would disappear entirely if the administration 

| plan is put into effect, and this will involve still lower 

individual preduction in the years to come. Another 

} fallacy propounded is the assumption that prices are low 

when production is high. Facts do not bear out this 

ass wuption. 

The peak production of 1986 ef 120 billion pounds 

brought 5,300 million dollars, 45.7fIb. fat. The low 
production of 1952 of 102 billion pounds brought 1,354 million 

dollars, 21.4¢ pound fat. 

Se x do not agree with the assumption that lower 

production means higher prices. It does not necessarily 

mean that at all, as I will show you farther on, 
How cold storage figures more than anything else 

demonstrate a burdensaue oversupply. 

Prom a record low in 1932, they show a record high 

in 1955 of 180 million pounds of butter and 100 million | 

pounds of cheese, and it is generally admitted that the 

burdensome part did not exceed approximately 60 million 

pounds of butter and 350 milifon pounds of cheese. In 

other words, 60 million pounds of butter and 50 million 

pounds of cheese amounts to approximately 100 million 

pounds of fat. So the only possible burdensome over- 

supply that we have had in the last ten years was last 

year, and amounted to approximately 100 milifon pounds of 

fat. 

Now, the proposed reduction as I see it would involve 

-- end I put those figures on here again -- (placing figures | 

| on blackboard) 18% of the average production of 1932,- 1035 | 
(27)
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of approximately 5 billion pounds of fat; which would 

amount to 450 million pounds of fat. 

The t. b. eradication program, estimated loss of 

oows, 250,000 cows, on the average of 200 pounds of fat ~-- 

because I believe that the t. b. eradication will take 

better than the sverage cow in the herd. We have found 

that qite often it takes the best cow out of the herd. 

That would involve 50 million peunds of fat. 

The family cows, I would say according to my estimate, 

would take 500,000, and that prebably would be the poorer 

cows. I only estimate 150 pounds of average fat production 

for those cows and that it would take an additional 75 million 

pounds of fat more, 

The Bang's disease eradication would take 500,000 

pounds, at least 850 pounds of fat, because there again they 

will take some of your best cows, That would invalve 

another reduction of 75 million pounds of fat. 

80 that the total proposed reduction on the sdministra- 

tion program involves 650 million pounds of butter fat. 

Now I believe I have just proven to you that the outside 

burdensome @versupply in the dAiry industry would not ex- 

geed approximately 100 million pounds of fat. I can't see 

any sense at all in trying to reduce milk production to such 

an extent, and just create an artificial shortage. 

It is rather bewildering to the individual farmer to 

have one department of the administration advocate a re- 

duction of 650 miliien pounds ef fat and have another depart- 

ment appear with the statement that there are 7 million 

undernourished ¢hildren in the country who should have 

mii and that if every person in the country had his proper 

ie Sapey pete % would require an ingrease
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| of 67% in production egivalent to 15 million cows. 

@hat is whet the department of agriculture says! 

| (Leud applause) 

Phe administration prepeses to use 5 million dollars 

: for the purchase of surplus milk for relief purposes. 

Does the aiministration mean te say that 5 miklion dollars 

/ collected from precessing taxes, which I contend the 

farmer will pay, is to be appropriated fer relief? 

If so, the dairy industry, is the only industry to my 

knowledge which is to be taxed openly and directly for 

poor relief, although we al) know that indirectly farmers 

have assumed the burden of feeding the poor during the 

last generation, (Laughter and applause). 

Inconsistencies throughout the program are plain 

and eften glaring. 

Qn one hand, the secretary contends thet there are 

too many cows, md on the other handx, he states that no 

reduction in cow nuabers is contemplated, because of the 

effect it would have on the beef industry. 

Gen a reduction in the volume of milk from the same 

number of cows possibly involve a benefit? 

Fhat is a questim to my mind. 

Onm one hand, the secretary states that the plan is 

intended to raise prices and on the other hand, he states 

that he agrees with those who insist that dairy industry 

revival depends on revival of consumer buying power. 

fhe whirlpool of economic fallacies and inconsis- 

tencies, trily is ever-widening in its destructive effects. 

Wow I would like to say something in behalf of the 

breeder of livestock, This applies to swine dairy and 

beef cattle. The “er market has already been
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practically wiped out. I speak from actual bitter ex« 

perience, I sold last month five pure bred gilts, average 

ing 250 pounds ready to farrow within two weeks at $8.00 

per head at a public sale. These sows had to be scold to 

comply with the corn<hog contract. (And that 1s some of 

the benefits that you have not anticipated, I believe). 

(Laughter). 

The market for pure bred cattle has suffered oven 

more, then any other branch of agriculture. Any breeder 

will confirm this statement, State institutions through- 

out the country now control practically 50% of the breed- 

ing stock market. These institutions being exempt from 

the imposition of the tax, and not mbject to a reduction 

program, would without any question assume full control 

and wipe the breeder of pure bred dairy cattle clean off 

the slate. 

Many breoders have so curtailed their testing program 

for production from sheer economic necessity, @raiting 

an improvement in market conditions, that their proposed 

base on an average of 1932-1935 production would make it 

impossible for them to rosume offcial testing work, which | 

dnvolves maximum possible production per cow without being 

confronted with the necessity to reduce their herds to the 

vanishing point and practically forego the results of a 

lifetime of breeding up operations, Again I speak from my 

own actual bitter experience. 

The two year proposed base is particularly unfair and | 

inegitable to the old established dairy states, 

Statistics show that they have not substantially in- 

creased their production ever a period of five years. As 
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| 
a matter of fact they have reduced production while every | 

ene of the newer dairy section shows percentage increases | 

in the least two years out of all proportion to these older 

dairy sections, 

The proposed plan provides for an appropriation of 

$225,000 to assist dairy farmers to aijust their production 

and sales, 

If the material submitted by Mr. Nystrom is a sample 

of what we may @xpect in the way of such advice, I feel "the 

lord help the dsiry industry". I would supplement Mr. Ny- 

strom's suggestion that for the next two weeks the dairy 

farmer drink another glass 6f milk, that for the next two 

weeks he drink all his miik, and he won't probably worry 

then about an increase in price, | 

(applause). 

JOHN D. JQIES: The secend action taken by the confer- 

ence last week, and the reason, was incorperated inte this | 
resolution: | 

"Zt 4s the sense of this group that the imposition ef a 
presenting tex on deiry products and payment of benefits for ) 
reduction will met result in a net benefit to the d airy 

farmer of Wisconsin as anticipated er assumed by the 

sponsors of this proposed administration plan." 

This resolution will be discussed by J.C. Nesbit, 

Secretary of the Wisconsin Dairymen's Association, Mr. 

Weabit. 

7, @, MESBRE, Fort Atkinson, Wisconsin: 

M>. OGhairmen, Gentlemen from Washington, and Dairymen 

of Wisconsins There are three points that X would like 

(32)
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: to make on the processing tax contemplated under the dairy 

j program presented by the Agricultural Adjustment Administra- 

tion. 

The first is that the tax will be paid by the man milk- 

; ing cows. 

The second point is, thet a processing tax, as set out 

; fn the Act explained here this morning, is compulsory, and 

not a voluntary measure. 

And the third point tm that £ would like to make is 

that this processing tax, if placed in the hands of men whe 

: have too Little practical wmderstanding of the problems out 

F on the farm, it may work innumerable hardships on this our 

dairy industry, 

I am going te read to you pegple one ar two remarks 

from the defdy ef this plan, our own Professor Froker of the 

University of Wisconsin. In November 2 University publication 

carried practicaly the same program that has been outlined te 

ws here today, under the name of R. KE. Froker; and I want to 

read a few things that he said es that time; 

fhe Ggricultural Adjustment Act provides that benefit . 
payments are to come mainly from processing taxes. Unless 

accompanied by a reduction in output the principal burden 

of such a tax on dairy products is likely to fall on producers 

in the form of lower prices than would otherwise prevail. " 

He goes on to say: 

"It is not at all certain thet it would be to the interests | 

of dairymen as a whole to reduce production to the extent that 

it would immediately bring about parity prices for milk pro. 

ducts." 
(5a)
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He also says; 

", heavy processing tax would oimittedly result in a low 

general level ef prices fer dairy products, but it would pre- 

vide substantial benefit payments to those farmers who parti- 

: Gipate in the program." 

Ye further says: 

", gigable processing tax could be leviéd so as to increase 

the benefit payments. If the tax is large it will tend to keep 

the general price to farmers relatively low, thus discourag- 

ing non-cooperating farmers from increasing their production 

and also new producers from becoming dairymen." 

fhe point that I an trying to make is that there is net | 

much réedustion in the picture; and an economist from eur 

inetitution, the University of Wisconsin, says that without | 
reduction the farmer will pay the processing tax through low 

prices. 

Seovetary Henry A. Wallace @m Monday pf this week, at 

aampeting similar to this in Philadelphia, seid: 

"But in the case of dairy products, the situation mst 

be examined from a consuming viewpoint with unusually great 

care, because normally we expocrt almost n@ dairy pre- 

ducts, 

Aning tHe. 

4m more of our children having milk, rather then Less! 
. And if he gays that about whole milk, he has got to 

say 4t about cheese; and he has got to say it about seen 
Sre@ams and he has get to say it about butter; and he has 

got to say it about other dairy preducts that handle 85% ef 
| Wisconsin's milk suppyt going inte thosfmanufactured
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productal 

(Loud epplause). 

fo bring out the other points let me take a few figures | 
that are presented by the administration to show that the 

40 cent benefit, with the word “about” in front of it, 1s 

rather significant. For that word “about” may mean some- 

thing different than 40 cents a potnd fat, and if it does, 

you and I better watch out. 

But before I go into that I want to say that it appears 

no appreciable immediate reduction is in the minds of our 

Secretary of Agriculture and a few higher-up economists. 

It appears that our Washington economists agree that no 

price increases can be expected unless city pay rolls 

come up. The only sane, sound, logical deduction frem this 

material 1s that the man milking cows will pay the tax. 

If the farmer does pay the tax, and if there can be no | 
raise in price brought about by the dairy program itself, 

the following figures illustrate what wili happen te the signer 

who agrees to reduce 15 per cent on his past two years! 

production in order to get benefit payments; 

A Wisconsin farmer whose average productiog for 

1932-1953 was 1000 peunds of fat, actually received 

in 1985 for his ‘airy production 1000 x @1 cents, or 

$210. This year he agrees to produce 15 per conti He 

therefore sells but 850 pounds at 21 cents, or he re- 

Ceives $278.50. If he receives the mextonm promised 

benefit of 40 cents for his reduction, his inceme will 

be dnereased 160 x 40 ots or $60, This makes a total income 

of $238.80. The computation, however, is net complete 

E (38) (34)
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complete until from this gross income the 5 cent tax on 

850 pounds of fat, or $48.50, is subtracted, 

His net income this year under the plan will be thus 

$196, or $14 wider the same market conditions with no 
dairy plen! (Applause). 

But what progf have we that the benefit will amount te 
40 cents a pound fat on our reduction, As I said, the word 

"about" precedes that 40-cent promise, im all governmental 

announcements of the plan. 

Accord ng to an AAA release March 29, 1934, dairy farm- 

ers in 49 states are to benefit $150,000,000, This mst be 
raised by 4 processing tax. This same report gives a total 

fat production in 1982 of 2,954,200,000 pounds. $150,000,000 
benefit will acrrue from a reduction in our national produc- 

tion ef 375,000,000 pounds. This leaves a taxable produc- 
tion ef 8,559,000,000 pounds. At 5 cents this will raise 
a fund of $127,950,000. How can a $150,000,000 ve rerit be 

paid out of a $127,950,000 collection? That is the amount ef 
money that can be raised by a 5 cent processing tax, to 

pay & promise of $150,000,000/ And there ate only two things 
that that can mean: either the processing tax is going to 
be higher, or the benefit payment is going to te less than 
40 cents a pound +- one of tw things, 

Now it is going to cost money to collect proceising 
taxes, his dairy business covers America. $0 we have got to 
ge out to collect this processing tax all over snitrLand 

And it 4s going to take a lot of folks to do that. A,@ if 
this program is presented as a relief measwement for. mem= 
Ployment, I can see where a lot of people can get a job right 
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| there and thus put «a lot ef people to work. 

(Gries of "Good", and applause). 

In other words, from this $127,000,000 that 1s going to 

be raised if we got the processing tax on the whole bunch, 

some of that is going to be necessary to pay the fellows j 

who check up on men milking cows. Wow that is going to 

cost some money, I hate to prophesy +-because the other 

day my good friend Max Leopold safd all the Jewish prophets 

were not dead; and when I em»lained I was a Scotchman, he 

says "There is no difference." (Laughter). So I hate to 

prophesy. But somebody has to prephesy on this matter. And 

if it costa two cents out of every five to police the 

| dairy industry and to collect thattax, then you and I 
| better charge it against the $127,000,000. Let us take 

out two out of five cents that will never get into the 

pockets of the dairymon. It will get into the pockets of 

the men who go out and check up the dairymen. And the next 

thing 1s, how are you going to find a lot ef those 

4,500,000 people and collect a tax on their output? 

Now there must be more expenses to deduct from this 

figure. About $12,000,000 indebtedness on butter purchased 
and delivered to poor relief comes out, we understand. 

4nd there is that certain pefcentage of tax that cannot be 

collected, A guess might place this et 40 per cent. if 

it costs twocenta to collect the tax, there will be left 

after all deductions about $34,062,000 to pay benefits , 

Ag I said before this means but one of two things: Bither 

the tax must be ra ged, or the promised benefit Payments low- 

ered. The Wisconsin dairy farmer has nob protection 
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against either of these if the promoters of this plan see 

fit to use their power under the Act. 

Wow let us be sensible. Thus far the dairy industry has 

Been saddled with somewhere i the neighberhood of 12 million 

dollars to keep folks from starving. We have been saddled 

with that. Thus far we have been saddled with a bill for 

part of the processing tax on cotton «- because we buy cotton 

and cotton goods, We have been saddled with a part of the 

processing tax on wheat, because we buy flour, and feed, and 

we buy bran. Do we want to get saddled up now with a process- 

ing tex thet will solve the unemployment situation? 
Thank you. 

(Loud applause). 

MR. JOHN D. JONBS: Po the conferences last week came a 

man from Rock Geunty, who is a dairyman, who milks cows. And 

IT em going to ask NM. E. Patterson, who many of you kmow, 

to take the floor for ten minutes, and tell us what the 

fermer sees in this reduction program and the poosible appli- 

Gation of a processing tax. Mr. Patterson, 

wns PAPTERSON ; oy Gentlemen from 
Washington, Friends, and Dairy Farmers; 

‘ Phe chairman got my name wrong. He called on my brother; 

and if I had known he was in the audience I would have let | 

him talk, because I think he could have done a better job 
then I could. I probably should say that I am pleased to 
get up here and talk to you and tell you my standpoint. 

But if you had known how I laid awake last night worrying 
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Whether my knees would hold me up when I got up on the plat~ 

form, you would lmow I was lying to you; and it is not uy 

purpose to lie to you on this platform. 

Tf you will let me digress « moment, I would like to 

quote a little persenal story to start this out. I wae born 

@m a mall farm down here in Rock county, in a little twe- 

room shack, almost 63 years ago, that was boarded up and down 

with rough lumber, and finished roughly en the outside, And | 

some time I think, just before or after I was bern, my 

folks got money enough tegether to Ath that on top ef those 

boards inside, and te plaster it. And I was brought up 
there; practically brought up under a dairy cow. 

My mother set this milk in crocks, six quart pans, and 

akimmed the cream eff by hand, and it was put into a little 

churn, and butter churned and marketed. I as 2 boy was hitched 

@n to the business end ef that churn many a day. And I can 

tell you gentlemen, during some of these hot days in August, 

after I had been hitched on to that churn anywhere from 

thirty minutes te an hour and a half, ZI can tell yeu about 

one small boy who wished all these cows had been born bulls! 
(Laughter). 

Wow it is easy for an economist to sit down, that has 
not growed up on a farm, and figure out a problem, a proposi- 

tion, for us dairy farmers to follow. It looks easy on 
paper. But practice tells the story, There is a good many 
things that comes into consideration there that only practice 
and @xperience will tell the story, the true story. We have 
allowed our dairy market to get away from us farmers fron 
substitutes,
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Now it seems that various parties down te Washington are 

quite concerned about that foster child of ous, the Phillipinoe, 

We took hold of him. We have done well by him. He thinks he 

is a big enough boy to stand alone now. I am glad they are 

going to give him a chance to stand alone. It is up te 

him, Why, if he thinks he is a big enough boy to stand 

alone, should he still sit with his feet clear under our 

table? We have some of our own flesh and blood that feel 

they are entitled to consideration. And that is our own peo~ 

ple in the dairy game. Ami as my friend Jack Nesbit has 

covered that ground, the farmer pays the bill. Don't for~ 

get that, gentlemen. The farmer pays the bill, 

Qne thing, they seem to think, or a great many seem 

to think that because we have always been able to pull 

ourselves out of the mire by our own boot straps we will 

still be able to do it this time. Give us half a show, 

gentlemen, and I believe we could do it yet. 

But I will tell you we are into the mire, in deep now, 

and piling more rocks on those boots, and it is a pretty 

hard propesition. And I contend that this processing 

tax is another boulder weight on our boot straps. 

An@ther thing that I will bring up that I intended to 

speak of; end that is these substitutes, The cocoanut cow 

doesn't req ire the attention that our dairy cow does. 

She is milked under conditions entirely different from our 

dairy cow; and under our climatic conditions here in 

Wisconsin we have to have more than a breach cloth ten 

months out ef the year to protect us from the elements. 
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@ake it from our wives and daughters -- and God bless then, 

they did their share -~ the y have been able to get a gar« 

ment out of a very small yardage of material. But still, 
gentlemen, it takes more than a paper napkin to make a 

garment! And we are entitled to an income in order to buy 
that material, 

Wow they seem concerned with fndustry. Industry is 
allowed to set up a code <- which I contend is nothing 

more or less than a price-fixing group to set a price on 

their products. Every step that has been taken se far 
it seems to me the farmer has been exempted. Why exempt 

the farmer when everything else is protected with a 

Geode? I consider it the farmers! duty to feed the nation; 
our first duty is to feed the nation, Wobody ¢ an say that 

we have not done s@, We have fed the nation; even if we 
have not been compensated for feeding the nation. we 

have done our duty, Now why ask us to contribute any 
charity after we have already contributed out 

bit for the public welfare? 

There is one other part there, and the most serious 
to me of all. Us farmers have been individual, We have 
had individual inkitiative. These Plans that are being 
handed to us are gradually encroaching on our initiative, 
taking it away from us. And that Gan be continued te 

such an extent that we will be nothing more than serfs, 
We wont dare to start out on a program without what we 

ask somebody what we can do, and how we shall do it, 
My parents went through this proposition, and 

accumulated a little for a home, for a family, that us 
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children would have followed up in the farm game, have pride 

te held on to the old homestead, 

Mow I have not all of my life stayed at farming. I 

spent wenty years of the best part of my life on the other 

side of the picture, gentlemen. I can see both sides of 

this question. I spent 27 years, hard years, «11 through 

the war years, in the dairy manufacturing game. And I 

think that I am qualified te think on both sides of the 

questionDuring what we farmers call the good years, we 

were not on a parity with industry. But we did net com- 

plain, We were making a living. We were getting a little 

bit ahead, We were putting a little mide to educate 

our children, te give them a better start in life; and 

we were satisfied. But when it gets to a point that 

our fixed expenses is more than our total income, 

you cannot blame us for rebelling. 

Gentlemen, X thank you for this opportunity of 

appearing before you. 

(Applause). 

MR. JOHN D. JONES: Three resolutions adopted at last 

week's conferences read as follows; 

"We ask that the American market for food products be 

guaranteed the American farmer before government action 

to reduce dairy production be attempted." 

(Applause), 

Resoluthon 2; 

"We favor payment of fair average cost of produc- 

tion for that propertion of dairy production consumed 

\ (41) 
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within the United States and enly after cost ef production 

plus a fair profit has been received should we be offered 

a production program." 

(Applause). 

Resolution 3: 

"We favor a curtailment of dncreased farm production: 

first, through withdrawl by Gevernment purchase of marginal 

and submarginal lands, and by returning such lands to publics 

domain wntil there is obvious need for increasing agricultur- 

al production; and second, threugh elimination ef reclama- 

tion projects until effective demand based on normal condi- 

tions warrants an expansion of agricultural production." 

Whose three resolutions will be discussed by Hon, Frits 

Schultheiss, Commissioner of the State Department of Agricul- | 
ture & Markets of Wisconsin, Mr. Schultheiss. | 

7 
FUNDAMENTAL FACTORS TOR TAKEN INTO CONSIDERA 

IM DEVISING A PROGRAM FOR 

THE RECOVERY GF AGRICULTURE... 

Mr me Representatives from Washington, Ladies & 

Gentlemen» 

I have been alloted a controversial subject. But I be-~ 

lieve Z can answer these or discuss these three resolutions 

best by giving to you a paper that I prepared on Fundamental 

Factors to be taken in Ggnsideration in Devising » Program 

for the Recovery of Agriculture. Wat I say in regard to agri- 

culture here is doubly trpe and holds true in the dairy , 

industry. 

The agricultural situation has not materially changed 
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from that of a year ago. Farm commodity prices have increas- 

ed. However, the farmer4s purchasing power is still at a low 

ebb. The articles which the farmer buys have gone up higher 

and faster than ferm products, The operation of the farm is 

more expensive than before. The gains in farm prices have 

been more than neutralised through the operation of the 

Bational Reocvery Act. 

The one billion dollar increase in the farmer's income 

which is boastfully spoken of by the Agricultural Adjustuent 

Administration will not change the situation. Between 1926 

and 1929 the yearly farmera't income amounted to over eleven 

billion dollars. In 1932 it went down to slightly over 

five billion dollars. An increase of one billion will not 

in the least affect the farmer's purchasing power. The 

effect on the market for manufactured commodities will be 

insufficient. This slight increase will go to pay off 

the farmer's creditors and te meet the fixed ebliga- 

tions. In geod or bad years the farmer must meet his | 

fixed charges, such as interest, taxes, payment on mort- 

gage, insurance and so on. Mot until these charges are 

met does his purchasing power begin, 

The recent increases in farm prices, particularly in 

dairy products, were due to the devaluation of the dollar 

to about sixty cents, more than to any other cause. Figures 

show that they had little influence on the farmers! buying 

power or buying ability. In January his purchasing 

power stood at 60, ss compared with 100 in 1909-1914, or 

aa low as in September and October of last year, and lower 

than last May, In February it was 64, I am not quite certain 

: what the figure will be in March, but sbeut 68 or 70. 

, . «a
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Astudy of prices shows that even in so-called propserous 

| years the farmer is at a disadvantage with industry. In 

1929 his purchasing power was .91. Frem then on it went con- 

| tuna tinually down, reaching the low level of 53 in Decenber, | 
1932. fhe index of 64 for February shows what a distance 

he must travel to reach even the parity price of 100 for 

1090<1914. The one billion dollar increase in income 

spoken of by the administration is only a drop in the bucket. 

H Due to this disparity, the loss of income to the farmer 

was enormous. It is the most glaring proof that the farmer, 

| even in so-called prosperous years, is far from receiving 

cost of production. he only criterion of the farmer's 

welfare should be cost of preduction. Industry cannot 

expett prosperity if there is no effort made to get the 

farmer cost of production. The farmer is a heacy consumer 

of the productsef industry, The essential prerequisite of 

® revival of industry is the farmer's buying ability. This 

does not depend upon parity in reference to an arbitrarily | 

. chosen period, as is being done by the Adjustment Adminis- 

tration. The emp§asis should be shifted from parity to 

: cost of production. (Applause). Our goal will be reached 

only when we take this factor inte consideration, 

“Gost of production” is a much abused term, It is an 

object of ridicule on the part of many people. They say 

that pricea are determined by the operation of market | 

forces end not by the cost ef producing commodities. | 
They claim that all that can be done is to get the farmer | 
as high a share of the price as possible. They fight every | 

attempt to shift the discussion to the question of cost of 
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production. They brand as an ignoramus and a demagogue any 

one who attempts to bring up this qestion, 

To these people cost of preduction may be a joke. But 

so far as the dirt farmer is concerned it is as vital to 

him as is the air he breathes. If a farmer's cost of pro- 

duction plus the outlay for his living expenses is $1,000 

a year, and he receives only about $200, then it will 

not take him long to go bankrupt. And the great wajority 

of our farmers are in this position.Poreclosures, inability 

to pay interest and taxes, dire poverty, are the definite and 

infallible proof of this centention. Those people who do 

not wish te take seriously the problem of the cost of 

preduction do not as a rule feel the pinch of afiverse 

economic conditions. And no one who does not suffer 

from present economic conditions can adequately realise 

the problem facfed by the majority of farmers today. 

The price is the farmer's compensation for his labor. 

The price which the farmer receives should be fair and 

just. It should reward him adequately for his labor. It 

should leave him enough to support his family in comfort. 

The farmer as much as any one else is entitled to cost 

of production. His labor is definitely and concretely pro- 

ductive. In producing farm products he renders a service 

to society. Agriculture is the basie industry of the / 

nation. Therefore, the services he renders soceity 

are mere important than the services of others, 

(Applause) ( 
Indices of economic conditions do not as yet suggest 

| that we are definitely on the my to recovery. We are 
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still in the woods, in @ dense forest of depression. We 

have not as yet won the first battle in the war on depres- 

sion. We cannot possibly win this way until we put the 

strongest batallion, agriculture, on its feet first, re+ 

enforced by the second, equmlly as strong and important a 

batallion, laber. A vigrous public works program must be 

dinaurgurated at once by currency issue based on new wealth 

to create purchasing power among the working classes. 

This must be followed by a long time program to eliminate 

basic defects in our economic organization, Agriculture 

is an integral part of our economic machinery. Agrdculture 

and industry are interdependent. Both agriculture and 

labor must receive fair compensation for their productive 

Services through an equitable distribution of the wealth 

produced. We must approach the problem of adjusting produc- 

tion and demand on the basis of a just distribution of 

wealth produced by society. This can only be done through 

the elimination of exploitation in all its forms. For it 

is only when every factor in priduction is just remunerated | 
that an efficient demand will be built up that will prevent 

overproduction. The artificial measures and patent 

medicine remedies of the Agricultural Adjustment Adminatra- 

tion do net touch this problem at all. They are Diend +6 
result in still greater chaos. 

The farm problem is not one of overproduction. It 

is a question of surplus control, efficient distribution, 

price regulation, and above all, nat4onal buying power. | 
Qur surpluses are not due to overproduction but to a 
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reduced buying power, It is obvious that we must have a 

eertain amount of surplus from year to year in the nature 

of a reserve. A reserve of food stuffs and raw materials 

will safeguard us against shortages that might result from 

Climatic disastera and a marked reduction in crops. We 

Gannot take chances of going on shert rations in bad 

seasons. 4 

We must have this reserve of food and raw materials. 

But it would be criminal to allow a reduction of farm prices 

as a result of the existence of this reserve which is our 

safeguard against possible starvation. 

On the other hand, nothing can be gained by destruetion 

of property in trying te bring back prosperity to the nation. 

PrBeduction control measureg even with benefit payments de- 

rived from processing taxes, will not produce desired 

results when applied to farming, -- This has been olearly 

demonstrated a moment ago. =~ These measures do not 

eliminate the sources of trouble and will not create a 

purchasing power for the farmer. They are artificial 

measures, and economically unsound. They will in the ond 

greatly complicate the now complex problem, and will 

eventually defeat the recovery efforts of agriculture 

and industry. 

Production contrel by the individual farmer cannot be 

effective. It is not only imprecticle but physically im- 

possible to tell millions of farmers how much of a given 

quantity each may produce, or how much of a given commodity 

he may produse, and te prevent their exceeding that alloted 
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, production. Moreover, no one can foretell the sise of the 

harvest at the time of plating. Reduction of acreage on the 

individual farm does in no way guarantee reduction in pro- 

duction. Climatic conditions and efficient farm management. 

may interfere with such a program. Quite often the past 

| years of smaller acregage saw the largest volume of 

production. That is also true of animal products in which 

the availability of feed supplies and educational influ- 

ences as to feeding methods will have much to do with 

the defeat of a production control progran. 

The farmer has the ultimate responsibility in the 

permanent solution of the agricultural problem. We must 

follow his product as far down the line tke the consumer as 

possible. He must build up a cooperative marketing system 

‘fm place of the present expensive distribution mechanism 
run and dominated by private individuals and corporations. 

(Applause). 

But while this farm controlled and farm owned marketing 

machinery is being built, govermmental assistance is essen- 

tial. This assistance should follow the direction of 

price regulation, tariff protection, and fair taxation, 

to save agriculture and the nation from total collapse. 

At the recent Governors! Conference at DesMoines it 

was unanimously agreed that farm prices must be fixed at 

an average level covering coat of production plus a reasonable 

profit. These prices are to apply to that part of farm pro- 

duction which ean be consumed in the home market, Farn 

prices must be established at a level which will enable 

the farmer to met his obligations and to buy the 
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products of factories, If this principle is not conceded 

to agriculture, there is no hope for recovery in industry. 

fhe various codes of the National Recovery Administra- 

: tion provide and fix prices at cost of production plus a 

reasonable profit. There is no earthly reason why agriculture 

should not receive the same consideration. Agriculture is 

an integral part of our economic structure. The various 

parte of this structure are intimately related to @ ach 

other. The success of one code determines that of the 

other. If agriculture is not given the benefit. of regula- 

tions similar to those contained in industrial and mercan- 

tile codes, the whole National Recovery Administration 

program will go to a spectacular defeat. The agricultural 

depression which started way back in 1920 had the most 

determining influence in bringing about and intensifying 

the present crisis. Agriculture lost most of its purchas- 

ing power during the latter part of 1920 and has never 

recuperated from the shock. 

Whe Agricultural Adjustment Administration is attempt- 

ing to solve the problem through the reduction of the s0- 

called 'surplus!. Neither the Administration nor any one 

else gan actually contend that there is a surplus, until 

normal, purchasing power has been Py (Applause). 

Facts show that there is wadsrvoonstunption and not 

over-production. Under constmptuion is the result of 

lack ef purchasing power. Purchasing power is lacking 

because the producers on the farm and in the factory 

do not receive adequate compensation for their services, 
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This in turn is the result of exploitation on the part of 

individuals and corporation who have monopolized the 

economic power. By trying toreduce the so-called ‘surplus! 

the Agricultural Adjustment Administration is attempting 

to change conditions by adapting them to the system of 

exploitation prevalent in modern sectty. (Applause). 

The reasonable way of attempting to improve the situ- 

ation is to first eliminate the various forms of exploita- 

tion which have brought about the present crisis. The 

program adopted by the Midwestern Governorst Conference 

at Des Moines, last fall end again this March, based on 

the consideration of cost of production for agriculture 

will prove an effective step in eliminating economic 

exploitation and bringing about a more equitable distribu- 

tion of wealth. And without substantial changes in the 

present system of distributing the wealth produced by 

the nation, no lasting and basic improvement 1s possible. 

From the point of view of the present society we will all 

agree that price fixing is wrong, Free competition and the 

normal functioning of the law of supply and demand should 

bring about fair md just prices. This is the theory. But 

it so happened that at no period in our history, and now 

less than ever, free competition had or haa any chance to 

work, Prices were fixed right along, whether under the | 

form of tariff or as the result of monopoly. The great | 
farming population, which constitutes at least 30 per 

cent of the population of the country, and whose f 

purchasing power should absorb under normal conditions | 
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80 per cent ef the production of the country, has never had 

: the chance to use the same methods of price fixing as the 

ether agencies in industry have had. And this is the main 

reason why, with smaller production ef milk, farm prices 

and the farmer's purchasing power is also lower. 

In 1924 milk production in the United States was 

114,666,000,000 pounds, while in 1932 it ameunted te 

101,8635,000,000 pounds. At the same time the price index 

for milk in 1924 in Wisconsin was 140 (on the basis of 

100, 1909-1924) and in 19352 it was 70. 

the farmer's purchasing power in 1924 stood at 93 (on 

the basis of 1909-1914) while in 1932 it went down to 65. 

We all agree that artificial price regulation and price fix- 

ing are wrong, but we are now in an emergency. 

Prices for industrial products have always been fixed 

in some form or another, either through tariffs or the | 
power of monopoly, and now they are definitely openly fixed 
through the activities of the NRA. Therefore, in order to 

give the farmer the same advantage in the market as the 

other agencies have, && isessential, as an emergency measure, 
to fix prices on farm products 86 as to bring the farm prices 

up to a parity with the prices of the products which the farm 

er buys, 

(Applause). 
ZT em going to add in here that the given result of this 

is a direct tax on agriculture, besides agriculture paying 

its own taxes and taxes of every one else that they buy 

products from. (Applause), | 
Tt is the disparity between these prices that resulted 
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in the increase of mortgages and fore@losures and in the 
bankruptcy of the farming population, With the sanzction | 
which the Government gave to price fixing in industry as 
exemplified by the NRA there is no reason why the same 

emergency argument and paver should not be used to fix the 

prices for farm products on an equality basis with the 

prices of industrial commodities, 

Tt is generally admitted that cooperative marketing 
ia the medium by which farm Commodity prices can be favor-~ 
ably stabilised. while this is being developed, agriculture 
must have the assistance of the Federal Government in a pro~ 
gram for the establishment of better prices on farm commo- 
Gities consumed by the American people. 

The Federal Gevernnent, however, should in establishing 
better prices take inte ascount the elements of cost, create 
finance and credit facilities gauged to the needs of agricul. 
ture, and stop the speculation in agricultural products. 
Tt should be understood, however, that in fixing prices 
the farmers cannot expect that thease prices be fixed at 
&@ point of cost of production iumeciately. Gost of 
production will be the ultimate goal. the prices to be 

fixed must always be gauged by the purchasing power of 
the consumer, and as such purchasing power increases, | 
prices to the farmer must have these increases in 4 | 
purchasing power reflected in his fixed prices. | 

the farmer should in consideration of the assistance ‘| 
given through price fixing by the government be willing to | 
subject himself to a strict suprvision (with absolute | 
Penalties ageinst offenses) so as not te allow any undue 
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dnorease in operations on his farm other than he has pursued 

during the past ten years witil normal conditions again 

exist and the then existing effective demand calls for 

an expanation ef agricultural production. This should be 

accompanied by a program of taking submarginal lands out 

of cultivation. 

And this leads to a simple and economically sound 

plan for improving conditions for the agricultural inter- 

ests in the United States, 

In keeping with President Roosevelt's Recovery Program, 

it is preposed te; 

1. Organise all producing groups under national 

commodity cooperatives, with state subdivisions when and 

if possible, with the state cooperating to market collect- 

ively and cooperatively the products of agriculture, that 

ean be consumed locally, within the state and in the nation. 

This should make for favorable bargaining on the part of 

the producera for the mwoducts consumed by the Am@ricen 

people and assure them a fair return, to give them the 

purchasing power now lacking for that portion of their 

production, 

2. Mave the Federal Government (incidental to this 
program sponsoring cooperative contrel and marketing of 

agricultural produets for which there is a demand in this 
country} set up one or more surplus absorbing and exporting 

corporations, which would buy the surplus of 11 farm or 

agricultural commpdities, to either sell, convert or dispose 

of these as it sees fit, to keep them out of ow channels 

of trade, and when possible use them to establish favor- 
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able trade balances in its foreign commerce. Such corpora- 

tion or corporations to be eventually taken ever by the 

agricultural industries in a way similar to that used in 

establishing the present federal reserve banking system, 

when and if conditions warrant it. 

In propositing this program it should be borne in mind 

that remedies must consider agriculture as a whole and not 

only its various parts. Unless this is done, agriculture 

will again revert to a state of chags becmse of lack of 

balance between its various parts. 

That the program outlined above is in direct keeping 

with the views held by President Roosevelt is evident fron 

the following quotations from his speeches; 

Tn his address given at Topeka, Kansas, on September | 

14, 1932, he stated: 

"¥he idea of limiting your production to the domestic 

market was simply te threaten agriculture with a terrific 

penalty, Bither he (and he then referred to Ex-President 
Hoover) did net see, or he did not care, that this meant 

allowing wheat land in Kansas to remain idle, forcing | 

foreclosures of farm mortgages, wrecking farm families, j 

while our withdrawl from the world's markets principally 
benefitted foreign producers" and "he did not ask manufac- : 

turers to reduce their exports." 

In another address delivered in Boston on or about 

October 27th he said: | 

"We need to give fifty million people who live | 

divectly or indirectly an agriculture « price for their | 
(85) |
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products in excess of their cost of production. fhat will 

give them buying power to start your mills and mines to work 

to supply their needs. They cannet buy your goods because 

they cannot get a fair price for their products." 

Those are the words of President Roosevelt in 1932. 

In the issue of May 13, 1933, of the Wisconsin Agricul- 

turist and Farmer, was printed the following from editorials 

written by Henry A. Wallace, Secretary of Agriculture; (I 

could cite thousands of this kind which were given out over 

his own signature), 

"What we need is a price level pegzed at least 50 or 

60 per cent above pre-war." November 11, 1921. 

"We want real infaktion, md we want it quick. And 

because we are conservative men and do net wnt the head- 

ache which inevitably follows excessive inflation, we want 

eontrol of such a nature that prices will stop when they 

have reached the level of 1926. Actually and fundamentally, 

the injustices which the debtors of the United States are 

suffering from teday are more serious than those which 

proveked the American Revolution. ' ' ' The injustice 

done to the American colonies by King George IXX was 

much less than has been done to the middle-western 

farmers ' ' * during the last 12 years." August 6, 

1952, ‘Those are not my words, folks; those are the 

words of Secretary of Agriculture, Wallace. 

The above quotations from the speeches of the Presi- 

dent show that he fully graps the Significance of agriculture 

being given equality with industry in the determination of 
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prices. However, pregrams and the activities of the Agricul- 

tural Adjustment Administration do not seem to coincide with 

President Roosevelt's views and procedure, 

SUMMARY AND © NCGLUSION. 

The sum and substance of my argument is that the farmer 

must have cost of production. The usual argument against the 

cost of production principle is that it is unworkable, be- 

cause of the variables resulting mainly from differences in 

the quality of land and in the effiéiency of individual 

farmers. This is the stock-in-trade argument of a1] those 

who d@ not care to take into consideration the fact that 

there are variable factors in every industry, and still 

the NRA is applying the cost of production principles to 

ita recovery program of industry. 

| So far as farming is concerned, the two most important 

variables are those mentioned above, namely, the quality of 

the land and efficiency of individual farmers. So far as 

the first variable is concerned it can be removed almost 

in its entirety through the withdrawl by Goverment 

purchase or marginal end submarginal lands, and by 

returning such lands to public domain. ‘The land that 

will remain in cultivation will contain variables within 

only a narrow range, and therefore will be easily 

susceptible to determination so far as the m ality of 

land factor in the cost of production is concerned. 

fhe same is true of the other variable which is 

usually cited, namely, the difference in efficiency of 

individual farmers. Thereare of course very inefficient 
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farmers; but again in this case the great majority of 

farmers can be included within a very narrow range of dif- 

fernces in efficiency. If every one of you farmers present 

here take mental stock of your neighbors within a wide radius : 

you will have to agree that possibly with ene or two excep~ 

tions they are almost all equaliy efficient. 

In this connection I wish to point out that individual 

efficiency depends freq ently upon the type of land that is 

worked, The taking out of cultivation of marginal and sub- 

mexginal land will decrease considerably the proportion of 

extremely inefficient farmera, 

Other items in cost of production vary almost not at 

alls namely, taxes, investment, farm labor wages, etc. In 

general our dairy farms ere fairly uniform, and are run and 

managed in a fairly uniform manner, and therefore can be 

easily subjected to a cost of production determination. 

The arguments ageinat the possibility of such determina- 

tion are usually based on gmneraligzations which do not 

rest on the results of a study of facts. The question 

ia of such importance that it would be well worth the Gevern- 

ment spending a sum of money to study thoroughly this 

problem. There have been investigations of cost of produc~ 

tion made here and there, but they were all of slipshod 

nature. 

And I want to say, with all due respect to Mr, Wa lace, 

I have known Mr. Wallace personally, sitting with him in 

meetings in Des Moines, and way back as far as 1925 he ad~ 
vocated cost of production, I would like to have that 

@ntered in the record, He was a member of the comittes 
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which laid down the methods of determining cost of production 

aid again in July, 1952, approved the same methods and their 

results. 

Mn conclusion X wish to state that in case price fixing 

is applied, that each farmer will have te be protected against 

the possibility of his neghbor td ing adventage of the situa- 

tion through the expanstion of his operations. This should 

be prevented through strict regulation coupled with heavy 

penalties prohibiting undue expansion of the individual farm 

Operations beyond those ordinarily practiced during the last 

ten years, 

I thank you, 

(Applause). 

JOHN D. JONES; Ladies and Gentlemen, among other matters 

considered at last week's conferences was one relating to 

disease control and eradication; and the two subjects of 

immediate importance in the minds of the conferees were 

Bang's Disease and Bovine Tuberculosis. 

Presentation of this matter will be made by @ breeder 

of pure bred cattle, who is also a producer of milk in one 

of the larger city milk market areas of this state, Mr. 

Harvey A Welsen, 

ADDRESS © HARVEY A ELSON. 
(BANG'S DISEASE). 

Mr. Chairman, and Members of the Agricultural Administration. 

I might say that I am up here to represent an organiga- 

tion of cooperative dairy farmers in Racine County, that 

has a membership of 600 members signed up on a five-year 
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contract. ZX will also state thet I have beena sked to speak 

for the Holstein breeders of the State of Wiscmsin. I was 

appointed on a committee at our annual meeting to study the 

advisability of recommending the eradication of Bang's 

Disease. 

I might say that reference was made here this morning 

that we should rum our business like an industry, and when 

we ha@ too much goods produced we should lay down and say 

cut it down to ten per cent like some industries did. 

I would like to ask the gentleman how we could hang our 

cows on the wall, ninety per cent of them, and milk the other 

ten, 

We have got a different problem before us altogether 

than industry has, 

I might say that personally I am entirely opposed to 

the processing tax, under any form, and I thimk I speak for 

our organization. (Applause). 

It seems to be the feeling of this administration that 

in order to have relief we must have decreased production. 

I think eradication of Bang'’s Disease -- and I am not going 

to say much about it, because as far as our state is concern- 

ed it is pretty well taken care of; we have paid the ‘ 

bill as to tuberculosis eradication; but there is a lot to 

do in Bang’s disease. And in @ der that I may give you 

the moat in reference to Bang's disease in the shortest 

possible time, you will have to pardon me if I read most 

of this from the paper, 

In Looking back inte the history of animal disease 
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contrel in the United States, we find that the United States 

Department of Agriculture, through public funds has lead the 

attack in the past on such devastating animal plagues as foot 

and mouth disease, contagious plural pneumonia, Texas tick 

fever, scabies in the different species of animals, and 

bevine tuberculosis. 

In all of these diseases and others which have been 

given attention in this country at the expense of public . 

funds, the primary reason for spending enormous suns to 

place these diseases under effective control was to reduce 

the economic losses which these diseases produced. With some 

of these diseases it is true that the public health angle 

likewise was an incentive for their control, but the impetus 

responsible for the appropriations of vast sums to control 

these diseases was the desire to prevent the continuance of 

the large economic losses which these diseases were taking 

annually. 

Bang's disease, or what is known as contagious abortion, 

in cattle, has been known to be a destructive disease to the 

cattle industry for more than a quarter of a century, 

This disease has continued to spread during the last twenty- 

five years, to that now it assumes a position ef being the 

most destructive disease of cattle in the United States, 

There are diseases such as mastititis and others which like- 

wise are giving grave cencern,. However, in this instace 

our discussion will be confined to Bang's disease, 

A few years ago it was estimated by the Chief of the 

Federal Bureau of Animal Industry that Bang's disease : 
takes on annusa] toll in the United States of approximate- 
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ly fifty million dollars. This loss is brought about by the 

ravages of this disease in loss of calf crop and in reduced 

reduction. Ih was further stated by this same authority that 

this disease has doubled within the last ten years. 

During the last five years the attention of livestock 

owners and livestock sanitary authorities has been promin« 

entaly centered on Bang's disease. Considerable work in the 

control of this disease has been performed. As a result of 

this attention and the effort made in the control of this 

disease, more sccurate information has been developed which 

enables us to more accurately appraise the actual losses 

which are occurring from this maladay. 

Tn Wisconsin aldne it is believed that dairymen and 

cattle owmers lose more than five million dollars annually 

am a result of this disease, according to the estimates which 

have been made recently, This, as you all appreciate, is a 

tremendous drain on the resources of the industry, and plays 

avery important part in the economy of dairying and cattle 

raising. 

Tf the lesses from Bang's disease could be practically 

elimanated, dairying even under present price conditions 

would be relatively more profitable. It would enable the 

aairyman to produce for less, and even at present day prices 

of dairy products he would find himself in a relatively 

better position. : 

There is a very urgent need for an extensive program 

in the control of Bang's disease. It is true that the 
disease has increased so that it has doubled itself within 
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the last ten years, and as time goes on the disease will be 

Spreading in increasing proportions. 

Likewise, the havoe which is being wrought in our cattle 

herds 1s becoming more and more costly, By deferring this 

problem of disease control in our herds merely creates a 

greater problem, and the time is soon at hand when Bang's 

disease in cattle will become so burdensome that by force 

of necessity governmental agencies will be forced to initi« 

ate an extensive disease control program in respect to this 

disease, 

In Wisconsin we have already teste: approximately 

425,000 cattle for Bang's disease up to date. Approximately 

127,000 cattle have been tested within the last twelve 

months. At present thbre are about6,Q00 herds that are 

under the Bang's disease control plan, and we have approxi- 

mately 425 herds which have been omertfided as free from the 

disease, . 

Whe volume of work in Bang's disease control which has 

been done has been sufficient to teach us a few lessons. 

One of these lessons is that it is rather difficult te main- 

tain a herd clean when all the neighboring herds or most of 

them are affected or infected. The fact that the disease is 

prevalent in the vicinity of a clean herd creates a menace 

to the clean herd. 

Disease control problems become community problems 

qnd a public obligation, It is apparent that under the 

present system of voluntary efforts at the herd ownerts 

expense, the disease cannot be controlled in a large 
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measure, The large majority of farmers are in such a position 

that they cannot afferd to undertake the centrol of this 

disease. As long as the majority are not economically in a 

position te undertake the control of this disease efforts 

of the minority will always be in jeopardy. The course 

which must be followed in order that this disease may be 

brought under effective control clearly points in the direc- 

tion of control of this disease by governmental agencies at 

government expense. 

From recent figures at hand it is apparent that from 

thirteen to fifteen per cent of the cattle in this state are 

infected with Beng'’s disease, It is new definitely known 

that other states are infected in an equal proportion, and 

in some few instances the infection may be somewhat higher. 

At a glance it is evident that the Bang's disease prob- 

lem, os far as Wisconsin is concerned, will bo at least five 

times as great as our problem in the control of bovine 

tuberculosis, and consegently we may expect on an average 

that the cost will be approximately five times greater than 

the cost of controlling bovine tuberculosis, 

fen years ago if the work had been undertaken in respect 

to Bang's disease as it was in respect to bovine tuberculosis 

our problem would have been approximately half as great as 

it is today. If we permit this disease problem to develep, 

it will reach such proportions as to be considered beyond 
the realm of financial possibility to attack, and as a 

consegence future generations will have to continue te 

pay an enormous toll annually on the altar of this 

disease, 
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At the present time thers is no valid reason why we 

should not go ahead and attack this problem. There is suffi- 

cient information available so that we can exert our efforts 

in the control of this disease with very reasonable effici- 

ency. We have already had considerable experience in contrell- 

ing this disease to indicate that it can be placed under 

effective control. In making comparisons with the effectives 

ness with which Bang's disease can be controlled as compared 

to the control of bovine tuberculosis, it 1s very clear that 

Bang's disease can be as readily controlled as bovine tuber- 

culosis. 

Questions have been raised in regard to the reliability 

of the test for Bang's disease. For the most part these ques- 

tions have come from those who are not in the possession of 

sufficient information regarding results obtained as a result 

of Bang's disease testing.Some may have used individual herd 

experiences to formulate their opinion on the reliability of 

the test. Careful study of the results obtained in the test~ 

ing of large numbers of herds for Bang's disease, and compar- 

ing these results with the tuberculosis eradication results, 

we find that the test for Bang's disease is equally, if not 

more efficient than the test for tuberculosis. 

No claim is made that the test for Bang's disease is 

100 per cent efficient, but it ean be safely stated that the 

test will perform very efficient and satisfactory work when 

it 1s properly applied and properly interpreted and if the 

proper sadtary program is followed out to support the results 

of the test. 
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Tt is almost surprising hew the rank and file of the farn~ 

ers in this state are expressing a demand for the control of 

Bang's disease. Inspectors who have visited every one of the 

180,000 farms in our state report that a very large majority 

of the farmers make inquiries an to when the state and 

federal governments are coming inte their herds to clean up 

Bang's disease as they are cleaning up tuberculosis. 

It 1s very apparent from this great interest that this 

large number of farmers is showing, that they as farmers re- 

gard this problem as a serious one, and that they realise | 

that they cannot individually cope with the situation, and 

that they are waiting for governmental agencies to do for 

them in Bang's disease what they have done in bovine tuber- | 

culosis eradication, It is only natural that farmers reason 

by comparison. They see the splendid results accomplished 

in bovine tubereulosis control. They know from their own 

knowleagsswhat has happened in some of their neighbors’ herds 

that Beng's disease can be likewise controlled, if undertaken | 

on an extensive community basis. 

Practically all the states in the Union hawe formulated | 

regulations which prohibit the importation of cattle unless 

they have passed a satisfactory test for Bang's Gisease, 

Some of the states have gone further and have formulated 

most unreasonable regulations. In one instance, a state 

formulated a regulation that it will not permit the entry 

of cattle unless they originate in herds that are known to 

be free from the disease on the basis of successive negative 

herd tests. | 
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I om just mentioning these facts in respect to the interstate 

regulations of this disease to point out and emphasise the 

importance that this disease occupies in the minds of live- 

atock owners and livestock sanitary officials. If we in this 

atate are to continue on an export basis, it is evident 

that we must give wery prominent attention to the control 

ef this disease. 

Although it may not be desirable at this particular 

time to undertake the control of the disease on a compulsory 

basis, it is very evident by the interest shown in this 

problem that there will be no difficulty in securing any 

number of large communities which will take advantage of a 

reasonable and satisfactory program in the control of 

Bang's disease and sign up en masse so that such communities 

may reduce to a minimum the hazard of reinfection. 

As indicated previously, we have approximately thirteen 

to fifteen per cent of the cattle infested in this state, 

and that infection may be found in fifty to sixty per cent 

ef the herds. ,We still have forty per cent of our herds free 

from the disease, and if something is not done on an extensive 

basis to effectively control this disease, it is certain that ) 

@ considerable proportion of this forty per cent will become 

infected within the next decade. 

We also know from our experience in this state that 

approximately half of the infected herds have the infection | 

_ dn a dormant state, and that a large propertion of these | 

herds that are infected in a dormant or quiescent state 

may be freed from the disease on the basis of one or a very | 

(67)



a ° é 

few tests. The problem with the other half of the infested 

herds is somewhat greater. It may take very persistent 

effort in some of these herds which have active infection, | 

and this effort may have to be sustained for a considerable 

period before the infection can be subdued. 

If it were necessary and desirable to do so, and if 

sufficient funds were available, we could with the trained 

vebderinarians available, all set and ready to go, test a half 

a million cattle a month, and the entire cattle population 

of the state of Wisw nsin could be tested in approximately 

four months. 

It is evident, however, that such rapidefire work will 

not be necessary, but mention of it is only made in order to 

indicate that 1f sufficient funds are made available, the work 

can be done on a very satisfactory and efficient basis, and 

that the entire cattle population of the state could be tested 

within the next twelve months. 

One of the questions which is so frequently raised and 

which comes up to the mind of all farmers thinking about 

this disease, is if a program for Bang's disease control 

is put into effect, how much indemnity may be offered for 

animals that react to the test and are sent for slaughter. 

: Here again it is observed that farmers reason by comparison, 

It is the opinion of those who have had a wide opportunity 

to gather the concensus of opinion of a large number of 

farmers that a fair indemnity figure will be satisfactory 

to the rank and file of farmers, 

During the past year farmers have stood by and ob- 
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served governmental projects employing large nusbers of 

men who were receiving pay far in excess of that which 

they may have been paying their own hired men. In fact 

there were considerable numbers of farm boys who have 

deserted their farm jobs in order to sccept employment 

under governmental projeots where they could receive in- 

creased wages, 

These conditions have inoveased the expectation of the 

farmer. His state of mind is different than it has been 

several years ago. In addition to that, right at this 

particular moment the farmer is feeling the pinch of our 

economic readjustment. For the most part he is not getting 

more for his products than he has received during the 

past two or three years. He realizes, however, that he 

has to pay considerable more for the necessities which he 

must purchase, The increase in price of the comnodities 

which the farmer purchases has risen way out of proportion 

to the small increase which he may have received for some 

of his farm commodities, The dairy farmer feels that 

economically he is in a worse position today than he has 

been at any time since the depression began. 

When you find a large group of farmers in a state of 

mind such as this, you can readily appreciate that if a 

dairy relief program is offered, which will provide for 

the elimination of diseased animals » the farmer will ex- 

pect at least a fair break, He will expect that indemity 

on condemned animals should at least compare favorably with 

the indemity he is receiving at the present time on animals 

that react to the tuberculin test. 

in addition t@ indemnity payments it is obvious that 
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government funds will have te take care of the operating 
costs. Special arrangements should likewise be mode that 

funds be furnished under the program te take care of the 

expense in respect to cleaning and disinfection. Flimina- 

ting the diseased animal is talking away the bulk of the 

infection. However, there is considerable infection left 

about the premises, and it becomes a part of the control 

program to properly clean and thoroughly disinfect the 

@arters inhabited by the diseased herd. 

One of the big stumbling blocks which seems to ene 

sounter any proposed program for dairy relief is » "What 
to do with the Surplus Gattle". It is apparent that if we 
are going to have a reduction in the production of dairy 

products, we must reduce the dairy eattle population in 

some way, 

If the cattle population is reduced and the animals 

which are culled from the herd sent to market, there will 

be a flooding of the market with a demoralization of the 

meat market, not only in respect to beef but in respect to 

other meat. In fact, the evil of such a procedure will 

go further, Food Commodities, other than meata, would like« 

wise be affected. There seems to be only one possible course 
which may be followed, and that is, when snimals are con- 
demned as the result of being diseased, that they be bought 

outright by the government from direct appropriation and 

not from a processing tax and then be utilized in such 

mamer or disposed of by such means as are most practical. 

Tt appears thit there will be no objection on the part of 

the public if the government actually disposes of diseased 

cattle by tanking them and using the products for commercial 
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purposes. It is appreciated that there was an unfavorsble 

reaction at the time that large numbers of healthy pigs 

were handled in this manner. This problem is different. 

It has a disease aspect, and consequently the effect on 

the public mind is different. 

It may seem to you that the problem in respect to 

Bang's disease is a rather large one to undertake at this 

time, md that the funds necessary for the control of this 

disease will mount into large figures. However, there 

will never be a more opportune time to undertake this 

kind of a task than the present. At the present tine 

we are in dire need of a reduction of our dairy cattle 

population. fhe Bang's disease problem offers the best 

kind of m opportunity to effect that reduction. We will 

be achieving a two-fold purpose; we will be eliminating 

a devastating disease and a the same time will be re« 

ducing the dairy cattle peep population which will enable 

us, for a temporary period at least » to reduce dairy prod- 

uction to the present level of consumption, Every aspect 

in connection with Bang's disease control seoms to fit 

in with our present problem. 

It is recognized that there are other worthy plans 

which should receive consideration at the earliest posdble 

time. The elimination of the poor producer, the objective 

of one of the plans, is a most worthy one. Ultimately 

we will have to come to that. However, disease control, 

by virtue of its nature, should receive priority considera+ 

tion, It would be a poor policy to develop a herd of ex- 

eellent-producing animals without giving first consideras 

: tion to the disease problem, The dairy industry cannot be 
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built on a sound foundation until the disease problem 

is well in hand. 

Now in svmmary may I state, that there is a very 

pronounced and wide-spread demand for the control of 

Bagg's disease. We have the organisation ready in this 

state to proceed with the work at a moment's notice. 

There is a great need to eliminate Bang's disease in 

order that the farmers may be in a position to produce 

dairy products at lower cost and the Bang's disease 

elimination program will effect a reduction in the dairy 

Gattle population, All of these features work in harmony 

with the task that is before us. This is a very opportune 

time to undertake such a job. 

IT might say ajong this line that I think that this is 

& program that can be put into operation more gickly and 

that will result in a reduced production more quickly than 

any one we have talked about yet. 

Tn closing I want to say that the benefits of Bang's 

disease contro] will not extend to the farmer along but 

likewise to the public in general. If the farmer cm sell 

for less, it will surely mean that the consumer of dairy 

products will be able to buy with aivantage. If the deiry- 

man can conduct his business and produce dairy products 

cheaper as the result of cutting down his overhead, it 

places him in a better economic position. It has been ob- 

served that if the farmer thrives, the rest of the 

country thrives, This Bang's disease program will benefit 

not only the cattle industry, but the entire country as 

well. 
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GHAIRMAN HATCH; Mr. Lauterbach wishes to ak Mr. Nelson 

& question to place in the record. Mr. Lauterbach. 

MR. LAVPERBAGH:; I am personally very much interested 

in this paper and believe it has some great possibilities. 

I would like to ask Mr. Nelson whether he has given con- 

sideration to any plen for the continuation of the test 

after the first year, as to whether we would want the federal 

funds for that purpose, or whether possibly the states 

would be willing te furnish part of the funds for that pur- 

pose? Because we all realise, in order to do a good job, 

it will have to be continued for some years longer. 

MR, NELSONR My idea was that we should have an appro- 

priation similar to what we had for tuberculosis, probably 

on a fifty-fifty basis with the state and federal govern- 

mont. I think that the work should be followed up, as we have 

the work on tuberculosis, under our Department of Agricul- 

ture. The herds should be tested regularly after they are 

Cleaned up, because if we don't follow the thing up 

we will go right back in the same rut that we were in 

before. One animal can do « lot of damage in six or seven 

months! time» Possibly we will have to test oftener than 

once a years but once a year is better than not at all. 

MR. JONES; The last point of the program that we confer- 

ees Gonsidered last week is embodied in the following reso- 

lution: 

"We emphadize the fact that the only sound, practical, 
and economical dairy production regulation program must be 
based on the accurate finding and elimination ef the low 

producing dairy cow through regularly organised cow-testing 

work, and we suggest that this work be subsidised in part 
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by the Federal Government." 

This tepic will be discussed by Paul Burchard, President 

of the Wisconsin Dairymen's Association. 

CHAIRMAN HATCH: We ere just getting a little behind with . 
our sechedule, let me suggest at this time. We are going to 

give you an opportunity in a very shert time to be heard on 

these questions and answers. Now, Mr. Burchard. 

APDRESS BY P. C. BURCHARD. 

MR. CHAIRMAN, my Conferees, and Ladies and Gentlemen; 

Before I open my remarks I would like to make this 

statement for the Wisconsin Dairymen's Association; We very 

much desire that meethings of this character might be held 

throughout the entire State of Wisconsin, preferably by coun- 

ties; at least by sections throughout the State; becawe we 

have felt that there has been too much said on this subject 

by mem who presume to speak for the farmer. We desire 
to give farmers themselves an opportunity of discussing and 

understanding this question, in order that they might let 

their own vote go to Washington as a determination of what 

they went, 

Wow, to talk on this particular question, I presume 

they selected me because I have been interested in this 

particular problem for many years, I am just combleting 

the 17th year this month of continuous membership ina cow- 

testing msociation, 

(Applause ) 

~ have attempted to reduce what I have to say to 

writing, in order that I might not exceed the time allotted 

to me. 
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The poor cow, like death and taxes, is always with us, 

Yet, the sound program for this emergency, as it was yester- 

day and as it will be tomorrow, is to dispose ef the cow that 

not only fails to pay her way, but passes on to countless 

generations her poor production. The best and most econem- 

ieal way of doing this is through a regularly organised cow- 

testing organisation. 

The average cow in the United States produces 167 pounds 

of btter fat yearly -- which means that some cows produce 

less than this average. How much money de they return for 

buying the things their owner wants? 

Here is an illustration well worth thinking about again 

and ageiny A man owned 23 cows. He had that mahy cows because 

he had that many stanchions. Those 23 cows returned a total 

: yearly income over feed cost of $550. But what a surprise 

this owner got when he found that the ten best producing 

cows of the 23 in his barn actually earned for him an ihcome 

Over feed cost of $445. 

Here is a clear case of cull cows eating up $95 worth 

of goods the farm family could have purchased had the 13 

stenchions oecupied by the cull cows been left empty. 

Unfortunately a cull cow does not carry any outward mark 

to distinguish her aceurately from her prefitable sister. A 

definite schedule of individual record keeping and application 
of the Babcock test is the only recognized manner in which 

eull cows may be ploked with sscuracy, Monthly record keeping 

shows the feed consumption of the cow and her production of 

pounds of milk and butter fat, 
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Last year 38,641 cows in 1,864 herds in Wisconsin were 

tested. These averaged S05 pounds butter fat or almost 100 

pounds fat more than the average dairy cow of Wisconsin. 

Of these, the best cows in Wisconsin, 18% proved to be 

non-profit-earning. They didn't pay for their feed; so 

their owners sent them to the butcher, 

If 134 of the better cows in Wisconsin never earn their 

owners a penny, are we not justified in saying that certainly 

26% of all the milk cows on Wisconsin farms lose their owners 

money? Over a half million pounds of butterfat produced at 

a loss is kept off the market this year because of Wisconsin's 

cow-teating activity a year age. If 25% of our cows were to 

be culled, nearly 75,000,000 pounds of money-losing fat 

would be kept off the market in Wisconsin alone. 

I desire to quote from the address delivered by Dean 

Christensen of this College at the recent Farmers! Week. He 

saids 

“The elimination of low producing cows is generally re- 

cognised as a desirable step, both from the standpoint of 

herd improvement and the possibility of reducing costs of 

production, When it is realized that the average yearly 

production per cow in the United States does not exceed 

180 pounds fat, and that probably 20% of the 25 million 

sows average less than 110 pounds fat a year, the need for 

a continuous culling program is seen. 

"Such a culling program could be carried out most ef- 

fectively by placing all dairy cows on test in cow-testing 

associations, The keeping of dairy herd records is a sound 
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farm practice and needs to be extended, The elimination of 

low producing cows could begin within a month after testing 

started and could be continued throughout the twelve months 

as more complete records were obtained on the productive 

Gapacity of each cow. 

* “This procedure would have the following advantages to 

the farmer; 

"1. Direct benefit would be given to farmers through the 

payment of bonuses on low producing cows culled out. 

"2. In many herds the elimination ef low producing cows 

would result in lower costs of production. The obvious goals 

of measures of assistance te farmers should be lower costs 

of production and to make each farm a more efficient produc- 

ing unit. A constructive program for the elimination of cull 

cows i# not in any way mtagonistic te these goals. 

"3, Tt would provide employment for a large number of 

form boyw as testers in C. 7. A's. In the State of Wisconsin 

alone it is estimated that about 5,000 farm boys could be 

profitably employed under such a program to carry on cow- 

testing work," 

I can endorse and accept this program as outlined by 

Dean Christensen. He did not have in mind, and I do not have 

in mind, raising the necessary funds throwh processing tax- 

es, These funds should come as a grant by Gongresa from the 

Federal Treasury. 

Po meet the present emergency I suggested some time 

age that Qgngress supply by appropriation funds fer the 

payment of a moderate indemity on 211 cows under seven 

years that are sent to slaughter, with some additiénal 
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indemnity for cows with C.7.A. records, I would provide that 

those receiving indemity should agree to restrict the rais- 

ing of calves from cows of relatively low production. 

As a long time program, and one that could be adapted 

to the present emergency, I would suggest the government sub- 

sidize cow-testing by appropriations from the federal treas- 

ury. This is what has been done by Denmark, Sweden, New 

Zealand, and other countries where the greatest strides 

have been made in increasing the average production of all 

cows and decreasing costs of prdduction. At present the 

American farmer pays from 25 to 40 dollars per year to have 

his herd tested in a C,.T.A, This money is difficult to raise 

in these times, and I believe there is good, sound argument 

why the Government should pay half or more of this expense. 

Xt would be of benefit to the entire dairy industry as well 

as to the individual farmer. 

X am firmly ¢onvinced that the dairy industry would be 

benefited by the adoption of a plan having as its central 

theme the finding and elimination of the low producing dairy | 

cow. I am not concerned that it shall necessarily be any 

qne of the three plans I have very briefly outlined. These 

Gan be used as the basis of discussion, and I am sure a 

workable agreement can be reached, 

A program such as this strikes at the very root of 

uneconomic overproduction. It will do not injury to the 

producer or to the consumer, but will be advantageous to 

both, It would be relatively simple in operation and would 

not reqire a vast army of federal employes to put it into 

effect. It could be so built as to provide immediate cash 

for the distressed dairyman, and, in aidition, make more 
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profitable their production of milk during the succeed- | 

ing months and years. It would help the industry permanettly | 

as well as temporarily. It is sound, practical, and under- | 

standable, 

I would end, as I began, with approval ef the resolution 

adopted at the recent conference, which reads; 

"We emphasize the fact that the only sound, practical, | 

and economical dairy production regulation program must be 

based on the accurate finding and elimination of the low- 

producing dairy cow through regularly organised cow-testing 

work, and we suggest that this work be dubsidised in part | 

by the Federal Goverment." 

I thaxk you. 

(Applause), 
“4 MR. JONES; Profewser Hatch, this coneludes the presenta- 

tion of the conclusions arrived at at the two conferences 
the dairy and farm lead@rs held in this city last week. 

We thank you, K. lL. Hatch, and you Gentlemen from Washington, 

and personally we thank the audience for your attention, | 

and, may I say, perhaps for your intelligence, Thank you 

very much. 

CHAIRMAN HATCH: Another point: I wonder if you would 

just care to stand up long enough to take a good stretch, 

and then we are going to hear from the "grass+roots"; the 

formal speeches are through, 

(Audience rises, 

CHAIRMAN HATOH; Now the Chairman is just a little bit 

| concerned because we have taken more time than we should 
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have in the presentation of these formal statements. 

But the questions, I om going to suggest this, that you 

have in mind, if you have a question, write it on a 

slip of paper and we will have somebody pick them up. 
There are several groups, I understand, that have met 

and have some sort of a formal resolution. Now we will have 

those resolutions presented at the clese of the discussion. 

We have a program which we wanted to conclude at 4 o'clock. 

I would like te know whether or not the audience wants that 

rule to hold, that we shall close at 4 o'clock? 

(Some of the audience shout "no", and others "yes".) 

CHAIRMAN HATCH: All right. We will have a breathing | 

spell at 4 o'clock, and those who find it necessary to with- 

draw at that time will be given another opportunity; yeu 

will all be given another opportunity to stretch, and let i 

them withdraw if they choose to do se. 

What we want now is individual opinions. If there are 

people here who can express individual opinions, we would 

like to have them come forward, give their names; and | 

we want this now to be dairy producers, farmer producers, 

and farmer producers only, So if you have responsibility for | 

organizations, we will just hold that in reserve at the 

present, md give opportunity now for farmer producers to 

come forward md either ask gestions or make statements. H 

: I take it there are really two things that are dominant 

: in this conference, and that is your attitude toward a dairy 
control program, and your abtitude toward a processing 
tax. Now we will take you just as fast as you can come 
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Assemblyman Arthut Hitt of Buffalo County, Wisconsin: 

MR, HI®T: I appear as a farmer and a milk producer, 

Mr. Chairmen and Members of the Agticultupal Adjustment | 

Administration; This question ocours to my mind: In reading 

a bok written by Ezekiak of the AAA, in one of the tables 

in that book these figures are given: That in 1929, in 

February of that year, the farmer got fifty-three and a frac- 

tion per cent of the consumer's dollar. Four years leter, 

in February, 1933, the dairy farmer got only 33.8 per cent 

of the consumer's dollar. In other words, during a period 

of four years, during the deflation, the farmer's share 

was reduced from 52 per cent to 35.8 per cent. 

The mestion that occurs to me and would like to ask 

the gentlemen who are here from Washington is, whether they 

have considered using the licensing power of the AAA, or 

the power to agree on marketing agreemcnts, or any other 

thing that they may have in mind, which might possibly reduce 

that margin between the producer and the consumer? And if they 

have not thought of using the licensing power, then why not? 

And the qestion that occurs to my mind in that connection 

is this: If we do not do something about that, and we 

keep on with our limited production, and the margin 

between what the farmer gets and what the consumer pays 

mag continue te widen, as it has during the last year, and 

then we may not have any higher prices for our smaller 

production next year «-- that is the mestion that in 

my mind, a to what if any mesons the Agricultural 

Adjustment Admidstration has, to try to narrow that 

margin between the producer and the consumer, or at the 
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best to keep that margin from growing wider? 

(Applause). 

CHAIRMAN HATOH; Mr. Lauterbach, answer that, please. 

MR. LAUTERBACH; That is a very difficult question to 

answer. (Laughter). In the first place, the Agricultural 

Adjustment Act enacted does not give us the power to 

license the i&dividual farmer. 

The Bankhead bill just passed gives congress or the 

Agricultural Act the power to license the individual farm- 

er producing cotten. And in that comm@dity it is going to 

be possible to produce just what they need in order to main= 

tain the price, 

Now I heard a congressman from the north make a state+ 

ment in congress a short time age, when the Bankhead bill 

was up for consideration, that he was in favor of voting 

for a Bankhead bi!l as long as the southern cotten growers 

wanted 4t. He said the dairy farmers are not ready for 

it; but some day, he said,we may be ready for it, and 

then we will want the assistance of the southern congressmen 

to help put over the bill. 

‘ Now as far as increasing prices is concerned, the 

| present licensing system in the fluid milk market is 

helping maintain fluid milk prices, 

(Question by one of the audience?"where? In Chifeage?") 
(Laughter). | 

| MR, LAUTERBACH; Just a minute. I said it was helping 
maintain prices, fluid milk prices; md I mean in the 

areas like around the big cities. And I fail to see, under | 
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the program as far as we have gone, how you are going to do 

anything for the butter or the cheese or the surplus people 

unless you have a program of price fixing all the way 

through. 

Wow the theory of the program that we have presented to you 

here today -- mright or wrong ~~ is that by reducing produc- 

tion you are going to increase the price. Now if that is 

wrong, the program is wrong, 

(Members of the audience; "It is wrong." "rt is wrong.") 

MR, LAUTERBACH: Does that answer your question? 

Voice: "Ho." 

CHAIRMAN; Well that 1s as far as you can go in answering 

it now, isn't it? 

MR. LAUTERBACH: Yes, 

MR. HITT; I hed this in mind: the licensing of the dis- 

tributor or the processor. I did not have in mind licens- 

ing the farmer, but the processors and the distributors -- 

the one who 4s partly responsible for this wide margin, 

CHAIRMAN HATCH: Mr. Hitt's question is: Why not license 

the distributer or the processor? Do you want to attempt to 

answer that? 

MR. LAUTERBACH: I might say that at the present time to 

those of you who are interested in evaporated milk, that 

we have en evaporated milk agreement, marketing agreement, 

whereby the evaporated milk people pay a set price based on 

butter and cheese; and there is also a re-sale price. And 

some time in the near future this question 1s coming up 

, again at a conference, because it seems to be impossible 

, under a marketing agreement to keep the evaporators in 
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line. And there is a possibility of putting all the evayor- 

ators under a license. 

I might also say that the same question has come up 
the other day with reference to cheese and butter; that is, 

the butter and cheese people have drawn up a marketing agree- ' 

ment within the last six months, but it has never been put 

inte effect, 

Now the question is: Should we put al the buyers of 

cheese and all the buyers of butter under a license, and 

set the price of it? If we do, the question arises in the 

minds of some of you: Just how high can we go before we have 

a tremendous surplus? 

Wow those are some of the things that should be seriously 

considered here. At one time the administration tried to 

set re-sale prices of milk in the big milk sheds; but for 

some reason or other within the last thw two or three months 

they have withdrawn those agreements or memoranda of agree-~ 

ments, and are now only trying to set what they call 

minimum re-sale prices; and most of the milk licenses that 

have gone out within the last two weeks have no resale 

price at all, but the producers is allowed, or the , 

distributor 1s under a license and must pay the producer 

a set price. 

I might say that you people from the Ghicage rea mow 

that that price was set at 1.75 for class-1 milk. Detroit 

was set possibly just a little bit higher. Boston was set 

I think around two dollers,"Bet"i am not sure -- between two 
and three dollars; and New England, Providence, Rhode Is~- 

lend, they were set around three dollars. 
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ANDREW LEWIS, milk producer from Clark County. 

I would like to answer Mr. Lauterbach's question, or a 

few of them, or try to at least. 

I om nom speaker. I am just a farmer. I have two farms, 

mqm and can milk cows; but when it comes to talk through these 

things (the microphone) it is new to me. 

As we are made to understand here today, this dairy pro- 

gram must conform to the laws enacted by congress. These men 

that are putting these programs through are in the condition 

of the man whose hands are tied behind him. They have a limit 
to which they can go. Also it may be necessary before we get 

& program that will be of benefit to the dairy farmer to 

enact some different machinery; and if that is necessary, 

why not get a move on to us at this time to change the 

legislation so it will benefit the Cairy farmer? 

(Applause) 

Now I was appointed from my county as the chairmen of 

a committee to come dow here at the time the hearing was 

up On ole. Some of you men may remember that I was down 

here at tha time. There were four te sides myself from 

Clark county, and another one from another county, that 

appeared here when the bill was before the Committee. 

So I have been working on this dairy proposition for some 

time, and in fact I have a program here that is written by 

myself, and I had 500 copies printed at my own expense, and 

this program has been to Washington, and as chairman of 

your daiby committee I have a letter at home from Wash- 

ington, where they went through this program, But as I 

said, your law did not permit a program Like this to 
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be put in force at this time. I would like to read this 

program if you will allow me a few minutes! time. 

CHAIRMAN HATOH; Mr, Lewis, could you submit this program 

for the record, and make the copics that you have available 

for distribution? 

MR. MWIS: I @nly have three or four copies. They have 

been distributed over the state. This is my own idea. 

There is no farmer organization in beack of this. This took 

@ good deal of thought, to outline this program. 

ONE OF THE RUDIENCE: I rise yo a point of order. Why 

can't the man present it here, that the pople may think of 
ate 

GHAIRMAN HATCH: The question is, if the rest of you want 

to yield your preregative to ask qestions to this gentleman 

while he presents his program. 

VOICE: How long will it take? 

MR, LEWIS; It will take me about five minutes to read the 

program over. This is just an outline, 

VOICE: Go ahead, 

MR. LEWIS: My contentjon is that production cannot be 

controlled, but we are in » drought area up there in Clark 

County this year, and thers is thousands of tons of hay 

shipped in to Clark County, If we could control production we 

would grow our own feed, I will wead this just as I have 

written it out; 

SURPLUS CONTROL PRAN. | 

: National Code or Plan for the | 

: Dairy Farmer that will increase 
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His Buying Power and Enable Him 

To Buy Produets of Labor and There- 

By Help Solve the Unemployment 

Problem. 

Section 1, 

Create a committee or commission as follows; 

Non-veting member to be appointed by Secretary of 

Agriglture or by the President, to act as chairman, and 

One member from each dairy state appointed by the governors 

of the different states, appointments to be made from a list 

of nominees nominated by organizations of dairy farmers. 

Sub-section A. Duties of committee; To determine 

minimum price te be paid for all dairy products based on cost 

of production or parity price, in different parts or sones 

and to essist in controlling present and future surpluses, 

if any, and te determine amount of same. 

Section 2. 

The term ‘party! used herein shall mean any individual, 

partnership, association or corporation. The term ‘producer! 

shall mean any party producing and selling dairy products 

for human food, 

Section 3. 

Each state shall create « dairy license division, md | 
every party buying or processing 1000 or more pounds of 

milk or its equivalent per day shall be regired to procure | 

&@ license and to report the amount of dairy products 

bought, sold and processed each month through the license 

department. 
| 

Section 4, 
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Emergency surplus Control Pla: 

First, determine cost of production or parity price 

for all dairy commodities used for human consumption, and 

each party having dairy products in storage shall turn over 

to the Government or committee free of cost the surplus nec- 

essary to establish estimated cost or parity price. 

Example; Price of butter is estimate: at 40 cents per 

pound (parity or cost of production price) and the present 

price of butter in storage is estimated at 20 cents per pound 

-- surplus would be 50%. The party turning over the surplus 

to the Government would have the same value left in storage. 

Surplus taken over by the Government shall not be put back 

on the domestic market wmless there is a shortage, but shall | 

be held in atorage or exported. Money received from said 

surplus shall be used to defray the expenses of this pro- 

gram and for the benefit of the dairy industry as a whole. 

Section 5. 

Base and surplus plan shall be used to control future 

surplus. Base represants amount consumed in United States | 

and surplus wovld mean exportable surplus. If efter control { 

measures have been put into effect that shall prevent import- \ 

ation of dairy products, also fats and oils used in substi- ! 

tutes from being put on our market for sale, the committee | 

finds « surplus accumulating, they shall determine the | 

percentage of said surplus, and each licensed party shall 

deduct said percentage from each and all producers. Such 

surpluses to be turned over to the Govermment to be held | 

in storage or exported. Goverment to pay for processing and 
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handling of same. When said surplus is sold, proceeds shall 

be pro-rated to producers. 

Section 6. 

Further Duties of Committee: To stabilise the dairy in- 

dustry by holding in reserve enough of the surplus to tide | 

us over an emergency caused by a period of drought or weather 

conditions; by promoting the sale and consumption of all 

our domestic dairy products; to check, federal, state and | 

county institutions which are competing with the dairy farn- 

er by dumping great quantities of dairy products on the | 

market, and shall limit these institutions to producing 

only enough dairy products for their own consumption; to | 
check surplus used for relief to prevent same from competing 

with base products; and to co-operate with other existing | 

agriculture committees for the benefit of agriculture as a 
whole. | 

Section 7. To qualify under this code the term 'Dairy 

State' shall mean a state where ten per cent. or more of the | 

net income is derived from the sale of dairy products. 

Sub-section A. Voting members. To be eligible to member- 

ship on committee nominee must be a citizen of state from 

which he is chosen; also must be éa a dairy farmer whose major 

income is derived from the production of dairy products. ! 

If this outline of a supplus control plan meets with | 

your approval, you are urged to discuss it with your local 4 

fern, labor, or businessmen's orgainsations immediately 

and also have it published in your local newspapers. 
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) MR. LEWIS; This program was worked out some months ago, 

| and at that time we had a let of debate on the surplus. So 
| as you will see there is an Emergency Surplus Control Plan 

| embodied in this plan. 

WOW there are several points I would like to take up -- 

but I guess I have taken my allotted time? 

| CHAIRMAN HATCH; We will file Mr, Lewis's plan with the 

Reporter. — 

| Mr. GC. C. Randolph of East Troy has a question. 

MR. C. G. RANDOLPH: Mr. Chair, Mr. Lauterbach, md 
Ladies and Gentlemen, I did not intend to come up here 
before you and make any talks; but I intended to ask a question 

and they got me up here. 

Now personally I cannot conceive of a country, conceiv- 

ed in Divine Providence and addicted to Christianity for the 

salvation of the world, in reducing crop acreage. That is 

my personal opinion. Yet we signed the corn-and-hog contract 

and we are willing te go along and do anything that is possi- 

ble, to aid im this recovery program. But the question that 

Iwas going to ask is on this milk program. 

I belong to the Pure Milk Association in Chicago, and 

you kmow they have fallen down on one proposition. Now they 

are up against mother proposition; and when they were paying 

us 2,10, it meant about 1.70; and now they are supposed to 

pay 1.70, and it amounts to about 1.50; they are now | 

queting prices in Chicage and the big dealeserire supposed | 

to charge ten cents are charging eight, md the independent 

dealers are charging six. 
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| The question that I was going to ask was: Are they 

| going to enforce the licensing program, or are they going 

to fall down on it like they did on the other program? 

Now after that I would like to say another thing. I 

| was in the hotel business for a good many years in Milwaukee, 

as perhaps some of you know. I paid the Goodmans many hundreds 

of thousands of dollars. And if the farmers had gotten to- 

gether ten years ago and taken out five cents a hundred on 

their milk, they could have conducted this milk to the 

| people. 

Mow I would like to ask Mr, Lautedbach; Wouldn't it 

be a better proposition to make milk a federal public utility 

and aid the farmer in distributing it to the people and get 

the benefit of his work, than to have the middle-man get it? 

(Cheers and applause). 

| MR. RANDOLPH: They want to donate 150 million dollars 

and fifty millions for Bang's disease. Well hadn't they 

better donate a half a billion dollars end help the farmer | 

put up a distributing plant and sell for five cents a : 

quart? We would be glad to get that! 

Thank you, ' 

(Applause and cheers). 

MR. LAUTERBACH; The first question was as to what the 

| administration is going to do with reference to enforcement. 

I want to say right now that no government is ever 

going to be able to enforce anything that is not popular. 
And for that reason I am just a little fearful of any 

more legislation to license the farmer. That is my personal 

idea, But om far as its enforcement is concerned, we have 
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today or within the last week revoked the license of one man 

in Ghicage; I think that the name is Suyter Zeisler -- it 

should be "Ghiseler" I guess. and of course the law says we 

have to wait a certain number of days before you can get 

your injunction. I suppose that will happen some time 

soon, And if we get the injunction then his fine will 

commence on thks, a thousand dollars a day, We are doing 

everything we can in that Chicago case to bring that fellow 

within the law. 

I might also say that we have three or four fellows 

cited for a hearing in Chicage because they sold evaporated 

milk too cheap, I do not knew how far we are going to be 

able to get with that. 

One of the reasons that the wholesale price of milk 

was high, or the resale price of milk -- the guaranteeing of 

resale price of milk, or the enforcement of the resale price 

agreement was stopped ~-- was because the legal department at 

Washington did not think they could enforce it. They were 

afraid of the popular opinion that would be against it in 

the large cities on account of the consumers! opposing that 

program. 

Personally, I wish there was a law that when a man 

vidlated one of these liceness in the morning we could have | 

him in jail by night. But if any of you people are attorneys H 

you kmow that that is net possible. 

Now as far as this distribution of milk is concerned, 

I have heard more arguments in the last three weeks on 

the cost of distribution of milk than on any other subject. 
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Right now the Administration have a man in this state 

(I think I om right, Mr. Hill -- /Chas L, Hill one of the 

Commissioners of the Department of Agriculture & Markets of 

the State of Wisconsin/) I think they were using CWA funds 

in making the investigation -- as to the possibility of 

public utility distribution of milk in the Gity ef Mil- 

waukee. 

I was asked the question last week as to what I would 

do if I had an opportunity to go into a large city to dis~ 

tribute milk in order to show a reasonable cost of distribu- 

tion. And I made the statement that the only way to do that 

would be to turn the delivery of all the milk over to one 

party. 
Z om, personally, not ready to say whether our large 

cities, with ali the political mixups that may enter, 

should really go inte the distribution of milk. Many people 

today are of the opinion that if we set the price to the pro- 

ducer, competition will put in line everybody as to the prof- 

ita for distributing bottled milk. 

Mow that 4s a big question, and I think we could stay 

here for three days and do nothing else but discuss this 

one problem. 

CHAIRMAN HATCH: Mr. T. E, Griswold, milk producer, of 

Livingston, has a question, Mr. Griswold. 

BX MR, T. E. GRISWOLD. 
Mr. Ghattimean, Mr, Lauterbach, and Ladies and Gentlemen; 

You have heard considerable discussion here today on 

cost of production and agricultural relief; but there is 

one thing that I om aurprised has not been brought out 
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before, If you are really interested in agricultural relief 

I think this audience is derelict in its duty if it does 

mt pass some resolution requesting the powrs-that-be at 

Washington to pass legislation like or similar to the Fra- 

sier bill. 

The first speaker that I heard upon entering the building 

made the statement that industry could not recover until agri- | 

culture was put on a paying basis, which I believe is gener- | 

ally conceded, 

You can talk about cost of production, you can talk about | 

price fixing, and all of that, but you will get nowhere if I 

you de not put the consumer in a position where he can pay / 

more for what he buys. And I believe that you would get | 

farther if every time you used the phrase "cost of produc- | 

tion” you would insert in its place "Frazier Bill, and I | 

believe we would have a chance to get somwhere, | 

(Applaune). 
CHAIRMAN HATCH: It is now 4 o'clock, There are people 

here who want to be heard whe cannot come back tomorrow. 

There are those who wish te go at 4 o'clock. Mr. Amundson 

and his helpers down there at the door have these cards, 

I will tell you what is on the card} then Z would like, 

after you get the card, if you cannot come back tomorrow, 

to deposit it, f111 it out now, md leave it at the door 

@s you pass out. Your name; your address, the number of 

cows; a place to check whether your milk goes to the 

cheese factory, creamery, condensary, or fluid milk, 

Do you believe the dairy business should have a production | 
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control program; Yes or No. Do you believe a processing 

tax should be imposedg? to make a control program possible? 

Yes or No. And state below, on the other side of the card, 

what kind of a program you do favor. 

That will give everybody an opporbunity in a brief way 

to register his opinion on the conference, as far as it 

| has progressed, and his opinion on the salient points 

that have been discussed there. 

Now we are just going to take two minutes to stand 

up again, and let these that have to go get their cards 

and either fill them out or take them with them and leave 

them at the door, If you fi11 them out, leave themat the 

door. 

My. Amundson with the light gray hat down there is now 

passing ovt the cards at the door and his helpers. Do you 

want to stand up? 

(fwo minutes recess for relaxation). 

CHAIRMAN HATCH; We have three other men who have already 

passed yp cards asking permission to ask questions. I know 

there are a lot more here, but inasmuch as Mr. Lauterbach 

has to go I am going to ask each one of you to get from 

either the deak here or from the boys down there at the 

door cards upon which you can write your nemes and hand 

them up. 

X think what you will have to do is this. Now let us 

either please come to order or move as quietly as you possi- 

bly ¢angy bemuse I am sure that this is a serious-minded 

audience and you are serious about questions, and about 
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| the expression of opinions of others. 

i Mr. James Asplin, a farmer at Owen, at the microphone. 

BY MR. JAMES ASPLIN. 
My. Chairman and gentlemen; 

{ I am not going to try to give you a speech. About all 

} you have heard is "cost of production". That is all the 

| Secretary of Agriculture at Washington has heard, is cost 

| of production himself; and we have heard from himsome kind 

| of a program for controlling production. Well now I believe 

we have not a production control problem en our hands, but 

we have a surplus control problem, that we can put inte ef- 

fect tomorrow as far as Wiscamsin is concerned, if we will 

just make it possible. Now it is my idea that if this Feder- 

al Government can license the plants thake sell our milk to 

aut we can demand cost of production. I want cost of preduc- 

tion for what I do. If we make an agreement with the Gevern- 

ment that those plants are entitled to pay us for what we 

ean do with our own product, any time they can't sell it, 

it seems to me we wont sell it for less than cost of produc- 

tion, You can think it over. That I believe can be worked 

out that way. That is all I have to say. ‘ 

CHAIRMAN HATCH? Mr. John Schuman of Watertown, Everybody 
knows John. I do not need to introduce him, | 

BY MR. JOHN SCHUMANN: 

Mr. Chairman and Gentlemen of the Agricultural Adjustment 

Administration. I am only going to take a few minutes. I 

thinkase of the fuldeamental problems of agriculture today 

is the under~financing of the farmer, and consem ently I want 

(96)



a e ° 

; 

to call upon the Federal Government to concern itself with 

providing funds for farmers in absorbing their debts at a low 

rate of interest, as a No. 1 program for agriculturel adjust- 

ment. 

Secondly, to provide a program for the control of sur- 

plus in dairy products. 

I would advocate the standardization of fluid milk and 

condensed milk and butterfat content in butter to an appreci- 

able increase. I would say the fluid milk should be standard- 1 

ized to an increase of ten per cent presently preva ling. 

Phirdly, I think everything should be done to promote 

sooperative marketing. By that I mean to consider only one 

kind of cooperative marketing essential; that is, a direct 

marketing program whereby your produce flows as nearly directly 

to the consumer as possible. 

I think those three points are essential in putting agri-~ 

culture on its feet. 

i thank you. 

(Applause). 

GHAXRMAN HATCH; Mr. Jo Lies, Aurora, Illinois, milk pre- 

ducer, | 

BY MR. JO LIBS. 
Mr. Chairman and Ladies and Gentlemen; t 

Mr. Lauterbach says that any enforcement that is not 4 

popular could not be enforced, Well I would like to say that 

if we are going to wit for any enforcement to be popular 

with the people of the City of Chicago, after reading the 

papers like the Chicago Daily Tribune and the Chicago 

Daily News, there is no need of waiting for any kind of 
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enforcement. (Applause). 

The Chicago Chamber of Commerce released figures some 

time age in one of the daily papers in Chicago that there 

| was still 480,000 families in the City of Ghicage that had 

an mincome of over $5,000 a year. That at least means two 

| million people er about 40 or 45 per cent of the population. 

| Well much has been said here as to what the consumer can 

| pay for milk. Well I believe that 70 per cent if not more 

of the people ef the City of Shicage can readily pay a dime 

/ for a glass of beer, but do not want to pay a dime for a 

| quart of milk +- and there is four glasses in a quart! 

| Yow I just can't absorb that! I know that we have got 

too much milk, W ere net getting what we should, prob- 

ably, for the simple reason that we have not restricted 

production. I produced milk on the market and have had fairly 

| goed success, We operated independently, more or leas, of 

‘the Chicago orgenization, in Aurora. My basie or my average 

production was about 500 pounds per day. And this base that 

was made out there during the basic period was made during 

the lem months, giving me about 425 pounds. 

A’ the depression got worse, sales shrunk, and I was 

| asked and we all in our own local organisation of about 

220 men reduced our production along with them down to 

about -- I reduced down to 580 and down te 340, which we 

all thxouglt was the right thing to de. And I still think 

that is the right thing to do, to reduce to the demand; 

| that is, to reduce the supply to the demand, 

Well, what has come to me now, as it looks today, I 
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| believe I was right in déng that, trying to hold the price. 

But now the AAA comes along and says "Take your two-year 

production," That gives me, instead of about 500 pounds to 

veduse from -= because<I had paid no attention to local 
marketing conditions, I would probably have 500 pounds to 

| reduce from; as it is I haw about 3560 pounds to reduce 

from. : 
Now I believe this is discriminating against organiza- 

tions that have practiced a controlled production. { 

CHAIRMAN HATOH: Now there are two milk men that have 

| asked to be heard, Mr. Banson, or Swenson. Mr. Banson is 

the man that I wmted right now. Is Mr. Banson here? I believe 

he is from Deerfield or Cottage Grove, j 

(No response). 

CHAIRMAN HATCH: Mr. Swenson. Elmer Swenson from Valders, 

Wisconsin, 

MR. SWENSON: Mr. Chairman, Gentlemen of the Administra- 
| tion and Ladies and Gentlemen, Now I have listened to all ! 

these diffefent plana that have been offerced here, and I 

have tried to get in touch with something that ts different 
and with different plans, for several months » to try to solve 

this sort of a mess that we are in teday. I have finally 

landed upon one plan that I believe is the only plan. 

(Laughter). 

Now I am a farmer. I aa not a public speaker, Otherwise 

I would have notes to talk from, If it came to milking a 

herd of fourteen or fifteen cows, I could do that, without | 

any notes or reminder, 

(As this address does not pertain to the subjects | 

(99)



& ® ® 

| under consideration, the chairman directs that it be left 

, out of the report. Its author denominated it as a presenta- 

tion of "Zechnecracy". As it was afterwards referred to 

Oecasionally in other discussions the following summary 

as taken from the Wiscmsin State Journal, Madison, Wisconsin, 

in its issue of Friday, April 6, 1934, 1s appended here) 

PULL THE DICTIONARY OUP. TECHNOCRACY IS BACK? 

And -- of all Places! -- It's at the University's 

Stock Pavilion. 

There's still at least one technocrat in Wisconsin. 

Technocmat? Oh, yes, you remember that word was used 

quite generally a couple of years ago. 

People had sorta forgotten about it » but it popped 

up in the most unexpected place Wednesday -- out at the Unie 

veraapy of Wisconsin Stock Pavilion. 

Elmer Swenson of Valders, all-American and all for 

America, was the popper. Elmer has heard all the farm relief 

Plans and he got up on the rostrum at the AAA hearing called 

to hear folk's views on the processing tax to tell them 

allabkout the one and only plan. oN 

Elmer suggested that if there wasn't enough sense to 

solve the country's problems it might bes well to use a bit 

of horsp senses and as for this overpréduction business, 

the only things there's too much of are taxes, millionaires 

and under-fed people. 

And Elmer doesn't think much of Henry Wallace and his 
helpers either, He doesn't think there's much sense in having | 
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ene group of people teaching folks down south how to destroy | 

cotton while ancther group out west teaches farm women how 

to make dresses out of jute gunny sacks. 

Blmer had a lot of other ideas, too, but after a while 

the farm folks became quite impatient to hear all about his 

’ wonderful plan, and finally Elmer consented to spill it. 

Pexchnocracy} The one and only American plan to rid 

the world finally of the great evil of under-consumption! 

But as Elmer began to tell all about it, folks some- 

how got to clapping in the wrong places. And as Elmer went 

on, the clapping frew louder and more persistent. In the end, 

nobody sould hear Elmer for the clapping, ami Elmer was 

clapped right off the platform. 

BY MARTIN Fe cir < a Gounty, 

Ladies and Gentlemen; I am ene of those wild and woolly 

farmers from up north in Price county, and before I start to 

talk I want it definitely understood that I am not a coumun- 

ist, but I represent a county, md I am representing and sent 

down here by those people from three or four different town- 

ships to represent them. 

We are opposed te the processing tax, but we are willing 

te get behind any program that will guarantee us cost of 

production, to do away with the basic surplus plan of selling 

all milk, because ours is not just a butter distfict. 

fhe average farmer in that county hes around seven cows, 

and last year his check that he got at the end of the year 

from the cheese factory or creamery amounted to about $300, 

We are in northern Wisconsin in the dreught area. We 

ave willing to get behind and support any program, even if it



* e e | 

reqires a little experimentation; but while that experimenta- 

tion is going on we need definite protection by the govern- 

ment, by legislative bodies, against foreclosures, because we 

have had a couple of riots up in that county on foreclosures, 

and it has been just plain hell. So that is the program that 

we are presenting from Price county. 

I thank you. 

QHAIRMAN HATCH; There is one other party that has 

asked to be heard. That is Oscar R. Olson of Blanchard- 

ville, Wisconsin, who represents the Swiss Cheese Producers | 

Association, from Green County. Mr. Olson has a resolution 

I think to present also, 

BY BSCAR R. OLSON | 
Ladies and Gentlemen; We understood that the purpese 

of this meeting was to gt the reaction of the milk producers | 

throughout this section in regard to production control and 

processing tax. We had called a meeting in our territory be- | 

fore the dairymens' associations meeting was announced or we 

should have been here at Madison md joined with them. As | 

it was we had to go on with our meetings at the city of : 

Monroe, in which about three hundred milk producers were | 

present. This question of production control and processing 

tax was discussed to a considerable extent, with the net 

result that they adopted this resolution: 

Resolved that it is the sense of this meeting that the 

dairy production control and butter fat tax program or plan i 

as advocated over the radio and through the press by the agri- 

cultural department and administrators of the AAA is not 

necessary or for the best interests of the dairy industry, 
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I enly want to add to that that in behalf of those 

people I endorse most emphatically the statements that 

have been made by Mr. Weiss and by the secretary of the 

Wisconsin Dairymens' Association, 

I thank you. 

CHAIRMAN HATCH: Mr. Thomas W. Argue of Mt, Horeb 

wants two minutes, Mr. Argue. He says he has got a story 

te tell you. 

MR, THOMAS W, ARGUE: Mr, Chairman and ladies and 

gentlemen ; I am not an orator; I am only a citizen of 

Dane County. I was born just across the county here in 

Green county near the little city of Pottsville, and I 

was raised in a log house just a few miles north of New 

Glarus. If ever you come over to Monroe you will pass 

the house at the foot of the hill on your left. That is 

where my home was and where I gew up. But my name is 

Argue, and when I get through in this argument you will 

know what "Argue" meant, 

(Mr. Argue's statement not being pertinent to the 

subject here under consideration, it is dropped from 

the record at the direction of the Chairman), 

GHAIRMAN HATCH: The Ozaukee County farmers have been 

meeting in conference since the announcement of this pre- 

gram by the Agricultural Adjustment Administration, and | 

they have drawn up some resolutions that they want to incor« | 

porate in the record. J will first introduce Mr. Theodore J. | 

#, Kurts te present the resolutions for introduction in the 

record, Mr. Kurtz. 
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THEGDORE J. KURPZ; Professor Hatch, Mr. Lauterbach, 

Ladies and “entlemen: 

% short I think the best thing to do teday and tomorrew 

is to stick strictly to the program, md either accept or 

reject or otherwise present something that perhaps will take 

the place and get us the desired results. I will, therefore, 

be brief and just read what I have on this paper. It is my 

duty, because I have come a long way from my home to bring 

before you this resolution adopted in conference by Ozaukee 

Gounty Pairy Farmers at the court-house, Port Washington, 

Wisconsin, April 2, 1934, 2 o'clock Pem., after discussions 

presented in reference to the proposed Federal Dairy Program: 

RESOLUTIONS. 

Whereas; The Federal Dairy Program to be administered 
throuch the A.A.A., having been presented to Ozaukee County | 

| Dairy farmers on short notice; and a 
| Whereas; The nature and fundamentals of this progrem 

reqives extensive study to be duly interpreted by the rank | 

and file of dairy men as to its operation and workability; | 

and 

Whereas; A moeting having been called at Madison, 

Wisconsin on April 4 and &, to have the program explained : 

in deteil as to its operation and thereby further enligten | 
the farmers of Wisconsin on the Federal Dairy Progrm a 

Therefore, BE IT RESGVED: That it is the firm conviction 1 
and thought of thinking dairy farmers of Ozaukee eounty who | 
are seeking to restore an equitable distribution of wealth | 
in the dairy industry that this meeting go m record appeal~ | 
ing to the federal government and the Agricultural Adjust« 
ment Adminsitration to ass%t to build up dairy CoOperative | 
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Assoeiations which will tend to give the farmers cost of pro- 

duction plus a fair margin ef profit. 

BE If FURTHER RESOLVED; That this meeting go on record 

Opposing the dairy reduction program and a processing tax, in 

the dairy industry. 

BE If FURTHER RESOLVED; That this meeting supports a 

fedetal appropriation for indemnity on Bang's disease re- 

actors and the continuing of tuberculosis eradication work. 

We further support farm femily sustenance on a basis 

ef allocation of $5,000,000 for purchase and distribution 

of healthy cows to farmers having no milk cows, 

We further support that marginal land and all other land 

now receiving benefit payments shall not be used directly or 

. indirectly to further the increases of dairy production. 

MOTION; That this report be adopted as read, 

Unanimously carried, 

Signed: 

H. F. Dries. 

H. FP, Kruke. 

Andrew Schmits. 

Edwin Pipkorn. 

| Theodore J. Kurtz, 

Reinhard Bartell. 

Walter Ahlers, 

I thank you, } 

| CHAIRMAN HATCH; I Now present Mr. Dries from Ogaukee 

county representing another group of farmers, 

WR Hy FP, DRIES: 
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| The Committee delegated to represent Osaukee County 

farmers further wish te present the following: 

Whereas, under the proposed federd dairy program the 

processing tax would be levied on the basis of butterfat 

content ranging from one to five cents per pound on butter, 

the same tax to apply on olen, and 

Wherezs, This arrangement would place oleo on the same 

level with butter and acknowledge oleo as a dairy product 

and the equal of butter and indirectly cause the dairy 

farmers to protect and build up the oleo business for the 

@leo manufacturers, at a loss to the dairy farmers themselves, 

and 

Whereas, It is a foregone conclusion that oleo has done 

untold harm to the dairy industry; and 

Whereas, It is a primary duty of Government to protect 

the weak and the poor; and 

Whereas, it is quite apparent that the federal governs 

ment would by placing oleo upon an eval footing with but- 

ter protect the mighty and continue to beat down the weak, 

the dairy farmer; therefore ! 
BR TT RESOLVED: That we, the committe, delegated by Ozau- 

kee county farmers to present their views on the proposed 

dairy program at the Madison meeting, go on record aa being 

wnalterably opposed to acknowledge oleo as a dairy product 

and to the placing of oleo on the same footing with butter, 

and urge the Agricultural Adjustment Administration to place 

a tax on ole@ sufficient to discourage its manufacture | 

' GHATRMAN HATCH: Mr. T, EB. Hermam a dairy farmer of 
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Oshkosh has asked to be heard for tw minutes, 
MR, T. BE, HERMAN, Oshkosh, Wis. 

Mr- Chairmen, Ladies and Gentlemen; Tt is ny idea, and 
lots of people in Winnebago county think, that the processing 
tax 1s the most demnable tex that could come on to the farme~ 
er, It 1s just another form of taxation. 

If you want money, 4f you need money, and want to get 
it through taxation, go where the money ia, and don't go to 
the farmer, who has not got it, nor the consumer in then 

town that has not got it. Ge where the money is, to get it. 

We have been robbed for years and years, and haventt 
got the money. Who has got the money of the nation? It is 

Wall Street that has got it. Put the taxes there if you want 
it. 

Now I will tell you; In the south they say that the cot- 
tom processing tax is working. I till say that it is not 

working, Who does it come from? It comes from the consumer 
on one side, and it comes from the cotton farmer on the 

ether side. The same a your tax will come here. It will 

come from the farmer and the consumer; from the farmer here 
and the consumer there, And we are all broke! How are you 
going to get money from guys that are broke. It can't be 

dia’ 

Now I'11 tell you, I question whether the people that 

really have worked and put out this plan, the Department of 
Markets ¢lear down to the Brain Trust, are they sincere? 
in helping the farmer? I just question it. Are they sincere? 

If they are, why are the farmers and the laborers brolre? | 
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They have been running and telling us what to do for the 

last forty years. Are we going to continue that way? 

Haven't we got brains encugh to run our own germs and 

institutions? We sheuld tell those fellows what to do. 
That is what we should all do. It can be done, if we will 

come together in a group and protect ourselves. 

Now that we have had a meeting here, really I hope 

that they will not put on that processing tax on the 

farmer; because we will pay it. 

I don't know es I can say any more. I don’t want to 

say any more. And I really thank you, And I hope that they 

don't put the processing tax on the farmers! shoulders. 

(Applause). 

CHAIRMAN HATGH; Now we have just one more speaker, We have 

had the expressions of others, and we will have to adjourn 

after hesring’ from one more. Mr. Ed Malcheski, We all mow Ed. 

MR, ED MALCHESKI, PULASKI, Wis. 

CHAIRMAN HATCH: Are you spesking for the cheesemakers 

or fo r yours#lf? 

MR. MALCHESKI: Mr. Chairman and Beides and Gemtlemon: I 
am a farmer; I have got 22 cows; so I guess I can talk as a 

farmer. 

Now I may say something to you that is not very popu- 

ler right in this crowd, As I understood from all the 

Speakers they are all against the procesdng tax, 

I want to tell you, I think we are just kidding our- 

selves, I don't think thet es long as the wheat man, the 

hog-man, and all the others are going to get a processing 
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tex that we as farmers can go down to the federal government, 
or as mdairymen can go down to the federal government and get 
a@ subsidy to take care of us. 

(Applause). 

IT want you to know right here now that we do need some- 
thing. I happen to be a director in our Federal Land Bank, 
Where we come from we have got over three hundred loans over 

there, and I know the conditions of them farmers over there o 
and I know that they just can't go along, with your present 
system. And if you aren't going to do anything for this 
deiry industry how long are you going to stand 1t? 

And I want to tell you I don't care whether it is a pro- 
cessing tax. Let it be a processing tax. But it hes got to be 

used properly, 

T think you remember when Secretary Wallace was here a 
was the fdlow that asked him whether he could use that pro- 
cessing tax as a suitable programs and he said they could 
but he didn't believe in it beceuse it didn't work out in 
wheat, ; 

Well I don't agree with Secretary Wallace, although 
I believe in the processing tax. I believe that part of that 
money has got to be used to make that market work, Tt ts 
reasonable, I say cost of production eannet be gotten, but 

, I believe that we can use part of that money in letting the 
market drop down. I think we can use fifteen or twenty 
or thirty or forty or fifty million dollars to prop it 

Up and not let somebody get away with the money after 
we are going to reduce and the prices are bound to rise, 
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I thank you, 

CHAIRMAN HATCH; Now we have had a pretty strenuous ses- 

sion this afternoon and I know there is a lot of the audience 

whe have got some more qestions, and a lot of men with short 

: speeches such ss we have listened to for the last hour; 

e, and I presume some more men with prepared speeches that they 

want to read into the record. And we are going to have an 

Opportunity tomerrew, if you are to be here, to ago over the 

seme kind of thing we just spoke of, with this exception; That 

tomorrow morning we are only going to take thirty minutes 

for the review of the Government Program to bring it before 

the audienee. Then we are going to continue as we have this 

afternoon. We are going to give every organisation that has 

its representatives here, the general farn organisations and 

the dairy groups, an opportunity to be heard. 

If there is nobody else burning with a desire to speak, 

we are going to adjourn. If you will write your names out 

@m your questions and hand them up, they will be given 

attention the first thing in the morning. 

WALTER M. SINGLER. 

WAPIONAL DAIRY PRODUCERS PROGRAM, 

(Handed in by Mr, @ingler and placed in the record by 

direction of the Chairman). 

1. Price fixing committee of three or five under 

Secretary Wallace with powers of; 
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A. Gomplete supervision of stocks in storage, surplus, 

production, control etc. 

B. First power over all buyers and producers of dairy 

products, 

CG. Department of Agriculture & Markets, National or 

State, appointed or elected dairy committees. 

1. Department of Agriculture & Markets to furnish then 

Clericlassistance for keeping records and statistical 

information, 

2. Enforcement or provisions and prices in territory 

where dairy committees are functioning. 

3. Records of all disbursements and incomes and individ- 

wal checkoffs, credited toe ach producer. 

TX. Committee to ascertain a fair average cost of pre- 

duction 100 pounds of 3.5 test milk f.0.b. the farm, and set- 

ting this price as a minimum price, below which no milk can 

bek bought under any disguise. 

A. Pix a definite date in advance for the price to go 

into effect wmanneunced. : 
B. Take options for government en all stocks of surplus 

dairy products instorage. 

G. Pair average cost of production must be obtained 
between states, estimated in figures by the Department of 

Markets. 

TXI. Committee and Wallace to implore President Reose- 

velt to place an emergency embargo on all dairy products 

and fats and ols for dairy substitutes, before price fixing 

Gan be done. 

A, Bubargo must be in effect before price fixing date 
(122) 
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| is set and announced. 

B. Babarge should be put in motion by and under wartime 

powers granted Reosevelt. 

C. Embargo must be in force before any curtailuent 

of production program will be adopted by producers. 

) IV. Committee to obtain money from Government under 

Agricultural Adjustment Act to take up option on stocks 

| in s torage as a loan. 

Ae Price to be paid for stocks. 

1. Prices paid by buyers, cooperatives and dealers, 

| wholesale and retail to include normal holding 

charges, a8 warehouse and insurance etc. 

B, Price paid to be price whieh buyer, dealer or coop. 

paid at that sate option is ebtained. 

@. Dealers etc. to rotate stocks in storage of con- 

demued milk, butter, cheese, etc., so as to keep stocks fron 

deteriorating and everecuring or breaking down. 

D. Suggestions, dealers, etc., may sell from stock in 

storage at new price, but must make returns to price fixing 

Committee to show credit, etc, 

, E. Disposition of surplus stocks to be at new price or 

} disposed of in non-conflicting price chahnels, such as poor 

relief etc, 

¥. Producers must own their share of surplus by: 

A. Bheckoff from each producer at point of receiving of 

milk of 1# cents per pound of butterfat sold, to be 

| eredited back te each producer as paid in. (Records te be 

| kept by Department of Agriculture and Markets of milk com-
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mittees of states so operating. 

B. Iamp sum to be used to; 

1. Repay Government for loan. 

; 2. Buy up surplus, as it accrues. 

5. Pay operating costs of systen. 

4. Needs of committee finance. 

5. Advertising for increased consumption. 

CG. Producer will cooperate, 

1, If amount of lay is insufficient to buy surplus 

and stocks, increase due to overproduction, larger 

checkoff from producers price mst be taken to keep 

surplus from sales and breaking price. 

2. When producer over a period of six months has 

$100 or $200 actually tied up in surplus, he will 

cooperate to obtain his lump sum back, provided: 

a. Other producers in all states are compelled to 

do same. 

bd. Deductions beceme so large as to make notice- 

able decrease in his average minimm price. 

¢. Curtailment program uniform and compulsory, 

as: 

1 cow in herd of 10 ~+- 2 in herd of 17 to 25. 

1 out of 6 -~ 1 out of 15, etc, Under 5 none. 

a, He received his checkeff back when he has com- 

plied with curtailment program and penalties 

ave attached such af increased checkoff for 

non-curtailment, or lésing all market for 

failure, 

DB. Government must lead to educate, must enforce for 
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Gemmon good until benefits are shown by enforced cooperation 

and results make people or groups want to cooperate, when 

; satisfactorily operating can be turned over to the control of 

a National Preducers organisation and allow the producers of 

the nation to assure elective control and operation of the 

plen as the Government has done in instances where she govern- 

ed Guba and other possessions until they learned how to gov- 

ern themselves, 

VI. Prices may be set only as ao minimum aid so that no 

pricing plan be disrupted that are in existence. The existing | 

aifferential between certain classes of milk as base and sur- 

plus of metropolitan markets be maintained, example: 

A. Base of $2.00 or surplus today $1.00. Fair average 

cost of préduction (exclusive of health inspection or city 

inspection requirement) is $1.65 --- Hew Price --- base 

$2.65, surplus $1.65. Glass 1. $2.65 -- Glass II. $2.35 

~-~+ Glass ITI $1.65, eto, 

B. Condesning (whole milk) 

Today $1.20 -- 3.5 New Price $1.85. 

Gheese (American) | 

Today 89¢ -- 5.5 New "rice $1.65 minimum, 

Cheese (Swiss) 

Today $1.50 -~ 5.5 New Price $1.95. 

@Grean (Sweet) 

Today $1.16 -- 3.5 New Price $1.71. 

Greamery (Butter) 

Today 83 cents -- 5.5 New Price $1.65 minimum, | 
@, Deductions for organisationx expenses to be allowed 
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and not to be allowed. Individual contracts previding for 

checkogfs to certain organisatkons. 

1. 2 cents per cwt. for weighing, testing, not to be 

Allowed. [rficers' expense, etc, 

(Note) Organisation should be of enough value to produc- 

er and receiver so that the price should be paid to orgenisa- 

tion for bargaining collectively and not having to buy 

from individuals, 

2, Five cents per cwt. for sinking fund reserve etc. 

should be deducted from individuals, because it accrues to 

him and will be paid later to producer. Producer will be 

considered as getting the minimum price, although he 

actually received $1.65 per owt. although $1.60 is his 

present check. : 

Note; This outline is for considdration of all producers! 

organizations, for government officials for suggestions, aecept- 

qnce or remodeling, revising to a workable plan to enlist the 

support of all producers under government direction wmtil 

cooperation is taught on a national scale and they can take 

over control themselves, 

It is also suggested that contractual territories 

send representatives to a state convention annually and 

nationally, so that discussion can bring out the corrections 

and needs of the building up electorally representatives of 

the producers’ own choosing to run their own organization on 

a national scale, 

See next page for Proceedings of Thursday, 
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PROGREDINGS GP THURSDAY 
APRIL 5, 1934. 

Seasion resumed at 10 o'clock a.m. 

CHAIRMAN HATCH; Well now we are going to come to order. 

Let us get our seats and come to order. It is 10 o'clock. 

We have got quite a little bit of work to get out of the 

way, 

I have here this morning a telegram that I want to 
read for the purpose of the record; | 

"300 patrons of Pigeons Falls Co-operative Creamery 

are strictly opposed to any f ed@ral dairy plan or program 

subject to a processing tax. 

Signed by Clarence Cass, Secretary." 

(Applause). 

CHRIAMAN HATCH: Just a little cursory examination of 

some of the cards that were handed in yesterday reveals 

this attitude of mind on the part of many people in 

attendance here: 

In answer to the first qestion:"Do you believe that 

the dairy business should have a production control 

program?” Theys ay 'yes', I believe a considerable-majority } 

believe that. | 

And in answer to the second question: "Do you believe 

& processing tax should be imposed to make a program possi- | 

ble?" I believe that the majority say ‘No! 

In other words, theywant a program but do not under- 

stand exactly hew to get it, 
| (116) |



Wow Mr. Lauterbach has consented to review for the 

new people in attendance briefly the program of the Agricul- 

tural Adjustment Administration and indicate to you the 

necessity for a forward lock en this matter. I presume that 

he will attempt to answer the question, if it can be answer- 

ed, as to how you are going to have a control program under 

the law, Mr. Lauterbach. 

(Applause) 

WR. A. H. LAUEERBACH: Mr, Hatch, and Ladies and Gentlemen; ! 
Those of us from Washington had a rahter easy time yes- 

terday afternoon listening to counter-preposals. And I am 
just afraid that many of you have misunderstood the purpose 

of this meeting. I notice occasionally some of them got 

rather hot under the collar and semetimes just a little 

abusives and that is not necessary in this meeting, and 

T nope we will have no more of it this morning, | 
I believe that the dairymen of this country are the | 

most intelligent group that we have; and let us try te 
reason with ¢afh other this morning. 

The Administration at Washington were given the A.A.A. 
Act, and wmder that Act they tried to work out a program 
that would fit the Act. And you were told that this program | 
sould be changed, modified, or amended, in many different 

ways. | 
Now if this group and the other Regional meetings | 

decide that this Act will not give you what you want, 

then we should all get together and adopt some kind of 
& program md then @ down to Washington and see whether | 

j we cannot get the Act ammnded so that we can put it inte | 
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effect, and put Ento effect a program that the majority may 

want. 

I wish you would also try to stick to the subject this 

forenoon and this afternoon, because there is going to be a 

lot of people that want to talk’ Personally, I had a lot of 

fun out of our “Pechnocrasy" speech yesterday afternoon. 

(Laughter). I thought that died dow a year ago! 

There are many other suggestions that may be made and 

remedies, that may be put into effect to help the farmer, 

besides the question that we have before us this morn- 

ing. And I think I could talk to you here two or three 

hours on some other subjecgs of direct interest as far as 

helping the farmers is concerned. But that is not what we 

are here for, 

Now I am going te wiefly go over the plan again. I am 

not going to read it, and I think, Mr. Reporter, you can 

Just forget that part of it, because it will be practically 

the same as given to you yesterday morning. 

Pollowing are some of the specifications which are 

considered necessary for a successful dairy program. 

(Resume of talk of yesterday). x 

I again want to say for the benefit of the fluid milk 

producers , there seems to be some misunderstanding: Where- 

ver a man has no surplus and all his milk goes into 

bottled milk, I would say that you shold not sign that | 

eontract, But if you have any surplus it is to your | 

advantage to sign that contract, if it is to anybody's 

advantage. Now I hope you will get that straight. If | 
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all your milk goes into bottles, naturally you are going to 

lose money if you reduce. But if some of it goes inte what 

we call surplus you are not going to lose any more money 

in reducing on that end of it than the fellow that milks cows 

for dheese and butter. 

Tt hes always been my theory, in preaching cooperation 

in Wisconsin and Minnesota for quite a number of years, that 

it should be possible for the farmers to maintain a steady 

profit if their dairy products are going on the market at 

a price where the housewife thinks it ought to be. If we 

could maintain a price, an average price say of 30 cents 

& pound for the year, they would get used to it and be 

satisfied, and it possibly gradually could be worked 

higher, You don't see coffee and staple groceries jumping 

up and down. 
(Continues resume of talk of yesterday). 

Now I might say for the benefit of some of you that 

some from northern Wisconsin where you have had a drought 

for quite a number of years, that this is not a promise, 

besause Heaven pity the man that makes any promise that 

Gannot be complied with; but I think there can be a program 

worked out whereby possibly a longer base period may be| 

worked out or can be used, because you people have 

vep pretty good records in northern Wisconsin, It may be 

possible to go back a few more years, in erder to give you 

& more satisfaétory base. 

Wow the benefit payments are going to be on what you 

reduce, For instence if you reduce, or you have been produce 
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ing an average of a thousand pounds of butterfat over the 

period of two years 1932~1935, and you cut out 15 per cent, 

you have got 850 pounds left. You get paid on what you actu- 

ally reduce, 

Wow the Administration men that have figured this out 

Claim that those benefit payments would be approximately 

40 cents «a pound en what you reduce; and a dollar and a 

half a hundred on fluid milk, A substantial payment will 

be made when the contract is signed or shortly after. 

81x months later there will be another payment. Then after 

the fulfillment ef your contract you will get the final 

payment. 

The processing tax is to start at one cent a pound 

and gradually increase to five cents a pound. And that 

has to be done as the supply comes under control. 

Semebody asked me yesterday whether they had a mechedule 

worked out as to how that should be increased; and I can sq 

that they have not. And you menm that followed the hog market 

xaat year will remember that there were changes made in the 

original plan as to the processing tax that was added to 

pork. 

The plan is intended to be a $165,000,000 plan. All 

farmers who sold milk during 1932-1953 period would be elig- 

Able to participate in the plan. 

How somebody asked me yesterday evening what would hap- 

pen to the young fellowa that were going te go to farming 

during the next year or two; just how they could come in 

under this plan. And as far as I ean see they could not 
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come in under the plan as now lined up. There are some things 

that should be given consideration. 

: For instance in the corn-hog program I understand that 

when a renter moved from one farm to another he took his 

hog base with him, but the corn base stayed with the farm. 

On my own farm in Minnesota I changed renters between 1952 

and 1933, and I happened to get a renter that did not raise 

any hogs or any corn in 19352. So I lost half of my hog base 

on that account on that farm. 

Now maybe there can be some changes made in this dairy 

situation, Because if these fellows only milked a few cows 

on the other farm in 1952, end if he carries his base over 

to my Sarm sey, I just simply wont have any base for 1952. 

(Continues resume of yesterday's address). 

A suggestion has been made that one committee handle 

all these commodities in the future. And if we are going to 

contijue on this kind of a plan and actually put this inte 

effect on dairying, I would like to see one contract for 

all commodities; and that is something that you should give 

consideration to, 

(Continues resume), 

T know that some of you are a little bit worried as to 

just what would happen down south if you give all those 

farms a cow. Some of you are thinking that possibly 

in four or five years from now they would be in competition 

with yous and naturally there is some canger. 

I made the statement yesterday that personally I think 

most of those cows would disappear within nine months. The 
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eld story is that you give the boy a lamb on the farm and 

it wouldn't be very long before he owns the whole flock! 

And that may be the case. 

(Resume continued). 

I was very much pleased with the program presented by 

uy, Nelson yesterday with reference to Bang's disease. 

I am just going to do a little experimenting for a minute. 

How many dairy farmers are there in this audience? Let 

us see your hands. 

(Showing of hands by the audience). 

Fine! New how many of you are ready for voluntary 

elimination of Bengts disease? Let us see your hends, 

(Showing of hands). 

Fine? About half I would say. We could start an argument & 

on Bang's disease here that would last ten weeks! I want te say 

for the benefit of some of you that are a little bit 

skeptical about this control of Bang's disease that I have 

had occasion in the last three weeks to talk to dairymen from 

all over the United States, and I foubd many of them that 

have absolutely cleaned up their herds. They absolutely 

cleaned them up, and are satisfied with the program. They 

are just as satisfied with that program as they are now satis- 

fied with the eradication of tuberculosis. And when I think 

back to the early days in Wisconsin and Minnesota when we 

first went after T. B., we don't want to gt inte anything 

like that with Bang's disease, So don't let us get excited 

about this program. If I have anything to say it is 

going to be voluntary for some time to come. You lmow over 
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here in the good state of Iowa they are still using pitoh- 

forks when you get to talking T. B. eradication! 

(Coytinues resume). 

I do not think of anything else in this plan right now 

that I would want to take Up. 

Now do you have some questions here, Mr. Chairman? 

CHAIRMAN HATCH: Yes, 

MR. LAUTERBACH :Well I see we have still got a lot of qmea- 

tions here from yesterday, and I will Just try to run through 

those and answer those that I can, 

"Would the application of the processing tax tend to 
amount to a tariff equal to the amount of the processing tax? 

W. E, Snaderson, 

MR. LAUTERBACH; In other words, we have a tariff now of 

14 cents on butter, and the understanding is that if we put 
on a five cent tax, processing tex, that the tariff would 
be increased to the processing tax? Is that right? Mr. Reed? 

MR. ©. M. REED: You ean put a processing tax on all 

imports, under the Act. According to the Act, you can put a 

processing tax on your imports when you have a processing 

tax on domestic production, 

MR. LAUTERBACH; You notice, I still need my economist! — 
Question: "Whst will be the attitude toward the walls“; 

his own dairy products at retail who maintains or exceeds 

current retail prices in his market? 

Will there be any feeling against this producer-distribut- 
or if his market requires increased production?” Question by 

H. W. Allegu, President Chicago District Gertified Milx 

Producers. 
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That question comes up almost every day. And I might 

say that right now in New Orleans the producer-distributor 

4s giving us all kinds of trouble, because he does not think 

that he ought to come under a license. 

Now all f have to say for the producer-distributer is 

that if this plan is going to work we are all going to have 

to cooperate, And I think the procucer-distributor should 

fall in line with the rest of the people if a pkan like this 

is adopted. I know it is going to be a hardship on some, 

and somebody is going to get hurt on either side. 

We had an amusing discussion the other day at Indianap- 

Olis. I told the audience that this plan no doubt had some 

holes in it. And one old gentleman got up and he said when 

he was a boy his mogher made doughnuts, sugar doughnabs, 

and she told us we had to eat them "hole and ali", And he 

suggested that we take this plan “hole and ali!" 

Now here is a man who says that; "I would suggest a vote 

be taken to show how many are in favor of the Bang's disease 

program." 

Well, I am a mind-readert®# Here is the proof of it. We 

just took that vote a few minutes age? 

Question; "Why should the low-preducing cow be killed 

when the high-producing cow does the damage?" 

(Laughter). 

Where is my good friend Nesbit. 

My. Charles L,. Hill, Commissioner of Department of 

Agriculture & Markets: He is a mind-reader too, He has just 
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left! 

Question: "Why Wallace thought he could enforce $1.70 

per hundred te the producer when the producer is losing 

money and not the distributer?" (Lewis Luebke). 

MR. LAUPERBAGH: I don't just @ite understand this, 

That question is difficwlt to understand. Why the preducer's 

profits were not protected the same as the distributor's? 

That is what I would have in mind. I do not Imow just how 

to answer that qmestion. I told you yesterday that it is 

awfully hard to enforce an unpopular law. That is one of 

the reasons that the administration at Washington stopped 

putting resale prices into their licenses, because they dis- 

covered there was too much difficulty in enforcing them. 

Maybe some day as we become better cooperators we may be 

able to put that ever. I understand that im the State of 

Wisconsin in some places they have been fairly successful 

with that kind of a program. In the East some of the state 

control boards have tried it and they are all having trouble. 

I think it all depends on the willingness of your distribu- 

tors and everybody to cooperate, and laws well enough drafted, 

so that you can emforce them. 

Here is a gestion on Bang's disease; "Wont it be hard 

for many to keep clem unless it is an area job?” 

I admit that that is one of your problems. And before 

we enter into a program of this kind I think you should have 

a definite understanding with your state so that this work 

cen be continued, If some of the neighbors test and some 

do not, there is danger of contamination. You men that 
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have already tested kmow how hard it is to keep your herds 

clean, 

That is all the questions I think. 

GHAIRMAN HATCH: Wow, I have here same cards on which 

it is easy to write your questions. I think it will save 

time «= that is what we need =-- it will save time if you 

will just call for a card and write your question on it if 

it occurs to you at any time, I will ask Mr. Amundson or 

some of his assistants to help in the distribution of these 

cards. Mr. Roy Harris, will you take these cards please, 

and anyone that wants to ask a question at any time just 

try and get your eye on Mr, Harris, hold up your hand, and 

he will give you a card. I think that will help to save 

time of walking up here and appearing before the microphone. 

Now, yesterday we had scheduled for the afternoon five 

to ten minute discussions by leaders of general farm organiza- 

tions. At their request and with their consent we put that 

over until this morning. I want to say that we will take 

that up now. But first I have a special request from a 

group representing the drought area of northern Wisconsin 

to be heard, because they have to leave at noon, 

If there is no objection then we will hear Mr. Alex 

Schaufelberger, Jr., of Gleason, Wisconsin, I will ask 

Mr. Schaufelberger to come to the platform and present his 

material in just as brief a manner as he can and incorporate 

it into the record, because they really do have a very 

serious problem up there which will be very greatly affected 

by a two year base, 

ADDRESS BY ALEX SCHAUPELBERGER, JR. 
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Mr, Chairman and fellow farmers: Now, I am not an erator, 

| but ZI have a condensed talk here that I have cut down as much 

as possible. 

To refute the theory that surpluses on hand are created 

by domestically produced dairy products, I wish to submit 

| the following facts and figures taken from a report of the 

Department of Commerce. While curtailing production at home 

in 1935, we imported agricultural produce egivalent to the 

producing ability of 40 million acres of land. 

®he value of these imported products was 600 million 

dollars, If this sum was eqally divided amongst one milli@n 

farmers, it would net them an aiditional sum of $600. a year 

above their present income. Many of these imports were in 

direct competition with farmers at this time under the allotté- 

ment plan. In 1933 we imported farm animale and meat 

products in excess of 10 million dollars, dairy products in 

excess of another 10 million dollars, and above this the 

imports ef cocoanut o1] amounted to nearly one billion pounds 

in 1933. 

As an example, I would like to state, cocoanut o41 ime 

portations for a three month period, July, August, and Sep- 

tember 1952 compared to the same period of 1933 are as 

follows: 1952, 152,510,000-+ 1935, 279,764,000 pounds, an 

increase of 844, 

I want to esk you all a very logical question. Are we 

going to allow ourselves be burdened with a process tax on 

home produced dairy products in the face of the ever increas~ 

ing substitute importation that compete directly with our 

dairy products? Can we as farmers ever expect to be able to | 

produce butter in competition with the cocoanut cow? I would 
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like to read inte the record an advertisement as printed 

in Chisago by the M. V. Klich Printing Co., 2144 8. Kedsie 

Ave., announcing in big headlines "Wondernut" oleomargarine, 

3 lbs. for 25 cents for the Easter trade of Kroger Consumers 

Stores. For many years the American farmer has pleaded in 

vain for protection from this ever increasing, discrimatory 

competition. The answer to our plea has been that it is une 

constitutional to place a sufficient high tax to éliminate 

this unjust competition, May I ask, have we still such a 

thing as a constitution in these United States, after the 

"Brain Trust" has violently assaulted it for a year? Why 

shouldn't dairy farmers @ppose contemplated process tax on 

butterfat when we have ample proof that the producer pays 

the bill of such a tax? Doesn't the market value of hogs 

decline as the tax increases? I would like to cite a case 

to you as taken from the Chieago Tribune. 

"Dr. J. T. Waite, a veberinarian of Kossuth County, 

Towa, was staggered to find that the processing tax on 

41 1/2 tons of hogs he marketed here this week was equiv- 

alent to 57% of the total market price on this huge consign~ 

ment. 

He sold 187 hogs, weighing 85,750 lbs., for a total of 

$3,500. The tax amounted to $1,884, 

The following statement made by Dr. J. fT. Waite. 

"People don't realize what a tax-mad administration 

means until it strikes home, Where else in the world is 

there a produet under a taxation as heavy or as unreasonable | 

as this one? I would be well satisfied to make the profit 

on my hogs that the Government is getting." | 

| Dr, Waite's highly improved farm, or "hog factory", as | 
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he calls it, turns out about 160 tons of hogs annually, 

Further, while our farmers were paid little or nothing 

for cattle, horses and sheep hides, our imports of raw 

hides end skins amounted to over 45 million dollars. It 

is true thet we have 10% tar&ff on hides and skins, but 

that 10% does not measure the difference with our supposed 

standard of living and that of other countries, There are 

many more imports that compete directly with those farmers 

under the allotment plan, For instance, we imported in 

1935, 15 million dollars worth of animal fats and oils, 

another 15 million dollars worth of grains ang grain prepara- 

tions, While limiting the rice crop, we imported 30 million 

pounds of rice. While limiting the farm acreage for wheat 

and rye, we imported 10 million bushels of rye, which dis- 

Places a million acres of land if grown in this country, 

Above that, we imported barley malt and malt products 

in excess of 2 mihlion bushels. We also imported 15 million 

dollars of vegetables in United States, ranging from pota« 

toes, tomatoes, peas and beans. We imported 30 million 

dollars worth of fruit and fruit preparations in 1933. 

Again we imported 8 1/8 millions worth of nuts which can 

be efficiently grown in this country. We further imported 

$114,272,850 worth of sugar in 1933, This sugar does not 

include the sugar imported from Hawaii and Porta Rico. We 

also imported 15 millions worth of alcohol and other beverages 

in 1955. There are many other figures that I could cite, 

that are too numerous to mention, 

Evidently, a process tax will be imposed upon us in 

spite of the overwhelming sentiment to the contrary. Assvu- 

ing that the program to reduce production 15% to 20% goes 
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inte effect, and the 1952-1953 average be taken on which 

to make this eut, I would like to know where this would 

lead the farmers of the drought area? I will enter here 

on the record a table of farmers picked at random in 

Lincoln Geunty, showing the five year production from 1929 

to 1933 inclusive, and you will note that these farmers 

have already taken a production cut ef 150% te 200% on an 

average, and an income cut of over 200%, some as high as 

400%. 

PRAIRIE RIVER CO-OP DAIRY CO. 

GLEASON, WISCONSIN 

Patron 1929 19350 1931 1932 1933 

M. Kressell 
fat 2062 lbs. 2958 lbs. 2589 lbs. 1257 lbs. 919 lbs 

8 cows cows Gows co 

¥. Lam- | 
t ba. 7 ba. bs. 5 bs 

ieties re= 
ceived $631.85 $726.26 $412.89 $249.70 $218.83 

sows 14 cows 15 cows 12 cows 12 corws 12 cows 4 

R. Weiger 
fat 2156 lbs. 1966 lbs. 2047 lbs. 1908 lbs. 2975 lbs. 

cows 14 cows 14 cows 14 cows 16 cows 18 sows 

Wm, Miller a 
fat 1961 1b 2845 lbs. 5165 lbs 5628 lbs. 1950 1b 
cows [9 cows 19 cows 25 cows _ 20 cows _—si/ cows “ 

Woeeoe  S1156.00 $1554.42 8718.00 _govn.di 

Wm, Miller exemple of cash return five year period. 

P.S. The sove table illustrates the way the drought affected 

putterfat production furing 1952-1933, 

What guarantee will these farmers get that they will re- 

ceive consideration on this matter? We cannot exist on lower 

production and less income, and we cannot live on promises 

such as we have had from Washington in the past,
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fhe farmers of this nation are asked to allow their 

lands to lay idle and pay taxes on them, so that we may 

import agricultural preducts in order to stimulate the trade 

of international manufacturers, 

Why do we demand federal price fixing on dairy products? 

In reply, I will cite to you figures presented by the Hon. 

Chas. N. Crosby of Pennsylvania, printed in the Congressional 

Record on P. 3017 of this year. 

"In 1923 there was organized in the city of New York 

a corporation known ss the Netional Dairy Products Corpora- 

tion, with a small capital of $11,000,000 mainly organized 

from the Hydrox Corporation and the Rieck-McJunkin Co. of 

Pittsburgh. It will be interesting to you to. know the 

growth of this infant industry. For the nine year period 

1925 to 1932, this $11,000,000 corporation made a net profit 

above all operating expenses of $126,167,034.37, they de- 

@ucted for depreciation and repairs a sum of $115,160,590.20. 

fhe president of this company, Thomas H. MeInnerney, was 

paid a yearly milary of $180,000, later reduced to $108,000; 

Mr. A. A. Stickler, treasurer, testified that the majority 

of the vice presidents on the pay roll receive from $20,000 

to $30,000 a year". 

If a dairy program is going to succeed, we must eliminate 

the competitive imports and secure the home market for the 

American farmers. We must have National price fixing on the 

producing as well as on the retail end of the dairy business. 

I would like to ask Mr. Lauterbach a gestion. Due to 

the fact, that there is a provision in the AAA prohibiting 

and subjecting farmers to a fine if allotment agreements are 

violated, how will this act be énforced in case of group vio- 

lation? Will they call out the army and do it at the point
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MR. LAUTERBACH: You aliheard that gestion. This man 

wanyed to know: In case of group violation whether the Govern- 

ment was going te ¢all eut the army. 

X just got through telling you a little while ago 

that one of the reasons we were fearful of some of these | 

price fixing zechemes was because they were not popular. | 

X think that is one of the reasons the Goverment decided, 

the administration decided, not to enforce re-sale prices 

in Chicago, was because they were afraid of group violations. 

MR, SOHAUFELBERGER; Here is the advertising sheet that 
I referred to a minute age. There was a statement made by Mr. 

Lauterbach that when butter went above 30 cents the housewife 

in the city me longer bought it because they thought they | 

should buy butter at the 15 er 20 cent margin. Now this is 

why they think they should buy that butter at that price; | 

and I think it would be a good idea if the dairy farmers 

as a whole would petition the Government te put on a nation- 

al advertising campaign and educate the American consumer 

about food value in oleo and in butter. 

RESOLUTION. 

Cencurrent resolution memorialising the President of 

the United Stqtes, the Gongress of the United States, the 

various Senators from the State of Wisconsin, the Secretary 

of Agriculture and the Gevernor of the State of Wisconsin 

to take such steps as are necessary to secure passage of 

such legislation that will tend to releive the farmers { 

engaged in the dairy industry and place them on a parity 

with other industries, 
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WHEREAS There is little or no overproduction of domes- 

tically produced dairy produce (if such overproduction exists) 

any surplus can be directly attributed to the unfair compet- 

itive substitates and imports, Purther, use of such substi- 

tutes is increasing at an alarming pace; 

WHEREAS, Manufacturing industries, processors etc. are 

protected under their respective codes, guaranteeing fair 

competition, cost ef preduction and a reasonable pfofit; 

WHEREAS, Millions of acres ef land have been curtailed 
and are not producing the products which are affected by 

the allotment plan under the A.A.A. Further, little or 
no legislation has been enacted te prevent such land from 

being utilized for dairying; 

WHEREAS, Certain geographic sections of the United States 

qe only suitable for dairying and not applicable te exten- 

sive diversified farming; Therefore 

BE IT RESOLVED, That we petition the President of the 

United States, Congress ef the United States, the Zenators 

from Wisconsin, the Secretary of Agricultwre and the Governor 

of the State of Wisconsin to use their influence to bring 

about the necegsary legislation (ether than a processing 

tax) to protest the dairy industry against the discriminatory 
imports ef substitutes and foreign dairy products, such as 

O1e0, copra, cheese, casein, ete. 

Further, that the Government take necessary stepa to 

Place the dairy industry on « parity with other industries 

and set a price en milk at the farm equal to cost of pro- 
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duction. 

Purther, that legislation be immediately enacted and 

steps taken to the extent to prevent processing of milk inte 

& non-perishable preduct, where such milk is produced on land | 

now under the allotment plan. 

Yurther, that necessary steps be taken to create a nation- | 

al dairy planning board. The object of such a planning board 

would be to sone the United States and determine which of | 

such geographie sones are best suited for dairying. 

After such survey has been made, such districts best | 

suited for dairying and not suited for diversification be 
given preference in future dairy legislation over such dis- ] 

tricts where diversification ean be applied. 

Purther, that necessary legislation be enacted to create 

a national dairy marketing and price fixing board in orter to 

control reail marketing prices and prevent the excessive | 

profiting as practiced in the past. 

' BE If FURTHER RESOLVED; That a copy of this resolution 

be sent to the President of the United States, the Secretary 

of Agriculture, the Senators and Congressmen of the United 

States from Wisconsin and the Governor of the State of Wis- 

consin, 
| 

Dated at Gleason, Lincoln Gounty, Wisconsin April 2, 

1954. | 
Approved ed adopted by the following co-operative farm | 

organizations and dairy farm croupss | 

Wisconsin Go-Operative Milk Pool, Lincoln County Div- | 

ision, Gleason, Wisconsin, Alex Achaufelberger dy., Pres, 
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| American Seolety of Equity, Russell Schley Lecal, 

Gleason, Wisconsin, Fred Pike, Secretary. 

Prairie River GoeOperative Creamery Go. 

| Gleason, Wisconsin, Walter A, Schenh, Secty, 
| Yorth Star Cheese Factory, 

Gleason, Wisconsin, Garl Wachsmith, Secty, 

Schley Co-Operative Swiss Cheese Co. 

Merrill, Wisconsin. B. L. Krahn, Seoty. 

Ideal Cotoperative Creamery Ce. 

Bloomville, Wisconsin, A. L. Peroutky, Seo'y, 

Wisconsin Dairymen's Protective Ass'n, 

E. C. Brown, Sec't, 

Wausau, Wisconsin, 

CHAIRMAN HATCH: My. John Krell of Shawano has sent up 

& question here. If Mr, Kroll will kindly come up Mr. Lauter- 

bach wants him to interpret this question for him, 

I think Mr, Jo Beck of the Department of Agriculture 

& Manicets has some rather recent information on the pro- 

gress of legislation im Washington, particularly with 

reference to the tax on butter substitutes. Will Mr. Beck 

care to make that information know? 

MR. JOSEMH BECK, one of the Commissioners of the Depart- 

ment of Agriculture & Markets of the State of Wisconsin; 
Mr. Ghatrman, I think this will probably answer a ques- 

tion asked yesterday by Mr, Wis. The original A.A.A. Act | 

had in it the provision limiting the tax on foriegn fats and | 
eile that compete with butter, to two cents, I got informa- 

tion day before yesterday that that had been taken out of 
| : (188)
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the law. And this morning I received a letter from a congress- 

man that I think you ought to have before you. I had written 

him to put up a fight against the proposal of the Senate to 

reduce the five-cent tax on cocoanut O11 to three cents, and 

this letter is in reply to that letter; 

tren 

"Joe, I want to call your attention to what is happening 

with regard to the five cent excise tax placed on. vegetable 

fats and oils in the House Revenue bill, The Senate committee 

cut this tax to three cents. The bill is now being considered 

by the Senate. I am reliably informed that the whole tax 

on vegetable oils is to come out of the bill and this is the 

reason; 

Congress recently passed in rapid order the Philippine 

Independence Bill endorsed by the President. Under the terms 

of the bill the Philippines do not get their complete inde- 

pendence for twelve years, but the government expressly pro- 

vides in that bil that they will net impose any excise taxes 

on Philippine products during these twkelve years." 

So they have just beat us to the goal. 

"I understand President Reosevelt takes the position 

that the bill having been negotiated largely by the State 

Department that he 1s compelled as a matter of common honesty 

te observe the terms of the Independence Bill which he has | 

already signed, and, therefore, the Demecratic leaders on 

the hill have been told to take the excise tax off vegetable 

oils.” ) 
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GHAIRMAN HATCH: I will ask the stenographer to incorpor-~ 

ate in the record the statement given by Mr. Beck. 

I have here a brief resolution presented by the Medford 

Co-Operative Creamery Cgmpany for introdustion in the records 
"Whereas, we do not believe there is any overproduction 

of butterfats; and further we believe that in a large country 

like our U. 3S. A. there should always be a surplus on hand 

which should be under Government control; 

THEREFORE? Be It Resolved that we, the officers and 

patrons of the Medford Co-Operative Creamery Cgmpany go on | 

record opposing any reduction in production of butter, 

or imposing a processing tax," 

This is signed by Jotm J. Frey, President and 

Albery Zentsch, Sec-freas. ! 

GHAIRMAN HATCH; Now Mr. Lauterbach, shall we reserve 

these qestions for later in the day and give an opportunity 

for other things? : 

MR, LAUYERBAGH: Let us take them now, : 

CHAIRMAN HATCH; Well if these organizations that still 

are to be heard consent, we will answer the questions now, ; 

That is, if I do not hear any objection to anwerbig these 

qm ostions we will proceed on that basis, =~ Ay] right. We 

will do it now. 

MR. LAVPRRBAGH; The first question I have here: "How 

mush is the A.A.A. going to cost in administration? How 

many needed to administer it?" 
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Well that is a big order for one man to answer. But I 

want to say this for you, the dairy farmers; The A.A.A is 

already in operation I think under six other commodities, 

and you are helping pay part of that bill, because some of 

it is coming out of the general eppropriation. We will 

all have to admit that it ie a heavy expense, but most of 

the money is going to be spent right in this commnity. 

In other words, your county control production comuittee 

and others are being paid. And while there is a heavy expense 

at Washington I think most of it is going to be put right 

back or paid right back to the commmity where it comes from. 

eee emwr rene 

Questions "Why not increase the minimm butterfact con- 

tent of fluid milk from 5.3% to 3.58?" B. W. Branford, 

MR, LAVYERBAGH: He might have also added: Butterfact con- / 
tent of butter; butterfat content of cheese, and butterfat 

cogtent of evaporated milk, 

There is some merit to that question. But we need - 

tional legislation; not only federal but also state legisla- 

tion. 

Here ig a man wants to know: “Wouldn't the imposition of 

@ processing tax tend to penalise the non-cooperator as well 

as force the producer of substitutes to contribute to the 

fund?" John M, Kroll, Shawano, Wisconsin. 

MR. LAUTERBACH: Absolutely. If a processing tax of five 

sents a pound is established, the man that does not come 

under is naturally going to help pay the bill, and probably 

be the loser. Somehody suggested yesterday that the process~ 

ing tax ought to be ten centa a pound, and that would force 
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everybody in under the contract. And the high tax on the 

substitute of course would go into the general A.A.A. fund. 

How whether that would be applied direet to dairying I am 

not sure -- or tok the dairyman, But all of these funds 

go into one account, in the comptroller's account, 

Question: “is this Government p,an going into effect 

in spite of the opposition as here shown?" 

MR. LAUTERBACH; I think I have made that plain many 

times, that this is only a hearing; and I do not think that 
the Government is gbing to put in any plan which they have 

finally become convinced the majority of the dairy farmers 

do not want, 

(Applause). 

Question; "fen't 1t « fact that when butter goes over 
50 gents on American markets, foreign butter comes in this 

country by the shiplosl and replaces domestic products?" 

Theat of course all depends on what the foreign condition 

is. Gur tax now is 14 cents, md if they can come in here 

; and get 50 cents, naturally they are getting mout 16 

cents for their butter, less the freight; and there is a 

possibility of bringing in foreign butter. 

Question: "Geuld not the Government regulate cow yooed 

lation to the advantage of both the dairy and beef farmers 

by paying an indemnity on veal heifer calves (choice 150 

pounds), this fund to come from a direct ap prepriation 

by congress, a suggestion of $6 per hundred, and paid 

@nly on heifer calves of 150 lbs or better?" 
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MR. LAUTERBACH: That I guess reqiires more legislation 

and an appropriation from congress, 

I might say that we have a gift in one of the bills on 

the President's desk new of fifty thow and dollers that 

can be used by beth beed and dairy cattle -- fifty million 

dollars, I should say, 

Question: "Why should the cow suffer on agcount of the 

cocoanut? Why should 2,000,000 dairy farmers reduce on ac- 

count of substitutes. Put a tax on oleo of 35 gents 

& pound, That will fill the bill. The supreme court decides 

that Government has the power to tax a thing out of exist- 

ence, Why don't they do it?” J, A, Dahnert, Sullivan, Route 
2, Wisconsin, 

MR. LAUPERBACH; That 9f course again goes back to our 

Philippine preposition, That is still our country; and 

evidently we will have te continue te take in their products 
from the cocoanut cow until such time as we can do away with 

them as far as possessions are concerned. I might also say 

that we do not want to lose sight of the fact that an awful 

lot of our butter substitutes are made out of our own pro- 

ducts produced right here in this country, 

ZI do not know whether this statement is correct but I 

was told that we have enough cotton seed o1] on hand today 

to supply us for ene whole year. And remember, if wew ant to 

introduce a bill in congress to do away with butter substi- 

tutes, we are going to have a lot of opposition, | 

Question: “At yesterday's session you referred to a 
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certain action taken against a retail dealer whe sold milk 

too cheap. How about the farmer who sells milk too cheap, 

below the cost of production?" 1, A. Bowe. 

(Applause). 

MR, LAUTERBACH: Well that again goos back to your group 

action, Cotton farmers in the south have asked their con- 

gressmen and senators to pags a bill and make it compulsoby 

to omly raise a certain amount of cotton. It would be inter- 

esting to see what happens. If that works, I suggest that you 

dairy farmers do the same and put everybody under a license, 

Then of course you will still have the same problem of group 

action, like Mr. Schaufelberger referred to awhile ago. 

Question: "The A.A.A in arranging for leans on cotton 
at 10 cts per lb, on corn at 45 cts per bushel, has practi- 
Cally established minimum prices for these products. Why 

does not the administration arrange for loang on butter 

and cheese at least at prevailing prices to assure the dairy 

farmer that such market prices will not be reduced upon the 
imposition of the tax? This would eliminate the objection to 
the tax." Paul Weis, 

| MR. LAUTERBACH; I want to say that just as soon as the 
dairy farmers get together on a program «= remember, I said 
® pregram, or plan == it does not have to be the one Z 
we are presenting hers, then you are going to have at least 

some possibilities, But until you agree on & program you 

are not going to have a chancé to get any loans on butter, 

I don't think, 

: Question; Where would the burden of the processing tax 

| (242) |
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| fall? If no reduction -- on producer -- If reduction, price 

; increase." Bruce Pannier, Chippewa Falis, Wis. 

‘price increase should offset the tax." 

MR. LAUTERBACH: Well, that is a big question. When we 

aterted out last fall with our hog program, there was no 

question as to who paid the processing tax, We all knew it 
| at that time, But there is the question right now how 

much of that processing tax on hogs is paid by the farmer, 

and how mueh is paid by the constmer, because hogs have been 

higher than they were a year age, Now if any of you can 

prove why hogs are a higher price now, I would like to have 

| you answer. I do believe this, that if we should put this 

processing tax of five cents a pound on butter immediately, 

j that the producers would pay the tax to start with, But an 

we go aléng and get production under contrel, chances are 

| the consumer would pay a big share of it if not all of it. 

Question; "Should quality dairy products have considera- 
tionfand should the Secretayy of Agriculture accept contracts 

from producers who are not willing to produce a clean pro=- 

GQuct? Why should additional revenue be extended to a producer 

that is selling rotten cream or dirty milk? Why have federal 

inspection of meats and not dairy products? Imn't butter 

made from inferior cream being sold in competition to sweet 

Cream butter and used to depress the prices of butter. 

Isn't this an unfair trade practice as far as consumer is 

concerned?" R. Murrey, Ogdensburg, Wis. 

| MR. LAUTERBACH: hat eomes right hack to what I have been 
preaching in Minneseta and Wisconsin for a long time. And I 

made the statement at Indianpolis the other day that if we 
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had properly supervised quality production of cream and 

fluid milk and the products into which they are manufactured, 

we would not have any surplus today, 

The question came up at Indianoplis why it was that se 

many farmers in @hio and Indiana were buying oleomargarine; 

and from the kind of butter they serve in many of those 

hotels and many places in the East, I don't blame the people 

for eating oleomargarine. (Applause), 

Question; "Does the A.A.A. authorige compulsory production 

control?" 

Wo. 

Question: "Does the A, A.A. authorise price fixing?" 

It does as far as the producer is concerned, Asx I said 

yesterday, we are trying to fix the price of evaporated milk 

and milk sold to evaporators, trying to fix the price, 

wherever people want to license fiuid milks and I think the 

day will come when we can do the same for the butter ant 

cheese people, But before we can do that we will havesome i 

kind of control legislation passed, 

Questions: "Does the A.A.A’ authorise a dairy code 

combined with modified price fixing"? 

That probably refers to resale prices. I would say that 

right now we do have in many parficular licenses, fluid milk 

licenses, a minimum price, minimum restale price, or minimum 

wholesale price, I should say, We have a minimum wholesale 

price on evaporated milk. 

Question: "What suggestions have the A. A, A. administra- 

tors for atrengthening the Act?" 

Well that is a hard question to answer, I would not try 
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to attempt to answer that. One of the suggestions that I ! 

would like to make that would possibly help would be to 

strengthen the act so that it is easier to enforce the 

1 ifcenses which w are now putting out. 

Question; "Do you not think that compulsory production 

control would not be wnpopular if at least parity prices 

ave fixed"? 

Parity prices on butter today are, as I understand it, 

pretty close to forty cents a pound. I suppose if we could 

get a guarantee, or if you could every one of you be guaranteed 

forty cents a pound for your butter fat or butter, we would 

not have any trouble getting you to sign these contracts. 

But the danger of it would be that they would not eat our 

butter. Gr at least, if we could get only over a certain 

price, 

Question: "How will it be possi ble to get authentic 

vecords of past dairy productionr" 

I think in the state of Wisconsin you will have very 

Little trouble getting records of past dairy production. I 

lmow in some plases you go back twenty years; although there 

are some men that are selling in the fluid milk markets where 

wrebably it 1s almost impossible to get records, You would 

probably have tot ake affidavits, the same as you did on 

hogs. Possibly in some of the other states where they do 

very little dairying it would be a problem for the producer 

to furnishe vidence of what he actually sold, 

Question; "Will provision be made for adjustment of 

bases for farmers who have had their 1952-1935 production 

affected by conditions not under their control?" 

I would say there is a possibility, as I stated this 
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morning, where there has been drought, or something along 

| that line, there may be objection or there may be some dangers. 

Questions "Will it be possible for allotment committees 

of dairy production control associations to have more power 

in handling inditiduel cases than the wheat end corn-hog 

committees?" (R, BN. Rasmussen, DeKalb, Ill. ) 

I don't know how much power they had, but I will say this, 

that any rulings that are made naturally would have to come 

| out of Washington and everybody would have to live up to 

them. If we let every state make its own rulings, you would 

| have as many different opinions as we have got in this 

audience today with reference to dairy control program. 

| GHAIRMAN HATCH: Mr. Lauterbachgand the chairman have 

agreed that we will resume this qestioning, giving the answers 

| to these questions, the first thing after lunch. Be back 

here at 1350 and we will try md clean up the rest of them. 

| They are coming here so fast that I am afraid that you are 

| going to use up all the time of people who have been 

promised and offered an opportunity to appear. We have 

here some resolutions that have been offered for the record. 

I will read them, 

"At a meeting held at Sparta, Wisconsink on February 

22, 1934, by the Western Wisconsin Co-op Creamery Associa- 

tion, which consists of all creameries in Monroe County, 

manufacturing approximately eight million pounds of butter 

| annually, the following resolution was unanimously adopted: 

WHEREAS, it is the intention of the Agricultural Ad- 

justment Administration to enter upon a program of dairy re- 

duction along the same lines as used in the reduction of 
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corn, tobacco, wheat, ete., and 

WHEREAS, we believe that the production of dairy pro- 

dusts has not increased as rapidly as the other products, 

such as wheat, tobacce, hogs, etc., but that the surplus of 

dairy products is caused because of the importation of 

foreign dairy products and foreign oils and the domestic 

manufacturing of oleomargarine, and 

WHEREAS, the consuming public is not buying even the 

minimum amount of dairy products necessary for the main~ 

tenance of health, 

THEREFORE, BE If RESOLVED that we are opposted to a 

processing tax and a reduction in program on and for the dairy 

industry, but ask that all importation of foreign oils and 

dairy products be stopped and that diseased cattle be 

eliminated from our herds on a program such as used in elimina- 

tion of tuberculosis, 

7. B. Leverich-Pres. 

Henry WN. Erricksen, Sec'y. 

Members of this Association are from the folla ing 

farm-owned creameries located at Sparta, Melvina, Cashton, 

Ontario, Kendall, Hoffman Gorners, Norwalk, Tomah, Tomah 

Gity, Oakdale, Warrens and Clifton, and Wilton. 

(Applause) 

GHAIRMAN HATCH: Here is a resolution offered by the 

electors, which explains itself: 

"at the spring election of April 5, 1934, held at Port- 

land Township, Monroe County, Wisconsin, the electors elected 

the undersigned to represent the said township at the 

Agricultural Adjustment hearing at Madison, Wisconsin, on 

April 4th and Sth, @he voters expressed a strong opposition 

, te the process tax and mane a) for dairy industry.
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I therefore submit the following resolution on behalf of | 

the electors of the Town of Portland, \ 

WHEREAS, it ia the intention of the Agticultural Ad- 

jJustment Administration to enter upon a program of dairy re- 

duction along the same lines as used in the reduction of 

corn, tobacce, wheat, etc., and 

WHEREAS, we believe that the production of dairy 

products has not increased as rapidly as the other products, 

such as wheat, tobacco, hogs, ete., but that the surplus of 

dairy products is caused because of the imp@rtation of 

} foreign dairy products and foreign oils and the domestic 

manufacturing of oleomargarine, and 

WHEREAS, the consuming public is not buying even the 

minimum amount ef dairy products necessary for the main- 

tenance of health, 

THEREFORE, BE IT RESOLVED that we are opposed to a 

processing tax and a reduction in program on and for the 

dairy industry, but ask that all importation of foreign 

Oils and dairy products be stopped and that diseased cattle 

be eliminated from our herds on a program such as used in 

elimination of tuberculosis, 

By Henry N. Errickson. 

GHAIRMAN HATGH; Which seems to be very similar to the 

other resolution just produced and is introduced into the 

record, 

Now, if you will permit the chairman, he would like te 

come back to the order of business, which has been considerably 

delayed, 

We hope to have an opportunity for all people and all 
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organisations to be represented in scordansce with the plans. 

There 18 just one fly in the ointment and that is this; The 

speakers are wnaware of the light of time. Mow may I ask . 

@ach and every one of you te make your remarks directly on the 

question before us, which is the dairy adjustment program, 

and be as brief as possible. The Ghair dees not want to 

limit anybody in the full and free expression of his views. 

Yet we do not want to exclude anybody because too much time 

has been devoged to certain individuals. 

Ia there any member of the five or six leading farm or- 

ganizations ready at this time for the presentation of his 

material? If so, we will turn to that now. I have here a 

list. Shall I call the roll, or how will we get at it? I 

veferm now to the state-wide farm erganisations like the farm 

bureau, the Grange, the Society of Rquity, the Farmers’ Union, 
the Progressive Farmers, md I think there is one others; Mr. 

Hupper, secretary of the Raum Wisconsin Farm Bureau Federation, 

MR. HUPPER: It is understood that that was to be taken 

up immediately after lunch and the chairman of the Souncil 

of Agriculture take charge of the program. 

GHAIRNWAN HATCH: If there is no objection to that pro- 

cedure J think we will take that up immediately after lunch 

as requested by Mr. Hupper. 

MR. PAUL WEISQMr. Ghairman, I would like to reqest that 

these speakers representing general farm organizations make @ 

statement for the record to show whether their expressions are 

endorsed by their membership, and whether they have polled 

t their membership on their contentions or not, 

GHAIBMAN HATCH: X will repeat the request of Mr, Weis, 

whieh is I think entirely pertinent; He asks that each
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representative of a general farm organization be prepared 

with a statement for the record which will indicate whether 

they have been instructed by their membership to sh express 

themselves, or whether they are expressing themselves as 

individuals. 

(Applause ) 

CHAIRMAN HATCH; Charles L. Hill, chairman of the 

state department of agriculture and markets, has wires and 

letters received by him that he wants to introduce into 

the record, Mr, Hill. It has been asked, I think, that they 

be submitted for the record, 

BY CHARLES L,. HILL 

(Pelegram) 

Tomah, Wis, 

Dairymen afd Voters of the town of Tomah assembled in 
ennual town meeting for the twon of Tomah, Monroe County, 

Wisconsin, do hereby resolve first that we endorse the fed« 

eral program for elimination of cattle effected with Bang 

disease and those of poor production second, be it further 

resolved that we favor the prohibition of the production 

| and sale of oleomargarine in the U. 3. Third, further be 

| it resolved that we desire a more effective system against 

the importation of foreign butter, Fourth, also be it 

further resolved that we are unanimously agdinst the AAA 

} program of a processing tax on the butterfat sales further 

be it resolved that a copy of these resolutions be for- 

warded by night letter to the committee in charge at 

: Madison signed E. RB. Wyatt we hereby certify that the fore- 

going resolution was adopted at a meeting of 125 voters, 

We’ de Weardon, Qe 
ii cA isi il wines siti
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ote; Farmers Butter Association of Tomekk wishes to 
be placed on record as disapproving of processing tax as 

now being drafted by the AAA. 
G@. Falkner, Secretary Manager. 

MR. HILL; This is from a farmer at Roberts, Wisconsin. | 

"Z see there is to be a meeting in Madison soon to 

consider the dairy reduction problem. Wow, because of short 

crop in northern Wisconsin, we have been forced into a 

very large decrease in herds and yearly production, 

We are much in need of inorease in numbers of cows 

and production instead of a reduction, 

Zt has been impossible to meet ow legitimate expenses 

or taxes, 

As I see the situation the producer to a great extent 

will be compelled to pay the process tax instead of passing 

it on to the consumer which we should not expect to do. 

If this is ferced on us it will be calamity and maybe put 

us out of business. 

I hope this will not happen. 

Yours truly, 

H. A. Rundell. 

Appleten, Wis. 

April @, 1934 

I see by the papers that a plan of dairy reduction is 

proposed to charge a processing tax on butter fat and pay 

to those who reduce about 15%, And to show the injustice 

this plan would work on some cf us I am writing this letter. 

X bought this 80 acre form in the year 1920 for the sum 
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of $21,000 with personal. In the year 1924 (as your records 

will show) I lost my entire herd of 235 head of cattle fron 

t. b. I received indemity from the state, but it took me 

ti11 year 1987 ti11 I again had 15 head of milk cows but 
| in short time I again had only 12 head left of milk cows 

two I lost from wire and one mamitis, In the year 1928 the 

abortion set in in 1951 I again had 17 head of milk cows 

but five would not breed and one lost her calf from abortion 

so in 1952 T had 11 head, In 1933 I had 12 head and now 

I have four extra heifers comingy making 16 head in all. 

Now, if I should reduce 15% from 52 & 35 I would have only 

about 10 cows where other farmers on 80 acres that always 

had 16 to 18 cows would be allowed about 14 head. They 

had the best ef 1t and now will have the best of it again, 

If I don't join I will have to pay them and not get any 

benefit where they will still have about as many cows 

as I have and get money from me too yet. 

Please give us justice. 

I say classify the land and allow a certain limit for 

80 many acres, according to class and no tax. 

Yours truly, 

Walter Steinbach, 

R. #1 Appleton, Wis. 

WR. HILL: I think you will be interested in this wire 

that came from Washington from an organization called Go- 

Operative Dairy Defense Committees composed of I notice some 

who announced themselves this morning as fluid milk organisa-~ 

tions and inelmded the Land-of-Lakes creameries and several 

other organizations. 
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fhese reports come from meetings held yesterday: 

Three reports from Indianapolis meeting from Louisville, 

Cincinnati, Detroit wire me plan disapproved particularly 

by fluid milk producers though analysis shows plan hurts 

butter producers more Stop Only group appearing approve 

was limited farm bureau section but we all know oneal 

thinks soft seaping Wallace will help his organization Stop 

philadelphia reports general disapproval with New Jersey 

militently against plan Stop Holman wires from Kansas City 

producers take sharp issue against plan Stop Denver post 

wires only forty three farmers from three states attended 

Denver meeting and it is attacking administration account 

expense sending four men from Washington for such a meeting 

Stop Please relay to Glover Brandt Moscrip. 

Roy M. Pike Chairman Co-Operative Dairy Defense | 

Conmittee. 

Stratford, Wis. 

4/2/34 | 

I hope you will be successful in adopting a more satis- j 

factory dairy program at the regional meeting, expecially ; 

for farmers living in the drought area. | 

Below are the number of pounds of butter fat I had in | 

1952 and 1935 in a herd of 12 cows, 

1952 ries 8 = $541.36 

1933 «+ 1,285.4 + $317.49 | 

Reduce 158 ef this and what will I have? Gan barely 

meet taxes, not to mention interest and other obligations 

besides a fair living. ; 

Yours t: ’ 

2a eet,
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MR. HILL: May I ask permission of the chairman and of ) 
the audience to read five pages prepared by the National 

| Dairy Gouneil on Increased Consumption and not Reduced ) 

| Production, 

| Members of audience go to it. 

| MR. HILL; This is prepared by M. D. Munn, president, 

National Dairy Geuneil and I think thousands of you who 

know My. Munn will expect sound thinking from him and I 

think you have it in this. 

| -—-s es © wm @ 

I Increased Consumption not Reduced Production 

by 

M. D. Munn, President, National Dayry Council 

Under the allotment plan submitted by the government te 

dairy farmers it is proposed to expend a garter of a billion 

dollars to reduce production as a means of increasing the 

; price farmers receive for milk. This sum is to be made 

available through a process tax. 

fen million dollars spent during 1934 in a nationwide 

advertising campaign on the food value of milk and its 

products would so increase gonsumption that farmers would 

receive higher prices for their milk and possible danger 

of surpluses would be removed for some time to come. 

| We firmly believe that with the increase in employ- | 

: ment and wages now taking place consumption can be increased | 

to such an extent that farmers will receive a more certain 

end greater advance in price for their milk than is possible 

under the allotment plan, 

The balence between production and consumption at 
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present is so nearly balanced that an increased use of 

only one-half glass of milk daily, by each person, for 

one year would regire ten billion pounds more milk than 

was produced last year. 

Under the allotment plan it is proposed to reduce 

production by about the same amount. fhe net difference 

between a successful program to increase consumption and 

one to reduce production is the consumption of twenty 

billion pounds of milk. 

Under the Agricultural Adjustment Act the Secretary 

of Agriculture has authority to use funds already appro- 

priated, or to otherwise make available, ten million 

dollars for advertising dairy products, Under the heading, 

"Declaration of Policy" it is Provided; 

"It is hereby declared to be the policy of Congress-- 

(1) fe establish and maintain such balance between the 

production and consumption of agricultural commodities, 

and such marketing conditions therefor, as will reestablish 

prices to farmerse.s.sseeo.” 

In addition to this, in subdivision (b) of Section 12 

of the Act the Secretary of Agriculture is authorised to 

use funda appropriated by the Act or to be derived from a 

process tax for expansion of markets for dairy products and 

removal of surpluses, 

Under this declared policy Secretary Wallace has just 

as much authority te re@stablish prices through an inoreased 

consumption of dairy products as he has to reestablish such | 

prices under a decreased pr@duction program, It is a matter 

of pelisy and not of law. The only qestion to be decided 

between methods or plans is which will accomplish the de~ 
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Glared purposes of the Act most economically and to the 

pest interest of farmers. 

Any plan which may be decided upon under the Agricultural 

Adgustment Act should not only be one that will be of immed- 

fate benefit to the dairy farmer in stabilising or inoreasing 

the price he receives for his milk, but one that will 

permanently benefit and maintain prices. Such a plan, in 

addition to carrying out the intent and purpose of the Act, 

should, as far as possible, be one tha will be of direct 

benefit to our fifty million growing children and the health 

and welfare of all people of this country. 

Mr. Ghester C. Davis, Administrator of the Agricul- 

tural Adjustment Act, in a nation-wide broadcast to dairy 

feymers, March 21 said with commendable frankness and candor: 

"Yow let me make one point clear. We are not 

suggesting that dairymen curtail preduction of milk be- 

cause we like the idea. We would like te see this nation | 
consume much more milk and butter than it is now con- 

suming and at a fair price to the farmer." 

Administrator Davis closed the outline of the dairy | 

program by saying: | 

"therefore, we submit our program. We invite dis- i 

cussion. We want to do what the dairy farmers of America | 

want us to do. Adoption of the plan is up to them." | 

| The dairy farmers of this couytry, in making final de- | 
cision on this program should have in mind certain funda- } 

mental facts, There is not now and has not been during the | 

entire period of the depression any large surplus of dairy 

products. It is true during the last six months of 10938 | 
there was approximately a three per cent surplus of milk 
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produced which was made into one hundred million pounds ) 

of butter and thirty million pounds of cheese. This com- 

paratively small surplus has all been easily disposed of 

as follows: The government purchased and distributed 

fifty million pounds of butter to families temporarily w- 

employed and on relief. 

The butter industry itself conducted an advertising 

campaign which disposed of the other fifty million peunds 

through increased commercial sales, The Department of 

Agriculture reported that commercial sales of butter during 

January and February of this year were four to five times 

greater than during the same months last year and this not- 

withstanding the fact that during the month of February, 

1934 prices of Mew York Extras averaged six and three 

quarter cents a pound more than in February, 1955. During 

this same period the cheese industry conducted a cheese 

week campaign which disposed of mat of the cheese surplus 

so that at present there is no material surplus of dairy 

product#. On the contrary, there is a potential consump~ 

| tive market awaiting this industry for fifty per cent more 

| dairy products than is now being produced. 

| According to Department of Agriculture estimates : 

supported by many other surveys, the average consumption 

of milk in this country today is considerably less than one 

pint per person. Scientific and food authorities say 

it should be double this amount in the interest of health 

and well being. A committee composed of outstanding food 

scientists appointed by the American Public Health Assoésa- 

tion after an exhaustive study of the subject of milk and 
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its consumption made the following statement: “Present 

information as to cost and value makes it quite clear that 

the entire community would save expense and serve their 

nutritional needs best if as much as one quart of whole 

milk were used as food for each member of the population 

daily." 

In the February 23, 1934 isme of the Consumers!’ Guide, 

the Gonsumers' Gounsel of the Agricultural Adjustment Act madp 

the following statement; “We are not only consuming less 

milk than would be best for us, but we are not even producing 

enough to supply that adegate amount fully, another great 

expert on foods -» Dr. Tolley of the Agricultural Adjust~- 

mont Administration -- tells us. To get all the milk 

we would need to put everyone on ‘an adequate diet at 

moderate cost’ we would need 15 million more cows than we | 

now have," 

Yhere are in this country more than fifty million 

growing children most of whom are not receiving nearly 

as much milk and its products as they should in the 

interest of physical development and health, and millions 

of whom ave recetving very little milk, The future well- 

being and efficiency of this nation largely depends upon 

the proper physical development and robust health of 

| these fifty million children as well as those who follow 

after them. 

| Our national well-being also depends in no small degree 

upon the health and physical fitness of adults who now 

| carry on our industrial and national life, 

With production today fer below requirements for supply~- 

| ing adequate amounts of dairy products which old and young 
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alike rem ire, which is the sounder plan or policy--to re- 

duee production of milk by approximately eleven billion 

pounds below present production or to expend five per 

cent of what it would cest to bring about such a reduction 

in an effort to increase consumption sufficiently to sell 

eleven billion pounds more milk than is now being produced? 

United States Census reports together with yearly es= 

timates made by the U. 8. Department of Agriculture show 

that between 1920 and 1932 inclusive milk production in- 

ereased from sixty eight to one hundred and four billion 

pounds all of which has been consumed by our people. As 

a result of this tremendous development of the ddiry in- 

dustry the proportion of farm income received from milk 

has increased from fourteen to twenty-five per cent of the f 

total gross farm income during this period, 

With a potential market before the industry which has 

an everwincreasing assurance as industrial conditions im~ 

prove and idle people secure employment, farmers should give 

serious consideration to the possible results or effect 

that may follow a reduction of ten per cent in the present 

milk supply of this country. While consumers will accept 

reasonable increase in prices resulting from a normal 

available supply of milk, will they have the same attitude 

if such increase in price comes from a plan to reduce 

production as a means of bringing about such an increase. | 

Farmers should have in mind the future welfare and develop- 

ment of this industry as well as the present deplorable 

condition in determining their actions at this time. 

As stated before, this question is one of policy. Those 

in charge of the sininiotyasign of the Agricultural Adjust- |
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mont Act have @estioned the soundness of a program. for 

promoting the consumption and price of one farm product 

as distinguished from other farm preduets, There are very 

definite reasons why an entirely different policy and plan 
@an snd should be adopted in relation to dairy products 

from that of other farm products, dotton, wheat, cattle 

and hog products which are now under the allotment plan 

have large annual exportable surpluses which largely de- 

termine the price the farmer receives for that proportion 

of those products consumed in the domestic market. Such, 

however, is not the case with dairy products because there 

ia not now and has not been for years an appreciable ex- 

portable surplus, The home market for dairy products has 

required all that has been produced and at times more. 

Fortunately for the dairy industry this home market can 
be largely expanded to the advantage of the dairy industry 

; end with even greater advantage to the consumers of these 4 

products, 
| 

MR. HILL: I am proud to say that I have been a member 

of the board of directors of the National Dairy Couneil 

for many, many years representing breeders associations 

on the couneil of directors, and if 1t is not out of order 
: I should like to offer as a resolktion this program submitted 

by Mr. Munn, because there is in that one thing that has not 

yet been brought up; that 1s, that he oalls attention to the 

fect that 1t is his belief that the Agricultural Adjustment 

Administration do have power under that act to substitute a 

program for the increased consumption of milk in place of re+ 

duc tion, 
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Therefore, I would offer that as a resolthion, that | 

the sentiments expressed in here be the sentiments of this 

meeting. 

(Motion seconded) 

CHAIRMAN HATCH: Mr. Hill has offered this statement ss 

a resolution for incorporation in ,the record, If they raise 

no objection to the incorporation’ of that in the record es 

a resolution it will be so included, 

CHAIRMAN HATCH; =~ = = 
MR. JAMES PROSSERjof the antigo fl11k Products Co-op has 

a word to say. We have returned now to statements by ine- 

dividual milk producers and representatives of co-operative 

dairy marketing organigations. Mr. Prosser is president of 

the Antigo Milk Producers Co-operative. Mr. Prosser. 

MR. JAMES PROSSER: Mr. Chairman and ladies and gentlee 

men. I have been asked to say a few words for the drought | 

apea, While the general condition in dairying in the 

United States has been on the increase, we in the drought 

area have hed a greflual decrease in the past several years, 

Langlade County like many other of its neighboring 
counties has had a severe drought and grasshopper infestae 

tion during the past three years. This weather and pest 
) condition has reduced the incomes fron dairy farmers in this 

section so that a further reduction caused by the A. A. A, 

program would badly hamper the operations of the dairy 

farmers and dairy plants. Up to three years ago Langlade 

County had the highest income per acre of land under plow 

of any county in Wisconsin. Over 1/@ of the agricultural 
income of the entire county comes from dairying. Another 

9% comes from the production of livesteck, Agriculture 
is the chief source of income directly or indirectly for 
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practically all its 20,000 people. It is therefore easy 

to be seen that any program that would further diminish 

the income from our 2000 farms would mean doom to prac- 

tically all our population, 

fhe first year of drought and grasshoppers caused our 

fermers to use their savings of previous years in furnishing 

feed for the livestock. At the end of the second year it 

was necessary to borrow seed and feed loans from the govern- 

ment in order to plant a crop ani to keep the herds alive. 

In the third year however there were little funds remaining 

and during the past winter the government has had to fur- 

nish a great amount of money for human relief and live- | 
stock feed. During this winter practically 1000 of our 

farms are getting their entire feed supplied from govern- 

ment relief sources, Our only salvation is the possibility | 

of growing a crop and retaining our livestock and dairy | 

income during the next year. 

In order to do so we will be required further to ob- | 

tain seed through government sources for our crop this year 

to be able to expand our income from dairy products. Un- 

less this is done the governmental organisations bearing the 

responsibility of keeping these people alive will require 

a tremendous amount of money for relief purposes. 

The following tables show the way that dairy production 

has been reduced in Langlade Gomty. Z will read here some | 

figures compiled from the different plants, cheese factories 

and greameries in our own county, Langlade County. 

Based on the 1928, 1929 total production in the county 

our 1980 production was 90%, 

In 1931 based on 1928-1929 production eur total produc- 
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tion was 80%, 

In our computation we obtained the production records 

of 65 farmers in 1928, 100 farmers in 1929, 19350, 1931, 

1932 and 1935. It will be noted that the average production 

per farm in 1928 and 1929 was 2636 pounds, in 1950 the 

production was 2380 pounds or 90% of the 1928-1929 average. 

in 1981 the average production was 80%, in 1932 66%, 1933 

61% of the 1928-1929 average. 

Since the A. A. A. required as a base the 1952+1933 

average production we have compared this with the average 

production for 1928 and 1929 which we consider normal. It 

will be noted that 1689 pounds is our average production 

for 1952 and 1955 which is 63% of normel, 37% below normal, 
To support these figures we have obtained our averace total 

county production for 19281929 which is 5,040,000 pounds, 
The total county production for 1932 was 1,785,966 pounds 

that leaving an average for 1932 and 1933 1,956,636 pounds 

or 63%, 

While the rest of the dairy world has been increasing 

production, Langlade County dairy farmers have had to re< | 

duce on account of weather conditions and insect infesta~ | 
tion over which they had no control. Further reduction | 

would destroy their possibility of recovering from these 

losses, We would prefer to support the administration 

dairy program but it is necessary that we object to its j 

present form unless a proper factor can be allowed to 1 
take care of the losses we have sustained which other dairy ! 
sections have not. 

| 

I have here some reports of different creameries and 
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I agree with Mr. Lauterbach, I don't think it would be 

very difficult here in Wisconsin to go back a number of 

years and get accruate production figures. 

Here is a report from the Rosholt Creamery in Portage 

County which shows the 1932-1955 produstion of 16.5% below 

the previous four year average. 

Here is the Forest creamery, St. Croix County, which 

shows a total 1932-1933 production of 10.8% below the previous 

four year average. 

Here is the Iola creamery in Waupaca county which shows 

& 10.2% below the previous four year average, for 19352-1955 

production, 

I think that the different counties would be able to 

produce their accurate production figures for the last number 

of years. 

I would like just to say that yesterday one of the 

speakers made a statement here that the farmers will have 

to pay this processing tax. I also heard a statement that 

we farmers are now paying the processing tax on cotton 

goods, and on flour and different wheat products that we 

buy, and on corn and hogs when we buy feed, And if that is 

true, I think that should be a pretty good indication that 

the consumers of dairy products will pay our processing tax. 

(Applause) 
The statement was also made that instead of the process- 

ing tax if all the farmers would join the cow testing asso- 

Giations and eliminate poor cows, it would be very mich 

to our aivantage. I am a firm believer in cow testing asso- 

Giations. I belonged to one for a number of years. But this 

gentleman said that he did not think we should have mail 
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order cow testing but he thought we should have a legitimate 

cow testing association, And if we have 200,000 farms in 

Wisconsin and your average cost would be about $50 per 

farmer for doing that testing we would have a bill for cow 

testing work of five or six million dollars. If that is 

true it seems that no matter what program is presented to 

us the administration of it is going to be expensive. 

I think we certainly need some help and we need it 

immediately. 

The following tekagrens were presented by Mr. Prosser 

to be placed in the records 

Antigo, Wis. 

April 3, 1934 

Tllness prevents me from appearing personally at the 

agricultural adjustment hearing but the Langlade County 

situation is so grave that I make this request by wire 

half a centurys residence in Langlade County is wy authority 

in saying that with the exception of the past three years 

drought was unknown lack of rain and grasshopper plague 

for three years has cut down our average dairy product over 

fifty per cent to take fifteen per cent from this amount 

would leave our dairy industry ruined fifteen per cent of 

any normal years production would be only just to our 

| farmers give our farmers due consideration. 

Fred L. Berner Publisher Antigo Daily Journal. 

Antigo, Wis. 

| April 5, 1954 

The Antigo Association of Commerce urges upon the 

Agricultural Adjustment Association to give Langlade County 
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due consideration in redueing the dairy production for 

Langlade County in accordance with the order of the 

secretary of agriculture the past three years have been 

disastrous te our farmers because of drought and grass- 

hoppers our dairy production is over fifty per cent below 

normal to take fifteen per cent from this production would 

mean ruination for our farmers give us opportunity to get 

back somewhere near normal fifteen per cent reduction from 

normal production would be giving our farmers no more than 

Just consideration Stop help save our farmers from 

complete ruin. 

Antigo Association of Commerce W. J. Gallon, 
Pres, 

Additional Comments by Charles L, ME11, Chairmen 

Department of Agriculture & Markets 

< think the important thing as a program is to stress 

just the things that were in Dean Christensen's pregran, 

or st least the three of theg, all of which were mentioned 

in the paper already prepared by Commissioner Schultheiss; 

notably the elimination of poor cows by Gow Testing Asso- 

cigtion work if possible, but if that can't be accomplished, 

ask the farmer to eliminate his three poorest cows. Then 

Tt would put on the disease elimination program, and as an 

inducement to the farmer who has a clean herd, and who does 

not eliminate poor cows, that if he tests his herd and has | 

no reaction to the abertion test, that he can eliminate the 

poorest producing ten per cent of cows in his herd, and get 

the same indemnity on those that he would get for Bang's 
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Disease Reactor. 

Then I would stress the continued use of milk for re- 

lief purposes; it is quite certain that larger amounts of 

that are evidently going to be needed, because of the re- 

ports we heard today about the number that were going back 

on public relief. 

These things, of course, are all temporary, and thet is 

what we are talking about, 

So far absolutely nothing fundamental has been done to 

change the picture of the present set-up which makes it 

possible for men to pile up enormous fortunes in a short 

period of time through preferential tariffs » mail and ship 

subsidies and everything else that has been and is being 

done for big business, 

ZI would, therefore, say that the fundamental thing that 

should be done, is to so change the laws to do away with 

property taxes and place the taxes all on an inheritance or 

an income basis, unless, of course, we want to use such 

sale taxes, as gas taxes, which are fair to all concerned. 

T would say also that unless the Government does do 

something fundamental te change the thing that the foundations 

of our Government are absolutely in danger. ‘he best that 

we can expect to do while we are building back to a sound 

foundation again, will be to help the farmer so wnite in 

co-operative marketing organizations and pool his interest 

in larger selling organizations, that it will make it possible 

for him to get as large a propertion of the consumer's dollar 

as possible, and to just as rapidly adjust the prices of his 

products upward, as the buying power of the laboring and 

professional classes will permit. q 
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I realise that with all the emergency programs that are ) 

being put on now, that te talk about things really fundamental, 

de distasteful to some people, because they seem to think | 

that you are not in faver of the emergency program. I want | 

to say that not only nothing fundamental has been done, 

put I believe all of these temporary programs are bound | 

to fail in the long run, if we can judge by what has happened | 

in the past, I believe it is absolutely necessary that some- 

thing more be done than has ever been suggested as yet. 

GHAIRMAN HATCH: Mr. D. H. Kellogg Manager of Twin Ports 

Co-Operative has requested to be heard for a brief moment. 

BY MR. D. H. KELLOGG. 

Mr, Chairman, Membrre of the Triple A, and Ladies and 

Gentlemen: At a meeting of representatives of our associa- 

tion the day before yesterday there were twe plans presented; 

the Administration Plan as you have heard it presented 

here, and the Brandt Plan, as has been presented at a number 

of meetings throughout the country. The membership of our 

aesocietion is unanimous in favor of the Brandt Plan. I 

was instructed to come down here and inform you of that 

action. Our membership is not in favor of a processing 

tax as a method of raising the price of butter. 

t am very much surprised that at this meeting as yet 

there has net been any explanation of the Brandt Plan given. 

I expected that the Brandt Plan would be throeughly discussed 

at this meting. 

Tt seems to me that before the dairymen of this country 

today there are being proposed two national plens, the 
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Administration Plan and the Brandt Plan. Yesterday I heard 

suggestions as to what could be done to benefit the dairy 

farmer, many ef which I thoroughly agree with. But I be-~ 

lieve that all of those suggestions either are incorporated 

im the Brandt Plan or could be incorporated. The denonstra- 

tion that was carried on by the stabilization program of butter- 

fat last fell I think was a clear demonstration or illustra- 

tien that a plan as proposed by Mr. Brandt could be carried 

out. 

I hope that before thia meeting closed today that this 

Brandt Plan will be explained at this meeting. 

ZT thank you. 

(The Brandt Pland is by John Brandt of Land-o-Lakes). 

00000000 

CHAIRMAN HATCH: A question has been sent up for Mr. Pross- 

er to anawer. Will you take time, Mr.PRpotser, to answer the 

question? 

MR, PROSSER: I will read the question; (As put to mp by 

My. Weis) I will say that I do not knew as ¥ am -- in fact 

I know I am not familiar enough with the question to answer 

it intelligently. fhe question is; "If the market price on 

butter, the present market price on butter, is reduced by 

the amount of the tax, who pays the tax?” Y think thet if the 

price today is 24 cents Chicago, md if a processing tax of 

two cents goes on butter, that it is reduced to #2 conta, 

the farmer certainly pays the tax. But I do believe that 

wnless something is done at the present time, that regardless 

of whether there is a processing tax or what is done, we 

are going to have lower prices for butter md cheese within 
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the next ninety days. (Applause). 

GHAIRMAN HATOH: Mr, R. Be. Page representing the Page Milk 

Company of Merrill, Wisconsin, has asked to be heard. Mr. 

Page. 

MR. Re B, PAGR: Mr. Lauterbach and gentlemen; I come from 

a section in Wisconsin that has produced during the last 

three years, against the three years previously, about 75 

per cent of the quantity of milk that we produced before. I 

am gaiving you this information before starting in so you 

oan wunderstmad the shape that we are in in that section. 

It was stated yesterday, and again this morning, that if 

cows were moved to the Seuth it would only be a short period 

befere they will disappear. I will tale for example the State 
of Texas. Now we will 1 have to admit that Texas is in 

the South, When the figures are compiled for 1935 there is 

ne question in my mind that the dairy production in Texas 

will shew mere than fifty million dollars in dairy preduc- 

tion. How the cow has not "disappeared" in Texas. It has 

continued to multiply. Our production in Wiscq@msin is some- 

thing over one hundred million dollers. 

XT want to state that my family and I have farmed and 

managed farms in America for over three hundred years. It 

is my opinion that the farm ¢an only be helped through the 

experience gained in what 1s known as The College of Hard 

Knocks, 

Pieking theories out of the airy and developing them 

within an imaginary mine to fool the farmer has got to 

genase. The farmer has lived on political promises for 
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a number of years, and he has been so convinced that some morn- 

ing he will be handed from somewhere an everlasting cure for his 

troubles. These thoughts have led him away from the natwral 
laws that no man can change, 

"‘Mayurel lew conditions ean be met and their sting made 

lighter and the eenditions made more satisfactory; but to 

believe in an absolute cure by management of the farm, with 

the addition to his tax burdens, is absolutely wrong. The 

surplus milk price in milk sheds sets the price for cheese 

and butter. 

Tt was admitted yesterday a the officials of the 

Governuent that we consume more dairy products in the United 

States than we produce, Past experience has shown that if 

the tariff i properly used, that dumping in this nation of 

foreign products ean be stopped. Certainly with the American 

dellar corth but 59 cents in Eurepe, the tariff should be 

increased at least by 50 per cent, or they will get rady to 

dump on this market again as they have in the past. 

Substitutes and articles of imitation should be taxed 

@irectly and to the point to stop their competitive growth 

by leaps and bounds, Had we used this known remedy any time 

during the last four years the dairy farmer would certainly 

not be in the position he is in today, The reason that it ; 

hag not been used is only explained in that our nation is 

full of Internationalists who desire to build back the 

world and in thus doing if it is necessary to benefit Eur- 

ope prior to receving benefit here, It is ell fer the good | 
ef the caus@ and should be done. I am opposed to this kind j 

af method,
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fhe plan md policy of the officials at Washington, if any 

help is had, will only be gained by the surplus producing 

farmer in the milk shed city territories, and by the farmer 

that by past experience has increased the producing quali- 

ties of his hem# and maintained by his financial ability 

to feed for full pretection or full production.fhe other 

90% of the farmers would be penalised. 

The best that the plan would do for the farmer provid- 

ing there is no operating expense charge to the farmer is to 

take the money out of one pocket and put it in the other 

=~ a sort os sleight-of-hand performance. ; 

The Government should help the farmer on Bang's disease; 

cattles testing to lecate boarder sows and have them remov- 

ed. Sires should be raised only from high-producing dans, 

I aay to you: America for America first. It is now sug~ 

gested in Washington in order to help Russia that we spend 

a million dollars to build an embassy. We should stop this 

spending of money in foreign countries. Please bear in mind, 

the farmer is the preducer and the taxpayer. As taxes shevense 

the farmers pay for them in the spred between what the con- 

sumer pays and what the farmer gets. The economy of Govern- 

ment will sherten and narrow this spread. The farmer may not 

know it, but every dollar of tax I pay in my business and 

every dollar of tax paid by the people with whom I do busi- 

ness, is paid by the farmer, It has always been this way, 

Tg the stopping of importation of dairy products will 

not put the price of dairy products up, then by the same 

tomken the killing of cattle will not put dairy prices 
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‘wp. Both will eliminate the surplus; one by the destruction 

of God-given property, and the other in a cémon sense way. 

Which is your way? 

Hefore closing, I desire to state; The farmer nate this 
- nation, Business followed the farmer, Tyis nation will go 

on with the farmer, If the farmerg falla, this nation falls! 

The farmer was first. The farmer built the nation. Where 

there are no farmers there is no business. If the famer does 

not prosper the nation camot prosper. 

I thank you. 

(Applause). 

CHAIRMAN HATCH; It is almost 12 o'clock. We are going to 

try to clese promptly at 12, But prior to that time I want 

te present to you a man who brings for the pores rest | 

the result of a mass meeting held at Shawano by the Shawano | 

County farmers on April 2nd. Mr. John Troll wm ts to present 

their resolution for the record. Mr. Troll, 

BY MR. JOHN TROLL. j 
My. Chariman and Representatives of the Triple A¢ Frém 

the many thoughts that have been expressed here at this meet- 
ing we cannot help but gather that the dairy industry is in a 

chattic condition; and to lead us out of this condition it 

perhaps takes more than the disorganised numbers of thoughts 

that have been expressed here, 

I believe personally that perhaps nothing else but through 

cooperative effort and through orierly marketing is the dairy 

farmer or any other farmer ever able to lead himself out of the 
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chabvedé condition that he is in today. 

I wish to read the following resolutions 

"20 THE AGRICULTURAL ADJVSTMENT ADMINISTRATION: 

Be it hereby resolved by farmers and dairy plant repre-~ 

sentatives of Shawan County in session on this 2nd day of 

April, 1934, that we endorse in principle the program of 

the Administration to bring the production of dairy products 

under control, 

We believe that the present number of dairy cows in 

the United States will prevent any rise in dairy prices 

sufficient to afford relief te the dairyman. 

We believe that the cost of bringing butterfat under 

control should be borne by the dairy industry itself, 

and we therefore are willing to submit ourselves to a pro- 

ceasing tax, believing that a small tax levied on all butter- 

fat and substitutes will in a few months bring us a reward in 

higher prices, the processing tax to be gradually increased 

as coneunption will warrant. 

We endorse the program for the pradication of Bang's 

disease and T, B. with liberal indemnittes for reactors. 

We endorse alao the use of Federal funds for the 

purchase of dairy products, to the end that every citizen 

otherwise unable to secure them may have all of these healthy 

foods that are needed. 

We commend the tax on substitutes as a compensatory meas- 

wre to protest the dairy industry, and urge that the Adminis-~ 

tration continue te safeguard our industry in every possible 

way, 
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We believe that the close relationship that exists 

between dairy cattle numbers and beef cattle numbers, 

that in the control of cow numbers both industries be 

considered as one, in the levying of a precessing tax on 

all beef, the proceeds of which will be used to pay co-oper- 

ating producers for reducing cow numbers. 

This we believe to be the effective way of controlling 
production of dairy products and stabilising dairy prices 

and prices of dairy cows and calves, 

™ view of the serious drought that we have experienc- 

ed for the past four years, we plead for a base considéra- 

tion to compensate us for the forced reduction which we have 

had to take, to the end that our dairymen may have sufficient 

volume to meet their overhead and provide a liveliheod for 

their families. 

Appraved by the assemblage and respectfully submitted 

by ite duly authorised committee; 

John M. Troll 

Otto J. Kerening 

Otto Dallmann." 

( Mr. Weis hands up the question: How many farmers attended 

the mass meeting at Shawano.) (Handed up during the reading 

by Mr. Troll). : 
MR. TROLL: I might want to add this; In that area of 

drought we have been forced to reduce butter production 

all the way from 25 to 50 per cent, and in that way f 
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think we have contributed considdreble, not only by the 

contributing facter of low dairy prices, but also by the 

conditions over which we have had ne drmediate control, to 

such an extnt that those ef you who have not bean affected 

by this drought have actually been benefitted by our low 

producing farms up nerth. 

CHAIRMAN HATCH: Wow it is 12 ofclock and we are going : 

to adjourn, We are going to start promptly at 1:30. You are 

adjourned witil 1:30 p.m. 

Whereupman adjournment waa taken until 1330 o'clock p.m. 
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PROCEEDINGS OF THURSDAY P.M. 

April 6, 1934. 

1:30 o'clock p.m, 

(Meeting called to order by Chairman K. L. Hatch). 

GHATRMAN HATOH: Mr. Lauterbach, do you wish to take some 

questions and answers to start out with? 

MR. LAUTERBACH: Yes. 

Ghairman Match: Mr. Lauterbach has consented to start in 

for this first five minutes in giving attention to ques- 

tions. They are bulking so large here it looks to me as 

though WE ARE GOING TO HAVE DIFFICULTY IN GETTING THEM 

all answered, but we are going to do the best we can, 

We are going to ask the speakers this afternoon to have 

dn mind the fact that there are a lot of people yet who want 

to be heard, I am afraid that the time is going to be limit- 

ed, Now Mr, Lauterbach are you going to put any limitations 

on the time this afternoon? Are you fixing any regular hours 

for this hearing? 

MR. LAVUPERBACH: I think we should be through by 4 o'clock. 

CHAIRMAN HATCH; His enawer is that we should be through 

by 4 ofclock, 

MR, LAUTERBACH: Here is the first question; “Did not 

the chesse beards deep the price of cheese to an allstixe 

low at close of National Cheese Week after a large per cent. 

of so-called surplus had been removed?" (Andrew Lewis). 

That is a very good question. I at that timgpwan manager 

of the Wationel Cheese Producers Federation, and when the 

prices dropped I think we had two and a half million‘ pounds 
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of cheese on hand; so that if other men are in the same 

position, I think this friend of ours here was misinformed. 

Question: "Mr. Chairman; In case there are not many 

remarks from Jackson County and there is time available I 

would like to say a few words this afternoon. I will try 

to speak to you before lunch." (Ray W. Hurlburt, Black River 

Falis, Wis). 

Well now that is not a question; that is a request 

from the chairmen. 

Question; "If the Government takes a tax of five cents 

per pound for fat, we might as well let things as they 

are. Are we U. S. farmers to have our cows killed on 

account of abertion or T. B. and let them import some 

butter md cheese from cows that have not been tested? 

Wouldn't there be a way to induce or compel restaurants and 

hotels to increase the size piece of butter they giver" 

(Applause). 

MR. LAUPERBACH: I absolutely agree, we ought to get 

the hotels to give us bigger pieces of butter; I mean, good 

butter, 

Question: ‘If we seeept the Federal Government's dairy 

reduction program md succeed in substantially raising pric- 

es, what guarantee will the Government give us that we, 

the dairymen, should profit by same, and not the foreign coun- 

tries who send us their surplus dairy products, or the 

Oleomargarine manufacturer?" (By €,umittee of Town of Spring- 

dale, Dane County, Wisconsin), 

MR, LAUTERBACH: As I ean see it, that is the same old 

gestion that continuously keeps popping up; and I person- 
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ally wish that dairymen were well enough organised and had 

enough power so that they could go down there and get the kind 

of legislation that would relieve us from that question. 

(Applause). 

MR. LAUTERBACH; I am going to tell you right now that the 

dairy farmers of the United States have got to become better 

organized than they are now, if you are going to put over 

that kind of a program. 

Question: "Why has the State of Wisconsin got a law 

foribdding tavern keepers to give away cheese with free lunch?" 

(Henry Danes, New Holstein, Wis.) 

I can't answer it. (Laughter), 

Question; "CGanvot the manufacturexz of oleo be taxes 
or forbidden in this country without breaking the Philippine 

treaty?" 

I thick that the individual states have authority to 

puta tax en olee. What have you got here in Wisconsin: Ten 

cents? There is very little of it sold in this state; but 

I can find out. That would probably tend to eliminate a 

lot of that kind of competition, 

Question: "How much per pound is the tax on oleo in 

Wisconsin?" 
| 

I think 1t is ten cents. 

Question; How does it compare with the tax in other 

states?" | 
zx I do not know whether there are any atates that have 

a higher tax than Wisconsin, It seems to me somebody said one 

state had a fifteen cent tax, 

(Member of the audience; The State of Washington). 
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MR. LAUTERBACH: The State of Washington. (Applause). 

Question; "Why not a tax in all states as high as in 

Wisconsin? (Gharles Kolka, dairy farmer), 

THAT IS A GOOD QUESTION. 

CHAIRMAN HATCH: That is all we have time for now, 

Yesterday morning the hearing on the part of the producers 

was taken charge of by the representatives of the Wisconsin 

Dairymen's Association and groups allied with them, This af- 

ternoon it will be taken charge of by the Wisconsin Council 

of Agriculture of which Mr, Herman Ihde is President. I may 

add parenthetically that Mr. Herman Ihde is also Master of 

the Wisconsin State Grange. Now, Mr. Ihde, the hearing is 

yours. We will ask you and your speakers to be as concise | 

and direct in their statements as possible, in order that we 

may get through in the allotted time. Mr. Tide. 

MR. HERMAN IHDE IN CHARGE, 

WR. ITMDEs: Mr. Chairman, and Members of the Adjustment 

Administration, Ladies and @entlemen; 

I have before me a copy of the Dairy Plen which is 

up for hearing béfore this audience. Now we have had a 

good deal of discussion on the undesirability of adopt- 

ing this plan, As far a the Council of Agriculture is 

concerned and the Wisconsin State Grmge, we have had 

four seasions since I have been in Madison since the 

hearing began. A,a we have come to this conclusion; That 

we have no political axe to grind. We have waited for 

prosperity coming around the corner. We have been unable as 

farmers in the State of Wisconsin md I thjnk over the 

nation to correlate our efforts on one single program. 

(179)



6 « e 

We are just wendering, if the sentiment is red. ly the wy 

it has been expressed by many of the speakers, whither we 

are drifting. 

We are today paying our contribution to the cotton farm- 

er, because every time you go into a store you pay more for 

your cotton goods. We are contributing to the wheat farmers! 

processing tax, his program, because every time that you buy 

@ bag of flow you are contributing tewards his fund. We 

are contributing to the corn farmer, beeause every time 

that you are buying corn, or corn products, you are contri- 

buting to his program. And we will contribute to the hog 

program, which probably is operating much more efficienctly 

in Towa and Illineis and Nebraska than in the regular corn 

and hog states. That is where the program had to be adopted 

for there is where the major part of the industry lines. 

You take it in Wisconsin, I am satisfied in my own 

mind, when we went to Des Moines, that we could not get a 

program that would fit ~- in to Iowa and Illinois and Ne-~ 

braska -- that would fit in as successfully in Wiscmsin; 

taking it for granted, as one of the speakers said yester~ 

day, that we were paying the processing tax on those adjust- 

ment projects that were in Operations and that we were get- 

ting nothing out of it if we adopted the program that is 

submitted for the dairy industry in the United States by 

the Agricultural Adjustment Administration. 

If, os this speaker stated, we are contributing towards 

the processing tax on cotton, and the consumer buys it; 

, on wheat, and the consumer buys it; on hogs, and the consumer 

buy# it; we are all paying it -- we are the consumers e- if 
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we buy it, I can't see for the world of me why the consumers 

wouldn't want to accept our program, or they would always 

have to pay towards our major project in the State of Wis 

Gonsin, the dairy interests. (Applause). 

I expect to get recognition here today for this group, 

as well as we recognized those groups that spoke yesterday. 

We did not disturb anybody when they were speaking, and I 

noticed just now a Reard a "boo". I think it shows a good 

deal of disrespect. Now let us be quiet, md let usnot be 

antagonistic to anybody; and I will say this much; Let us 

present our figures, and see just how this thing stands. 

The Council of Agriculture, not qm ite unanimously, 

but nearly unaimously, were in favor of trying out the 

program as submitted, providing that we ask for a resolution, 

which will be submitted s little later on, asking the Adjust- ' 

ment Administration to ¢al11 in representatives of every dairy 

group in the United States, and if necessary lock them in, 

put them under lock and key with the Administration, and 

if they are disposed to administer this act, or not, let them 

formulate a program that will be satisfactory to practically 

every dairy farmer in the United States, er nearly se. 

Nowtet will have submitted a little later by one speaker; 

but I am just mentioning that we do think something should be 

offered, and I think that we all ought to be willing to get 

back of it. 

Now in regard to this program: Under the Administration 

Ast, we either accept this program with the processing tax 

or accept no program at all. W are contributing towards every . 
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program that has been put into operation, and you can't deny 

it, Tt has been admitted right on this platform that we contrib- 
ute. Now if the consumer is contributing towards those that 

ere in operation, show me why the consumer would not be 

willing to contribute a like amount to the dairy program that 

we are trying to put into operation? If we could get by with- 

out contribution to other, it would be fine of course. If we 

were not in the present situation it would be fine; we would 

all be free, But I can assure you that if the dairy industry 

wishes to continue and dmag along without a planned program, 

then I am just sorry for the dairy industry in the whole Unite 

ed States. And when &t comes to surplus, Man A,ivet we could 

increase our surplus twenty per cent inside of two weeks 

if we had thirty or thirty-five cent butter, because there 

isn't a dairy farmer that is feeding all that he possibly 

ean feed at the present time in order to get full produc- 

tion. 

Now there is a surplus in this country, and I know it is 

a drug on the market, regardless ef what any speaker will 

tell you. You know it yourself. And if you just go down and 

think about it, in your own home town, the thing that we want 

to do is this: We do believe that 4m the dairy industry, 

as well as any other industry, that we have time in the 

industry that we never put in the industry, because all 

; they care for is quantity, rather than quality. md if we 

are going to put it over and figure on taking care of it 

with an advertising program, we must figure that we have 

, to eliminate some of our producers that don't want. to 

produce quality, in order to make that program function. 
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| I am satisfied, and practically every member of the Council j 

kmows of Agriculture knows that there is overproduction, and 

| that we do need a planned program for agriculture. We have 

tried it in group actions; we have tried it through co- 

Operatives; we have had people that fought for co-operatives 

to come into existence in the community. I believe in 

co-operative methods as the final solution. But under the 

present circumstances I am satisfied that we must put in 

| & temporary program, so that we may be in position to 

develope our cooperative effort as it should be developed; 

because a co-operative is not developed in one and two 

years. It is developed in a long-time struggle; and some of 

the people that today feel that we mustn't get back of 

this progrem, I am just wondering -- I wouldn't say that 

they have not been co-operative, but I would say this much, 

that it looks as if it tinges a little bit with politics. 

How I will just go over a few of these items. Here is 

| the average reduction. =- I am satisfied that if a committee 

were to go to Washington and set up the final program to be 

submitted to the farmers of the nation, that they would take 
into consideration the drought section, md where the produc- 

tion was abnormal, and adjust thase differences, which would 

not be more than right, whether it was on a five-year period, 

whether it was on the most production year and the lowest 

production year, in consideration a year average ~~ I am 

gure that this administration, outside of administering 

the Act, ought to have confidence in them, that they would 

be willing to adjust those differences, 
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Now I think I have explained to you that it has been 

admitted that the consumer pays a good share of the tax. 

I don't think anybody denies it. Now they pay it on the cot- 

| ton, which at that time they stated too that the producer 

| would pay it, but we are all paying for it; every one that 

buys cotton. Aga why shouldn't it re-act the same way on 

the dairy industry as a whole? There is no excuse for it; 

because that is the wy it is all the way through. 

Yow we are in faver of relief distribution, and all 

relief agencies, And we are in favor of many of these meas- 

ures; T. B. eradication. I do not think that we can afford to 

refuse to cooperate with this kind of a program, especially 

if they will come out here and help us develop this pro- 

gram, and let this be the fund. I feel that this is the 

fund for us to wérk on. 

We have developed a good many co-ops, a good many organ- 

izations, and as we went along we had to correct some things 

that were not right. This is the same thing. This ia a big 

propositieg. And the most that I have heard here was 

lambasting these people that have submitted this program; 

the lambasting of the Administration. I will say, let us get 

back of the Administration, and show ourselves to be at least 

ecitisens; that when we are contributing to another cause, to 

another group of people, as the cotton, and the wheat and 

those people, that we also should expect that they will 

help pay that processing tax; that they will co-operate with 

ws, and the consumer will help pay that processing tax; 

and we should not have any threat in our voices and say 

that the consumer will not pay it. The consumer will pay it 
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in that as well as we are paying it in the other. 

(Applause). 

Ido not expect to take a great deal of time at this 

time, but we have several speakers that are going to follow 

up this program which I have just opened up. 

Se the best thought of the Cowmeil of Agriculture that 

they could submit is that we could at least try out and 

offer something to this group of people that are trying to 

administer the Act or trying to formulate a program, to help 

them formulate that program. 

As far as my own organization 1s concerned, mony of our 

people, I have been delegated by the State Grmge, at the 

seasion of the State Grange of Wiacmsin, to stand back of 

the National Administration on my bill that looks sounds 

end I am satisfied that this program does look sound here, 

and that we cannot afford to turn it down, when we are al- 

ready paying tribute to the others that have a different 

problem. 

Now at this time we are going to discuss what will be 

the price if we do not have a program. By Max Leopold. 

I am pleased to introduce to you Max Leopold, member of 

the Governor's dairy committee, a member of the Farm Bureau, 

and s very conscientious farmer in the State of Wisconsin. 

ADDRESS BY MAMLEOPOLD. (Arpin, Wis.) 
What is going to be the Prige, if we Do Not 

Have a Program? 

MAX LEOPOLD: The question that I am to discuss today 
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what is going to happen next month if we here decide today 

that we de not need any program at allt 

Now, yesterday afternoon, I want to say to start with, 

peSore any questions are going to be asked -- There was a 

menber of the Farm Bureau, at our annual meeting held in 

Fort Atkinson, a resolution was adopted by the membership 

and the delegates instructed the board of directors, or they 

have instructed the National Agricultural Adjustment Ad- 

ministration and instructed the board of directors to do 

all in their power to bring a dairy production program for 

the farmers of Wisconsin through any medium that the Ad- 

ministration is going to bring forth. 

I have not canvassed any individual members fem my 

county of the state, if we are going to decide whether we 

come in or not. I am just merely putting down before you 

here the thought that each man should say, before each man 

aterts, who he is talking for. 

And another thing I want you to know from the start, 

that when I talk here I am going to color a hog the wy I 

believe in my heart. There is no use you fooling yourseff 

any other way. And I want you to be honest, and I want to 

be honest. I want you to see it in that way. I respect 

every man that has giwen his honest opinion. I believe he 

has expressed his honest opinion on the whole program. No 

question about that in anybody's mind. (applause) 

And I believe also that from these discussions some 

united effort will develop and that before we go away at 

four o'clock some form of A program -~ that is like Mr, 

Lauterbach says, "we want A prdgram" -- will be developed. 

You don't understand and I don't understand that this is a 
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program that the Agricultural Administration is trying to 

foster on us. He said plainly that he would like to have 

a@ co-ordinating committee of dairymen from the United States 

work with him as a dairy specialist, as the chief of that 

department, to formulate a program, and that is going to 

de the program, 

My own experience of the Agricultural Administtation-- 

I have been twice in Washington, and I lmow personally that 

the processing tax is not the cure-all for sgriculture in 

Amerion, no more than it 1s the cure-all for the dairy in- 
dustry, But the question I want to bring out today; What 
are we going to do next month? What is the cheese market 

going to de tomorrow? I am interested in that gaestion; 
and not whether I am going to get all that I am entitled to. 

And this is the point that I look at, and from that point, 

from that standpoint, my talk is going to be colored, and : 
i want you to know it so there isn't going to be any ques- 

tion about the things that I am going to bring out here to- 

day. 

And Z will say another thing. Yesterday afternoon -- 

these of you men who kmow me, and a lot of men know me «- 

to me it looked like in regard to the United States congress; 

everyone of the speakers happened to be on the republican 

side, lembasting the administration; and I was wondering: 

Where are the democrats of Wisconsin? That is the situation 

it looked tome. And I will justify it, because in the 

eriticism nothing exceptional was placed upon it. 

Then what the administration 1s willing te do, providing 

A program is established? I am not going to discuss the 
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economist's figures. I haven't hadthe chance and the 

privilege to go to a higher sohool than the fourth grades 

in the old country. I am not intelligent enough to go up 

against his figures, 1 am afraid X am going to be lest | 

eonnected with those. S80 I am net going to claim that the 

econemist's figure of 80 billion is right, or that 27 billion 

is right, but what I am going by is forty-four and a half | 

butter fat in 1926 was a whole lot more than 26 butter fat 

in 1931. And I wonder how many of you feel the same way 

about it? (Applause) 

ZI am not going to argue with any of those figures, but 

you can read the figures the way you want te. You know, | 

those figures can't talk back to you, Suppese they could) | 

duat imagine that those figures could talk back to the man | 

that figures, Maybe he stole his figures, A lot of fellows | 

can fMigwre, But what do you blame the figures? (Laughter) | 

Iam just going te take the wrds of the Agricultural | 

Administration as they put them in their swmary. They say 

that we are going to reduce ten per cent of all the milk 

and butterfat, that that will reduce to three hundred and 

thirty million butter fat at the ten per cent. Then they say 

4f we are willing to do that they are going to help from 

funds, not from the processing tax, but will spend five 

million dellara to help pull out or cull out 600,000 cows 

and throw inte tangage. If the figure was right, that will 

mean about 75 million pounds of butter. That doesn't mean 

that after you reduce ten per cent that you have got to 

take out your cow that has T,.B. and reduce 12 pe r 

oent, but it ds out of that total, 

Then the administration says we are going to do sone 
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more, We are going to try to take 5009000 cows and send 

them to these farmers whe haven't got any cows, and net 

Let some cattle jockeys come around te your tow and buy 

them, We ave going to buy them and pay the farmer a fair 

price; m that if you have t@ reduce an anount of pounds 

yeu ave getting a fair price for your cows, and other buyers 

use the deme figure, forty billion; and that is true, I an 

juat helping to place the figures as I think they are. 

Then the administration says another thing; that we 

ave going to try and spend five miliion dollars, with the 

céséperation of each state, to help start a carpaign to 

olean up Bang’s disease, If we slaughter we are willing te 

pay the farmer a fair pries I know in 198% when my neighbors 

seld their cows to the Government on T, B. they got more 

money than they could sell them to the jockey when the nae 

Smt would all get together and buy them, | 

So when you look at the thing from a different standpoint 

you can fix the thing entirely different. : 
But I want you to carry in your mind the statement it 

Z said I personally couldn't favor any processing tax. 

But what have we got something else? 

When we were down om the 17th day of August in Washington | 
one of the dairy groups in cooperation with the Food Gover~ 
nore pleaded with the Seeretary to set up a thirty million 

Gellar fund, and that the e@-operatives or the industry 

would be willing to take any loss, if there is any 

loss, #0 that they could regulate the flow properly 

or just os nearly as they can, under the law, And Secretary 
Wallace has agreed and made a statement, when he was asked 
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| where are you going to gt this thirty miliifon dollars 

if you did declare a processing tax, he said Ho. Well, the 

| law reads that way; and Secretary Wallace had to go back. 

Men, we got to be with our feet on the ground and our 

eer open, and read the law as it ig. There aint no other 

| way about it. So I am net going to dispute with the ecen- 

omists and with the figures at all. ‘ 

The question I want to bring out to you he re: Do 

we need a program, especially in Wisconsin? 

Last fhuraday when I was invited by the Dairymen's Asso- 

olation, I told them at that time that in this question of 

processing tax or programs each state will vete according 

to percentages, not of feclings,sthat they are sorry for the 

farmer of Wisconsin; not the feeling that the people in 

Montana expect to pay for the benefit of Wisconsin, but 

, the question they will sak: Is it going te effect the 

j pocket-beek? Let us net be foolish and feel any other 

way. Because the question that Wisconsin hes to settle 
is different from Montana, We will think as Wisconsin, 

and not as Montana, 

Our total income from dairy products in the State of 

Wiscansin is ever 50 per cent. And therefore we must 

use our minds to think of over 60 per cent., not two per cent. 

iike in Montana, or ten per cent. from another state. 

We have @ respensible duty to perform here before we 

leave, and we have to decide whether we want to accept 

this program or not. Do we need « program here today? 

How I have got seme charts here to show you; and I wnt 
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you to gee them, because seeing gets closer to the brain 

| cells than a fellow talking sometimes, and I went to gt 

| people there, and ne ether place. I hope you all can see 

| the charts. 

Now remember, men, as I told you before, that 6& per 

cent actually is now the total income from dairying in 

Wisconsin; and think in those terms, and no other terms. 

There is no mean here that disputes the question that 

the farmer is entitled to his cost. I know there aren't any 

at all, but wewant to get the facts and the figures. 

Here is 1925 over there, based on 100 per cent. 

Here is our cowa in numbers from our state. And in 

1930 we had 2,015,000, 105 per cent aa compared with 

1,925,000 in 1929. 

Phere is 1931, the fast that we get less fer our 

milk, We have learned like the labor unions that when we 

get less for our milk we must work more hours. And in 

1931 we jumped and I don,t blame any man here,because 

he needed to make his expenses. The average farmer ; 

hes learned that he lives in a technical age. We can 

do with machinery a whole lot mare than we could by 

hend. In 1951 we have increased that to 2,096,000, 

but in per cent, 199 per cent. -- Have you larmed 

anything? No, we have increased our cows in 1932 te 

2,150,000, or a per cent of 118! Do we need a program, 

in order to get or to be able to get what we are entitled 

tor 

_ At the same time the United States record: There is 

22,330,000. Here is 1950, Tigh}? fhe United States
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| aa a whole went only 9-1/2 per cent higher, But we in 
Wisconsin do better. We have better cows. They come in 

every yeart (Laughter). eee | 
Wow in 1931 the total population of cows was 25,576,000. 

fhe total for the United States jumped 105. But we still went 

ahead of them. We said we could do better. We got 108 per 

cent. 

And there is 1938. The total amount for the United 

States 24,469,000, or 109-1/2 per cent. We haven't on that 

record of Wisconsin for 19354, but we have them for the 

Wnited States, there is 26,062,000, or an increase of 16, 

116 per cent, over that period, I want you to remember 

those figures. Do We Need A Plant 

Now I want to show you the second chart, What does 

this inevease in cattle mean, not only from the stand-point 

of what it brought in in butterfat, but in price? Because 

my income, to remember, as a dairy farmer with 16 cows 

is for only on fifty or sixty per cent on the milk, but 

what we can #611 from cows, what I can sell from stock, 

Tm 1952 62,656,000, o per head average of $26.62. 

The total value was §,667,000,000. 

In 1955, remember the figures over there. We have 

more cows. We have 65,552,000, and the average per head 

was 19.95, or $1,307,000,000, 

Tn 1054 we have 67,552,000, md the average per head 

18.28, or $1,251,000,000. The changes in the situation 

where we sold 4,696,000 cows more, we dropped ahead 

to -8.34, we got a les of $436,000,000. 
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Bo we need « program,Nem? That is the question I want 

te put with you, ’ ‘ 

I have another thing there. Now when I spede sbout 
this chart, I don’t want yeu te think 4t any other way 

at all that I can preach to any particular processing 

tax. Den't think that in your mind, because I am speaking 

my Opinion. ZX teld you befere the way I am going to tdl& 

is I am gOing to color the speech &the way I feel like; 

and facts me facts. 

Here ig graing, the commodity ef grains. In 19352 

brought $322,000,000. In 1955 $600,000,000. Or a change of 

86 per cent. Id that purchasing power coming in to the 

farmer mean anything, or didn't itt 

Take the cotton: In 193% their total income was 

$431,000,000, am opposed to 1985 ef $670,000,000, a 

55 per cent increase. They wakted a pregram md they got 

it. Did it pay them, or didn't it? 

Now we come to tobacco: I know when I speak on tobacco 

I am in kind ef a different pesition, because our farmers 

don't auction their production every year, but they merchand- 

ise in an orderly my. Tobacco: $111,000,000 in 1982, but 

$180,000,000 in 1985, and increase of SO per cent. Did it 

pay these farmers to have a program, or didn't it? 

MR. PAUL WEIS; Why didn't you put the hogs ont 

MR, LEOPOLD: There a precessing tax paid te the hogs 

yet. 

MR. WEIS: Why didn't you give the increased number 

Of persons born from that tine te now? 
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GHATRMAN HATCH: Just a minute. You can have questions 

afterwards. 
MR. LEOPOLD: Now for the benefit SAyment that is going 

to be figured, but I don't want to figure that im. Shere is 

going to be more purchasing power. Now we take the Milk 

Pool, I don't mean the Milk Pool, but different milk prod- 

ucts; it 1s all the same. It is all a milk ppel. Totel 

4ncome for 193%, al] the milk cows, was $1,260,000,000. 

In 1933, with the increase as to the number of cows, 

$1,250,000,000, a loss of one per cent! Do we need 

some Program for Ourselves?! 

Now I am going to give you something more, and I got 

it printed special today. It is over there. You all see 

it. (Refers to large chart). Because these farmers have 

cOwoperatives, get a program. Whe pays their precess ing 

tax? I am not in favor of it, but I have got to pay it 

whether I like it or not. Get that in figures. These are 

figures fer February, 1953. 

Wheat brought to the farmers in 1935 52.3 cts a bushel 

on the farm, And he was told that if he was going to go in 

on a program and pay thirty cents processing tax and what 

is going to be left to him is going to pay two cents, and 

for two cents they don't pay him at all. What is the fact? 

You men who have got chackens and got to feed them and 

go out and buy a bag of wheat, what are you paying for 

those men? And these of you who go out and buy flour? 

Now that farmer on his farm in February 1954 got 72 

eenté., Did he pay the 30 cents, or did he collect 40 
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cents from me and take the precessing tax out of it. ) 

You take the cotton farmer. Who pays the processing tax? | 

Cotten brought in February 1083 5.5, and in the s ame month 

of 1934 11,7 cents. 

I want te tell you gentlemen that any one of these 

programs that thease farmers have originally breught up 

before the administration agd the programs adopted, 

they had to come together ,and put them into one of those 

big boilers and soak them through and soften them up, 

like we will have to do here to get a program. I haven't 

got, like the man here yesterday, the “enly" idea, I 

haven't the only one, But I am just going to give you those 

figures as facts. 

Herve is corn. You heard about it. X want to tell you, 

when I get thr@ugh with corn, I am going to answer a ques- 

tion that Mr. Leaterbach to my mind kind of missed this 

morning. Last year we could buy corm in our town for 

8.25 a ton. But buy it today, we have got to buy it 

because we can't raise it @ver there in Wood county, go and 

buy it today, In February the farmers’ price Wat 

45.6 cents. Did that program help him or did it not? 

Wow here is your hegs for you, and in 1933 they didn't 

have no processing tax. We didn't knew a blamed thing about 

it at that time. The farmer averaged in 1955 2.90 a hundred 

for the month of February, He got 5.70 in 1954. Paul tells 

me they are lower today. I believe it. I have no question 

about it. We aren't going to argue about it at all, 

MR. PAUL WEIS: Let me ask a question heret 
(195)
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MR. BEOPOLD: after I get through, Paul. I am willing to 

answer I believe any question, because I believe these 

men are simere. But first, as I told you, we must get to- 

gether to make a program, Den't accuse anybody that comes 

here, folks, and say that he talks just for his own personal 

benefit, They all mean well. And they wouldn't spend gas 

just to come dow here and talk. 

Wow when we get so beef, no processing tax. Now I 

realise, X didn't have any idea how much money would come 

in to a farmer, some of the farmers, if this was put into 

effect, and I knew this is the first time we ever had 

to talk about a contract. I know before we had the con- 

tract that I didn’t believe the Town ef Arpin would 

have one man ign « contract. And I know one fellow 

there, Ted Hansen, he says I don't want to have anything 

te do with it at all. But after while aftee we had figured 

it up this way and the other he came over one day and he 

said; "Max, have you got any contracts?” He said the farmer 

needs money and he will do it anyhow. 

Now coming bask to this problem; There is no processing 

tax . And I had some correspondence with one of our commis- 

sioners, I could give them to gou, what were the dairy 

prises on the milk market, if the precessing tax was a 

damage to those prices, because the farmer noy, with the 

exception of getting 5.70, the consumer has got to pay Zu vr 

a quarter more; he gets it for some kind of benefit; | 

but is there any processing tax? Why shouldn't it be back | 

q to five cents. Now when we come to corn, after the | 
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farmers have agreed to a program -- after they agree to a 
program, then and then only did the secretary agree. They 
@idn't have to have any contract signed yet, but they 

had agreed on it, then the Seere.tary agreed; 1 all°foing 
te guarantee you 45 cents a bushel. Let's get a program 

first, then we can force them to guarantee anything that ‘ 
we have is right, or that we think is right, 

| QUESTION: Mow about sheep? 
| MR. LEOPOLD; X haven't got any sheep. 

T doen't want tot ake too mech time, But I want to make 
myself cleay. Sometimes I have been abused. Sometimes people 
don't believe that X believe in their p}ans or in their 
opiniong. just as sincerely. Still I do. We may disagree as 
far as plans and programs, but personally I have got nothing 
against anybedy in this audience or any other audience. 

I have showed you here for your own consideration: Dees 

it pay to have a program, I want you to think that matter 
over before you go home. Whether this program, or some 

other program: The administration, the man from Washiggton, 
says this is not « program, this is a hearing, What is it 

you want? I am glad that the Council of Agriculture was 
able to meet last night, until late in the night, and 
present to you men here a progrem for awhile thst we 
Gan all agree on in principle; and then let's go dow and 

be sure that Wisconsin is going out with some kind of a 
program so that we will have some stabilisation factor 

| back of the cheese price tomorrow and the week after. 
Because just as soon after we left Washington on August i 
17, when cheese had been to 17 cents, and we said we have 
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agreed on a program on cheese and butter, that was the 

factor that helped us to gt that thing up to a price where 

we had a better income. But if we go home today without any j 

resolution on some of these matters presented by the Qdmin- | 
istration it will be too bad, | 

Ani I want to tell you one thing: The Wational organisa~ 

tion hes not dene anything toward or taken oy part in this | 
milk program, They realise that it is a state qestion; be- | 
Cause a state is going to take part in it according to their 
interested in that question. 

I want to thank you all for your patience, If there is 
any question, I am going te be here and give the other man a | 
chance to show their view, I am not Godging any qiestions. | 

I never did. 

X thenk you all. 

MR. HERMAM INDE: XI am sure that we have all enjoyed 
and have profited by the talk that has been given to you 

by Mr, Leopold, 

We have heard mention about a resolution, that we figure 
we might do something of value to develop a program for agri- 
culture; and we will have that resolution presented by Thomas 
O'Genner at this tine, | 

THOMAS O'CONNOR: Wow Ladies and Gentlemen, I am not going 
to take up very much time in this talk; but as a director of 
the Goumeil of Agriculture and State President of the Pure 
Milk Products organization I feel as though I am interested 
in what 1s being done. Now in Washington for the farmers 
ef the State of Wisconsin X have always been ready to 

(198) ;



® @ @ 

-c G@-operate with any of the administrators in any wy; and I 

atill feel the same, And £ feel that it would be a disgrace 

to us leaders, I think, that there is many laymen now, from 

the conferences that we have had throughout the state here, 

and net been able to get together more than we have in the 

past, that we should at least accept this recommendation, 

so that if there is a program to be adopted, that the biggest 

dairy state in the United States have a hand in tk writing 

the ticket, and net let somebody else have the whole thing. 

How here is what the resolution reads: 

"We believe that this assembly should reqest that the 

A. As Ae select a committee of from 20 to 50 dairymen repre- 

senting the different dairy sections of the United States 

from nominees ef the Dairy Industry Correlating Committee, 

whe shall meet in Washington, D. ¢. help make and approve a 

final draft for the dairy program under the A.A.A." 

tHank you. 

MR, HERMAN IBDR; Ladies and “entlemen: This is a tenta- 

tive resolution. We say: From 20 te 30. If the industry 

req ires it we would be glad to ascept 30 or 40. But the 

main part of it is, and our idea is that if we are going 

to get anywheres with the dairy program or try to develop 

a program that will be satisfactory at all, it will necess- 

arily be done by the groups that are directly interested 

in the various dairy preducts, whether it is butter, 

cheeseor fluid milk er any other different pedaut that 

ia being produced. And unless we take some intiative along 

that line in making reeemmedations of the program 
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that is submitted to it, 4t is just going to be tood bad; 

and I believe this is a wonderful recommendation and it ought 

to be acted upon by this assembly before it closes, 

~~ ‘ow we have another speaker here who will discuss with 

you the question of: "Will the Farmers Aecept the Dairy Frogran | 

that is Sumitted to them Here?" Mr, Ed Makcheski. He is a 

member of the Council. 

ADDRESS BY MR, ED MALCHESKI, Pulaski, Wis. 

Ladies and Gentlemen; I didn't think I would have to 

come up here today, because you know I bleowed off last 

thing last night, and I thought that would end it. But they 

insisted I come over here and talk on that subject, and that | 

is why I am here. 

In the first place I want to tell you thet the question 

was raised here that each man should tel2 who he is repre- 

senting. I want to tell you that although I am President 

of our Local member and president of ow shipping sssocia- | 
tion which hes 285 contract members, we didn't hold no 
meeting on this. I can't represent then directiy, but I 

want to tell yeu that next Tuesday we have our meeting, 

and I go back home and defend what I did say here today; 

! and so far I have been doing that for many years. And I 

have been backed up from 90 to 100 per cent on any 

subject that I have #0 far backed, | 
And Iwant to tell you that I am here, although I om 

only a farmer, but I am also a cheese-maker. And it may be ! 

queer for you to think that the farmers of our neighborhood 

(200)



e e ¢ 

would have to send a cheesemaker here to represent then, 
aa some of them in the audience figure me. But the reason 
the farmers sent me here, I believe, is that they know 
that when I come down here I an not representing the cheese- 
maker but I am representing myaek2 the men that sent me 

here, 

1 

And I want to tell you, on this processing tax alone, 
Twill take my own chesse factory, which has two million | 
pounds, that is, shout 1,900,000 poundsrerdinary run from | 
it, and I believe that I can get every farmer of mine to come 

under the 15 per cent reduction. and that is going te cost me 
about $500 out of my own pocket. It will be a loss. And ir 
& man is spakking wherek the shoe Pinches him, he @ught to 
be against the processing tax. But I tell you the reason I 
am not; I told you Z represent the farmers, md after I 
figured it out what my farmers will get out of that pro- 
grem, they will get $4,080; and I think that it is | 
easier, and it is just as well for me, for the benefit or 

my farmers vhe have been with me new for eighteen years, 
*o sacrifice my $500 on if X can do them some good, 

Z want to tell you x have figured it down to dollars and 
gents. My biggest patron would get back $475, less the 
administration, which I don't think should be more than 
$20 on that. I don't think it should be over rive per cent. ! 
The lowest farmer would get $a4 . 

, Mow my subject here ig: Will the Dairy Parmer Accept that 
Program? ¥ am going to tell you that the men that are going 
*e be in the field to present this plan to the farmer of 

: Wisconsin, that he is ging to aecept itt | , (202) |
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I want to just refer you back to a few weeks age when 

the corn-heg program was out. When we had our first meeting 

in our territory I happened to be out here to a meeting at 

Madison and I could not attend. Most of my farmers attended 

it. When I came back from here, out of 24 farmers there 

were three of them said they guessed they would go in and 

. the rest said they wouldn't, it was a humbug. After I gave 

some thought I went out and saw every one of them farmers 

that were not willing to sign, andI want to tell you out 

of the 24 we gigned up twenty of them under the corn-hog 

contract; tw that had no hogs at all, that couldn't come 

in, so they couldn't take them in, and the other two 

couldn't come in, 

Because I believe that as to this program, whether this 

is right or wrong, but so far as selling it to the farmers 

of Wisconsin, we can do it, providing it is presented to 

them in the right manmmer, and show them in dollars and 

cents, because it isn't all of this amount of money that 

they will get at this time, but it is like Mr. Leepold said 
here, what are we going to do tomorrow? I am weorried about 

that, because as a cheesemaker, and having spent a whde 
year on the Plymouth Board trying to scrap that instituation 
a long time ago, because it isn't a competitive market. 

I believe that in this set-up one of the reservations is 
that we create a stabilization corporation, That is one 

of the Council's programa, in order to net allow any couple 
of men go down and crash that market at will; and I think 

that that alone is going to save the farmers, not that 
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$400 that my biggest fammer will get, but I believe that they 

will run in a whole lot more money then that, 

{A portion of the balance of this address, having 

somewhat to do with personal commehts on certain persons 

present at this meeting, is omitted, at the request and 

direction of the Chairman). 

: MR. MALCHESKI: In conclusion I want to say that I believe 

if it isn't this kind of a program, that we should not go away 

from this room until we décide on something definite. 

I thank you. | 

(Applause), 

Mi. HERMAN IHMDE; I think you will all agree with me | 

that Ed, Memlcheski is a progressive farmer, and is a real 

fighter, and a really honest farmer and cheesemaker. 

Now we have another member on the program and his | 

subject a8: "Who pays the Processing Taxt" Who pays the | 

processing tex? This question will be discussed by 

CG. G, Huppert, Secretary of the State Farm Bureau Federation 

and a momber of the Grange. Mr. Huppert. | 

ADDRESS BY MR, C. G, HUPPERT. 

"WHO PAYS THE PROCESSING TAX?" f’ 
Ladies and Gentlemen: My first job is to present a state- 

ment authorized by our orgznisation. Anticipating the request 

of Mr. Weis made this morning, this statement I have to make 

was in my portfolio when he made the request. This state- 

ment is authorised by the executive committee of our organ- 
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isation, 

WISCONSIN FARM BUREAU FEDERATION. 

Before the 

Regionkal Dairy Conference 

of the 

AGRICULTURAL ADJUSTMENT ADMINISTRATION 

Madisén, Wisconsin, 

April 4-5, 1934. 

fhe purpose of the Agricultural Adjustment Act is "to 

relieve the existing national economic emergency by increas- 

ing agricultural purchasing power." sich increased purchas- 

ing power is to be obtained or accomplished by effectively 

carrying out THE POLICY ESTABLISHED BB CONGRESS "to establish 

and maintain such balance between the production and consump- 

tion ef agricultural commdities and such marketing condi- 

tions therefor, # will establish prices to farmers at a 

Level that willgive agricultural commodities a mgtettts 

power with respect to articles that farmers buy, equivelent 

to the purchasing power of agricultural commodities in the 

dase period of 1909 to 1914." 

BY AWPHORITY of and acting under the instructions of | 

the membership of the Wisconsin Farm Bureau Federation 

given at the last annual meeting held at Fort Atkinson, 

Wisconsin, November 23, 1935, as expressed through resolu- 

tion, which I quote; 

"Be it Resolved that the Wisconsin Farm Bureau Federation 

continue in the service of agriculture in its aim to 

| regain and maintain an effective balance in the | 

ae | (204)
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economic field, exhausting all constructive powers it 

has within the scope of an orderly program” and 

"that it .... wholeheartedly suppert the Federal Govern- 

ment in the enforcement of the Agricultural Adjustment | 

Act . . . and its efforts to raise ths price of farm 

products and extend this gain to those who have as yet 

felt no benefit," 

the executive board has issued the following statement of 

The Position of the Wisconsin Farm Bureau Federation: 

We approve the dairy adjustment program announced by 

Administrator Chester C. Davis March 21, 1934, We urge that 

the program be put into effect immediately, and recommend 

thet members of the Farm Bureap, and all other farmers of 

Wisconsin, give the plan md the Administration their full 
cooperation and constructive support: It is our desire that 

administrative details be kept es simple as possible and 

| we reserve the privilege at all times to suggest and reqiest 

such changes in policy or matters of administration, as 

experience will indicate are necessary and advisable. 

Our support is based on the belief that the program which 

is suggested 

(a) Will make dairying relatively mere profitable to 

established dairymen who cooperate in the adjustment pro- 

gram, 

(>) W111 bring about a positive check, if not an eatual 

decrease in the sales of milk from the farm, | 

(e) Will tend to discourage, rather than encourage, 

farmers engaged in other types of farming from becoming major 

| dairy men, and that the voluntary features of the plan 
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permits the farmer to accept or reject the application of | 

the progrem to his own farming business, as well as allowing 

him to use his own discretion ss to methods of accompl] ishing 

the required reduction. 

Such voluntary privileges are much more agreeable to 

the farmer and also more desirable, at the present time, than 

any attempt at compulsion or regimentation. 

MR. C. G. HUPPERT (Continuing) Mr. Leopold made a 

statement regarding who pays the processing tax. I want 

to supplement that with perhaps placing a more liberal 

interpretation on the figures that have been placed on 

that blackboard for the past 24 hours, 

The average farmer in Wisconsin produces approximately 

5,000 pounds of fat in normal times. We will talk about this 

on the basis of one thousand pounds of fat. It will be a 

little easier, and you as an individual farmer can apply it 

to your own fam in a proportionate way. 

They suggest that if you make a 15 per cent reduction 

from 1,000 pounds, the reduction willbe 160 pounds. For 
that 150 pounds you would receive approximately 40 cents 

per pound, or $60, 

I want to explain that “approximately” just a little 
later. For the time being we will let it rest. For the 

balance of the production he will receive on the basis of 

1985 average cost of butter on the fafm, approximately | 

eh cents a pound, or $178.50, Combining thease two figures 

we are told that that farmer would receive from his benefits 
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and what he solds his products for $238.50, 
If he had no reduction program he would receive, using 

the same per pound figure 21 into 1,000, or $210. On that | 

basis he would obtain a figure of $28.50 difference. 

Wow the statement was made that he also would pay five 

cents per pound on the remaining figure of 850 pounds at 

five cents, or $42.50, would be the processing tax he would 

pay. If that was the case, and he received only $38.50 

in additénnto what he would without a program, then he would 

be fin the hole this nice big round sum of $14. 

My positiém is that these figures are false, They are 

NOP true, Under the plan as submitted in thisillustration 

«- and these figures were supposed to apply to that plan, the 

} average reduction «-- 

(Interruption by applause). 

(Gontinuing) the averago reduction is to be none under 

the low equal level, our present volume of production, but 

ten per cent reduction below the high average volume of 

1952-1933. So that a farmer having normal production 

ef 1,000 pounds during the past three months has reduced 

that production 6 per cent according to the Department 

figures, umder the production of last year. 

80 he would produce at the present time only 940 pounds 

of fat. Now beaavuse his contract would reqiire him to prex 

reduce 15 per cent, we will say, under the normal 1,000, 

he would out 1t down to 850 pounds. As he has in this 

cage. And we see, therefore, that 21 cents per pound is 

$178.50. 

Now he would receive according to his contract and 
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according to the reduction only under the normal level of 
production the same amount of benefit payments, which would 
be $60. ‘The same figure you have over there. But Decause 
he has only produced 940 pounds of fat at 21 cents, he would 
be getting on the market only $197.40; and the difference 
would be $41.10. 

In other words, we have not quite read the statenents 
and the program as we might read it. Instead of paying 

this $14 loss, the difference between $42.10, or $41.10, 
would be the loss. If we accepted that methed, that 
statement, that there would be no loss. And as I say, 
I do not accept that statement. Because the processing 
tax in my judgment will only be paid when there ig ++ 
® processing tax is only paid by the producers when there 
is a buyerts market, and would be paid by the consumer 
when there was a producer's market. Now I mem by a 
preducer's market that the condition of the market vhen 

the producer oan ask more for his products and get then, 
Bem use the condition of the market will permit it to be > 
done, leaving out the manipulation of markets, 

Py Therefore, 1 say that the processing tax will not be 
paid by the producer. And I am going along with the state~ 
ment made yesterday that the farmer of Wisconsin has paid 
the processing tax on cotton, is paying it on wheat, and 
is paying it on the cornehog’ Therefore I draw that con~ 
clusion, -- Did I say the favner was paying the processing 
tax?? The consumer is paying the processing tax on 
cottons and, as the consumer, the Wisensin farmorg is 
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paying it. (Applause). 

And the consumer of wheat products, he is paying the 

processing tax on wheats andas the consimer of prok products 

and corn products he is paying it on corn and pork. 

There is no reason why the consumer, therefore, would 

not pay the processing tax on dairy products, if he also pays 

it on the other products, And s@ I maintain that he will not 

pay the processing tax. In that event practically all the bene- 

fit payments that he would receive from the operation of his 

contract would be to his credit. 

I also want to correct this other little thing; then 

I am through. It was stated yesterday that two cents of 

that five cehts processing tax would be used up in collec- 

tions. That is not true, X have with me a definite state- | 
ment of the Agricultural Adjustment Administration as | 
issued in thieir report. There is no figure there showing 

the coat of collection of those processing taxes or of that 

processing taxy because that processing tax is collected 

by the internal revenue bureau and is turned ever to the 

treasurer and then to the Agricultural Adjustment Adminis- 
tration, The enly cost which would come out of the benefit 

payments that the farmer would receive would be te cost 
of administration in the county, md judging from figures | 
that ave available in the corn#hog program it will amount | 

: to from three to five per cent, and that comes out of the 
two cents per pound, which is not 40 per cent of the revenue 

from the proceasing tax as the statement was made yesterday, 
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| One other reason why this 14 figure or this figure over 

| here is not correct. That is, the statement itself shows 

that at first the processing tax would be only one cent per 

pound, and gradually goes up. This is based on an assumption 

that the processing tax would be five cents a pound through- 

out the entire year. 

I want to thank you people for your courtesy. 

(Applause). 

CHAIRMAN HATCH: The Chair wants to make a correction 

in the record, It 1s expected that everybody connected with 

the industry, in whatever capacity, has a right to be 

heard, Therefore, remarks directed by a previous speaker 

to two individuals in the audience that were entirely of a 

personal character should be atricken from the records, 

and I am asking the Reporter to do that. 

(Remarks are previous expinged from the record by the 

Reporter, and do not eppear in the record). 

CHAIRMAN HATCH: I refer to Mr. Malcheski. 

Now, 4adies and Sentlemen, we have presented this pro- 

grem, and Mr. Ihde hes a few words to say in clesing this 

portion of it, 

MR. HERMAN IHDE: Now Ladies and “entlemen, I think this 

resolution last offered is very essential if we are going to 

get anywhere. I do believe that at least most of our speak~ 

ers have made themselves very plain in trying to bring home 

to you that we ought to agree on some plan of agriculture; 

and I believe that this is about the only way that we can 
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get anywheres, if we will get together back of this plan 

and form that foundation, 

I have another friend of mine to introduce to you at 

this time by the name, s8eietdenh Béukee of Kenneth Hones, 

President of the Wisconsin Co#Operative and Educational 

Farmers Union, 

ADDRESS BY MR. KENNETH HOMES. 

MR. CHAIRMAN, Members of the Agricultural Administration 

and Friends: 

I bejong to that longehorned organization known as The 

Farmers Union, I am put in kind of an embarrassing position 

here today, I could stand up here before you today, if 

you so want me to, and say the same thing that has gone on 

here for two days; and I can give you a hell-raising speech 

if you want me to, And I can take thehideayg off of any of 

the boya that you want me to take them off of; and I can do 

4t to perfection. I hav probably have gone up and down 

this state, in the Farmers Union and the Holiday Assooia- 

tion a little earlier in the game, pas raising as much 

hell # anybedy in the State of Wis@nein has raised, And 

I can do it today. I haven't forgotten the lesson at 

all. : 

But Friends, the dairy farmer of America is on trial 

teday, and is going to be for the nemt ten or twelve days. 

And I think this is too serious a time in the minds of safe 

and sane+thinking people of this country to deviate their 

mind one particle from the fundamental things that are 

confronting us today. A,d if we are going to sink so low in 
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a program of this kind as to let persojality, individualism 

and private business interests interfere with our welfare, 

we are not leadinrs of the farmers of this country? 

(Applause). 

IT have been told by some people in this audience «+ 

(and I am going to make it plain +~ because I am plain; 

I think what I say and say what I think, and the chips can 

fall where they may!) JI have been told by some people in 

this audience that some people here are going to "take me 

on"!2 after I get through, because I am not going to re- 

present the farmers! wmion membership, They claim they have 

polled my membership here and my Board of Directors, and my 

Board are not in aecorda and agreement with the statements 

Iam going to make! That is my funerals none of your 

funerals. 

I was elected by the wembership of the Farmers Union 

of the State of Wisconsin to serve them until the next con- 

vention, If in my capacity my thinking-judgment is not 

correct, the delegates to the neat convention will throw 

me out. And I don't propose to “take it" from anybody 

in this meeting! I want te make my position clear before 

I start} 

(Applause), 

z don't give a whopp what President Roosevelt or 

President Hoover think, in office at Washington. I don't 

care whether Phil LaFollette or Governor Schmedemann is over 

, here on the hill, I don't care who is in the Department of 

| Markets, one way or the other! ‘hey are hired men, working 

for the people who put them in office perhaps, But I am 

= = . eeencnabiatneee steal Sinn tciissii i ,
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not going to ask them to thange for me what is right in my 
Judgnent. If my judgment is not right, then it 1s up to 
somebody else to change my attitude, 

Now this winter at a meeting of the farmers I was chos- j 
on to go to Washington and spend two weeks there, I was gone 

away from home practically a month, and spent part of my 

time for the Land-0-Lekes and the rest of the time I spent 
in this business here down in Washington, @ur good friend 

My. Lauterbach wasn't there at tha timke, but nevertheless 
T spent some time with the boys in charge of that Depart- 

ment. I have had my rows, and I have had my criticiams, but 
I put them in the place where they belong, and on the people { 
to whom they belong. And this afternoon for the few minutes 

that have been allotted to me I an going to give you, 
if you want to listen te me, my Own personal ideas on some 
of these things. I think I have a percentage of the member= | 
ship that ere going with me. I can't please my entire 

membership, I don't Imow who could, Neither een you. And 

if anybody gets up here and says he represents the attitude j 
| of his county, I want to take him on. I don't think it is 
, so, And it is up to me as a leader of the Farmers Union, when 

T have determined what is a sane and safe program for ny 

dairymen, from every angle, to go out and sell it to my 
membership, They have not studied the question. I have 
tried to, If I have made a failure of it, that is my 

fault teo. So as far as my representing the full 
attitude of the Farmers Union Organization, or.any one 

of my atate board, I am not going to asmime that
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responsibility today. When we have our Board meeting, if | 

the Board denounces what attitude I take today, it is | 

perfectly up to them to do so. 

As I suggested, I was chairman of that dairy committee | 

that went to Washingtog. 

fhe Board of Directors of the Farmers Union, Wisconsin | 

Division have gone on record supporting the administration 

in irs efforts to inaugurate a dairy program and has in- 

structed the officers to act accordingly. This is what I 

have been engaged in for quite some time. 

Dumediately after President Roosevelt took his ok&h 

of office a special session of congress was called for the 

purpose of enacting legislation to meet an emergency and 

to provide the necessary legal machinery and money to place 

agriculture on a parity with industry, 

Congress passed what is now known as the Agricultural 

Adjvatment Act. There were 84 amendments to this bill 

proposed in the Senate beford the bill became law. Whether 

the law is adequate or not, congress passed it, and the pres- 

ident signed it. It then became the duty of the Department 

of Agriculture to interpret and administer the act. This 

became the rules of the game for agriculture, 

The extent of our efforts then must necessarkly 

remain within the limits of the legislation provided for 

us of all things we may believe necessary; the Agricultural 

Adjustment Act limits the distance we may go. God lmows, 

we fought hard enough for an emendment to this act providing 

for Gost of Production, In fact, the Farmers Union was 

the only recognised national general farn organization | 
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that did endorse the GOST GF PRODUCTION amendment. The 

enemies of this amendment evidently had more influence with 

the congress than its friends. 

Wow let's understmd that the Department of Agriculture 

cannot give us Gost of Production, as we understand cost of 

production. The Department of Agriculture ean and will give 

us cost of production er any ether method or plan that the 

farmers of this nation can induce or foree congreas to pass 

and the president to sign, 

The fumction of the Department is to administer legis- 

lation passed by congress and signed by the president. Now 

I hope I have made the position of the Department of Agricul- 

ture clear. 

if the legislation and funds provided are not adequate, 

let's place the blame where it belongs, namely, on our law- 

making body, the congress of the United States; not on the 

body that administers the law. 

Wow ss has been atated in this meting, I am also 

firmly convinced that the real and final solution to our 

problem will be reached when our farmers owm, control end 

operate the machinery of processing and distribution, With 

this interpretation I feel that we are indeed fortunate in 

having a man from our own state in charge of the dairy 

division of the A.A.A. who for years has been directly 

B Qssociated with the cooperative movement, which should mean 

that he has a clear understanding yet the dirt farmers’ 

problems, We are sure that if this program does not mcceed 

it will fail because of a congress that would not face the 

situation end provide the necessary legislative machinery 

to do the j@, 
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Now if after an all-winter analysis of the program, 

and this two-day discussion, we conclude that the dairy pro- 

grem asoutlined by the Department of Agriculture is inade- 

quate to mest the emergency, then for HeaveN®s sake let's 

decide what we need immed iately and go to the place where 

laws and appropriations are made. 

The program advanced yesterday by all of the gentlemen 

who spoke is substantially included in the act insofar as 

the act will permit them to go. I an referring to your seven- 

point program. Here it is, right here, (Idicating). 

Now four points of your seven-point progrem will 

reqiite congress ional action, and the other three are in+ 

cluded in the Department's preposal. 

Now let us confine our discussion to those things 

possible under the Act in order that we may determine just 

how far we are from the plan presented by the Department 

of Agriculture. We should confine our discussion to two 

things, namely, the merits of production contre) 

and the processing tax as a method of raising revenue. 
: A. Production control; 

(1) Production Control contract necessary in the 
development of any sound long time program. 

(2) Possibilities of production still with us, 

P,.E.R.A. now influencing production, 

(3) 620 million pounds butterfat reduction as result 

Of disease eradication is off-set by large numbers of bred 

heifers. 

I contend that the possibilities of offsetting that 
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by the amount of increase of bred heifers over the 

United States will practically offset that 620 million 

pounds figure. 

as was stated to you by one of the former speakers, the 

interpretation of the production control contrast, on page 

4 of the Release, certainly if anybody can read tells you 

that you are not compelled to reduce for the twelve-month 

period, and I am going to read that paragraph: 

"This would involve a reduction in production below the 

high levels of 1932 and 1933, tut not below the volume of 

recent months, It would provide flexibility to permit 

future expanskion of dairy sales and production in step with 

future gains of consumer buying power." 

Some people ere trying to make us believe that there 

is a big, bad wolf in the crowd. 

“with the large number ef cows, the dairy industry has 

potentinual producing power so great that without preduction 
contre] any temporary price rise like that of the present 

may be followed by such expansion of output as to wreck 
prices, causing farmers new and more serious distress." 

That is a fair werning o to just what you have: got com- 

ing. We will have some milk to offer. We om offer some 

pretty cheap surplus. 

Now in the summary of the dairy plan, under the sale 

Release, it shows the average reduction :mHeus from the low 

winter months' levels, as plan involves checking sales at 

or near that volumes ten per cent. reduction below the 

high average volume of the 1952+1083 base period, 

: As Isaid before, the production control cort ract 

nina en ;
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or the production control feature gives us the best opportun- 
ity to pretect @ it is one of the best Opportunities we have 

had to protect ourselves. ' ¢ ! ¢ 

Now the processing tax: I believe tha the real objection 

of this group is not centered on production control, On the 

contrary I believe that the objection to production control 

arises because of fear of the processing tax due to hog ex- 

perience. 

Now, 1f such is the case, I would like to have you consider 
a method of applying the processing tax, which in my opinion 

will not result in the tax being taken from the farmer and 

will result in accomplishing that which is declared as the 

bassic policy& of the A.A.A, » namely, to place agriculture 

on a parity with industry, 

Is it the sense of this meeting that I should give you 

our plan? that we have worked out? 

(Members of audience; Yes, Let's have it.) 

MR. HONES; All right. I will. I said when the processing 

tax went inte effect on hogs that I agreed with this meeting. 

I said when the processing tax #888 into effect on dairy pro- 

ducts, 1t is going to be a question of the same kind, Nobody 
has proven one way or the other, who is benefitted by the 

processing tax and who ta not. That is a controversial ques~- 

tion and Iwant to stay off from it, because I agred with 
both sides. No one has proven in my mind one hutidred per cent 
that it has been done, 

) ‘But I will interpret a processing tex that can be 
| applied to the corn-heg program and to the dairy program 

that is so simple that most people can't understmd it, 
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And it 1s just simply this, that according to the agricultural ) 
adjustment act it says Wallace must to some extent protect 

the consumer. We can't raise the price of farm commodities 
any higher than what the consumer can stand to buy them 

at. And that 1s fair. 
| 

Now we will take the hog first. I am just going to use 

rough figures now, so don't dispute me and say that on this 
day or that day hogs were not that price, because I am just 

giving you the theory. 

Now we will way that when the Department ptt the process~ 

ing tax into effect that hogs were 4 cents. Ww put on al 
cent tax. That made 5 cents. At that day Secretary Wallace 
must have figured that the consumer probably would stand a 
5 cent hog. The packer immediately started in, He can form 

Public opinion quicker than the newspapers can. He said "A1) 
right, Secretary Wallace, I am going to show you, that you 
can't show me." go he went down to 3-1/2 sents on that hog. 

Now if I had been Secretary of Agriculture at that time 
I would have said: "x can do just as good as you did, mr, 
Packer, and if you want to Play poker with me, let's | | Play! fhe only thing 2 can my to you is that I have 
got em geod a hand @ you, ad I up you a half." 
All right, the Packer sayes"If you aint got enough yet 
I will show you it Gan be done ¢ome more.” 

; Tn other words, the thing I am getting at is, the 
Consumer is going to pay for that processing tax under 
this system, If theywant te ge to two cents, put on a 
processing tax, and it will oqyal five to the consume r 
Don't leave any dowbt in his mind os te who ts paying the 
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tex. Put that right there, (Refers to blackboard). That is 
® five-cent hog. I claim that if Secretary Wallace, or the 

: Department I should say, shoubd put a seven and a half cent 
hog to the consumer, just as fast as you can eiucate house~ 
wives, seven md a halfscent hogs can be bought and put on 
their table. The value, not the consuming-price of it, is 
going to determine the price. 

If the packer was going to play mean and wouldn't ante 
the price, in about fifteen days let's add another half cents; 

making, say, a six cent hog. That can be worked out in detail, 
and put them up to eight cents. All righty in another fifteen 
days put on another half or quarter of a cent, md you have 
got six and a half, If the market starts to come Up, leave 
the tax alone, If the price goes up and the consumption 
goes down, take a little bit ort the tax. But every day 

you could take care of that at the Department which they have 
down here at Washington, we will set Up what is known as 
the "Hog Fund", or Dairy Fund. It will @ply to dairy products 
a8 well as to hogs. 

Now there are these of you perhaps whe think they have : Sot to have a different kind of a system. And I think if you 
are going out you have got toedueate the public in regard 
te who is paying the tax, 

Right here you have got ene cent (illustrating on the 
hlack-beerdk,) tax. You have got a one and a half cent 

tax, You have got a tw}3 you have got a two and a half; 
you have got a three. All right. 

We will say that Art Hitt over here sends to South st, | (290)



6 e e 

Paul on the 10th day of Januery 15 hogs. On that same 

cerSificate he gets from the packer it states the number 

of hogs, weight of the hogs and the price of the hogs. { 

ZI would propese just as a theory that every three 

months, the same as we do with our gasoline fund situation, 
that the farmer just puts into an envelope his sales slips 

from his coumission company and sends those to Washington, 

Or if you had sthhep of those statements, that is all the 

work there would be, The administration would open yp that 

envelope, take out this statement here which said 15 hogs 

were sold on that dg at three and a half cents by the 

market. We collect a one and a half cent processing tax 

that day, Then let's take five per cent for the adminis« 
tration; they just make out a check to you every three 
months and send it back to you. That 4s all there is to 

it. Just make out the check and send it back. 

Now there are complications here with this kind of a 
program, you tell me. Well you show me one where there 

isn't going to be some. I elaim this is too simple for any 
One to want to use it. That is the only trouble 

Now it will apply to dairymen, 

The Chairmen has asked me to be brief, so I will try to 
hurry along. This will apply to dairying. The beautiful thing 
4s, in my estimation, and I might be wrong, and I stand to 
be corrected in a constrwtive mannerat any time -- ny 
contention ig here that if the packers made a two-cent hog, 
Just leave it at two cents, and it would be the best protec- 
tive tar#ff we ever had, And what do you care, as an American ) 

(222)



e e e 

farmer, whether you got twocents from the packer or whether 

you got it from some place else? «- whether you got two cents 

from the packer and three cents from the Goverment, as the 

price set for your farm product, which don't make a bit 
of different to you a to me. Momey is what I need to pay 

my taxes and interest, and I want something to pay it with, 

and so do you. And as to this processing tam, I want the 

* consumer to pay it, and I want to be satisfied in my ow) 
mind that he is paying it; and he will pay it under this 

propositions because the administration can just go right 

down the line, and under that Act this kind of a system of 

tax can be applied, 

And as to butter? Why listen here; Butter is # gis right 

now; when I was in Washington it was 16, and they tofd me 

the consumer would not buy it at any bigger price, but 

since coming back it has gone up to 23. They have't @it eat. 
ing it. ‘ 

se € e 

(Portion of the rest of this address is omitted at 
: the suggestinn of the chairman) 

Now ss to that price of butter, they got the butter up 
to 2541/2, and they found out the price started to decline, 
and it went beek to 23. Phat convinced me that the speculative 
system of buying farm products is the most damable of any~ 
thing we have got in this country. It doesn't measure the 
value of farm products to the consuming public. The house- 

wife's idea 1s the thing that will set the price, We have 
never yet had a system proposed by which the farmers could 
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test out how far our consuming public would go in regard to 
price, You have never tested 1¢. We don't imow that 23~1/2 
is what the consumer will pay. Put the tax on and wmtil you 
find out where it will g@; then quit till the buying power 
Comes up. And every time you raise the price half a cent 
it goes back in the farmerts pocket; it gives him half a 
cent more to go out and buy with, I never seen a farmer 
yet take off his shoe to pull out his pocket-beok. He 
puts those things right back into industry. It would hurt 
nobody to protect the farmerand guerantee us that the cone 
sumer wes paying the bill, 

Now I offer this plan for your consideration, either 
by committee or otherwise; and I am also geing to offer this 
plen as a substitute plan, fer the processing plan that 
is being encouraged in the corn-hog program today, They 
can't change that, of course, because it has gone too 

far; “Pat the dairy program, if it hasn't ta& en shape, that 
is what we should fight for, something that we can get in 
and fight for under this Act. 

And I am just as willing to go dow there and Camp 
on their shirt tall and try to get some lwgislation 

a Ss you are. I am willing to do it my time. But until we 
get legislation that will permit the administration to 
give us more, let us for God's sake get all we can 
out of what we got. We are only 6O or 65 per cent 

of parity price that was admitted by the United States 
Senate) We have not reached the parity price. I think 
we have got a long ways to go before we get cost of pro- 
duction. 
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| T thank you... .., 

CHAIRMAN HATCH, Our discussions are bound to cut off a 
lot of oppertunity for a lot of people to be heard, 

| I want to make this announcement at this time; The 
cards upon which you are to register your Opinion, if you 
care to do 80, are available for distribution. We will 
tabulate the results of these cards as soonas we can 

and mail them to each one in attendance, that is, to the 
address signed on the card, the results of your wishes, 
insofar as we can embody thoge in a brief statement. So 
we would like to have these cards distributed to those 
of you who will have another opportunity to resister your 
Opinion, The question is asked; Should everybody vote? 
My answer is; Everybody that is interested enough in this 
Geiry program to come here and reghster should have an 
Opportunity te do so, 

Now there is one other farm organization, statc-wide 
farm organization, not « member of the Agricultural Council, 

that hes asked for a few minutes to present their viewpoint, 
and I think that now we wil? listen to Arnold Gilberts of 
The Holiday Association, Arnold Gilberts, 

ADDRESS BY ARNOLD GILBERTS, 
| Mr. Chairman and Honorable Guests; I come very reluctantly 

before this meting, as I consider myself just a small ' 
potato along with these large ones, You know I don't know 
who promoted or inaugurated the AsA,A., but I hope that 
they were hojest and sincere in their endeavor to help 

agriculture, And if they were honest, and if they were 
faithfully locking for facts and figures as to the condition 
of agriculture, that is one things and if they pessed a 
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measure, or were attempting to pass a measure to help wem- 

ployment, it is a master+piece; and it is certainly going 

to be excellent, we will say, in that direetion, when they 

get all agriculture under the A. A. A. in eliminating unem- 

ployment. You lmow the person that lives upon the taxes 

of other people looks through a different looking-glass 

than the fellow that has got to pay his taxes and other 

obligations by coaxing it out of old Mother Earth. 

Now they tell us here that they want to reduce production. 

And so Little Man says to the Great Powers of Nature, "Now 

you lay down and be quiet awhile and we will reduce the things 

that we produce? never taking into consideration that the 

laws of nature may sometimes take their own course. And 

still Man says; "Well, we will regulate production)” 

| The or: ganigation which I represent stands for con= 

trol of production instead of reduction; for control of 

surplus instead of control of production. Because it is 

pretty hard for human beings to know exactly what production 

| is going to be. But it should be possible for intelligent 

| people to take care of the surpluses. Furthermore, surpluses 

i are a very good thing to have in any nation. It is the 

| security of a nation. 

| The chairman asked me to be very brief, and I personally 

feel that I would rather hear the farmers here today, that 

do not belong to any particular farm organization, express 

their own opinions. I think we get fair representation 

and expression that way, And ‘herefore, I want to be brief 

and comply with the wishes of the Chairman of this | 

meeting. But I want to say that the organization which
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I represent stands unalterably for cost of production, as 

we find in the Bill known tha; OT Store the Congress 
of the United states today that provides for cost of pro~ 
duction for that portion in the United States and for 

nothing else. And we certainly should be entitled te our 
own markets without selling it out to foreign markets, 

ZI am inclined to believe, you know, that the farmers of 
this country, and the people, os far as that is concerned, 
have been bamboosled into a lot of things; but the invisible 
powers of darkness and greed have not gone so far that they 
Gan perpetrate their crimes upon the American people. And 
T am telling you that the biggest and greatest crime was 
perpetrated upon the American people in 1917 and 1918; and 
you fell for it; and I am net so sure but you are probably 
falling for more of it, if they shall try and if they are 
willing to try to bewilder you. 

Se I want to say in Closing: We have a good illustration 
as to the feelings of the farmers and the sentiment @& the 
farmers here in these last two days. They have certified ‘ 
and expressed their ideas. You know that is the trouble with 
our farmers; that they are different in this part of the 

| state than in other parts of the state. And as long as we 
vemain that way I can't see much hopes for us, 

So let us see if we have got enough intelligence to 
see if we can leave animosity out of it and try to 
find some solution that will be a benefit to agriculture, 
and not to agriculture alone but to the whole United 
States; because agriculture is the basic industry of the 
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country and the backbone of this country, 
And let me say this in conclusion; There is a danger, 

while we are experimenting and trying out this Plan and that 
Plen, there is another great danger in this country and grinds 
out continuously in this country, and that is the danger of 
foreclosures and evictions from the homes of this country, 

(Applause). 

And if you think for a minute that that can go on unabet- 
ed, you ap just being fooled and are fooling yourselves; be- 
Cause when you touch the very heart-strings of humanity, 
the home, you are touching the very heart-strings of the 
Republic itseir, And while this danger continues eating at 
the very heart ef this Republic, we are fooling around with 
a lot of experiments, which might lead to disaster. 

Mow I want to comply with the request of the Chairman, 
and I want to say: Thenk you, 

@HAIRMAN HATCH; There is one other organisation that we 
Just must hear from, That is our neighboring organization from the State of Tllineis, the Pure Milk Association of Chicago, . represented here py Mr. A. Mu. Krahl, 

| ADDRESS BY A, N, KRAHT, ; : Mr. Chairman and Ladies and Gentlemen: Although I was 
chosen to speak for some 12,000 families representing the 
membership of the Pure Milk Association within this region, 
I do so with some hesitancy remembering the Spakking we re. 
Ceived from Washington during the past year. The Department 
was given ample Opportunity to help the dairy farmer ship- 
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ping to the Chicago market, but failed miserably. 

Only last January we were told by the Administration 
that the dealer could not afford to pay the farmer $1.85 
per owt. for fluid milk, but that if we would accept $1.70 
the Government would help us make him pay, thas giving the 

distributor the benefit of 15 cts. per cwt. A few weeks later 
the Secretary ef Agriculture, speaking frem this platform, 
told us that the distributor was Only making a profit ef 
24.85%- The question as to why we could not have the 
benefit of that 15 cts when dealers were making so large 
& profit has never been answered. The different between the 
December and January milk checks of our membership was ap- 
proximately $367,000. 

he original code was written in accordance with Presi- 
dent Roosevelt's suggestion that each industry would write 
its own code, Since then it has been assumed that men who 
have spent a lifetime in the Gaipy business have no know- 
ledge of the needs of the industry. his resulted in the 
writing of a new license by the Administration in Wewhing- 
ton, md was handed to us te accept whether we liked it 
or not. We were in the position of the amall bey who, 
Coming inte the grocery store, heard the clerk say: 
"Well, boy, would you like some candy?" Johnny's reply 
wast "Yea, but I have got to buy soap,” 

The new license is net quite 60 days old. Last week 
@ revision was presented which quite clearly indicates that 
the authorities at Washingten will assume all the 
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responsibilities of a cooperative organisation which the 

membership have spent much time, money and effort in building 

in order that they may have something to say about the hand- 

ling of their own products. New rules and regulations were 

incorporated without consulting the organization. 

For example, in the production control program a member 

must ship 75% of his established base or lose the 28%. Ko 

provision is made for the reallotment of such lost base on 

the market. 1 1s simply gone. 

The matter of butterfat differential is very important 

to us on a fluid milk market, Producers at the request of the 

Gealers built up high-testing herds at great expense. The 

differential on this market was for years 4 ots a point 

up or down. The administration is now attempting to tell 

us that 3 cts a point is plenty. This will mean a loss 

of approximately $45,000 « month to our membership. 

Last week during a thres-hour interview with Mr. A. E. 

Morten of the Temessee Valley Administration I learned 

the difference between a "plan" and a "program". Said he, 

a plan is something that 14s laid out on a bdlue-print, but 

@ program is something that will be built as you go 

along, There is nothing definite in a program, Those of 

us who have attended dairy institutes in the State of 

Wisconsin during the past four years immediately recognize 

the baby which the Department is Placing in our lap, I say 

that advisedly, We cl this a hearing, but in reality it 
is a the presentation of a cut-and-dried program, the 

samé old baby only it has a new papa, and Mr, Lauterbach 
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hes a difficult job of saying "Here it is, boyax® Aint it 
som baby?" 

™ bringing this criticiem ZT well know that we will 
be asked the Washington slogan now becoming popular; "what 
Would you suggest?"in place of this? 

We are in the same position as was Dean Christiansen 
when he denounced the processing tax program during Farmers 
Home Week 

Last wek in Washington 150 men representing 380,000 
organized dairymen in forty states, representing all branches 
of the industry, butter, cheese, condensed, evaporated and 
fluid milk markets, decided that the plan will net do what 
4s claimed for ity that it is merely a swapping proposition, 
Wisconsin farmers will pay a processing tax of $18,564,188, 
and receive in return $18,570,000. or $6,000 more ir the 
tex is collected one hundred per cent. Illinois dairymen will 
pay in taxes $7,148,250 and received $7,155,000, or $6,750 
more if all taxes are mollected and no deduction made for 
administration, 

The collecting of the tax of course is vital. They 
say the tax will be added to the consumer price, but in 
the next breath we are told that the buying power of the 
consumer is so lew that they omnot buy the milk which is 
now needed for the proper nourishment of their families, 
but this plan would add one half cent more per quart to 
the price of a bottle of milk which the consumer is already 
unable to buy, 

When you talk about $5,000,000 ‘ror charity milk 
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it makes me laugh. Relief agencies in Chicago are now distrib- 
uting 157,000 quarts of milk a day free, or ep proximately | 
$376,800 per month, How far will $5,000,000 got of course if | 

that clause is put in so that the folks on the hill who 
represent a city constituency will vote for the $500,000,000 
dairy program, that is different. 

Mr. Chester Davis says the dairy industry is the largest 
of all agricultural industries; the most important. And 
that the plan of levying a process tax in one forn or 

another has been very satisfactorily applied to other comrne- 
dities and should be accepted by the dairy industry. As 

: dairymen we are net #0 sure that the plan should be 
accepted as outlined. We do know, however, that certain 
perts of the program will Operate to our advantage, But 
simply bec mse other comaodities have found a processing 
tax program advisable is no reasen why we should accept 
it, 

Production control is essential. We recognize the j 
importance of this; have practiced it for five years. We 

| are heartily in favor of controlling production through the | 
@limination of low producing costs -- whatever might be 
the caus@, poor stock or Bang's disease. Let the program 
of financing the testing and the removing of such cows 
be carried on under a Federal Government supervision, 

with the cooperation of the various states using publie 
funds appropriated for that purpose as was done in the i 
T. B. eradication, 

To be successful this plan must be voluntary on 
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the part of the dairy farmer and carried on in such a 

way that public opinion will asoept it in the spirit in 
Which it is offered and without the necessary ballyhoo 
to make the oity consumer fearful of @pinking milk. 

At the amual meeting of the Pure Milk Association held 
in the City of Chicage March 13th, a resolution was unanimous- 
ly passed that we go on record as being opposed to any pro« | 
Gessing tax program. A representative group of this same 

membership after hearing the program as outlined by Mr. 
Lauterbach yesterday, again registered a vote of protest 

and wished to go on record that we are bitterly opposed 
| to any processing tax program, 

We do, however, recommend to the gentlemen at Washing- f 
ton the following; 

i. That the production control program be limited to 
the eliminating of unprofitable low preducing and Bang's 
disease cows. The testing and compensation for replacements 
te be taken care of through appropriation of public funds; 
Pemenbering that we have $50,000,000 available now, 

2. That the Organised cooperative organizations be left | with some power and measure of authority to carry on and te 
| hold themselves in readiness a8 against that time when the | 

great experiment is passed, 
| 

5. That an intensive fight be made to increase t axes | 
@n all dairy substitutes, md suggest thet eachd airy farmer 
write their representative at Washington togive this matter 

| their very best attention, 

& That the marhinal Janda or other lands ta en out j 
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| 
| of production by cotton, wheat or corn, be net used as 

pasture to increase milk production, 

(Applause). 

| OHAIRMAN HATCH: Wow this closes the hearing on the part 

of orgmizations., The Chairman would feel as though he had 

| not lived up to his promise to hear from the dairy farmers 

j unless we gave them additional opportunity to be heard at 

this time, and individual producers expressing their om 

| sentienents with reference to this. I have a few cards 

| that have already been handed up. I would now invite 

| others, and we will carry this just as far as we can within 

our time limits. Mr. Hnil Krueger of Kaukauna. Mr. Krueger 

: has asked to be heard and sent up his card. Is he here? 

| (Wo response). 

| Then Mr, Ben Riehl, Marathon Gounty Farmers Union, has 
| asked to be heard. Let him come forward and be ready to speak 

| as som as Mr, Krueger, who I see is now here, gets 

| through, 

4 ADDRESS BY EMIL KRUEGER. 
‘| Ladies and Gentlemen; Theys a there is no surplus; but 

j why is there not? Mest of our farmers say they would be 

hit hard if the two year average would be taken, \ 
| on account of the dpought. So if we have high milk 
| prices we naturally will have more milk on the market 

i due to the large number of cows that are not being fed, 

Aga my idea is, I will say we must have control of 

| production, 
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Sdress of Mr. Bon Rich} 
Marathon Co., Wis, 

Ladies and Gentlemen; 

I have prepared @ statement te make here this after~ 
noon, but I am afraid it 4s too long and a little out ¢ 
place, so I will just give you the high points, 

We favor cost of production and inflation enough to 
enable the purchaser to pay same and enough to enable 
the Government to refinance farmers under the provisions 
of the Frazier bill, his inflation should be brought 
about by issuing United States treasury notes, 

i But as long as we have the A.A.A. and until we get : 
; better legislation let's make use of it. But Jet's also 

administer the act fairly, especially to the @rought stricken 
area where production per cow is enly about 50% ef normal 
due to having five consecutive years of drought. . | 

f 
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(The following reselution was handed in for placement 
; in the record) 

"Submitted by the Wisconsin Swiss, Limburger Producers 
Associations 

P The grmting of patents for processing and packing 
cheese has created in the patentee a monopoly that ig 
detrimental te public interests and to the public welfare, 
and especially to the Swias cheese producer, The privileges 
granted and the protection afforded under this patent has 
done more to prevent the distribution of cheese te the 4 
consumer at ® price they can afford to pay than any other 
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economic condition and has been a decided injury to the 
producer," 

CHAIRMAN HATCH: We have some veqests: Joe Walsh of 

Grant Co., Wisconsin, Charles Kolka of Lincoln County. 
My, Kolka; 

| CHARLES KOLKA;: 

Mr. Chairman, Ladies and Gentlemen and Fellow Farmers 3 
I have heard much said here teday and yesterday sbovt sur- j 
plus; surplus of 100,000,000 lbs of butter, and 40,000,000 

lbs of cheese. Now one hundred million pounds of butter te | 
our national pop ulation ef 185 million people amounts to ? 
less than one pound of butter per capita. In my opinion 
this does not average hardly a pound to a person. Aya in 

my @pinkon further anything less than a pound per person 
4 in storage would amount to a famine inside of two or three 

weeks. And I think that if some of you mpeople woulld think ) that over you weuld agree with me. 
i I thank you. 
; eee eee 
‘ CHAIRMAN HATOHs The hearing 1s now adjourned. You will \ 
| Please not forget to leave your cards on the way out, N 

and we will mail each and every one of you a sumary. 

ie 
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